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Cyber Security Associates Ltd

Chartered Accountants’ Report to the Board of Directors on the Preparation of the
Unaudited Financial Statements of Cyber Security Associates Ltd
For the Year Ended 31 March 2022

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval the
financial statements of Cyber Security Associates Ltd for the year ended 31 March 2022 which comprise the
Balance Sheet and the related notes from the company's accounting records and from information and
explanations you have given us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales {ICAEW), we are
subject to its ethical and other professional requirements which are detailed at htips:/Awww.icaew.com
/regulationfa-z.

[t is your duty to ensure that Cyber Security Associates Ltd has kept adequate accounting records and to prepare
statutory accounts that give a true and fair view of the assets, liabilities, financial positicn and loss of Cyber
Security Associates Ltd. You consider that Cyber Security Associates Lid is exempt from the statutory audit
requirement for the year.

We have not been instructed o carry out an audit or a review of the financial statements of Cyber Security
Associates Ltd. For this reason, we have not verified the accuracy or completeness of the accounting records or
information and explanations you have given to us and we do not, therefore, express any opinion on the statutory
accounts.

Use of our report

This report is made sclely to the board of directors of Cyber Security Associates Ltd, as a body, in accordance
with the terms of our engagement letter. Cur work has been undertaken salely to prepare for your approval the
accounts of Cyber Security Associates Ltd and state those matters that we have agreed to state to the board of
directors of Cyber Security Associates Ltd, as a body, in this report in accordance with ICAEW Technical
Release TECHO7/18AAF. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than Cyber Security Associates Ltd and its board of directors as a body for our work or for this
report.

gpo LLf

BDO LLP

Chartered Accountants
Reading

United Kingdom

Date: 21 December 2022

BDO LLP is a limited liability partnership registered in England and Wales (with registered number QC305127).



Cyber Security Associates Ltd

Registered number: 10124305

Balance Sheet
As at 31 March 2022

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Note

7 494,948
33,540

528,488

Creditors: amounts falling due within one

year

Net current liabilities

Total assets less current kabilities

8 (973,958)

Creditors: amounts falling due after more

than one year
Net liabilities

Capital and reserves

Called up share capital
Share premium account
Capital redemption reserve
Profit and loss account

Total shareholders' deficit

2022

12,631
37,163

49,794

(445,470)

(395,676)

(39,758)

(435,434)
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367
24,489
36

(460,326)

(435,434)

154,880
30,970

185,850

(302,719)

2021

12,938
43,283

56,222

(116,869)

(60,647)

(50,000)

(110,647)

367
24,489
36

(135,539)

(110,647}



Cyber Security Associates Ltd
Registered number: 10124306

Balance Sheet (continued)
As at 31 March 2022

The directors consider that the Company is entitled to exemption from the requirement to have an audit under
the provisions of section 479A of the Companies Act 20086.

The members have not required the Company to obtain an audit for the year in question in accordance with
section 476 of the Companies Act 20086.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject
to the small companies regime,

The Company has opted not to file the statement of comprehensive income in accordance with provisions
applicable to companies subject te the small companies’ regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

4 -
/% %;J
R Hastings

Director

Date: 20 December 2022

The notes oh pages 4 to 12 form part of these financial statements.



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

General information

Cyber Security Associates Ltd (the "Company"} is a private company limited by shares and is incorporated
in England. The address of its registered office is 5 Hatfields, London, SE1 9PG.

The Company's principal activity during the year was that of the provision of cyber security solutions and
consultancy to businesses in the UK and worldwide.

The accounts are prepared in pound stetling (£) and rounded to the nearest £1.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied consistently throughout the year:
Going concern

As on 31 March 2022, the Company had net current liabilities due to amounts owed to group
undertakings and deferred income in respect of which the letter of support has been obtained from
FluidOne Topce Limited. The board have prepared the accounts on the going concern basis as the
business continues to demonstrate that the strategy is working and delivering the required resuilts.
The business remains on course to become profitable during the next financial year and has access
to a debt facility from the FluidOne group to aid investment and meet its working capital
requirements. The £400,000 loan facility was amended post year end and increased to £1,000,000 to
ensure further shart term support is provided to the business to meet is growth plans.

After reviewing the impact of COVID cash balances, borrowing facilities and projected cash flows,
together with factors likely to affect its future development, performance and position are set out in
the Strategic Report of FluidOne Topco Limited, the directors have a reasonable expectation that the
Company have adequate resources to continue in operational existence for the foreseeable future.
Therefore, the directors continue to adopt the going concern basis of accounting in preparing the
financial statements.

Foreign currency translation

Transactions in foreign currencies are initially recognised at the rate of exchange ruling at the date of
the transaction. At the end of each reporting period foreign currency menetary items are translated at
the closing rate of exchange. Non-monetary items that are measured at histarical cost are translated
at the rate ruling at the date of the transaction. All differences are charged to the Statement of
Comprehensive Income.



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Accounting policies {continued)

24

25

26

2.7

28

Turnover

Turnover is measured at the fair value of the consideration received or receivable, net of discounts
and value added taxes. Turnover includes revenue garned from the rendering of services. Turnover
from the rendering of services is recognised by reference to the stage of completion of the contract.
The stage of completion of a contract is measured by comparing the costs incurred for work
performed tc date to the total estimated contract costs.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight-line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Finance costs

Finance costs are charged to the Statement of Comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Pensions

Contributions to defined contribution plans are expensed in the period to which they relate.

Current and deferred taxation

Tax is recognised in the Statement of Comprehensive Income except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using lax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Accounting policies (continued)

2.9 Provisions

Provisions (i.e liabilities of uncertain timing or amount) are recognised when there is an obligation at
the reporting date as a result of a past event, it, is probable that economic benefit will be transferred
to settle the obligation and the amount of the obligation can be estimated reliably.

2.10 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

2,11 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost medel, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.12 Tangible assets

Tangible fixed assets are measured at cost less accumulative depreciation and any accumulative
impairment losses. Depreciation is provided on all tangible fixed assets, other that freehold land, at
rates calculated to write off the cost, less estimated residual value, of each asset evenly over its
expected useful life, as follows:

Equipment - Over 4 years

2.13 Debtors

Short term debtors are measured at transaction price (which is usually the invoice price), less any
impairment losses for bad and doubtful debts. Loans and other financial assets are initially
recognised at transaction price including any transaction costs and subsequently measured at
amortised cost determined using the effective interest method, less any impairment losses for bad
and doubtful debts.

2.14 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liguid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.15 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

2

Accounting policies {continued)
2.16 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments {other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequenily, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or jiability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If cbjective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enfarceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with generally accepted accounting practice requires
management to make estimates and judgements that affect the reported amounts of assets and, liabilities
as well as the disclosure of contingent assets and liabilities at the Balance Sheet date and the reported
amounts of revenues and expenses during the reporting period.

The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual, results may differ from these estimates. Future results could differ dus
to changes in these estimates and the difference between the actual result and the estimates are
recognised in the period in which the results are known/materialise.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions te accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.,



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Judgements in applying accounting policies and key sources of estimation uncertainty
{continued)

Key sources of estimation uncertainty

The following key estimates have been used in the preparation of the financial statements:

i. Bad debts provisions

The trade debters balances of £406,677 (2021: £116,750) recorded in the Company's Balance Sheet
comprise a relatively large number of small balances. A full line by line review of trade debtors is carried
out on a regular basis, with a full comprehensive review at the end of the year. While every attempt is

made to ensure that the bad debt provisions are as accurate as possible, there remains a risk that the
provisions do not match the level of debts which ultimately prove to be uncollectable.

Employees

The average monthly number of employees, including the directors, during the year was as follows:

Year Period

ended ended

31 March 31 March

2022 2021

No. No.

Average number of persons employed by the Company 16 10




Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Intangible assets

Software
£

Cost
At 1 April 2021 13,538
Additions 3,000
At 31 March 2022 16,538
Accumulated amortisation
At 1 April 2021 599
Charge for the year 3,308
At 31 March 2022 3,907
Net book value
At 31 March 2022 12,631

At 31 March 2021 12,939



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Tangible fixed assets

Equipment
£
Cost
At 1 April 2021 89,097
Additions 8,852
At 31 March 2022 97,949
Accumulated depreciation
At 1 April 2021 45,814
Charge for the year 14,972
At 31 March 2022 60,786
Net book value
At 31 March 2022 37,163
At 31 March 2021 43,283
Debtors
2022 2021
£ £
Trade debtors 406,677 116,750
Amounts owed by group undertakings - 9,620
Other debtors 1,795 1,795
Prepayments and accrued income 86,476 26,715
154,880

494,948

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
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Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Creditors: amounts failing due within one year

2022 2021
£ £

Bank loans 5,612 -
Trade creditors 60,209 72,873
Amounts owed to group undertakings 457,779 50,000
Taxation and social security 91,859 28,058
Other creditors 7,270 2,606
Accruals and deferred income 351,229 149,182
973,958 302,719

The amounts owed to group undertakings include a £400,000 facility bearing interest payable at 5%
above the Bank of England base rate and repayable on 24 May 2022. The £400,000 loan facility was
amended post year end and increased to £1,000,000 to ensure further short term support is provided to
the business to meet is growth plans.

Creditors: amounts falling due after more than one year

2022 2021
£ £
Bank loans 39,758 50,000

This is a government bounce back loan. The twelve-month repayment holiday ended in June 2021, at
which point the loan became repayable over 10 years and incurs an interest charge of 2.5%.

The aggregate amount of liabilities repayable wholly cr in part more than five years after the balance
sheet date is:

2022 2021

£ £

Amounts repayable by installments failing due after more than five years 17,593 23,148
17,593 23,148

11



Cyber Security Associates Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2022

Called up share capital

2022 2021
£ £

Allotted, called up and fully paid
220,038 (2021: 220,038) A Ordinary shares of £0,001 each 220 220
143,962 (2021: 143,962) B Ordinary shares of £0.001 each 144 144
2,730 (2021: 2,730) C Ordinary shares of £0.001 each 3 3
367 367

Reserves
Share premium account

The share premium account is used to record the aggregate amount or value of premiums paid when the
Company's shares are issued at an amount in excess of nominal value.

Capital redemption reserve

The capital redemption reserve represents the transfer made from distributable profits on cancellation of
shares and equates to the nominal value of the shares cancelled.

Profit and loss account

The profit and loss account represents the accumulated profits, losses and distributions of the Company.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £40,291 (2021; £18,380).
At the year end there was an amount payable of £7,001 (2021: £2,607) and which is included in other
creditors.

Ultimate parent undertaking and controlling party
The smallest and largest group to consclidate these financial statements, is FluidOne Topco Limited, a
Company incorporated in the United Kingdom. The registered address of the Company is 5 Haltfields,

London, England, SE1 9PG.

Livingbridge 6 LP {reg nc LP017503) is the ultimate parent entity and its registered address is 100 Wood
Street, London, EC2V 7AN.
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