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Notice to creditors

This report provides an update on the liquidation of the Company.

We have included (Appendix 2) an account of all amounts received and payments made
during the period 2 December 2022 to 1 December 2023, including the cumulative receipts
and payments since the date of our appointment.

We have also explained our future strategy for the liquidation and how likely it is that we
will be able to pay each class of creditor.

You will find other important information in this report such as the costs which we have
incurred to date.

A glossary of the abbreviations used throughout this document is attached (Appendix 5).

Stuart Irwin was authorised to act as an insolvency practitioner by the Insolvency
Practitioners Association, up to 31 December 2022. As of 1 January 2023, Stuart Irwin has
been granted an Insolvency Practising Certificate and is licensed to act as an Insolvency
Practitioner in the Republic of Ireland, Great Britain, and Northern Ireland by Chartered
Accountants Ireland.

The Officeholders are Data Controllers of personal data as defined by the Data Protection
Act 2018. Personal data will be kept secure and processed only for matters relating to the
appointment. To understand how we respect and protect your personal data, please see
our online privacy policy at www.interpathadvisory.com/ie/privacy-notice-
northernireland

Finally, we have provided answers to frequently asked questions and a glossary of
insolvency terms on the following website, www.ia-
insolv.com/case+INTERPATH+NL209A0240.html. We hope this is helpful to you.

Please also note that an important legal notice about this report is attached (Appendix
6).
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1 Executive summary

This progress report covers the period from 2 December 2022 to 1 December 2023.

David Pike, Stuart Irwin and | were appointed Joint Liquidators of the Company with
effect from 2 December 2021.

Whilst the Company was not trading at the point of liquidation, it is a complex
company to wind down due to the nature of the outstanding receivables and the
various jurisdictions it had operated in.

Asset realisations to date are £11.13 million (Section 2 - Progress to date).

There are not believed to be any secured or preferential creditors (neither ordinary
preferential nor secondary preferential) in the liquidation.

A dividend will be paid to unsecured creditors; however, the quantum and timing are
uncertain (Section 3 - Dividend prospects).

Please note: you should read this report in conjunction with any previous reports
issued to the Company’s creditors; these can be found at www.ia-
insolv.com/case+INTERPATH+NL209A0240.html. Unless stated otherwise, all amounts
in this report and appendices are stated net of VAT.

Michael Pink
Joint Liquidator
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2 Strategy and Progress to date

This report covers the period from 2 December 2022 to 1 December 2023. However, this
report should be read in conjunction with our previous reports to creditors dated 30
January 2023 and 22 August 2022.

This section updates you on our strategy for the liquidation and on our progress to date.

2.1  Strategy and progress to date

Our strategy has focused primarily on the preservation and recovery of assets identified in
the Directors’ statement of affairs as well as additional assets identified through the
exercise of winding down various international branches. Further details of our recoveries
to date and key matters being progressed by the Joint Liquidators are provided below.

2.2  Asset realisations

Realisations during the period are set out in the attached receipts and payments account
(Appendix 2).

Summaries of the most significant realisations during the period are provided below.

Intercompany debtor — Oslofjorden Limited

As reported previously, the Director’s Statement of Affairs (“SOA”) identified an
intercompany balance due from Oslofjorden Limited with an estimated to realise value of
£5.8 million. Following initial discussions and subsequent negotiations with the debtor, a
settlement in full was agreed and the balance paid over nine monthly instalments,
commencing from April 2022. As part of the settlement negotiated by the Joint Liquidators
the parent of Oslofjorden Limited, NAS, provided a guarantee for all sums due.

To date, we have received £6.7 million, representing all nine months of the agreed
instalments. The amounts realised are higher than originally estimated in the SOA due to
currency exchange gains as the original balance owed was in US dollars.

Book debts
During the reporting period, we were approached by NAV Canada and made aware of
credit held on account with them of CAD 99,804.06, which was due to be returned to the

Company. We have since realised £57,295.67 which represents the full balance taking into
account exchange rates.
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Security deposits

As previously reported, the liquidators began communications with the Port of Seattle in
January 2022 regarding the termination of the Company’s parking lease at Seattle Airport.
The termination procedures and documentation were agreed in December 2022, which
meant the deposit of $363,000 could be returned to the Company. During the reporting
period we have received £299,943.92 which represents the full deposit with exchange rates
applied.

Bank Interest

During the period, gross interest of £260,635.47, has been received.

2.3  Other Assets

As previously reported at the date of our appointment there was a contingent asset with a
net book value of £102,000, being NUK'’s share of the potential deferred consideration
from the sale of NAAH to JetSmart. JetSmart are seeking to offset certain tax liabilities
against the deferred consideration and have proposed a settlement to NAS/NUK. This
proposal was rejected and negotiations are still on-going. A further update will be
provided in the next report to creditors.

As mentioned in our previous report, from reviewing the Group accounts, the Director
believed there were intercompany balances due to the Company of approximately £13.4
million. Of this amount, £7.6 million is owed from entities which are in liquidation and
from which no recovery is expected. These entities are Norwegian Air Sweden AB,
Norwegian Air Resources Ltd and Norwegian Cargo AS. The Liquidators continue to pursue
these balances and have submitted claims in these various liquidations. It remains
uncertain at this time whether there will be any realisation from these claims. A further
update will be provided in the next report to creditors.

The residual balance (£5.8 million) was primarily related to the Oslofjorden debtor
balance detailed above, which has now been realised in full.

Brazil

As reported previously, the Director advised that the Company had been in discussions
with the Brazilian Department of Airspace Control (“DECEA”) regarding the Company’s
account, which held credit balances in the sum of approximately £8.5 million. The Director
further advised that there were outstanding invoices on the Company’s accounts showing
a balance owing to DECEA of approximately £7.8 million. The net realisation from this
source was estimated at £715,633 in the Director’s Statement of Affairs.

The Director is of the opinion that if the overcharge credit is applied to the Company’s
account showing owed to the Company by DECEA, the net balance should be realisable.
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As previously advised, we consulted with local lawyers surrounding the recovery of this
net balance and identified various legal and practical issues that might result in a
negligible return from this asset, if any.

Furthermore, it came to our attention that the Company also operated out of a branch in
Brazil, and we sought legal advice to explore our options in winding down of this branch.

Following consideration of the legal and commercial obstacles in recovery of the DECEA
funds during the period the Liquidators entered into a Legal Services agreement with
Roveda & Marcelino Sociedade De Advogadis, a Brazilian law firm, and the local Legal
Representative of the Norwegian Brazilian Branch. The purpose of this agreement is to
enhance the prospects of recovery of the aforementioned funds from DECEA and to
formally wind down the Brazilian Branch.

We will provide a further update regarding the prospects for recovery of this balance and
the winding up of the branch in our next report.

Argentina

In relation to the branch in Argentina, and as previously reported, there are no
recoverable assets relating to the branch. We sought advice from Dentons surrounding
our options in relation to closing the branch. The Joint Liquidators concluded that it was
not necessary, appropriate or in the best interests of the Company’s creditors generally to
take any further steps to wind up the Argentina branch. However, since receiving Dentons
advice the Joint Liquidators have received confirmation from NAS that they provided an
indemnity in favour of NUK’s Argentinian branch’s legal representative and accordingly,
they have proposed a process to formally wind down NUK’s Argentinian branch.

Upon a formal request from NAS the Joint Liquidators continue to assist in this process on
the basis that doing so will mitigate unsecured claims in the liquidation, save the costs of
agreeing and distributing dividends to those Argentinian creditors, ensure no additional
risk or liability crystallises as an expense in the liquidation and ensure that NAS fund any
costs of the formal wind down of NUK’s Argentinian branch.

There are currently a number of judicial proceedings and out-of-court claims that have
been notified to the Branch, and there could be some yet to be notified. All claims are
required to be settled in order to be able to formally close the Branch. Further to the
above, a filing for the registration of a local liquidator to the Public Registry has been
submitted and is expected to be granted in due course. We will provide a further update
regarding the winding up of the branch in our next report.

United States

Post-appointment we became aware of seven branches in the United States. Our initial
review indicates that these have been incorporated for local state tax registration
purposes; however, we continue to investigate and are taking legal advice on the
necessary steps to exit any live US tax registrations and/or branches. During the period
the Liquidators have received confirmation that two registrations have since been
withdrawn. The Liquidators legal advisors in the US continue to manage the withdrawal
process of the remaining registrations.
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As previously reported in January 2022, the liquidators began communication with the Port
of Seattle regarding the termination of the Company’s parking lease at Seattle Airport. As
mentioned above we have now received the funds held on account with Seattle airport.

2.4 Investigations

We concluded our review into the affairs of the Company, which sought to ascertain
whether there are any actions which can be taken against third parties to increase
recoveries for creditors. Whilst our review has been completed, if creditors have any
details that the liquidators should be aware of in this regard, please send details to
nukcreditors@interpathadvisory.com.

We have complied with the relevant statutory requirements to provide information on the
conduct of the Company’s directors and any shadow directors to the Department for
Business, Energy and Industrial Strategy. The contents of our submission are confidential.

25 Costs

Payment made in this period are set out in the attached receipts and payments account
(Appendix 2).

Further details surrounding these payments are provided below.

Legal fees

As previously reported, we have engaged Dentons UK LLP to provide various legal advice
surrounding the various branches noted above. Due to the geography of the branches, we
have also engaged a local Dentons firms in Argentina, Brazil and USA to provide legal

advice to support our work in these jurisdictions.

In the period, we paid costs of £50,998.76 relating to legal advice from Dentons UK LLP and
legal advice from Dentons Rattagan Arocena in Argentina.

Legal disbursements

In the period, legal disbursements of £26,912.14 have been paid. These costs relate to the
payment of Dentons Argentina and Bingham Greenebaum LLP legal services in supporting
us with winding down the various branches in Argentina and the United States.

Corporation tax

Corporation tax of £8,370.64 has been paid during the period.

2.6  Schedule of expenses

We have detailed the costs incurred during the period, whether paid or unpaid, in the
schedule of expenses attached (Appendix 3).
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Summaries of the most significant expenses which have been incurred in the period but
have not yet been paid are provided below.

Liquidator's fees

The Joint Liquidators have incurred and unpaid time costs of £23,132.05 in the period, in
relation to their work to date as described in Section 2 above.

interpath
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3 Dividend prospects

3.1 Secured creditor

We are not aware of any secured claims against the Company.

3.2  Ordinary preferential creditors (employees)

Claims from employees in respect of (1) arrears of wages up to a maximum of £800 per
employee, (2) unlimited accrued holiday pay and (3) certain pension benefits, rank
preferentially (in advance of floating charge holders and ordinary unsecured creditors)
and in priority to other preferential creditors (see 3.3 below). These claims are referred to
as "ordinary preferential creditors".

As previously reported we are not aware of any ordinary preferential claims against the
Company.

3.3  Secondary preferential creditors (HMRC and the Financial Services
Compensation Scheme)

Certain claims from the Financial Services Compensation Scheme (‘FSCS’) and HMRC, in
relation to VAT, PAYE, employees’ National Insurance contributions (‘NIC’) and
Construction Industry Scheme (‘CIS’) deductions, rank preferentially, but secondary to the
employee, ordinary preferential creditors above. These claims are therefore referred to as
"secondary preferential creditors".

As previously reported, we are not aware of any secondary preferential claims against the
Company.

3.4  Unsecured creditors

Based on current estimates, a distribution will be available to unsecured creditors. The
Directors’ Statement of Affairs identified unsecured creditors totalling £221 million, which
includes £161 million of intercompany claims. The final value of these claims will be
determined once the liquidators conclude their claim adjudication process, which is
currently underway.

Accordingly, it is currently uncertain as to the extent of the quantum and timing of the
anticipated distribution to unsecured creditors.
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4 Joint Liquidators’ remuneration and expenses

41  Joint Liquidators’ remuneration and expenses
The creditors provided approval on 23 February 2023 that:

Our remuneration will be drawn on the basis of time properly given by us and the
various grades of our staff in accordance with the fee estimate of £801,922.85 and the
charge-out rates included in Appendix 4.

Category 2 expenses (as defined in Statement of Insolvency Practice 9) will be charged
and drawn in accordance with Interpath Advisory’s policy as set out in Appendix 6 of
our previous report.

Time costs

The duties of the Joint Liquidators’ in conducting the work required during the liquidation
are divided between Interpath UK and Interpath Ireland (formerly KPMG IE), with the
statutory responsibilities primarily residing with Interpath UK and the asset realisations
and creditor claims activities residing with Interpath Ireland. Accordingly, the majority of
the activity is being managed by Interpath Ireland and as will be observed in Appendix 6,
have a lower charge out rate and therefore this is considered a cost-effective approach to
managing the tasks in the liquidation.

Please note, our time costs are reported on a consolidated basis, for the purposes of this
report to creditors.

During the period from 2 December 2022 to 1 December 2023, we have incurred time costs
of £206,288.55. These represent 461.55 hours at an average rate of £446.95 per hour.

Remuneration

During the period, the Joint Liquidators have drawn fees of £201,199.50, in relation to their
work to date in realising assets, dealing with the various branches as mentioned above,
and for their work on general day to day and statutory tasks.

Liquidators’ Expenses
These are any payments which are neither liquidators’ remuneration nor a distribution to

a creditor or a member. Expenses also includes disbursements which are payments first
met by the liquidators, and then reimbursed to the liquidators from the estate.

In the period, the Joint Liquidators have paid expenses of £2,660.57; this is mainly in
relation to printing and postage costs.

Additional information

We have attached (Appendix 4) an analysis of the time spent, the charge-out rates for
each grade of staff and the expenses paid directly by Interpath for the period from 2
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December 2022 to 1 December 2023. We have also attached our charging and expenses
policy.
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9 Future strategy

5.1 Future conduct of the liquidation

The following matters are still ongoing in the liquidation:

e Pursuing all other debtor balances, including but not limited to Norwegian Cargo
AS;

e Communicating with all known creditors in the liquidation;

e Addressing and resolving international branch situations to realise any assets and
to mitigate any potential further claims against the Company;

e Finalise costs, including legal and liquidators’ fees and obtain final tax clearance;
and

e Undertake a claim adjudication process, pay distribution(s) to unsecured creditors
and close the liquidation.

5.2  Future reporting

We will report again on the progress of this liquidation by 30 January 2025 or in the final
report if matters have been concluded earlier.
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Appendix 1 Statutory information

Company information

Company name Norwegian Air UK Limited

Previous company names if applicable Westforce Aviation Limited

Date of incorporation 18 December 2014

Company registration number 09360346

Previous registered office First Point Buckingham Gate, Gatwick Airport, England, RH6 ONT
Present registered office 10 Fleet Place, London, EC4M 7QS

Trading address First Point Buckingham Gate, Gatwick Airport, England, RH6 ONT
Nature of business Scheduled passenger air transport

Liquidation information

Appointed by Creditors

Date of appointment 2 December 2021

Joint Liquidators’ details David Pike, Mike Pink and Stuart Irwin

Joint Liquidators’ address 10 Fleet Place, London, EC4M 7RB

Functions The functions of the Joint Liquidators are being exercised by them

individually or together in accordance with Section 231(2) of the
Insolvency Act 1986.
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Appendix 2 Joint Liquidators’ receipts and payment account

Norwegian Air UK Limited - in Liquidation

Abstract of receipts & payments

From 02/12/2022 From 02/12/2021
To 01/12/2023 ()  To 01/12/2023 (£)

Statement of affairs (£)
ASSET REALISATIONS

Third party funding NIL 59,905.20
Credit balance from Civil Aviation NIL 61,767.08
5,823,702.00  Intercompany debtors - still trading 739,398.26 6,686,847.05
Book debts 57,295.67 57,295.67
72,511.00 Fixed assets NIL NIL
715,633.00  Short term recieveables NIL NIL
Security Deposits 299,943.92 299,943.92
3,963,001.00 Cash at bank NIL 3,655,427.21
1,096,637.85 10,821,186.13
OTHER REALISATIONS
Bank interest, gross 260,635.47 307,245.81
260,635.47 307,245.81
COST OF REALISATIONS
Liquidator's fees (201,199.50) (611,804.35)
Liquidator's expenses (2,660.57) (4,447.44)
Legal fees (50,998.76) (144,835.72)
Legal disbursements (26,912.14) (26,912.14)
Corporation tax (8,370.64) (8,370.64)
Statutory advertising NIL (166.00)
Bank charges NIL (15.00)
(290,141.61) (796,551.29)
UNSECURED CREDITORS
(50,273,966.00) Trade & expense NIL NIL
(4,279,941.00) HM Revenue & Customs NIL NIL
(16,898,080.00)  Intercompany - trading NIL NIL
(144,122,312.00)  Intercompany - insolvent NIL NIL
(4,598,108.00)  Accrued expenses NIL NIL
(393,357.00) EU261 Claims NIL NIL
NIL NIL
(209,990,917.00) 1,067,131.71 10,331,880.65
REPRESENTED BY
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Norwegian Air UK Limited - in Liquidation

Abstract of receipts & payments

From 02/12/2022 From 02/12/2021

Statement of affairs (£) To 01/12/2023 ()  To 01/12/2023 (£)
VAT 55,597.99

Current account 1,276,282.66

3 Months Treasury Expires 22/03/24 9,000,000.00

10,331,880.65

inferpath

Document Classification - Public 13



Appendix 3 Schedule of expenses

Schedule of expenses (02/12/2022 to 01/12/2023)

Incurred and paid in the Incurred in the period
period not yet paid
Expenses (£)

63) 3

Total (£)

Cost of realisations

Liquidator's fees 183,156.50 23,132.05 206,288.55
Liquidator's expenses 2,660.57 0 2,660.57
Legal fees 50,998.76 0 50,998.76
Legal disbursements 26,912.14 0 26,912.14
Corporation tax 8,370.64 0 8,370.64
TOTAL 272,098.61 23,132.05 295,230.66

Requests for further information and right to challenge our
remuneration and expenses

Creditors’ requests for further information

If you would like to request more information about our remuneration and expenses
disclosed in this report, you must do so in writing within 21 days of receiving this report.

Requests from unsecured creditors must be made with the concurrence of at least 5% in
value of unsecured creditors (including, the unsecured creditor making the request) or
with the permission of the Court.

Creditors’ right to challenge our remuneration and expenses

If you wish to challenge the basis of our remuneration, the remuneration charged, or the
expenses incurred during the period covered by this report, you must do so by making an
application to Court within eight weeks of receiving this report.

Applications by unsecured creditors must be made with concurrence of at least 10% in
value of unsecured creditors (including the unsecured creditor making the challenge) or
with the permission of the Court.

The full text of the relevant Rules can be provided on request by writing to Ella Damman-
Smith at Interpath Advisory, 10 Fleet Place, London, EC4M 7QS.
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Appendix 4 Joint Liquidators’ charging and expenses policy

Joint Liquidators’ charging policy

The time charged to the liquidation is by reference to the time properly given by us and
our staff in attending to matters arising in the liquidation. This includes work undertaken
in respect of in-house Interpath Advisory tax and employee specialists.

Our policy is to delegate tasks in the liquidation to appropriate members of staff
considering their level of experience and requisite specialist knowledge, supervised
accordingly, so as to maximise the cost effectiveness of the work performed. Matters of
particular complexity or significance requiring more exceptional responsibility are dealt
with by senior staff or us.

A copy of “A Creditors’ Guide to Joint Liquidators’ Fees” from Statement of Insolvency
Practice 9 (‘SIP 9') produced by the Association of Business Recovery Professionals is
available at:

https:/ /www.r3.org.uk/technical-library/england-wales/technical-
guidance/fees/more/29114/page/1/guide-to-liquidators-fees/

If you are unable to access this guide and would like a copy, please contact Ella Damman-
Smith on 0203 989 2716.

Hourly rates

Set out below are the relevant charge-out rates per hour worked for the grades of our
staff actually or likely to be involved on this liquidation. Time is charged by reference to
actual work carried out on the liquidation.

All staff who have worked on the liquidation, including cashiers and secretarial staff, have
charged time directly to the liquidation and are included in the analysis of time spent. The
cost of staff employed in central administration functions is not charged directly to the
liquidation but is reflected in the general level of charge-out rates.

Interpath UK

Partner 985 1,060
Director 910 980
Senior Manager 810 870
Manager 650 700
Senior Administrator 475 510
Administrator 350 375
Support 165 175
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Interpath Ireland (formerly KPMG IE until 16 October 2022)

Partner 390 410 525
Director 265 280 430
Senior Manager 220 235 378
Assistant Manager 185 196 230
Senior Administrator 100 115 152
Administrator 60-100 75-115 105

The charge-out rates used by us might periodically rise (for example to cover annual
inflationary cost increases) over the period of the liquidation. In our next statutory report,
we will inform creditors of any material amendments to these rates.

Policy for the recovery of expenses

Where funds permit the officeholders will seek to recover both Category 1 and Category 2
expenses from the estate. For the avoidance of doubt, such expenses are defined within
SIP 9 as follows:

Expenses: These are any payments which are neither an office holder’s remuneration nor a
distribution to a creditor or a member. Expenses also includes disbursements which are
payments first met by the office holder, and then reimbursed to the office holder from the
estate.

Category 1 expenses: These are payments to persons providing the service to which the
expense relates who are not an associate of the office holder. These may include, for
example, advertising, room hire, storage, postage, telephone charges, travel expenses,
and equivalent costs reimbursed to the officeholder or his or her staff.

Category 2 expenses: These are payments to associates or which have an element of
shared costs. They may include shared or allocated costs that can be allocated to the
appointment on a proper and reasonable basis, for example, business mileage.

Associates: are defined in the insolvency legislation but also extends to parties where a
reasonable and informed third party might consider there would be an association
between the third party and the office holder or their firm.

Category 2 expenses charged by Interpath Restructuring include mileage. This is
calculated as follows:
Mileage claims fall into three categories:

Use of privately-owned vehicle or car cash alternative - 45p per mile.
Use of company car — 60p per mile.
Use of partner’s car — 60p per mile.

infe rpa‘l‘h Document Classification - Public 16



For all of the above car types, when carrying Interpath Advisory passengers an additional
5p per mile per passenger will also be charged where appropriate.

We have incurred the following expenses (excluding VAT) during the period 2 December
2022 to 1 December 2023.

Postage

Total

919.32 NIL 919.32

919.32 NIL 919.32

We have the authority to pay Category 1 expenses without the need for any prior approval
from the creditors of the Company.

Category 2 expenses have been approved in the same manner as our remuneration.

Narrative of work carried out for the period 2 December 2022 to 1 December 2023.

The key areas of work have been:

Statutory and preparing statutory receipts and payments accounts;

compliance complying with statutory requirements;
ensuring compliance wit