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Strategic Report

The directors present their strategic report for the year ended 31 December 2021,
Principal actlvitles, review of the business and future devaelopments

Baltic Sea Offshore Investment Limited (the “Company™) was Incorporated on 4 December 2014 and its principal activity Involves holding
shares in Baltic Sea Offshore Holdco Limited (the "Subsidiary™), a wholly owned subsidiary of the Company.

The Subsidiary acquired a 49.89% Interest in EnBW Baltic 2 SCS§, a Luxembourg Partnership (“Projectco”). The princlpai business of
Projectco is the development and operalion of the offshore wind farm project EnBW Baltic 2, in the Baltic Sea.

in November 2018, thers was a restructure in the group to move Projectco out of Luxembourg and into Germany ("EnBW Baltic 2 GmbH
& Co. KG" or “Baltic 2 KG"). The restructure was performed to create efficiencies within the group.

Raview of the business

The Company Incurred administralive expenses for a total amount of EUR 67k (2020 : EUR 31k). Thase expenses are composad of
administration and audit expenses.

The loss of the Company for the year amounted to EUR 67k (2020 Loss : EUR 31k).
Key performance indlcators

The directors are of the opinion that the following key performance indicators are relevant for an understanding of the development,
performance or position of the Company’s business;

* A net production result of the Projectco in line or above the Master Business Plan agreed between all paries involved in the
financing of Projectco

. A reliable liquidity forecast which shows that the project and company can prudently be considered as a going concern

. A Debt Service Coverage Ratio above the target hurdle which has been agreed with the Senior Lenders financing a portlon of

the campany's investment in the Profsctco
Principal risks and uncertaintles
The key risks facing the Company are cradlt and liquidity risks. Credit risk is the risk thet a counterparty witl not mast its obligations under
afinancial instrument. Liquidity risk is the risk that the Company will not be able to meet its obligations. The Company s exposed to credit

and liquidity risks dua to its Investment in Ballic Sea Offshore Holdco Limited. There Is a risk that Baltic Sea Offshore Holdeo Limitad
stops making distributlons to the Company and consequently the Company will not be able io meet its debt cbligations as they fall due.

On bghalf of the hoard on 22 December 2022

T Van Den Brule [o]
Director rector
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Directors’ Report

The directors of the Company present thelr annuat report and the audited financial statements of the Company for the year endad
31 December 2021.

The principal activities, business review and future developments are covered in the Strategic Report,

Strategic report
A revlew of the business for the year ended 31 December 2021, including an analysis of key financial, other performance indicators and
future developments, Is included in the Strateglc Report on page 2.

Restults and dividends

Thy Company's loss for the year of EUR 67k (2020 Loss : EUR 31k), as detailed on page 9, was transferred to reserves. No dividend
{2020 ; Nilt) was pald from ressrves duiing the year to the sharehclders of the Company.

Financlal risk management

The Company has limited cash balances and no significant exposure to currency risk. Datalls In relation to credit and liguidity risks are
described in the “Principal risks and uncerfainties® section above,

Post balance sheet events
There are no significant post balance sheet avents,

Diractors
The memhers of the board for the year are sat out balow:

— L Horslick

— M Mette {Appointed 1 January 2021}

— 8 Van Kiimpen (Appointed 22 March 2021)

— T Van Den Brule

— € Van Heljningen (Resigned 22 March 2021)

— 8 Read (Appointed 16 March 2021 and resigned 9 Aprit 2021)
— B Thom {(Appoinied 16 March 2021 and resigned 9 April 2021)

Directors and Officers liahllity insurance and Indemnity agreements

The Company purchased insurance to cover Directors’ and Officers’ liabillty as permitted by applicable Law, There are no indemnity
agresements for any direcior.

Golng concern

The Company is reliant on funds to be remitted from thelr indirect investment in the wind farn which Is held by EnBW Baltic 2 GmbH &
Co. KG, to repay the senior debt capital and intersst and the shareholder ioan note interest. The diractors are confident, based on a
review of historic and current trading parformance of the investment that funds will be available under the sharehalder agreemant to maet
the Company’s liabilities as they fall due, The directors belleve that it is therefors appropriate to prepars the financial stalements on a
golng concem basls. Further details of the directors’ assessment of going concem can be found in note 1.3,

Discigsure of information to auditors

In accordance with section 418 of the Companies Act 2008 , each of the persons who are direciors of the Company at the date of approval
of this report, confirm that:

- 8o far ag sach director is aware there is no relevant audit information of which the Company’s auditors are unaware, and

- Each director has taken all necessary steps that they ought to have taken as a director In order to make themselves awars of
any relevant audit information and to establish that the Company's auditors are aware of that information.

On behglf of the board on 22 December 2022:

T Van Den Brule 0|
Director irector
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Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic Report, Direclars’ Report and the financial statements in accordance with
applicable law and regulations.

UK company law requires the directors to prepare financial statements for each financial year, Under that law the directors have elecled
to prepare lhe financial statements in accordance wilh international accounting standards in conformity with the requirements of the

Companies Act 2008. Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs and profit or loss of the company for that period. In preparing these financial statements, the

directors are required to:

—  select suitable accounting policies and then apply them consistently;

—  make judgements and accounding estimates that are reasonable and prudent;

—  state whether applicable UK-adopled international accounting standards in conformity with the requirements of the Companies
Act 2006 have been foliowed, subject to any materfal departures disclosed and explained in the financial statements;

—  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue
in business.

The direclors are responsible for keeping adequate accounting records that are sufficient {o show and explain the Company's

transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them lo ensure that

the financial statements comply with the Companies Act 2006. They are also responsibie for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent auditor's report to the members of Baltic Sea Offshore Investment
Limited

Opinion

We have audited the financial staternents of Baltic Sea Offshore Investment Limited (the ‘company’} for the year ended
31 December 2021, which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the
Statemnent of Changes in Equity , the Statement of Cashflows and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and UK-adopted international accounting standards.

In our npinion, the finanaial statemeants:

s give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its loss for the
year then ended,

s have heen properly prepared in accordance with UK-adopted international accounting standards; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audii in accordance with international Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the
financial statements’ section of our report. Ws are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concerm. If we conclude that a material
uncertainty exists, we are required to draw attention in our report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify the auditor's opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report. However, future events or conditions may cause the company to cease to continue
as a going concern.

In our evaluation of the directors' conclusions, we considered the inherent risks associated with the company’s business
model including effects arising from macro-econcmic uncertainties such as Brexit and Covid-19, we assessed and
chailenged the reasonableness of estimates made by the directors and the related disclosures and analysed how those
risks might affect the company's financial resources or ability to continue ocperations over the going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or coliectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to geing concern are described in the ‘Responsibilities of directors for
the financial statements’ section of this report.
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Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financia! statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance congclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
appatrent material misstaternents, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
in our opinion, hased on the work undertaken in the course of the audit:

» the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

* the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowtedge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accouynting unfess the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financiaf statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered materia! if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Explanation as to what extent the audit was considered capabie of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regufations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatements in the financial
statements may not be detected, even though the audit is properly planned and performed in accordance with the 15As
(UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

s We obtained an understanding of the legal and regulatory frameworks that are applicable fo the company. We
concluded that there are certain significant laws and regulations that may have an effect on the determination of
the amounts and disclosures in the financial statements, as follows: the Companies Act 2008, UK-adopted
international accounting standards and taxation laws,

«  We obtained an undersianding of how the company is complying with those legal and regufatory frameworks by
making enquiries of management. Any matters arising are communicated with the board so we corroborated

through our review of board minutes;

+ We enguired of management and those charged with governance, whether they were aware of any instances
of non-compliance with laws and requlations or whether they had any knowledge of actual, suspected or
alleged fraud;

s We assessed the susceptibitity of the Company's financial staternents to material misstatement, including how
fraud might occur, by evaluating management's incentives and opportunities for maniputation of the financial
statements. This included the evaluation of the risk of management override of controls and through
manipulation of accounting estimates. Audit procedures performed included:

- identifying and assessing the design and implementation of controls that management has in place to
prevent and defect fraud;

- identifying and testing journal entries, in particular any journal entries posted with unusual account
combinations; and

- challenging assumptions and judgements made by management in its significant accounting estimates;

»  We completed audit procedures to conclude on the compliance of disciosures in the accounts with applicabie
financial reporting requirements;

» These audit procedures were designed to provide reasonable assurance that the financial statements were free
from fraud or error. The risk of not detecting a material misstaternent due to fraud is higher than the risk of not
detecting one resulting from error and detecting irregularities that result from fraud is inherently more difficult
than detecting those that result from error, as fraud may involve collusion, deliberate concealment, forgery or
intentional misrepresentations. Also, the further removed non-compliance with laws and regulations is from
events and transactions reflected in the financial statements, the less likely we would become aware of it;

s The assessment of the appropriateness of the collective competence and capabilities of the engagement team
inctuded consideration by the engagement partner of the engagement team's:

- understanding of, and practical experience with, audit engagements of a similar nature and complexity,
through appropriate training and participation; and

- knowledge of the industry in which the client operates.
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+  We communicated relevant laws and regulations and potential fraud risks to all engagement team members,
and remained alert to any Indications of fraud or non-compliance with laws and reguiations throughout the
audit.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our audit work has been undertaken so that we might state to the company's meimbers thase
matters we are raquired to state to them in an auditer's report and for no other purpese. To the fullest extent permitted
by law, we do hot accept or assume responsibility to anyone other than the company and the company's members as a
bady, for our audit work, for this repert, or for the opinions we have formed.

brod Therdon UK LLP

Timothy Taylor FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Chelmsford

P 17 DEcBREl 2022
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Statement of Comprehensive Income for the year ended
31 December 2021

1 January 2021 to 1 January 2020 to

Note 31 December 2021 3t December 2020

EUR 000's EUR 000's

Dividend received - -
Administrative expenses 7 (67) {31)
Loss from operations before tax (&7) (31)
Tax expense 8 - -
Total comprehenslve loss attributable to the owners of (67) (31)

the business

The notes on pages 13 to 21 form part of these financial statements.
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Statement of Financial Position as at 31 December 2021

Note

21 Pecember 2021

31 December 2020

EUR 00's EUR 000's

Assets
Fixed assets
Investmani in subsidiary 3 23,893 23,893
Total non-current assets 23,893 23,893
Current assets
Other receivables 4 14,652 14,551
Total cument assets 14,552 14,551
Total assats 38,445 38,444
Equity and Liabilities
Equity
Issued share capital 5 23,893 23,803
Retained earnings 204 1370

23,689 23,756
Cuerent liabilities
Trade and cther payables 6 14,756 14,688
Total current liabilitles 14,756 14,688
Total labifities 14,756 14,688
Total equity and liabllities 38,445 38,444

The financial statements were approved and authorised for Issus by the Board of Directors on 22 December 2022 and wera signad on

its behalf by:

T Van Den Brule
Diractor

o
reclor

The notes on pages 1310 21 form part of these financiat statements.
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Statement of Changes in Equity for the year ended
31 December 2021

Share Capital Retained Earnings Total Equity
£UR 000's EUR 000's EUR 000's

Balance as at 1 January 2020 23,893 {106) 23,787
Total comprehensive income for the year - {(31) (31)
Balance as at 31 December 2020 23,893 {137) 23,756
Balance as at 1 January 2021 23,893 {137) 23,7586
Total comprehensive loss for the year - (67) (67)
Balance as at 31 December 2021 23,893 (204) 23,689
Reserve Description and purpose
Share premium Amount subseribed for share capital
Retained (losses)/earnings All other net gains and losses and transactions with owners (e.g. dividends)

not recognised elsewhere.

The notes on pages 13 to 21 form part of these financial statements.

11
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Statement of Cash Flows for the year ended 31 December 2021

Note 31 December 2021 31 December 2020

EUR 000's EUR 000’s
Cash Flow from operating activities
Loss before tax (67) 3N
Cash generated from operations before working (67) (3%)
capital changes
Working capital changes:
Increase in trade payables 68 37
Decreasef(Increase) in receivables (1) (6)
Cash generated from operations after working capital
changes - -

Cash and cash equivalent as at 31 Decomber 2021

The noles on pages 13 to 21 form part of these financial statements.

12
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Notes to the Financial Statements

1. Preparation of Financial Statements

1.1 Statement of compliance

Baltic Sea Offshore Investrent Limited (the “company”} is a private company limited by shares and incorporated and domiiciled in the
UK — company hurnber 09341564, The address of the registered office is Unit 2a, Century Mews, 100A Church Road, Tiptree, Essex,
CO5 0AB.

The financial reporting framework that has been applied in their preparation is applicable law and UK-adopted international accounting
standards as applied in accordance with the provisions of the Companies Act 2006,

Adoption of new and revised standards
The following amended standards and interpretations were effective during the year, however, they have not had a significant impact on

the company’s financial statements:

- Amendments to IFRS 7, IFRS 9, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform Phase 2
- Amendment to IFRS 18, 'Leases' - Covid-19 related rent concessions

Accounting standards issued but not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2021 reporting
periods and have nat been early adopted by the company. None of these are expected to have a material Impact on the comparty in the
current or future reporting periods and on foreseeable future transactions.

The preparation of financial statements In compliance with adopted IFRS requires the use of certain crilical accounting estimates. It also
requires Management to exercise judgment in applying the Company's accounting policies. The areas where significant judgments and
estimates have been made in preparing the financial statements and their effect are disclosed in section 1.3 below.

The preparation of financial statements in compliance with adopled {FRS requires the use of certain critical accounting estimates. It also
requires Management to exercise judgment in applying the Company's accounting policies. The areas where significant judgments and
estimates have been made in preparing the financizal stalements and their effect are disclosed in section 1.3 below.

1.2 Basic Measurement
The financial statements have been prepared on a historical cost basis.
Basls of consolldation

The company has taken the exemption under the Companies Act 2006 not to prepare consclidated financial statements as the group is
small.

1.3 Going concern

The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate for the following
reasons.

The direclors have prepared cash flow forecasts for a peried of 12 months from the date of approval of these financial statements which
indicate that, taking account of severe bul plausible downsides on the operations and its financial resources, the company and its
subsidiary, Baltic Sea Offshore Holdco Limited, will have sufficient funds to meet their liabilities as they fail due for that period. The
directors, therefore, consider it appropriate lo prepare the financial statements on the going concern basis,

The directors in their assessment considered the following factors:

1. Distribution receipts are detived from the company's investment in Baltic 2 KG; the windfarm Is not subject to fluctuations in
power prices as it generates income under a fixed tariff agreement In addition, there is strong visibllity on the maintenance
costs which are contracted through long term maintenance agreements. This should mean that the operating company's profits
and distributions to shareholders should not be materially different to historical levels.

2. The offshore windfarm projecl has sufficient business interruption insurance in place which would cover major unforeseen loss

such as grid damage causing long term outages.
3. The company’s shareholder interest payments are paid out only from available funds.

In the severe but plausible downside scenario, management have assumed:

s that distribution receipts the company receives will not fall below 75% of forecast levels;

13
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Notes to the Financial Statements {continued)

1. Preparation of Financial Statements (continued)

1.3 Golng concern {continued}

Consequently, the directors are confident that the company wilt have sufficient funds to continue to meet its liabilities as they fall due for
at least 12 months from the date of approval of the financial statements and therefore have prepared the financial statemenis on a going
cohcern basis,

A change in the assumptions used by Baitic 2 KG in preparing the future discounted cashfiow valualion has caused an impairment at the
associale leve! but this does not effect the future ability of the windfarm 1o generate electricity. The directors are confident, based on a
review of historie and current trading performance of the investment, thal funds will be available under the shareholder agreement to meet
the Company’s liabilities as they fall due. The directors believe that it is therefore appropriate lo prepare the financial statements on a
going eoncern basis.

The directors in their assessment considered the following factors:
«  Distribution receipts are derived from the company's indirect investment in Ballic 2 KG; the windfarm is not subject to
fluctuations in power prices as it generates income under a fixed tariff agreement. In addition, there is strong visibility on the
maintenance costs which are contracted through long term maintenance agreements. This should mean thal the operating

company's profits and distributions to shareholders should not be malerially different fo historical levels.
«  The offshore windiarm project has sufficient business interruplion insurance in place which would cover major unforeseen ioss

such as grid damage causing long term outages.
In the severe but plausibie downside scenario, management have assumed:

+  that distribution receipts the company receives will not fall below 76% of forecast levels

1.4 Estimates and judgements

Estimates are centinually evaluated and are based on historical experience and other factors, including expectations of fulure events that
are helleved fo be reasonabie under the circumstances.

At each reporting date, the directors consider whether ifs investment in Baltic Sea Offshore Holdco Limited is impaired. This requires
estimation of the future cash flows arising from the investee entity and selection of appropriate discount rates in order to calculate the net
present value of those cash flows. The directors do not believe that there is any requirement to impair the asset given the performance
of the subsidiary and the positive outloak.

The board believe that there are no critical judgements involved in applying the Company's accounting policies that warrant disclosure.

2, Summary of significant accounting policies

21 Share capital and other equity equivalents
Ordinary shares are classified as equity.
2.2 Functional and presentation currency

The financial statements have been presented in Eures ("EUR"} rounded to the nearest thousand, which is the Company’s functional
currency.

Transactions in foreign currencies are translated into EUR at the foreign currency exchange rate ruling at the date of the transaction.
Menetary assets and liabilities denominated in foreign currencies at the reporting date are transiated into EUR at the exchange rate ruling
at that date.

Foreign currency exchiange differences arising an transiation are recognised in the Income Statement. Non-manetary asseis and liabilities
that are measured in terms of historical cost or fair value in a foreign currency are transtated using the exchange rate at the date of the
transaction or date fair value was determined.

Foreign currency exchange differences arising on transiation are recognised in the Income Statement.

14
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Notes to the Financial Statements (continued)

2. Summary of significant accounting policies (continued)

2.3 Financlal Instrumenis
Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial
liabilities are inilially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset {unless it is a trade receivable without a significant financing component) or financial liability is initially measured at fair
value plus, for an item not at FVTPL, transaction costs that are directly attributable to its acquisition or issue. A irade receivable without
a significant financing component is initially measured at the transaction price.

Classification and subsaquent measurement of financial assets

Financial instruments are classified at inception into one of the following categories which then determines the subsequent measurement
methodalogy:

Financial assets are classified into one of the following three categories:

- financial assets at amartised cost; and
- financial assets at fair value through other comprehensive income (FVOCI); and
- financial assets at fair value through profit or loss (FVTPL)

Financial liabilities are classified inio one of the following two categories:

- financial liabilities at amortised cost; and
- financial liabilities at falr value through profit and less (FVTPL).

Borrowings, which include interest-bearing loans, are recorded al their initfal fair vatue which normally reflects the proceeds received, net
of direct issue costs less any repayments. Subsequently these are staied at amortised cost, using the effeclive interest method. Any
difference between proceeds and the redemption value Is recognised over the term of the borrowing in the income statement using the
effective interest method.

Accretion on inflation linked borrowings is accounted for on an accrual basis to the Income Statement and are added to the carrying value
of the debt instrument {o the extent that they are not setfied in the period in which they arise.

Assets and liabilities on different transactions are only netted if the transactions are with the same counlerparty, a legai right of set off
exists and the cash flows are intended to be settled on a net basis. Gains and losses arising from changes in fair value are included in
the Income Siatement In the period they arise, unless hedge accounting applies.

For financial assets carried at amortised cosl, the amount of the Impalrment is the differences between the asset's carrying amount and
the present value of estimated future cash flows, discounted at the financial asset's original effective interest rate.

The carrying amount of the financial asset Is reduced by the impairment foss directly for all financial assets with the exception of trade
receivables, where the carrying amount is reduced through the use of an allowance account. When a trade receivabie is considered
uncollectible, it i5 written off against the allowance account. Subsequent recoveries of amounts previously written off are credited against
the allowance account. Changes in the carrying amount of the allowance account are recognised in profif or loss.

Derecognition of financial instruments

The Company derecognises a financial asset only when the contraclual rights to the cash flows from the asset expire, or when it transfers
the financial 8sset and substantiaily all the risks and rewards of ownership of the asset to another entily. if the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognises
its refained interest In the asset and an associated liability for amounts it may have fo pay. if the Company retains substantially all the
risks and rewards of ownership of a transferred financial assel, the Company continues to recognise the financlal asset and also

recognises a collateralised borrowing for the proceeds received.

On derecognition of a financiat asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration
recelved and receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in
equity is recoghised in profit or loss.

Impairment of financial assets

Financial assets are impaired by calculating the probabilify of default and the estimated recoverable amount given defauit, which is used
to calcutate the expecled credit loss. The Company has taken default to be defined as a counterparly that has entered administration.

The Company recognises loss aliowances for expacted credit losses (ECL) on financial instruments that are not measured at FVTPL,

namely:
- trade receivables;
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2. Summary of significant accounting policies (continued)
- loan receivables; and

- other receivables.

The Company measures the loss allowances at an amouni equal to the expected credit foss. The way this is caiculaled is based on the
applied impairmeni methaodology, as described helow:

Stage 1: For financial assets where there has not been a significant increase in eredit risk since initial recognition, and were not credit
impaired on recognition, the Company recognises a lass allowance based on the 12 month expected credit loss.

Stage 2. For financial assets where there has been a significant increase in credit risk since initial recognition, and were not credit
impaired. the Company recognises s Joss allowance for lifefime expected credit Joss.

Stage 3: For financial assets which are credit impaired, the Company recognises the lifetime expected credit loss.

A significant increase in credit risk would be as a result of any change in circumstances specific fo the counterparty or 1o the wider
economic environment whereby the risk of default could be said to have been significantly increased within reasonable thresholds.

Evidence that the financial asset is credit impaired inciudes the foliowing:

- significant financial difficulties of the counterparty; or

- a breach of contract such as default or past due event; or

- the restructuring of the loan or advance by the Company that the Company would not consider otherwise; or

- it is probable that the counterparty will enter bankrupicy or other financial reorganisation; or
- the disappearance of an active market for an associated security because of financial difficulties.

FInanctal liabilities

The Company's financial liabilities consist of financial liabilities at amortised cost which are initially recognised at fair value and
subsequently carried at amortised cost using the effective interest method.

The Company's financial liabilities include trade and other payables designated at amortised cost.

Financial liabitities measured subsequently at amortised cost use the effective interest method. Discounting is omitted where the effect
of discounting is immaterial. Given the shori-term maturities, the fair value of current other liabilities approximates their carrying value.
2.4 Investment in subsidiaries

Subsidiaries are enfities confrofled by the Company. The Company controls an entity when it is exposed to or has rights fo, variable
returns from its involvement with the entity and has the ability to affect those retumns through its power over the entity.

The Subsidiary is stated at historic cost, less any provision for impairment.

Invesiments are subject to impairment tests whenever events or changes in circumstances indicate that their carrying amount may not
be recoverable. Where the carrying value of an asset exceeds its recoverable amount (i.e. the higher of value in use and fair value tess
cosls to sell), the investment is wiilten down accordingty.

2.5 Cash and cash equivalents

Gash includes cash on hand and cash with banks. Cash equivalents are short-term, highly liquid investments that are readily convertible
to known amounts of cash with original maturities of three months or less and that are subject to an insignificant risk of change in value.

2.6 In¢ome taxes

Current incomae tax

Current income tax assets and fiabilities for the current period are measured at the amount expected fo be recovered from or paid to the
taxation authorities, The tax rates and tax laws used 1o compute the amount are those that are enacted or substantively enacted, at the
reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the income statement. Managemenit
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisicns where appropriate,
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Deferred tax

Deferred income tax assets are recognised only fo the extent that it is probable that future taxable profit will be available against which
the temporary differences can be utilised.

2.7

Administration and other genearal expenses

Administration and other general expenses comprise recurrent running expenses of the Company. These expenses are recognised based
on the accrual principle.

2.8

Directors’ and employee’s remuneration

The key management personnel of the Company are the directors of the Company.

The directors do not receive any remuneration for their services to the Company. The Company has no employees.

3. Investment in subsidiaries
Investment in subsidiary can be detailed as follows:
. Closing date
:;l.::‘me of Country of Reglsterad Io’fercentage of last Shareholders’ Accumulated Net Equity
Company incorporation | office ownerehlp ggsgzlal capital resUlts amount
{EUR 000’s) {EUR 000’s) (EUR 000’s)
Suite Za, Century
Baltic Sea Mews, 1002
; Church Road
Ofishore United '
Holdco Kingdom 5‘8‘?&3, Essex, 100% 31.12.2021 23,893 (61,934) (38,041)
Limited United Kingdom
EUR 000's
Balance as at 31 December 2021 23,893
4. Other recejvables
Trade and other receivables are composed of the following:
2021 2020
EUR 000's EUR 000's
Amounts receivable from shareholders 14,545 14,545
Prepayments 7 6
Total 14,552 14,551
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5, Issued share capital

The Company’s share capital is EUR 23,892,757 comprised of 23,892,756 A shares and 1 B share.

2021 2020

EUR 000's EUR 000's

Fully paid 23,893 23,893
Total 23,893 23,893

Ordinary shares

The ordinary shares have a par value of EUR 1 each. They entitle the holder to participate in dividends and to share in the proceeds of
winding up the Company in proportion to the number of and amounts paid on the shares held.

As at 31 December 2021, the share capital, amounting to EUR 23,892 757 (2020 : EUR 23,892,757), is represented by 23,892,757
(2020 : 23,892,757) ordinary shares with a nominal value of EUR 1 each.

6. Trade and other payables

Trade and other payables are composed of the following:

3 2021 2020
i EUR 000's EUR 000's
Trade payables 22 -
‘ Accruals and defferred income 36 16
‘ Amounts due to subsidiary undertaking 14,698 14,672
Total 14,756 14,688

7. Administrative expenses
2021 2020
EUR 000's EUR 000's
Audit fees 25 12
Giher expenses 42 19
Total 67 3
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8. Tax expense

There is no current or deferred tax charge in the year.

The tax assessed for the year is equal 1o the standard effective rate of corporation tax in the UK of 19% for the year ended 31 December
2021 (2020: 19%). The tax assessed on the loss on ordinary activities is explained below:

2021 2020

EUR 000's EUR 000's

(Loss) for the year before taxation 67 (31)

Corporation tax at 19% (2020: 19%) (13) (6
Tax effects of

Carried forward losses 13 5]

Total - .

©n 3 March 2021, the Chancellor of the Exchequer announced that the main rate of corporation tax in the United Kingdom will rise to
25% with effect from 1 April 2023 for companies earning annual taxable profits in excess of £250,000. Companies earning annual
taxable profits of £50,000 or less will continue to pay corporation tax at 19% with a marginal rate adjustment for companies earning
annual taxable profits between the two levels. These changes were substantively enacted at Statement of Financial Position date and
therefore were considered in current year caleulation.

The company has losses o carry forward to offset against future profits of EUR 267k (2020: EUR 254k). This equates fo a deferred tax
asset of EUR 51k (2020: EUR 48k). A deferred tax asset has not been recognised on these losses due fo the uncertainty of the timing of
profits.

9. Financial risk management objectives and policies

The Company is exposed through its operations to the following financiai risks:
- Credit risk
- Inlerest rate risk
- Foreign exchange risk and
- Liquidity risk.

In commaon with all other businesses, the Company is exposed to risks that arise from Its use of financial instruments. This note describes
the Company's abjectives, policies and processes for managing those risks and the methods used to measure them.

There have been no substantive changes in the Company's exposure to financial instrument risks, its objectives, policies and processes
for managing those risks or the methods used {o measure them from previous periods.

The principal financial instruments used by the Group, from which financial instrument risk arises, are as follows:

- Trade recelvables
- Trade and olher payables

Financial instruments by category

2021 2020
Financial Assets EUR 000's EUR 000's
Trade and other receivables 14,552 14,551
Total 14,652 14,551
Financial Liabilities
Trade and other payables 14,756 14,688
Total 14,756 14,688

19



Baltic Sea Offshore Investment Limited
Financial Statements for the year ended 31 December 2021

Notes to the Financial Statements (continued)

9. Financial risk management objectives and policies (continued)

The Company's objective in managing risk is the creation and protection of shareholder value. Risk is inherent in the Company's activities,
but it is managed through a process of ongoing identification, measurement and meniloring, subject to risks limils and other confrols. The
process of risk management is critical to the Company's continuing profitability.

The Company’s senior management oversees the management of these risks. Management reviews and agrees policies far managing
each of these risks which are summarised below,

2.1 Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial {oss. The Company is exposed to credit risk due to its investment in Baltic Sea Offshore Holdco Limited.

Credit risk is actively managed by monitoring the Subsidiary’s performance and ensuring that any cash due from the Subsidiary is paid
i a timely manner.

Cash and cash equivalents are invested in major banks. Management believed that the financial institutions that hold the Company's
invesiments are financially sound and accordingly, minima! credit risk exists with respect to these investments.

9.2 Liquidity risk

Liquidity risk is defined as the risk the Company will encounter difficulty in meeting obligations associated with financlai liabilities that are
seitled by delivering cash or another financial assel. Exposure to liquidity risk arises because of the possibiiity that the Company could
be required to pay its liabliities earlier than expected.

The table below summarises the maturity profite of the Company’s financial fiabiities based on contractual undiscounted payments:

Less than 1 Betwesn1and §  More than Total
year years 5 years
EUR 000's EUR 000's EUR 000's  EUR 000’s
Trade and other payables 14,756 - - 14,756
Total as at 31 December 2021 14,756 - - 14,756

From the current performance of the Company, there is no sign at present, at least for the next 12 months that the Company will face
significant liquidity risk.

10. Capital Management

When managing its capital, the Company intends to safeguard its abitity to continue as a gaing concermn in arder lo provide returtt to
shareholders and benefits to other stakeholders, in addition to keeping an optimal capital structure to reduce this cost.

In order to maintain or adjust its capital structure, the Company may revise the policy for payment of dividend, return capital to
shareholders, issue new shares, or sell assels to reduce its indebtedness, for example.

11. Contingent liabilities and commitments

There are no known contingent liabilities ar commitments at the balance sheet date.
12. Events after the reporting date
There are no materal events after the reporting date.

13. Related party transactions

Parties are dearned related when one has an ability to control the other or make significant influence while making financial and operational
decisions.

The immediate parent undertaking of the Company are Ostwind Sarl which owns 45% and PGGM Infrastructure Fund which owns 55%
of the share capital of Baltic Sea Offshore westment Limited.
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11. Related party transactions (continued)
There is no ultimate controlling party as the Company is jointly controlled by Ostwind Sarl and PGGM Infrastructure Fund.,

During the year, the Company did not make additicnal loans 1o its shareholders (2020: Nil). This is an amount that was paid to the
shareholders, from the profit distributed from the Projectco. As al 31 December 2021, EUR 14 551k (2020: EUR 14,550k) remains

outstanding.

As of 31 December 2021, the Company also owed EUR 14,698k (2020: EUR 14,672k) to its subsidiary, Baltic Sea Offshore Holdco
Limited. This balance relates to the amounts the subsidiary had paid on behalf of the Company, which consists of EUR 14,338k paid to
the shareholders and administrative expenses of EUR 360k.
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