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Air'Navigation Solutions Limited

Strategic report
For the year ended 31 December 2022

. The directors present their Strategic rebort for the year ended 31 December 2022.

Business Review and future developments

Inthe 2022 period Air Navigation Solutions continued to deliver Air Traffic Control Services and Engineering Services
- under the established contracts at Gatwick (until 8 October.2022) and Edinburgh_Airports and continued to develop
" a pipeline of Air Traffic Management project activity with both airports, along with other airport_and industry -
~*customers: In 2022, most revenues continue to be attributed to core contract service provnsuon W|th the remainder
o from pro;ect and consultancy actlvmes .

R Overall Alr Nawgatnon Solutlons contlnued to nawgate successfully through the chaIIenges |mpactlng the awatlon
“industry due to Covid 19. The original 2022 business plan objectives and financial forecast set in 2021, were broadly

~ achieved agalnst the backdrop of the pandemlc with the underlying fi fnanCIaI performance profitable. The business
undertook several actions during 2022 to adjust the cost base and protect the longer:term business performance
against reductions in planned and unplanned turnover.

In 2022 Alr Navigation. Solutlons contmued adapting and respondlng to the pandemic,. W|th spemfc focus around

readiness for the summer operational requirements. The .recovery experienced ‘in the aviation-sector when .-

_ restrictions were lifted was significant, and traffic levels rose to around 80% of pre-pandemic levels. The operations
at Edinburgh and Gatwick Airports successfully nawgated -through the challenges of the’ recovery with-safe and
effective performance delivery in 2022. . . .

In October -2022dthe transition of the ‘Air Navigation Service Provide-r (ANSP) orovision at Gatwick‘Airport was
| completed successfully. Air Navngatlon Solutions were acknowledged by the regulator, customer and new ANSP for
the seamless and orderly dehvery durmg the transmon and over the 8 years of service provnswn

The impact of Brexit was initially assessed in 2019 however, at that stage due to a number of factors (transition and
pandemic) the transition and changes in regulation were not fully defined. The company has continued to work with -
the regulator to understand the expected changes to regulation, one specific example being theimpact on UK ATCO
licensing courses provided by the DFS training academy in Langen. The business continues to manage the ongoing
manpower supply risk to ensure sufficient future ATCO supply. . .

Air Navigation Solutions is engaged with several prospective customers as part of the strategic plan ‘Athena’ which
was created to enable a refocused growth strategy in light of the Gatwick contract ending. The Company continues
to establish and-grow its presence in the UK market with growth: expected to come through-the delivery of further
projects, consultancy services, training, and selected partnership activities, in addition: to tendering for additional
core Terminal Alr Nawgatlon Services (TANS) ANS contracts at other UK alrports . . -

The company has continued to focus on innovation and solutlon development, in collaboratlon with |dent|fed
partners. This will enable future products to be delivered to the market, based on lesson tearning and clear customer
engagement strategies centred around risks and requirements. Regulatory engagement is also a key activity for the
year ahead enabling key products and services to be successfully introduced as a part of the ‘Athena’ strategy.

Principal risks and uncertainties
Operational Risk

The principal risk for the business is to ensure that it meets the operational service delivery measures in the customer
contracts, which in turn requires enough resourcing, qualified and trained to deliver the Air Traffic Service and
Engineering Service. Air Navigation Solutions has a process for recruitment, training and management of both air
traffic controllers and air traffic engineers to safeguard a pipeline of key operational staff without over reliance on a
very competitive labour market. This is constantly reviewed and monitored.

The operational recovery plan for regrowth in air traffic was a key area of focus for the business. Air Navigation
Solutions established a framework of readiness plans focusing on training and refamiliarization for operational staff,
which was executed for Summer 2022 traffic utilising the state-of-the-art simulators at both Gatwick and Edinburgh
Airports. Continuous improvement continues to be at the heart of the busmess ensuring lessons Iearned post
pandem|c ‘continue to be assessed and actioned. -

-Liquidity -Risk

The company monitors its liquidity risk, which is low, primarily due to the growth of the business in project services.
which in turn puts demand on working capital. In'most instances however, contract terms limit risk, and ultimately if
required the Company has the backing of a strong parent company.
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Air Navigation Solutions Limited

Strateglc report .
For the year ended 31 December 2022

Prmmpal risks and uncertainties (contlnued)
Credit Rlsk

The company classifies credit risk as low based on the existing customer profle even taklng in to’ account thez
backdrop of the Covid-19 pandemic. .

" "Past pa_n_d'ernic risk and Market Outiook =

During the- early stages of 2022 revenues continued to come under pressure as the current customer base was
affected adversely by a continued.reduction in expected traffic. Given the financial stress the sector has endured
~over 2 years, airports ‘and other sector stakeholders aredemanding a new. cost effective, flexible, and innovative
-approach to air traffic:services in support- of the recovery-in the short term and longeér-term system effectiveness: Air -
Navigation Solutions is well placed to meet these demands as it combines an agile and entrepreneurial approach to
the market with the depth of knowledge, experience, and security of the largest ANSP in-Europe as-the parent.
company. Indications for 2023 are more encouraging and the forecasts for Summer 2023 traffic indicate a
continuation of the recovery back to pre-pandemic Ievels of business for the UK airport market.

- "ANSL: contracts are not traffic volume related and therefore-are not ummedlately adversely affected ' bya reductlon'_' :

in ﬂ|ghts
-The Ionge'r;term market-outlook remains uncertain due tothe impact and pressures of a period of economic instability
- with hyper-inflation and the ongoing situation in Ukraine. The Compariy is- monltorlng the |mpact on the direct
operatlonal costs of the busmess including labour and |nsurances
" Foreign Exchange RISK
The company monitors its exposure due to transactions for services and goods in various currencies including Euros,
- - - US Dollars, Canadian-Dollars and Norwegian Krone: However, the primary actlwtles are in- GBP Sterhng and--. -
therefore the exposure is low risk and managed on a case by case basis. - . .
The company has contracted loans denominated in Euros and is therefore subject' to foreign exchange movements
between the pound Sterling and the Euro. This risk is mltlgated and monitored by the Head of Finance through a
matrix decision. process which was agreed in the ANSL Board in October 2022. .
l Financial K_ey_Performance Indicators -
The Company measures its financial performance on several ways. These include turnover and operating profit.

‘Turnover this financial year decreased to £17,299,239 (2021: £18,873,667), with an operating profit of £499,001
(2021: £541,600).

The Directors did not propose a dividend for the year (2021: £nil).

This report was approved by the board and signed on its behalf by: : :-
DocuSig.ned by:
EOCEFFBQYONMJ&..
Paul Reid

Director

- Date: 3 March 2023
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Air Navigation Solutions Limited

Directors’ report
For the year ended 31 December 2022

The directors present their réport and audited financial statements for the year ended 31 December 2022.
Principal a'ctiv-ity - ‘

The pnnmpal actlwty of the company durlng the year was that of servroes |nc1dental to alr transponatlon
Results and’ dlwdends | .

- The profit for the year aftertaxatlon amounted to £463 526 (2021 prot’t of £522 600) The dtrectors d|d not propose
©a leldend for the year ‘ L

Dlrectors
The dlrectors who served dunng the year and to the date of thls report were:

~ MrH Game
* Mr A Potzsch-™
Mr PW Reid |
.MrMF Flory
‘Mr C Peiler C
Mrs C J Cauvin (appomted 1 March 2022)

Statement of directors’ fesponsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
. - applicable law and regulations. . ... . . e

Company law requires the directors to prepare financial statements for each financial year. Under that law, the
directors have elected to prepare the financial statements in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006. Under company law, the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the.
company and of the profit or loss of the company for that penod In preparing these financial statements, the
dlrectors are requtred to:. : T ; Lo o T

. select sunable accountlng poIncnes and then apply them consnstently

. makejudgements and accounting estimates that are reasonable and prudent; E

. state whether UK-adopted international accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and otherirregularities.

The directors are also responsible for the maintenance and integrity of the corporate and financial information
included on the company’s website.
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Air Navigation Solutions Limited

Directors’ report '
For the year ended 31 December 2022

Finangial instrumerits

The company’s 'pnncipal financial Ainstruments are comprised of bank halances, trade creditors, trade d_ebtorsiand A
loans to and from the company. The main purpose: of these instruments is to raise funds to finance the company's -
operations. The main risks arising from the ﬁnancial instruments are credit risk, liquidity risk, and interest rate risk.

" Due to the nature ofthe financial lnstruments used by the company, there is no- exposure to prlce risk. The company s
approach to managmg other risks appllcable to the financial instruments concerned is set out below. e

In respect of ‘bank balances the Ilqundlty rlsk s managed by structurlng contract billings so asto try and achreve at ¢
least a cash neutral posmon throughout. * : T

Trade debtors -are managed in respect of credit and cash flow risk by policies concernlng the credlt offered to
cusfomers and the regular monitoring of amounts outstandlng for both time and credit limits.

Trade creditors‘ quuidity risk is managed by ensuring‘ that sufficient funds are available to meet amounts due.

Matters covered in the strategic report

As pennitted by Paragraph 1A of Schedule to the-Large and Medmm-srzed Companles and Groups (Accounts and -
Reports) Regulations 2008 certain matters which are required to be disclosed in the directors' report have béen
" omitted as they are included in the strategic report. These matters relate to-future developments.

Post balance sheet events
~ There have been no 5|gnrfcant events affectlng the .company since the year end
Auditor

Under the Companies Act 2006 Section 487(2), Mazars LLP will be automatically reappointed as auditor(s) 28 days
after these accounts are sent to the members. Unless the members exercise their rights under the Companies Act

2006 to prevent their ré-appointment.
Discl'osur'e o't intormation _to'auditor_ . 4
" So faras the directors are aware; -
a) there is no.relevant audit information of which the company’s auditor isunaware..

b) the directors have taken all the steps that ought to have been taken as directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This report was approved by the board and signed on its behalf by:
[Docusmned by:
OCEFFB970016433...

Paul Reid
Director

Date: 3 March 2023
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Air Navigation Solutions Limited
Independent auditor’s report to the members of Air Navigation Solutions Limited

We have audited the financial statements of Air Navigation Solutions Limited (the ‘company’) for the year ended 31
December 2022 which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the
Statement of Changes in Equity, the- Statement of Cash Flows and notes to the fnanmal statements, including a summary
of significant accounting poI|C|es

The fnanclal reporting framework that has been applled in thelr preparatlon is apphcable law and UK—adopted Intemnational
Accounting Standards . .

"~ Inour oplnlon the fnancrat statements:

e .give a trug and falr view of the state of the. i company S. affalrs as at 31 December 2022 and of |ts profit for the’ year_. 5
then ended; and. :

* have been properly prepared in accordance with UK-adoptéed international accountlng standards; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion- -

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Our

- responsibilities under those standards are further described in the -"Auditor's responsibilities for the audit of the financial
‘statements” 'section of our report. We-are independent of the company-in accordance with the ethical requirements that
are relevant to our audit of the financial statements in-the UK; including the FRC's Ethical Standard, and we have fulfilled-
our other ethical responsibilities in-accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have.concluded that the director's use of the gomg concemn basis of accounting in -
the preparatlon of the fi nancaal statements is approprlate

Based on the work we have performed we have not |dent|fred any material uncertalntles relatlng to events or condltlons ]
that, |nd|v1dually or col!ectlvely, may cast sugnlﬂcant doubt on the company's ablllty to continue as a going concern for a .
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report. :

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information contained within the annual report. Our

- opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are, required
* to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed we conclude that there is a matenal mlsstatement of thls other information, we are reqwred to
- report that fact. - S -

We have nothing to report in this regard.



\

DocuSign Envelope ID: F90724FE-957C-43CB-9A0C-F2C322E12ABB

Air Navrgatton Solutions errted

' Independent audltor s report to the members of Air Nawgatlon Solutlons errted

Opinions on other matters prescribed by the Companies Act 2006

In our opinian, based on the work undertaken in the course of the audit:

~» the information given in the strategic report and the directors” report for the financial year for which the financial
statements are prepared is.consistent with the financial statements; and. .

the strategic report and the dlrectors report have been prepared in accordance with apphcable Iegal reqwrements

Matters on'which we are required to report by exception

in hght of the knowledge and understandmg ‘of the company and its envaronment ‘6btained in the course of the audlt we
» have not rdentlfed matenal mlsstatements in the strategic report or the directors’ report

_We have nothing to report in respect of the followmg matters in relat|on to which the Companies Act 2006 requires us to
- .report to you if, in our gpinion:: : . . o o
e adequate accounting records have fnot been kept, or returns adequate for our audit have not béen” recelved from
" - branches not visited by us; or g ) : :

"« the financial statements are not in agreement W|th the accountlng records and returns or
e certain disclosures of directors’ remuneration specified by law are not made; or h

. we have not received all the information and explanations we require Ator.our audit.
Responsibilities_of Directors

_As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal

_control as the directors determine is necessary to enable the preparation of financial statements that are free from materlal
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for-assessing the company's ability to continue-as a

* going concem, disclosing, as applicable, matters related to going concern and usingthe going concern'basis ofaccountmg
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

" The éxtent to which our procedures are capable of detecting irreguiarities, includirig fraud is detailed below.

-Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
‘with our responsibilities, outlined above, to detect material misstatements in respect of.irregularities, including fraud.

Based on our unhdérstanding of the compa‘n.y and its'industry, we considered that non-compliance with'the following"laWs h
and regulations might have a material effect on the fi nanCIaI statements employment regulatlon health and safety-
regulation and antl-money Iaundermg regulation. - : :
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Air Navigation Solutions Limited
Independent auditor’s report to the members of Air Navigation Solutions Limited

To help us identify instances of non-compliance with these laws and regulations, and in identifying and assessing the risks
of material misstatement in respect to non- -compliance, our procedures included, but were not limited to:

* Inquiring of management and, where approprlate those charged with governance; as to whether the company is in’
compliance with laws and regulations, and discussing their policies and procedures regarding compllance with laws
and regulations;

. lnspectmg correspondence, if any, with relevant licensing or regulatory authorrtles

e --Communicating ldentlfed laws and regulatlons to the engagement team and remalnlng alert to any lndlcatlons of_
" non- compllance throughout our audit; and - :

. . Con5|der|ng the risk of acts by the company whlch were contrary to appllcable Iaws and’ regulatlons |nclud|ng fraud

We also conS|dered those Iaws and regulatlons that have a dlrect effect on the preparatlon of the fnancaal statements
- such as tax legislation, pension legislation, the Companies Act 2006. :

In addition, we evaluatéed the directors’ and’management’s incentives and oppor‘tumtles ‘for fralidulent manipulation of the

’ fnanc1a| statements inéluding the risk: of management override of controls ‘and determined that thé principal risks related .

to posting manual joumnal -entries to manipulate financial performance management bias through judgements and

assumptions in 5|gn|fcant accounting estimates, in partlcular in relation to, revenue recognltlon (which we pinpointed to
. the cut off assertion given the estimation of the stage of completion of contracts) and significant one-off or unusual’
- transactlons . : : I - - :

) Our audit procedures in relation to fraud |ncluded but were not limited to:

e Making enquiries of the dlrectors and management on whether they had knowledge of any actual suspected or
" alleged fraud; =~

¢ Gaining an understandmg of the mternal controls establlshed to mitigate risks related to fraud
» Discussing amongst the engagement team the risks of fraud; and
e Addressing the risks of fraud through management override of controls by performing journal entry testing. .

There are inherent limitations in the audit procedures described above and the-prirnary responsibility for the preventlon o

and- detection of irregularities including fraud rests with management: As with any audit, there remained a risk ‘of non-
‘détection of irregularities, as these may involve collusion, forgery, intentional omissions, misrépresentations or the override
of internal controls.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’'s website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of the audit report

This report is made solely to the company's members as a body in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s

Gerhal 0uthuy> {Mar 6, 2023 19:04 GMT)

Gerhard Bonthuys (Senior Statutory Audltor) for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
2nd Floor
6 Sutton Plaza
Sutton Court Road
Sutton
Surrey
SM1 4FS

Date: Mar 6, 2023
‘_-;A - 4'_-_‘.-. 7 - . - .‘~_<,‘,—.
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Air Navigation Solutions Limited

Statement of comprehensive income
For the year ended 31 December-2022
Note - 2022. 2021
S e o F
Revenue =~ ) T, 7 17,299239. 18,873,667

Costofsales . ~ . .- c .o to o (12,385425) . (13,647,848) .

Gross profit = L T 4913814 .. 5225819
* Admiinistrative éxpenses .- T 7 LT LSL T T (4667,478) - - - (4,933,300)°
Otherincome - I .5 o : 119,637 . 456,302
- Non-recurring items ’ T 12 . ’ ’ " 300,000 ) o

De‘preciation,and:,amortisation (177,272) (207,212)_

13/14/15°

-~ Operating profit e 6 - - 499001 - - 541600
-Finance’income- - S 2 C.oh e 3870 Tt - @
- Finance costs -~ -+~ - . R L S - - (39,145) *(19,009)
Profitbeforetax ~ .7 . 463526 522600

ln_cpmgtax R © . EEU T

Profit for the financial year’ o : ' . ' ; 463,526 522,600

_ Other comprehensive income for the year ) ) - -
Total comprehensive income for the year . . ' .. 463,526 522 600

" The notes on paéés 12 - 27 form ‘p'ért of these financial statements. -



DocuSign Envelope ID: F90724FE-957C-43CB-9A0C-F2C322E12ABB

Air Navigation Solutions Limited
Registered number: 09166111

Statement of financial position
For the year ended 31 December 2022 .

" Note ' ‘ 2022 2021

ASSETS : A : , : £ £
Non-current assets
-‘Propefty,plantand equipment - - T 4t T e T T 21828 - 051239
- Right-of-use-assets . - : S VR . o 103279
Intangible assets .- . . ... .- 45. . .. .- 17,898 45403 . -

39727 - - 199,921 -

Current assets . S L. .
Trade and other.receivables . - 1B . - ..~ . 1,945840. . 1,882,765.. .

" -Cash and cash equivalents * . 47 2:469,184-" " 4,936,376

4415025 6,819,141
Totalassets <. .. - . . .. . Tamarsi. "~ 7019062 -
: EQUITY
Capital and reserves ’ o ) R ’ '
* ‘Ordinaryshare capifal” =" . toqgt . T %7 '5000,000 °5,000,000°
" Retained eamings - o o | (3,562,392)  (4,025,918)
Total equity - - : 1,437,608 974,082
. LIABILITIES -
* Current liabilities
- - Trade and other payables - - -~ - . . 200 e ..., 3,016,884 .. 50936881 .
- Corporation tax liability T : T : - 260 260
Lease liabilities . 21 - 107,839
Total liabilities 3,017,144 6,044,980
‘Total equity and liabilities - - . oL T .- .7 .4,454751 ..7,019,062.

The financial statements were approved by the Board of Directors and signed on its behalf by:

DocuSigned by:
E |
OCEFFB970016433...
Paul Reid
Director

Qate:» 3 March 2023 -

- The notes on pages12-- 27 form part of these financial statements.
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Air Navigation Solutions Limited

Statement of changes in equity
. For the year ended 31 December 2022

Ordinary Retained Total
share . o earnings '
_ capital
_ £ » , £ . » £
" Balance as at 1 January 2021 - - ST T o
SRt 5,000,000 o  (4,548,518) . - 451482

Prpﬂt for t[!e year B T ’ .- - e o : - - 522600 - ‘ : 522,600

: "I"Ad.falx::ompr.e:hensive income’ .~ L S e 522600 e 522 600 ©

Balance as at1 January 2022 5,000,000 ©  (4025918) 974,082
Profit for the year T o T ) o 463,526 o 463526

: T_otal comprehen;ive income-: 463526 . 463,526

‘Balance as-at 31 December 2022 - . 5000000 - - (3562302) 1437608

S.PI'B(e capital |
"~ When shares are-issued, the nominal value of the shares'is credited to the share-capital reserve:. - . -~ - -
' ‘Retéine.d eamings- | . -

Th"e'retained eamnings reserve recdras the accumulated profits and'lésses of the company since in(:e-ption of the

business. - :

' _- The notes-on pages 12 - 27-form part-of these financial statements.
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Air Navigation Solutions Limited

Statement of cashi flows - .. .
For the year ended 31 December 2022

Note . 2022 2021
: £ £
Cash flows from operating activities ) ‘ _ )
Profit after incometax = . =~ =~ . . . . o RS .. .463526 -522,600
Non- cash adjustments : . . . . . . .
-Deprectatlon of property, plant and eqmpment S o130 T o 46,488 . . 129,498.
Depreciation of right-of-use assets = .~ - - - .. . 14 cw e 7.2 103,279 - - 51,642
Amortisation of intangible assets - : 15 . : 27,504 . 26,072
Interestreceived - - - : T - ) - o (3.670) - - (9)
Interest charged ) ) 39,145 19,009
Cash flows before changes in working capital - . Ce 676,272 748,812
Changes in worklng capital :
' (Increase)/decrease in trade and other recelvables - 16 ’ R - T (62‘,_83'7)‘ : 246,286 o
Decrease in trade and other payables - 20 1 (2,980,976)  (3,487,100)

, De,creasfg itn‘vo)orking catpital, ) o S o . (3,043,813) (3.240,814)
Net cash used in from operatmg actuvmes - (2,367,541) (2,492,002)

N Cash flows from |nvestlng activities-

Payments to acquire property, plant and equipment 13 L : (17,078) . (72,831)
Payments to acquire intangible assets ' : 15 ’ o : o (27,768)

) Repayment ofleases ~ - . -~ . . oo . oL (110 000) * . " .(50,000) -
Interest recelved ' o o I o ' -3, 670" 9
Net cash used in mvestmg activities o ' (123 048) '(150,590)
Cash flows from financing activities
Interest charged (37,222) (16,091)

- Foreign exchange:-on.loan : - .. E Do .. oL : 60,979. (22,482) . .
Net cash generated from/(used in) financing activities - - 23,757 (38,573)
Net decrease in cash and cash eduivalents ' ' (2,457,1925 (2,681,165)
Cash and cash equivalents at beginning of year 4,936,376 7,617,541
‘Cash.and cash equivalents at end of year . - ,.1_7 .. . . .- .- 2,469,184 4,936,376 . - -

The-notes on-pages 12 - 27 form part of these financial statements. -
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Air Navigation Solutions Limited

Notes to the financial statements. -
For the year ended 31 December 2022

1. General information.

Air Navioation Solutions Limited ("the company“) isa private company, Iimited by shares, incorporated and domiciled
- inthe UK. The addréss of the reglstered office is The Beehive, Beehive Ring Road, London Gatwick A|rport Gatwick,
RH6 OPA. .

2 Accountmg pollmes

21

2.2

Basns of preparatlon

The companys ﬁnanmal statements have been prepared |n accordance W|th mternatlonal accountrng
standards in confon'mty with the requirements of the’ Companles Act 2006. The pr|nc|pal accounting policies
adopted by the company. which have been apphed consrstently to all the years presented are set out below.

The financial statements are presented in UK Sterling, whlch is the company's functional currency. All financial

* - information presented in UK Sterling has been rounded to the nearest pound unless otherwise stated.

The pre‘p.aratiOn of fi nancial statements in'acco‘rda‘ric‘e with'international accounting ‘standards in conformity "A
with the requwements of the Companies Act 2006 requires management to make judgements, estimates and
assumptlons that affect the appllcatron of policies and ‘reported amounts in the financial statements. See note '

3 for details.

- Going concern

The financial statements have been prepared on a going concern basis.

. At 31 December 2022 the' company has net asSets of £1 ,437:608 and net-current assets of £4,415,025. As

the industry continues to recover from the pandemic there are also other economic factors which have given
rise to operational cost pressures — hyperinflation and the ongoing situation in Ukraine. The directors have,
as far as reasonably possible, assessed the impact to the company and the result of this review did not identify
any significant uncertainty regarding the ability of the company to continue to trade for at least 12 months
from the date these f nanctal statements were approved -

The company’s core service (the provision of. A'ir Traffc Control Services) is considered an essential service

and the company has a long-term contract wnth Edmburgh Airport. No changes or amendments_have. been
made to this contract. - -

12
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Air Navigation Solutions Limited - s

. Notes to the financial statements
For the year ended 31 December 2022

2, Accounting policies (continued)

123,

24

25

2.6

‘ Government grants‘ .

Revenue

- Revenues and other operating income are recognised if:

. the provision of the service involves the transfer of the material risks and rewards to the customer;
. _it is probable that future economic benefits will-be generated from the transaction; |

. there is no right of dlsposmon nor effective conitrol; and : oo

+  the level of revenues and the costs to sell incurred and e_xpected can be quantified .

-Revenues are"fecogri'ised ‘based ‘on the stage"‘of eomplet’idnr The -stage of_completion restj'lts. from the
" relationship between-the contract-costs incurred up to the-date of the.statement of financial position and

planned contract costs to this date. If the execution of the service contract requ1res a 5|gn|ﬁcant perlod of

- time contract costs may also include direct borrowing costs:

Variations in contract work, claims and incentive payments are included to the extent that they have been

" .'agreed with the customer.

The contract costs are expensed using the matchmg prmuple If the total contract. costs exoeed the total
contract revenue, the éxpected loss is expensed immediately. If the results of a service contract cannot-be

" estimated. reliably. the probable revenues are recorded at the value of the costs incurred.

: .Where payments on account are made in excess of the revenue recognised the deferred element.is included

in payables. as deferred income. Where revenue invoiced is.less than the revenue. recognlsed the accrued
element is included in receivables as accrued income. .

Government grants are not recognlsed until there is reasonable assurance that the company will comply with
the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on-a systematic basis over the periods in which the

_company recogmses as expenses the related costs for wh|ch the grants are |ntended to compensate

Government grants: that are receivable as compensatlon for expenses or losses.already |ncurred or for the
purpose of giving immediate financial-support to the company-with no future related costs are recognised in
profit or loss in the period in which they become recéivable.

Government grants relating to income are presented separately in the statement of comprehensive income
within ‘other income’

‘Non-recurring-items -

Non-recurring items are transactions that fall within the ordinary activities of the company but are presented
separately due to their size or incidence.

Foreign currency transactions

Transactions in currencies other than the functional currency of the company are recorded at the rates of
exchange prevailing on the dates of the transactions. At the balance sheet date, monetary assets and
liabilities that are denominated in foreign currencies are restated at the rates prevailing on the balance

* "sheet date. Gains and losses arising on retranslation are included in nét profit or loss for the period.

13
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Air Navigation Solutions Limited : o

Notes to the financial statements
For the year ended 31 December 2022

2. Accounting policies (continued)
27 . Property, plant and equipment

ltems of property, plant and equment are stated-at cost of aoqmsmon or productuon cost less accurnulated
deprematlon and impairment losses. ‘

N 'Deprematlon is charged s0 as to Write off the cest or valuatlon of assets over their estlmated useful lives, as.

follows:

. -~ . Frniture and fixtures R ‘ 20% straightline - _
oo .. Office equipment - = '° . 33.33% straightling
o _Plant and machinery o 25% straight line

Leasehold improvements ) .~ . . 67%straightline

‘2.8 Intanglble assets

Intanglble assets are |n|t|ally recognlsed at cost. After recognmon under the cost model mtanglble assets
are measured at cost less any accumulated amortisation and any accumulated |mpa|rment iosses
-Amortlsatlon and impairment expenses are recognlsed in admlnlstratlve expenses ' : -

~ Ateach reportlng date the company assesses whether there is any indication of |mpa|rment If such indication
" ‘exists, the recoverable amount of the asset is determmed which i is the higher of its fair value. less costs to -
" ‘sell and its value in use. An |mpa|nnent loss is recogmsed ‘where the carrymg amount exceeds the

recoverable amount.

‘ AII mtanglble assets are consudered to have a finite useful Ilfe If a rehable estlmate of the useful Ilfe cannot.
be made, the uséeful Ilfe shall not exceed ten years.

The estimated useful lives range as follows:

» Computer software - - . 3'years

29" Taxation - AR S
“The taxation expense represents the sum of the tax currently payable and deferred tax. Tax currently -

payable is based.on taxable profits or- losses for the year and is calculated using tax rates enacted or
substantially enacted at the balance sheet date.

Deferred taxation is provided on temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised only to the extent that the directors consider it more likely than not that
there will be suitable profits from which the future reversal of the temporary differences can be deducted.-

Deferred tax assets and liabilities are not discounted.

2.10 Financial instruments

The company classifies financial instruments, or their component parts, on initial reco'gnition as a financial
asset, a financial Ilablllty or an equlty instrument in accordance with the substance of the contractual

-arrangement:

Financial assets are recognised when the company has rights or other access to economic benefits. Such
assets consist of cash, a contractual right to receive cash or another financial asset, or a contractual right -
to exchange financial instruments with another entity on potentially favourable terms. Financial liabilities
are recognised when. there is an obligation to transfer benefits and that obligation is a contractual liability
to deliver cash or another financial asset or to exchange financial instruments with another entity on
potent|a|ly favourable terms When these criteria no longer apply, a financial asset or Ilabuhty is no Ionger
recognlsed .

14
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Air Navtgation Solutions Limited - . S

Notes to the financial statements.
For the year ended 31 December 2022
2. Accounting policies’ (contlnued)

2.10

241

-Financial instruments (continued)

Financial assets and liabilities are recognised at fair value, which in the case of trade receivables, trade -
payables and amounts owed to group undertakings:is similar to cost and which are subsequently measured
at amortised cost. This is detalled in note 23. :

Pensions-

No provisions are recognised in respect of defined contribution pension schemes. The level of contributions

.~by the company is dependent on the income relevant to the pension calculations. The paymients for defined -

Contribution pension. schemes ‘aré expensed when due and reported in the statement of comprehenswe Co.

' "'lncome as part of admlnlstratlve expenses

242

Leases

~ The company leases an office for a pericd of 1.5 years.

"* At lease commencement. date, the company rec'c.g'nisesa nght—ct-use asset and a lease Iiability: on the

213

214

statement of financial position. The right-of-use asset’is measured at cost, which is made up of the initial
measurement of the.lease:liability, any initial direct costs incurred by the company,.an estimate of any costs
to dismantle and remove the asset at the end of the lease, and any lease- payments made-in advance of-. -

the Iease comrnencement date (net of any lncentlves recewed)

-The company depremates the nght-of—use -assets on a stralght-lme basis. from the lease commencement

date to-the eartier-of the end of the useful life of the right-of-use asset or. the end of . the lease termm. The -

company also assesses the right-of-use asset for impairment when such indicators exist.

At the commencement date, the company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate |mpl|C|t in the lease if that rate. is readily .
available or the company's incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments.

Subsequent to mmal measurement the I|ab|I|ty quI be reduced for payments made and mcreased forv o
“interest. It is remeasured to reﬂect any reassessment or modlfcatlon orif there are changes in substanoe

fixed payments

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset,
or profit and loss if the right-of-use asset is already reduced to zero.

S_tandards, amendments and interpretations adopted in the current financial year

There are no new or amendments to accounting standards, or IFRIC interpretations that are effective for the
year ended 31 December 2022 that have had a material |mpact on the company’s financial statements.

Standards, amendments and interpretations in issue but not yet effective

There are no new or amendments or interpretations to accounting standards, or IFRIC interpretations that
are in issue but not yet adopted that will have a material impact on the company'’s financial statements.

15
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~== - Air Navigation Solutions Limited

- Notes to the financial statements
For the year ended 31 December 2022

3. Judgements in applylng accountlng policies and key sources of estimation uncertalnty

In the application of the company's accounting policies, Wthh are described in note 2, the drrectors are required to make
judgements (other than those involving estimations) that have a significant impact on the amounts recognised and-to
“make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experlence and other factors that are
conS|dered to be reIevant Actual results may differ from these estimates. .

- The estimates and underlymg assumptrons -are revrewed on an ongomg basis.- Revrsrons to accountlng estamates are' K
- recognised in the period in'which the estimate is revised'if the revision affects only that perlod or in the period of the - -~
_ frevision and future penods if the revision affects both current and future penods . ;

h 3 1 Crltlcal judgements in applylng ‘the company’s accountlng pohcres
The directors do not con5|der there to be any critical judgements in applying the company’ s accountrng policies.

-3.2 Key Sources of estimation uncertainty -

"Revenue recogn/t/on Stage of completion f";"

* The directors consider there to be only one area’in the financial statements mvolvmg a high degree of Judgement .
.- . -estimation or complexity and therefore significant to-the financial statements. This- reiates to the stage of completion of- - .
- _ projects as outlined in note 2.3. The total costs to complete are a forecast.and can vary from actual future costs. Different.
: estimates would give a different stage of completlon and hence revenue ﬁgure .

4. Revenue and segment information

. The revenue, loss before taxation.and net assets are attributable to.the one principal activity of the company, the,
sérvices incidental to air transportation, from the company s locations in the UK Consequently the company has one .
business and one. geographrc segment.

2022 2021

. . v 4 % R
Coréservices . . .. T . i . 14,403,155 16,340,032 -
Projectsevices " 2496084 2533635

Contract termination settlement o o . " 700,000 R

17,299,239 18,873,667

5. Otherincome

2022 2021

) £ £

Government grant income . - 456,302
Other income ' ' ‘ ' ' » 119,637 -
- 119,637- - -~ 456,302

“Other'income relates to predominantly an employee settlement figure that was reimbursed to the company and also =~
repayment of a training bond. Government grant income relates to Coronavirus Job Retention Scheme (CJRS) claim
the company received during the year
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Air Navigation Solutions Limited

~ Notes to the financial statements
For the year ended 31 December 2022

_ 6. Operating profit

The operating profit is stated after charging/(crediting):

- Amortisation of.intangible assets
Depreciation of property, plant and eqmpment
_.-" Depfeciation of right-of-use asséts = °
" Net.loss/(gain).on foreign’ exchange currency dlfferences
" Auditor's remuneration for audit services .
Auditor's remuneration for non-audit services -

7. Directors’ emoluments
Emoluments

. -Sums paid to.third parties for dlrectors services
- Employer's pension contributions

2022 . 2021
£ £
126,072 26072
46,487 - 120,498
103,729 .. .51642 . .-
. 76,349 . .{15,280)
33,000 . 29,000
6,163 5,475
2022 2021
B 3 £
469,425 . 330,078
421413, . 380,524
23,803 9,720
914,641 720,322

The number of directors to whom retirement benefits were accruing during the year was 2 (2021: 1). The highest paid ‘

director's emoluments were £322 263 (2021: £330,078) and £10,012 (2021:

‘contributions.

8. Wages and employees

" The monthly average humber of employees (inélu}ding exec_idtive directors) was: -

Operations staff
* Administration 'staff

Total average monthly number of employees

Staff costs, including directors’ remuneration, were as follows:

Gross wages
Social security costs

. Employer's pension contributions
Other staff costs

£9,720) of employer's pension

2021

2022
No. No.
102 139
31 27
133 166_
2022 2021
£ £
11,393,158 11,783,579
1,333,150 - 1,326,537
1,137,321 1,293,751
14,563 13,782
13,878,192

14,417,649



DocuSign Envelope ID: F80724FE-957C-43CB-9A0C-F2C322E12ABB

Air Navigation Solutions-Limited

. Notes to the financial statements . .
For the year ended 31 December 2022

9. Finance income
Bank interest feceived
'10.  Finance costs

Interest on lease liabilites

_ Interest on amounts owed to group undertakings

18°

2021

2022
£ €
3670 9.
3670 9
2022 . 2021
. by
1,923 2,918
37,222 16,091
39145 "

19,009 -+




DocuSign Envelope ID: F30724FE-957C-43CB-9A0C-F2C322E12ABB

Air Navigation Solutions Limited - -

Notes to the financial statements -
For the year ended 31 December 2022

11. -Taxation

2022 " 2021
£ £

. Taxation charge s o L o A e o .
Current income tax_charge LT T - R
Deferred income tax - . - : 4

Origination and reversal of timlng differences - . . .. 2 ; A A -

" Effect of tax rate'change on opening balance =~~~ .- T 7 L .-
‘Reconciliation of income tax.to.aceounting profit. R . 2022 . 2021.

- - Profitbefore income tax < - - - e T - T 463526 - 522,600 -
Tax at th'e domésticiin_come'tax rate of 19% (2021: 194_%‘) B » - A 1 ) 88,070 B} 99,294,
Expenses not deductible fqrtax purposes ) o ) 840 193
Fixed asset differences o - o o : . 83 - 2,427
‘Other permanent differences : ) : ' .- 314
Remeasurement of deferred tax for changes in tax rates A ' - f250,449)

’ Deferred tax not recogmsed o S ) S o ~ (89,745) 148221

Factors that may affect future tax charges

The UK Government announced in the 2021 budget that from 1 April 2023, the rate of corporation tax in the United
Kingdom will increase from 19% to 25%. Companies with profits of £50,000 or less will continue to be.taxed at 19%,
which is a new small profits rate. Where taxable profits are between £50,000 and £250,000, the higher 25% rate will
apply but with-a. marginal relief applying as profits increase.

The company has not recognised a deferred tax asset for amounts where the recoverability of such an asset is not
currently considered probable.

The company has tax losses evailable for future use of £3.6m (2021: £4.5m).
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Air Navigation Solutions Limited C -

Notes to the financial statements
For the year ended 31 December 2022

12. Non-recurring items

2022 2021

- Profiton disposal ofproperiy, plaht and equipment . e 300,006 K s -
300,000 - R
13. Property, plant and equipment
Furniture Office Plantand Leasehold .
and fixtures equipment  machinery improvements . Total . .

Cosﬁ'

" At1January2021 38,072 449,742 142283 . s 630,097

- Additions Lo S 1,176 - - - 29607 - - ‘42,0481 72,831
At 31 December 2021 ) 39,248 479,349. 142,283 42,048 702,928
Additons ~© . © . azers - - o 1,018
Disposals S ’ (24,668) . (198,866) (111,896) - (335,430)
At 31 December 2022 14,580 297,561 30,387 42,048 384,575
‘Depreciation = . ] ) ‘ _ _

. At1 January.2021 .. . ... 19,597 . 368,541 . . . 134,053. . e e 522191
‘Charge for the year . 13745 95381 7,597 12,755 129,498
At 31 December 2021 33,342 463,922 141,650 12,755 651,688
Charge fortheyear * 2510 14072 633 29272 46,487
Disposals (24,668) (198,866)  (111,896) - (335,430)
At 31 December 2022 11,184 279,128 30,387 42,027 362,726
Net book value
At 31 December 2022 3,397 ’ 18,433 - o= ) 21,830
At 31 December 2021 - . 5906 | 15427 633 29273 51,239
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Air Navigation Solutions Limited

.. Notes to the financial statements
For the year ended 31 December 2022

14. Right-of-use assets

Rig ht-of—use-

154,921~ -

assets --
buildings
- - K
Cost. ce .
At 1 January 2021  ° .
... . .-Addtons .- ... .. S T - 154,921
--. 7 At31December2021-- .0 T T T . T LSt g
Additions . . -
At 31 December 2022 154,921
. Depreciation. ..
At 1 January 2021 .
- Charge for the year . . 51,642
- At 31 December 2021 - ‘51,642
,Charrg-ev_-for the year . 1A03 729 .. o
At 31 December-2022 154,921
" Net book value - i -
At 31 December2022 -
At 31 December 2021 103,279

. Amounts recogniséd- in the.Statement of c‘omprehensiVe income:.-

Depreciation charge of right-of-use assets

Interest expense (included in finance cost)

The total cash outflow for leases in 2022 was £110,000 (2021: £50,000).

The lease expired in December 2022.

2022

103,729

2021

51,642

1,923

2,918
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Air Navigation Solutions Limited

Notes to the financial stateménts _
For the year ended 31 December 2022 |

15. Intangible assets

Cost - -

"At 1 January. 2021
Additions. _
"At31 December 2021 .

Additions

At'31 December 2022
.A‘mi_)r.tisa,tiori' o

‘At 1 January 2021 -4
Charge for the year )
At 31 December 2021

_Charge forthe year
‘At 31 December 2022

- = -~ Netbookvalue--.- - .- ..
B At 31 December'2022 R

At 31 December 2021

22.- .

Computer
software’
£

54,745 .
27,768

. 82513 -

82,513

11,038
26,072

37,110

27,504 -

64613

" 17.899

45,403
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Air Navigation Solutions Limited ' ) : T

- Notes to the financial statements .
For the year ended 31 December 2022

16. Trade and other receivables .
e 2022 2021

£ £
Trade receivables ' N B 1733313 1,448,666
Prepayme_nts - _ L o L .. 33926 ~220,585-
Accrued income P SR 114,363 © . 193,514 .

Other receivables - - ° - . o . . .. . 24238 . 20,000

1945840 1,882,765

Due to the short term nature of the current recelvables their carrymg amount is consrdered to be the same as \herr
falr value ‘ -

17. Cash and cash equivalents

2022 72021

P
.Cashatbankandinhand. - - - . - - 2469184 4,936,376

There is a security- held by the bank in accordance wrth a Ietter of comfort dated October 2019 fora value of £50 000
over a credit card facility.

-~ - - -The carrying amount of cash and cash equivalents is considered- to be the same as their fair.value. - -

18. Share capital

2022 . 2021
" Allotted, called up and fully paid - C
. S,OO0,00Q Ordinary shares of £1-each. o - - s S 5,000,000 - 5;000,000 -

The ordinary shares each entitle the holder to one voting right and no right to fixed income.
Air Navigation Solutions Limited ordinary shares have a nominal value of £1 per share.
-"18. Capital management
Risk management
The compahy’s object'ives when managing capital are to:
+ safeguard their ability to continue as a going concemn, so that they can continue to provide returns for
shareholders and benefits for other stakeholders, and

e maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the company may return capital to shareholders, issue new shares
or seII assets to reduce debt
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Air Navigation Solutions Limited ' T

Notes to the financial statements
For the year ended 31 December 2022

.20. Trade and other payables .

- Trade payables : o
Amounts owed to group undertakmgs
Social secunty and other taxes
Accruals_ - o
Deferred income .~
Other payables

'Included m trade payables are amounts due to related partles as dlsclosed |n note 22,

2022 2021,
£ S
264,227 -342,460 " .
- 1,152,912 1,091,932
. 646,684 1,355,841
838,212 = 978,038 -
14286 2,014,217 "
© 100,583 154,393
3016884 5936881

Due to the short term nature of the current payables thelr carrying amount i is constdered to be the same as thelr falr

value.

-Amounts owed to group undertakings relates to a negotiated line .of credit of €3,500,000, of which €1,300,000 has
- been drawn. This balance was subject to a nominal jnterest rate -of 1.05% up to 31 March 2022 when the balance
was due to be repaid. However; during the year the repayment date was extended to 31-March.2023 and is currently
in the process of being extended to March 2024. Amounts owed to group undertakings now bear interest at 3.51%..

21 .' 'Lease liabilit-ies'
Maturity analysis
Current
Less unearned interest

Analysed as:

" Within one year

2022

2021

1109,447

109,447

(1,608)

107,839

107,839

107,839

Due to the short-term nature of the lease liabilities, their carrying amount is considered to be the same as their fair

value.

24
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Air Navigation Solutions Limited : .

Notes to the finiancial statements
For the year ended 31 December 2022

22. Related party transactlon

Ultimate controllmg party -

The company is a wholly owned sub5|d|ary of DFS A\rlatlon Serwces GmbH a prlvate Ilmlted company |ncorporated
in Germany :

The' ummate parent company is DFS Deutsche Fiugsncherung GmbH a prlvate limited company mcorporated in
" Germany. The Group Financial Statemenis can be' obtained from DFS Deutsche Flugsucherung GmbH )
Headquaners Am DFS Campus 10 63225 Langen Germany . .

. The ultlmate controllmg party is the Federal Republlc of Germany asitis the 100% shareholder of DFS Deutsche'

FIugsncherung GmbH

Trading activities

4Co-tjnpany.name 4 Na_iure of relationship . 2022 . ..2021"
~ Purchases of goods and services (normal '
commercial terms)
~ "Purchases from DFS’ Parent company . 35248 67,238
~ Aviation Services GmbH T o ’
Purchases from DFS Ultimate pal;ent compaoy- 8,983 13,942
- - . Deutsche Flugsicherung GmbH . e . .
Purchases from Reid " Company under the control - 298,413 176,584
Aviation Solutions Limited of one of the directors '
- DFS International Business - - Owns 100% of DFS Aviation 51,491 16,091
Services GmbH, : ©Services GmbH . o o
394,135 - - 273,855°
‘Payable to related parties -
DFS Aviation Services GmbH Parent company - - -
DFS Deutsche Flugsicherung GmbH Ultimate parent company - -
Reid Aviation Solutions Limited Company under the control 19,841 27,234
’ : “of one of the directors i
DFS International Business Services GmbH Owns 100% of DFS Awatlon 1,152,912 1.091.932
: o o ‘ Services GmbH - R
o 1,172,753 1,119,166
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- ~Air Navigation Solutions Limited T

Notes.to the financial statements .
For the year ended 31 December 2022

23. Related party transactions (continued)

Key management cornpensation

Key management are conSIdered to be the board of directors only Compensation for Key management is therefore

“set’ out in. note 7:

) Guaranfees

During the year the companys ultimate parent company, DFS Deutsche Fiugsrcherung GmbH, acted as guarantor
. for the company's contractual agreement with.Gatwick Airport Limited and. Edinburgh Airport Limited .

24.

Fmancnal mstruments

The company purchases or issues financial instruments in order to finance its operations and to manage the interest
rate risk that arises from its operations The company does not undertake trading in fnanmal instruments

The main risk arismg from the company s ﬁnanmai |nstruments is credlt risk.

~ Credit ‘risk

The company IS exposed to credit risk primariiy on its trade receivables as it relies heawly on its primary customers
with which it has a contract for services. The maximum credit risk exposure relating to financial assets is represented

" by their carrying value at the balance sheet date. Trade receivabies are managed in respect of credit and cash ﬂow

Financial assets

risks by the terms of the contract for services between the company and the customer.

_All financial assets are classiﬁed.as held at amortised cost under IFRS 7.

Financial liabilities

. _Ailtﬁnancial liabilities are classified as held at amortised cost under IFRS.7.

Fair values of financial assets and liabilities

" The fair value of the company's financial assets and-liabilities is not materially different from their book values.

All financial liabilities in the company's statement of financial position are classified as held at amortised cost for the
current year.

The following table discloses an analysis of trade réceivables for the company that are not impaired. The standard -

credit terms offered by the company are between 30 and 60 days.

2022 2021

£ £

Current 968,252 860,461
31 -60 days . . . 760,837 588,205
61 - 90 days . 44,244 -
_Over90days o o S e s -
1,733,313 1,448,666
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24,

Financial instruments (continued)

The company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair

value through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance .

with the contract and all the cash flows that the company expects to receive, discounted at an approximation of the
original.effective interest rate. The expected cash flows will include cash. flows from the sale of collateral held or )

: other credit enhancements that are mtegral to the contractual terms

Fortrade receivables and contract assets, the cpmpany applies a simplified approach in calculating ECLs. Therefore,

. the company does not track changes in credit risk, but instead recognises a loss allowance based.on lifetime. ECLs

- ateach reporting date: The company uses hlstonc creditloss experlence adjusted for forward Iooklng factors specnfc -

to the debtors and the economic environment. .

The company negotiated- a line of credit €3,500,000 from DFS International Bdsiness Services GmBH, the panle’nt»
company of DFS Aviation Services GmBH which was initially extended during 2022 to 31 March 2023 and is currently
in the process of being extended to March 2024. During the year ended 31 December 2022 the company drew down -

€1,300,000 from this facility which incurred interest at a rate of 1. 05% up to 31 March 2022 and lncurred |nterest at -

ol rate of 3. 51% from 1 April 2022 to-31 Deoember 2022.

25,

‘Post balance. sheet events

There were no significant events affecting the company since the year end.



