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ASSET LIFE PLC

STRATEGIC REPORT

FOR THE YEAR ENDED 31 JULY 2017

The directors present the strategic report for the year ended 31 July 2017.

Fair review of the business
The company continues 1o perform in accordance with its business plan,

The equity and debt investments the company has made continue to perform well and the directors have again been able to increase
the fair valuc of cur core equily investments; this year by a lurther £1,200,000, One of those investments, a gold mining company,
was listed this month on a trading platforin and at the same time raised further finance; and will provide some liquidity for
shareholders, it is expectad that following the listing the company's profile will benefit and will be raised. The directors firmly believe
there s still a considerable value uplift to be achiecved in the shares bul will continue to look at opportunities (o divest in order o
ensure liquidity. The directors continue to diversify the Asset Life Ple portfolio of investments both geographically and by industry
and believe there is significant value 10 be unlocked in the investments made.

The Series A debentures were originally due for repayment in July 2017 however 84% of debenture holders elected to extend the
term by a further year; debenture holders who did not wish to extend were repaid in full. In December 2017 the Jockey Club achieved
arctention raie ol 96% on their 4,75% p.a. five year bond when it asked debenture holders 1o extend for a further 3 years, This
ilustrates a continuing strong appetite for these types of offers, and demonstrates that Asset Life ple is not alone is wishing to retain
its investors money in order to maximise its return, both for the company and the investor.

In November 2017 the company issued its Series C debentures with a November 2020 maturity also paying interest at 8.75% and
continues to pay interest to debenture holders as agreed at 9.25 and 8.75% p.a. respectively.

Having created the right operational environment, the directors have also addressed the cost base ol the company and have
successfllly reduced overhead costs by in excess of forty (40%) per cent in the last financial year. This gives the company a better
plattorm to operate from going torwards and we will continue to look at ways in which we can reduce these costs without
compromising the management ol the assets.

The economic arena in which the company operates is largely unchanged over the past year. The continued shortage of commercial
kank lending continues 1o result in the directlors being presented with a good pipeline of investment proposals from which the
Investment Committee can choose. Despite a small rise in the base rate recently the low interest rate regime continues for savers and
shows little or ne likelihood of changing substantively meaning the Company continues to offer a haven where savers can earn a real
rate of interest whilst enjoying a relatively low risk profile,

On behalf of the bouard

M I Binks {Chairman)
Director
25 June 2018




ASSET LIFE PLC

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 JULY 2017

The directors present their annual report and financial statements for the vear ended 31 July 2017.

Principal activities
The principal activity of the company and group continued Lo be that of investing in privale equity and debt instruments with a view
to assisting the investee company to develop its opportunity and to list on an appropriate exchange if required.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M J Binks {Chairman)
T D Mitchell
L J Russell

Results and dividends
The results for the year are scl out on page 6,

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Auditor
In accordance with the cempany's articles, a resolution propesing that Clarkson Hyde LLP be eeappointed as auditer of the group will
ke put at a General Meeting.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company -aw the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group
for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. stale whether applicable UK Accounting Standards have been lollowed, subject 1o any maigerial departures disclosed and
explained in the financial statements:
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
ussets of the group and company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularitics,

Statement of disclosure to anditor

So far as each person who was a director at the date of approving this report is aware. there is no relevant audit information of which
the auditor of the company is unaware. Additionally, the directors individually have taken all the neeessary steps that they ought (o
have taken as directors in order to make themselves aware of all relevant audit information and to establish that the audiror of the
company is aware of that infonmnation.




ASSET LIFE PLC

DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

On behalf of the board

M J Binks {Chairman)
Director
25 June 2018




ASSET LIFE PLC

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ASSET LIFE PLC

Qualified opinion on financial statements

We have audited the financial statements of Asset Life ple {the 'parent company”) and its subsidiaries (the 'group'} for the yeur ended
31 July 2017 which comprise the Group Profit And Loss Account, the Group Statement of Comprehensive Income, the (Group
Ralance Sheet. the Company Balance Sheet, the Group Statement of Changes in Equity, the Company Statement of Changes in
Lyuity, the Group Statement of Cash Flows, the Company Statement of Cash Flows and notes to the tinancial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and
Republic of Ireland {Uniled Kingdom Generally Accepted Accounting Practice),

In our opinion, except for the effects of the matter described in the Basis for qualified opinion paragraph, the financial statements:
® give atrue and fair view of the stale of the company's aflairs as at 31 July 2017 and ol its Tor the year then ended;
® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
®*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for qualified opinion

The evidence available to us was limited in support of the value that fixed asset investments have been included in the financial
statements. As explained in note 13 to the financial statements, the value included in the financial statements is an assessment by the
dircctors, based on cvidence from their advisors, and is dependent on exiernal cvents that have not yet happened. As a result. we were
unable to obtain sufficient appropriate evidence regarding the value of fixed asset investments.

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities tor the audit of the tinancial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC’s Ethical Standard. and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
kasis for our opinion.

Conclusions relating to going concern

We have considered the adequacy of disclosure made in note 1.1 to the financial statements concerning the group's ability to continue
s a going concern. The group had net current lighilities of £1,171.515 and incurred a net loss for the year of £1.146,463 although this
was offsel by a revaluation of (ixed asset investments. These conditions, along with other matters contained in note 1.3 to the
financial statements, indicate the existence of a material uncertainty which may cast doubt about the group's ability to continue as a
woing concern. We emnphasise these natlers bul vur opinion is nol yualilied in this respect.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our auditor’s
reporl thercen. The direclors are responsible Tor the other information. Qur opinion on the financial stalements does not cover the
other information and, except to the extent otherwise explicitly stated in our report, we de not express any form of assurance
conclusion thereon.

In connection with our andit of the financial statements, our responsibility is to read the other information and. in doing 30. consider
whether the other information is matarially inconsistent with the financial statements or our knowledge obtained in the audit or
atherwise appears to be materially misstated. 1M we identify such malerial inconsistencics or apparent material misstalements, we are
required to datermine whether there s a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is 4 material misstatement of this other information, we
are required 1o report that lact.

We have nothing to report in this regard.




ASSET LIFE PLC

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF ASSET LIFE PLC

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements: and
®  the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In respeet selely of the limitation on our work relating 1o investments, deseribed above, we have not oblained all the information and
explanations that we considered necessary for the purpose of our audit.

In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the course of
the audit, we have not identified matzrial misstatements in the Strategic Report and the Directors’ Report.

We have nothing to report in respect of the follewing matters where the Companies Act 2006 requires us to report te you if, in our
opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been
received tfrom branches not visited by us: or

® the parent company financial statements are not in agreement with the accounting records and returns; or

® certain disclosures of directors’ remuneration specified by law are not made.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company’s ability to
continue as a going cencern, disclosing, as applicable, mattes related to going concern and using the going concern basis of
accounting unless the directors either intend to liguidate the group or the parent company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud ar error, and to issue an auditor’s report that includes cur opinion. Reasonable assurance is a high
level of assurance, but 1s not @ goarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstaterment when it exists, Misstatements can arise trom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audir of the financial statements is located on the Financial Reporting Council’s
website at: hitp://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 cf Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them
in an auditor's report and for no other purposc. To the fullest extent permiticd by law, we do not accept or assumge responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have
formed.

Andrew Seton {Senior Statutory Auditor)

for and on behalf of Clarkson Hyde LLP 25 June 2018
Chartered Accountants
Statutory Auditor Chancery House, St Nicholas Way

Sutton, Surey, SM1 1JH




ASSET LIFE PLC

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 JULY 2017

Notes
Turnover 3
Adminigtrative ¢xpenses
Operating loss 4
Share of results of associates and joint ventures
Tnterest receivable and similar income 8
Interest payable and similar expenses 9
Amounts written off investments
Loss before taxation
Tax on loss 10

Loss for the financial year

Loss for the financial year 1s all attributable to the owners of the parent company.

2017

4

204,755
{1,014,484)

{809.729)

(17.360)
45,444

{426,985)
62,167

(1,146.463)

(1,146,463)

2016
£

(1,692,597}
(1,692,597
(27.102)
8.244
{225,707)
20,750

(1,916,412

(1.916,412)




ASSET LIFE PLC

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 JULY 2017

Luoss for the year

Other comprehensive income
Adjustinents to the fair value of financial assets

Total comprehensive income for the year

27

(1,146,4063)

1,201,112

54,649

Total comprehensive income for the year is all attributable to the owners of the parent company.

2016

(1,916,412)

1.522,016

(394,396




ASSET LIFE PLC

GROUP BALANCE SHEET

AS AT 31 JULY 2017

Fixed assets
Goodwill
Tangible assets
lnvestiments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current lighilities

Tuotal assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss reserves

Total equity

Notes

11

12

13

16

17

18

20

2017

1,322,710
2,771

1,525,481

(2.496,996)

8,058
4,414

4,784,970

4,797.442

(1.171.515)

3.625927

(3,366,362)

124,275
3,897,000
(3,762.210)

259,065

2016

979.969

979,969

{2,696,117)

3.840,871

3,840,871

(1.716.148)

2.124.723
(2.011,688)

113,035

32,894
2,695,888
(2,615.747)

113,035

The financial statements were approved by the board of directors and authorised for issue on 25 June 2018 and are signed on its

behalf by:

M | Binks {Chairman)
Director




ASSET LIFE PLC

COMPANY BALANCE SHEET

AS AT 31 JULY 2017

Fixed assets
Investments

Current assets
Drebtors

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after more
than onc vear

Net assefs

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss reserves

Total equity

Notes

16

17

18

20

2017
£ 4
4,829,432
1,359,255
{2.455,179)

(1.095.924)

3,733,508
(3.3066,802)

366,646

124,275
3,897,000
(3.654.629)

366,646

2016

3.867,973
979,969

{2,696,117)
(1,716,14%)

2,151.825
(2.011.688)

140,137

32,894
2,695,888
(2,588.645)

140,137

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes. The ¢
ompany’s loss for the year was £1,065,984 (2016 - £1.889,310 loss).

The financial statements were approved by the board of directors and authorised for issue on 25 June 2018 and are signed on its

behalt by:

M I Binks {Chairman)
Director

Company Registration No, 09144715




ASSET LIFE PLC

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JULY 2017

Balance at 1 August 2015

Year ended 31 July 2016:
Loss for the year
Other comprehensive income:

Adjustments to fair value of financial assets
Total comprehensive income for the year
Balance at 31 July 2016

Year ended 31 July 2017:

Loss for the year

Other comprehensive income:

Adjustinents to fair value of financial assets

Total comprehensive income for the year
Issue of share capital

Balance at 31 July 2017

Share capital  Revaluation Profit and loss Total
reserve reserves

Notes £ £ £ £
32,894 1,173,872 {699,335) 307.431
- - (1.916412)  (1,916412)

- 1,522,016 - 1,522,016
- 1,522,016 {1,916,412) (394,396)

32,894 2,695,888 12,615,747 113,035
: S IL146463)  (1,146.463)

- 1.201,112 - 1,201,112

- 1,200,112 11,146,463) 54,649

20 91,381 - - 91.381
124,275 3,897,000 259.065

(3.762,210)

-10 -




ASSET LIFE PLC

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JULY 2017

Balance at 1 August 2015

Year ended 31 July 2016:
Loss for the year
Other comprehensive income:

Adjustments to fair value of financial assets
Total comprehensive income for the year
Balance at 31 July 2016

Year ended 31 July 2017:

Loss for the year

Other comprehensive income:

Adjustinents to fair value of financial assets

Total comprehensive income for the year
Issue of share capital

Balance at 31 July 2017

Share capital  Revaluation Profit and loss Total
reserve reserves

Notes £ £ £ £
32,894 1,173,872 {699,335) 307.431
- - 11.889,310)  (1,889,310)

- 1,522,016 - 1,522,016
- 1,522,016 {1,889,310) (367,294)

32,894 2,695,888 12,588.045) 140,137
: C o (LDA5,984)  (1,065.984)

- 1.201,112 - 1,201,112

- 1,200,112 1,065,984) 135,128

20 91,381 - - 91.381
124,275 3,897,000 366.646

(3.654,629)

11 -




ASSET LIFE PLC

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 JULY 2017

Cash flows from operating activities
Cash absorbed by operations
Interest paid

Net cash outflow from operating activities

Investing activities

Purchasc of intangible asscts

Purchase of tangible fixed assels

Proceeds an disposal of associates

Purchase of fixed asset investiments

Proceeds on disposal of fixed asset investments
Proceeds from other investments and loans
Interest received

Net cash generated from/(used in) investing
activities

Financing activities

Proceeds from issue of shares

Repayment of debentures

Net cash generated from financing activities
Net inerease in cash and cash equivalents

Cash and cash cquivalents at beginning ol year

Cash and cash equivalents at end of year

Nates

22

217
£ £
(1,279.057)
(426.985)
(1,706.042)
(10.003)
(4.997)
(100,000)
(861,459)
1,263,279
45,444
332,264
91,381
1,285,168
1,376,549
2771
2,771

2016
£ £
(2.363,629)
(225,707)
(2,589,336)
122,500)
(1.970.930)
1.542,766
8,244
(442,421}
3.031,757
3.031,757

12 -




ASSET LIFE PLC

COMPANY STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 JULY 2017

Cash flows from operating activities

Cash absorbed by operations

Interest paid

Net cash outflow from operating activities
Investing activities

Procceds on disposal of associates

Purchase of lixed assct investments

Proceeds an disposal of fixed asset investments
Proceeds from other investments and loans

Interest received

Net cash generated from/(used in} investing
activities

Financing activities

Proceeds from issue of shares

Repayment of debentures

Net cash generated from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents al beginning of year

Cash and cash cquivalents at end of year

Nates

23

27

(1,296,828)
(426.985)

(1,723.813)

{100,000

(861,459)
1.263,279
45.444

347.264

91,381

1,285,168

1,376,549

2016

(22.500)

(1.470,931)
1,542,766
8,244

3,031,757

(2.363,629)
(225,707}

(2,589,336}

(442,421)

3.031,757

-13 -




ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2017

1

1.1

Accounting policies

Company information
Asset Life ple (“the company™) is a private limited company demiciled and incorporated in England and Wales. The registered
office is .

The group consists of Asset Life ple and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reperting Standard applicable in
the UK and Republic of Treland™ (“FRS 1027) and the requirements of the Companics Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amcunts in these
financial statements arc rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the revaluation of
freehold properties and to include investment properties and certain financial instruments at fair value. The principal
accounting policies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date of the
assets given, cquity instruments issucd and liabilities incwrred or assumed, plus costs direetly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets, liabilizies and
contingent liabilities acquired is recognised as goodwill. The cost of the combination includes the estimated amount of
contingent consideration that is probable and can be measured reliably, and is adjusted for changes in contingent consideration
after the acquisition date. Provisional fair values recognised for business combinations in previous periods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date. Investments in subsidiaries.
Joint ventures and associates are accounted for at cost less impairment.,

The consclidated financial statements incorporate those of Asset Life ple and all of its subsidiaries {ie entities thar the group
controls through its power to govern the financial and operating policies so as to obtain economic benefits). Subsidiaries
acquired during the year are consolidated using the purchase methed. Their results are incorporated [rom the date that control
passes.

All linancial statements are made up to 31 July 2017, Where necessary, adjusiments are made to the linancial staiements of
subsidiaries to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on (ransactions between group companics are climinated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset

transferred.

Entities other than subsidiary undertakings or joinl venlures, in which the group has a participating in:crest and over whose
operating and financial policies the group exercises a significant influence, are treated as associates. ln the group financial
statements, associates are accounted for using the equity method.

14 -




ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

1

Accounting policies {Continued}

Going concern
These tinancial statements are prepared on the going concern basis. The directors have a reasonable expectation that the
company will continue in operational existence for the foreseeable future.

The nature of the company's business is such that there can be considerable unpredictable variation in the timing of cash flows.
The directors have considered estimated cash flows for a period covering more than 12 months from the date of approval of
these financial statements. A key assumption 1% the receipt of significant funds from the disposal of equity holdings in some of
the company's unlisted investments together with additional funds raised via its series C debentures. A firther key assumption
is that a high proportion of series A and B debenture holders wish to extend their loans for a further year. On this basis, the
directors consider it realistic to prepare the financial statements on the going concern basis.

However, inherently. given the nature of the investments made by the company, there can be no certainty in relation to these
matters. The financial statements do not include any adjustments that would result from a failure of investments to be
successtully disposed of and or for alternative sources of finance 1o be raised.

Turnover

Turnever is recognised at the fair value of the consideration received or receivable for goods and services provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into
account trade discounts, settlement discounts and volume rebates.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over thz fair value of net assets acquired. It is initially
recognised as an asset at cost and is subsequently measured at cost less accunwlated amortisation and accumulated impairment
losses. Goodwill is considered to have 4 finite usetul life and is amortised on a systematic basis over its expected life, which 1s
3 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and any
impairent losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives on
the following bascs:

Fixturzs and [ittings straight ling over 5 years

The gain or loss arising cn the disposal of an asset is determined as the difference between the sale proceeds and the carrying
value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equily investments are measured al fair value through profit or loss, except for those equity investments that are not publicly
traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less impairment uatil a
reliable measure of fair value becomes available.

In the parent company financial statements, investiments in subsidiaries, associates and jointly controlled entities are initially
measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Centrol is the power to govern the inancial and operaling policies of the
entity so as to obtain benefits from its activities.

-15 -




ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

1 Accounting policies {Continued}

An associale is an enlity, being neither a subsidiary nor a joint venture, in which the company holds a long-lerm interest and
where the company has signiticant influence. The group considers that it has significant influence whare it has the power to
participate in the financial and operating decisions of the associate.

Investinents in associates are initially recognised at the transaction price (including transaction costs) and are subsequently
adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of the associate using the
cquily method, Any difference between the cest of acquisition and the share of the Taie valug of the net identifiable asscts of the
associate on acquisition is recognised as goodwill. Any unamertised balance of goodwill is included in the carrying value of
the investment In associates.

Losses in excess of the carrying amount of an investiment in an associate are racorded as a provision enly when the company
has incurred legal or constructive obligations or has made pavments on behalf of the associate.

In the parent company financial statements. investments in associates are accounted for at cost less impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangeinent are classified as jointly
controlled entities.

L8 Impairment of fixed assets
At cach reporting period end date, the group reviews the cartying amounts of its tangible and intangible asscts 1o determing
whether there is any indication that those assets have suffered an impairment loss. 1f any such indication exists, the recoverable
amount of the asset 1s estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to
cstimale the recoverable amount ol an individual assel, the company cstimates the recoverable amount of the cash-generating
unit te which the asset belongs.

The carrying amount of the investments accounted for using the equity method 1s tested for impairment as a single assel. Any
goodwill included in the carrying amount of the investment is not tested separately for impairment.

1.9 Cash at bank and in hand
Cash at bank and in hand arc basic financial assels and include cash in hand, deposits held at call with banks, other short-lerm
liquid investments with original maturities of three months or less. and bank overdratts. Bank overdrafts are shown within
horrowings in current liabilities.

1.10  Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial
Instruments [ssues” of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the contractual provisions
of the instrument.

Finaneial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right 10 set oft the recognised amounts and there is an intention to settle on a net basis or 1o realise the asset and
scttle the liability simultancously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, ave initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangement
constilutes a {inancing transaction, wherc the transaction 1s measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one vear are not amortised.
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ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

1

Accounting policies {Continued}

Other financial assets

Other lnancial assets, including investments in equily instruments which are not subsidiaries, associates or joini venlures, are
initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at fair value and
the changes in fair value are recognised in profit or loss, except that investments in equity instruments that are not publicly
traded and whose lair values cannot be measured reliably are measured at cosl less impairment,

Impairment of financial assets
Financial assets. other than those held at fair value through profit and loss, are assessed for indicaters of impairment at each
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that cccurred after the
initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the
impairment loss 1s the difference between the carrying amount and the presen: value of the estimated cash flows discounted at
the asset’s original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a deerease in the impairment less arising from an ¢vent occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrving amount would
have been, had the impairment not previously been recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Finaneial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the group transfers the financial asset and substantially all the risks and rewards of ewnership to another entity, or if
some significant risks and rewards of ownership are retained but control of the asset has transferred to another party that 15 able
to s¢ll the asset in its entirety to an unrelated third party.

Classification of financial labilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the group after deducting all of its
ligbilities.

Basic tinancial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares thut ave
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market ratz of interest. Financial
liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are abligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. [f not, they are
presented as non-current liabilities. Trade creditors are recognised initially at rrunsaction price and subsequently measured at
amortised cost using the effective interest method.

Derecognition of financial liabilities
Finaneial liabilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equily instruments issued by the group are recorded at the proceeds received, net of direct issue cosls, Dividends payable vn
equity instruments are recognised as liabilities once they are no longer at the discretion of the group.
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ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

1

1.12

L.14

Accounting policies {Continued}

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termnination benefits are recognisad immeadiately as an expense when the conipany is demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income on a straight line basis
over the terin of the relevant lease except where another inore systematic basis is more representative of the time pattern in
which economic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included in the profit
and loss account tor the period.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumplions arc bascd on historical experience and ether facters that are considered 10 be relevant, Actual resulis may dilfer
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions Lo accountling estimates are recognised
in the period in which the estimate is revised where the revision affects only that period, or in the period of the revision and
future periods where the revision affects both current and future periods.

Turnever and other revenue

2017 2016
£ £
Turnover analysed by class of business
Services 204,755 -
2017 2016
£ £
Other significant revenue
Inierest income 45,444 8,244
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ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

4 Operating loss

2017 216
£ £

Operating loss lor the year is stated after charging:
Exchange losses 406 -
Depreciation of owned tangib.e fixed assets 583 -
Amortisation of intangible assets 1.943 -
Operating Tease charges 8,684 -

Exchange differences recognised in profit or loss during the year, except for those arising on financial instruments meusured at
fair value through profit or loss. amounted to £406 (2016 - £).

5 Auditor's remuneration
2017 2016
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 10,747 9,000
Audit of the financial statements of the company's
subsidiaries 2,500 -
13.247 9,000

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the year was:

Group Company

2017 2016 2017 2016

Number Number Number Number

Administration 6 3 3 3

Their aggregate remuneration comprised:

Group Company

2017 2016 2017 2016

£ £ £ £

Wages and salaries 155,088 171,882 133,404 171,882

7 Directors' remuneration

2017 2016

£ £

Remuneration for qualifying scrvices 132,894 160,504
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ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

] Interest receivable and similar income

Interest income
Other interest income

9 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Other interest on financial liabilities

Other finance costs:

Other interest

Total finance costs

10 Taxation

2017 2016
£ £

45 444 8,244
2017 2016

£ £
418,833 225.707
8,152 -
426,985 225.707

The actual charge for the year can be reconciled to the expected charge based on the profit or loss and the standard rate of tax

s follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of 20.00%
{2016: 20.00%)
Unutilised tax losses carried forward

Taxation charge for the year

2017
£

(1,146,463}

(229,293)
229,293

2016
£

(1,916.412)

(383,282)
383,282
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ASSET LIFE PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

11 Intangible fixed assets
Group
Cost
At | August 2016
Additions - separately acquired
At 3] July 2017
Amortisation and impairment
At | August 2016
Amortisation charged for the year

At 31 July 2017

Carrying amount
At 31 July 2017

At 31 July 2016

The company had no intangible fixed assets at 31 July 2017 or 31 July 2016.
12 Tangible fixed assets

Group

Cost

At 1 August 2010
Additions

At 31 July 2017

Depreciation and impairment
At 1 August 2016

Depreciation charged in the year
At 31 July 2017

Carrying amount

AL July 2017

The company had no tangible fixed assets at 31 July 2017 or 31 July 2016.

Croodwill
£

10,003

10,003

1,945

1,945

Fixrures and fittings

£

4,997

4,997
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2017

13 Fixed asset investments

Notey

lnvestments in associates 14
Unlistad investments

Group Company
2017 2016 2017 2016
£ £ £ £
259,288 276,648 303,750 303,750
4,525,682 3,564,223 4,525.682 3,564,223
4,784,970 3,840,871 4,829,432 3,807,973

The value of unlisted Investments are stated at the directors assessment of fair value. The fair value is dependent on external
events that have not vet happened but which the directors, based on information available to them. are satisfied will happen.

Movements in fixed asset investments
Group

Cost or valuation
At 1 August 2016
Additions
Valuation changes
Disposals

At 31 July 2017

Carryving amount
At 31 July 2017

At 31 July 2016

Shares in group Other Total
undertakings andnvestments other
participating than loans
interests
£ £ £
276,648 3,564,223 3.840,871
- 100,000 100,000
{17,360) 1,201,112 1,183,752
- (339,653) (339,653)
259,288 4,525,682 4,784,970
259,288 4,525,682 4,784,970
276,648 3,564.223 3,840,871
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13

14

15

Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
AL | August 2016
Additions
Valuation changes
Disposals

At 31 July 2017

Carrying amount
At 31 July 2017

At 31 July 2016

Associates

Details of associales at 31 July 2017 are as follows:

Name of undertaking Registered

office

My Bloodstock ple
Swifts Manor Farm Limited

England & Wales
England & Wales

Financial instruments

Carrying amount of financial assets
Debt instruntents measured at amortised cost
Equity instruments measured at cost less impairment

Carrving amount of financial liabilities
Measured at amortised cost

{Continued)
Shares in group Other Total
undertakings andnvestments other
participating than loans
interests
£ £ £
303.750 3.564,223 3,867,973
- 100,000 100,004
- 1.201,112 1,201,112
- (339,653) (339.653)
303.750 4,525,682 4,829,432
303,750 4,525,682 4,829,432
303,750 3,564,223 3.867,973
Nature of business Class of % Held
shares held Direct Indirect
Investments in racehorses Ordinary 45.00
Horse riding centre Ordinary 45.00
Group Company
2017 2016 2017 2016
£ £ £ £
1.240,716 979,969 1,284,255 979,969
4.525.682 3,564,223 4,525,682 3.564,223
5,853,077 4,707,805 5.822,041 4,707,805
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17

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings

Amounts owed by undertakings in which the company
has a participating interest

QOther debtors

Prepayments and acerued income

Amounts falling due after more than one year:

Amounts owed by undertakings in which the company

has a participating interest

Total debtors

Creditors: amounts falling due within one year

Notes

Debenture loans 19
Trade creditors

Other taxation and social security

Other creditors

Accruals and deferred income

Creditors: amounts falling due after more than one year

Notes

Debenture loans 19
Accruals and deferred income

Group Company
2017 2016 2017 2016
£ £ £ £
5.416 - - -
- - 50,547 -
72,601 20,790 72.601 20,790
727,699 649,179 726,107 649,179
81,994 - 75,000 -
87,710 609,964 924,255 669,969
435,000 310,000 435,000 310,000
1,322,710 979,969 1,359,255 979,969
Group Company
2017 2016 2017 2016
£ £ £ £
1,930,000 1,976,832 1,930,000 1,976,832
79,512 18.884 61,344 18,884
10,781 - - -
408,178 640,863 404,737 640,863
68.525 39,538 59,098 59,538
2,496,996 2.696.117 2.455,179 2,696,117
Group Company
2017 2016 2017 2016
£ £ £ £
3,242.000 2,010,060 3,342,000 2,010,600
24,862 1.688 24,862 1.688
3,266,862 2,011,688 3.366.862 2,011,688
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20

21

22

Loans and overdrafts

Group Company
2017 2016 2017 2016
£ £ £ £
Debenture loans 5,272,000 3,986,832 5.272,000 3,986,832
Payuble within one ycar 1,930,000 1,976.832 1,930,000 1,976,832
Payable after ong year 3,342,000 240,000 3,342,000 2,010,004

Loans are unsceured debentures split into Scries A debentures and Serics B debentures. Series A debentures incur interest at
9.25% and are repayable on 23 July 2018, Series B debentures incur interest at 8.75% and are repayable on | November 2018.

Share capital
Group and company

2017 2016
Ordinary share capital £ £
Issued and fully paid
121,841 Ordinary shares of £1 each fully paid up and 9.736 QOrdinary
shares of £1 each partly paid up (£0.25) 124,275 32,894

Related party transactions

T D Mitchell, M | Binks and L J Russell are also directors of Anglo Wealth Limited. At the end of the year, Anglo Wealth
Limited owed Asset Life plc £418,984 {2016: £303, 034). After the end of the year. this amount was settled by way of transfer
of its interests in certain investments.

Cash generated from group operations

2017 2016
£ £

Loss for the year after tax (1,146.463) (1.916,412)
Adjusiments for:
Share of results of associates and joint ventures 17,360 27102
Finance costs 426,985 225.707
[nvestment incomne (45.444) {8.244)
Amortisation and impairment of intangible assets 1,945 -
Depreciation and impairment ol tangible fixcd assels 583 -
Amounts written of T investments (62,167) (20,750)
Movements in working capital:
{Increase) in debtors (342,741) {632.214)
{Decrease) in creditors (129.115) {38.818)
Cash absorbed by operations (1,279.057) (2,303,629
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22 Cash generated from operations - company

Loss for the year after tax

Adjusunents for:

Finance costs

Tnvestment income

Amounts written off investments

Movements in working capital:
{Increase} in debtors

{Decrease) in creditors

Cash absorbed by operations

2017
£

(1.065.984)

426,985

(43.444)
(62,167)

(379,286
(170,932)

2016

{1.880,310)

225707
(8,244)
(20,750)

(632.214)
(38.818)

(1.296.828)

{2.363,629)
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