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' GENTEX EUROPE LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction

The principal activity of the Group during the year was the design, manyfagfu_r_e, assembly, testing and marketing

of protective headgear for military and civilian aircrew, the emergency and law enforcement services; together
with respiratory equipment for use in a variety of industrial applications.

Where appropriate the Group provides associated equipment such as radio communication systems, active
noise reduction, microphone, earpliopes :and consumables such as filters and battery packs. The Group also
undertakes funded research and design engineering as- a-subcontractor to a number of major international
corporations to'meet their specific requirements. In other areas research and development is undertaken, either
as new initiatives for additional praducts, or to update and improve existing products.

Business review
During the year the Grbup comprised two wholly owned operating subsidiaries: -

‘Helmet Integrated Systems. Limited (‘HISL") —.a company registeréd ‘in England and W,algs’a'n‘d, Geéntex
Investment, with'a 49% investment-in Gentex-NORBO a Joint'Venture company registered in Ankara, Turkey,
which was incorporated in May 2017.

The Group's ultimate parent company Is Gentex Corparation, a company registered in Délaware, USA.

Turnover for the year showed a 13.6% increase on the previous.year, This was principally driven by an increase
in the Air business, across all geographic regions.

The operating profit before tax and amortisation of goodwill was £1ﬁ.471 /560, compared to -£168,186 for the
previous year. The change is principally due to the increase in revenue.

Principal risks and uncertainties

The directors are of the opinion that the budget approved for 2019is realistic, beirig based largely on existing
certified and approved products (with a number of new products.being launched during the first half of the year),
with product upgrades and improvements providing the only internal risk area. External risks encompass parts
obsalescence and the general political and economic risks and uncertainties. .

obsolescence (mainly, but not limited fo, electronic components). Working closely with suppliers, HISL's
purchasing departments identify items that are due to be made obsolete, and, if necessary instigate “last time
buys" to ensure stock availability while alternatives can be sourced, evaluated and approved.

HISL constantly manitors its supply chain relationships and the potential risks associated with parts

As a more general.point, the worldwide political and economic uncertainties (in particular Brexit) has required the
board to carefully balance: °

- the need to control inflationary pressures an employee and overhead costs, as well as raw. materials;
- capital expenditure, and research and development costs;

- new products and the updating of existing products;

- control of warking capital requirements,
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GENTEX'EURO

GROUP-STRATEGIC. REPORT{CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018 -

Financial key. peffoniance indicators

A niinibérof KPIs-are. used by thé comipany; : o N
~ . orders by customeriand praduct group are frisasured against budgeton a:weekiy basis;

- sales by :product groy,

custdmers aretheé subject oFweekly'production megtings 16 enable any refedial action o be taken; .
- cash.is: closely moritared-and revised projetion§ are completed quarterly in-pataliel withi profit forecasts;
= customer satisfaction -:a.system has .now-been established io review .on a monthly: basis and: to: take
refmedial-action where apipropriate; L o

- departrhental overheads are monitored:an a monthly basis-as part of the- managemetit. accounhtirig

package. - .

b;y.thar.d on 30 A‘?ﬁ l 0V ang signed on its behal:

nocomandidgfonreffvans N ISTYSITITIITIIS

H:Acker
Dirégtor

up and cusfomer ‘are :compared: to budget on.:a menthly. basis: and deliveries %o ‘
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GENTEX EUROPE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the ﬁ‘nan‘ci_al statements for the yeér ended 31.December 2018.

Directors’ responsibilities statement

The directors are. responsible for preparing the Group Strategic Repori, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law-the
directors have elected to prepare the financial statements’in’ accordance with applicabla law.and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice); including Finandial ‘Reporting -
Standard 102 ‘The Fihancial Reporting Standard applicable in the UK and. Republic of Ireland'. Under company
law the directors must nat approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial stafements, the directors are required to:

. select suitable accounting policies for the.Group's financial statements and then épply them consistently;
. make judgments and accounting estimates that are reasonablé and prudent; ’
. state whether applicable UK Accounting Standards have been fallowed, subject to any material departures

disclosed and explained in the financial statements; .
. ‘prepare the financial statements on the going concern basis uriless it is inappropriate to presume thal the:
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient lo show and explain.
the Company's and the Group's transactions and disclose with reasonable accuracy at any. time the financial
position of the Company and the Group and to enable them to ensure that the financial statements comply with:
the Companies Act 2006, They are also responsible for safeguarding the assets of the Company and the Group
and hénce for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends
" The profit for the year, after taxation, afno{un'ted to £173,769 (2017 - loss £1,026,092).

The payment of dividends is decided by Gentex. The sceharios outlined in the heading "Future developments”
will require, over the ensuing 2 to 3 years, additional working capital to finance higher levels of turnover, stock
and work in_pragress and trade debtors. The board continues to consider that this expansion should be self-

financing from within the company, and accerdirigly no dividends have been declared for the period.

Financial controls

Annual budgets, phased by month-are agreed by the board, and, monthly, management accounts are compared
with budget to highlight variances enabling remedial action to be taken when necessary. All balance sheet items
are reconciled monthly, with the exception of stock which is verified at each year end by physical count and

ongoing via perpefual inventory. Quarterly cash flow forecasts are produced and are monitored against the
actual cash flows.

Capital expenditure is controlled by requiring all proposals for expenditure to be approved in accordance with the
delegated levels of authority. Research and development private venture expenditure is only undertaken after a
rigorous -cost justification process has been undertakgn, and the board is satisfied that a satisfactory retumn on

investment will be achieved. -
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GENTEX EUROPE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Financial risk management policies

The board regularly reviews the financial requirements of the-Group and the risks :associated therewith.. The
Group's opérations historically have primarily been financed from retained earhings and bank borfoWwings and {he
company does not use complex of derivative financial instruments for trading purposes -other than forward
exchange contracts. o :

The principal financial risks arising from the Group's aclivities are credit risk and exchange rate risk. These are
monitored closely- by the board. Credit risk is managed by obtaining credit ¢checks on new commercial
customers, -using -credit insurance wherever available and by monitoring payments -against -contradtual
agreements. ’ ’

“The Group's exchange rate exposure arises from frahsactions with overseas customers dencminated In foreign
ciirrency, and from its US subsidiary operations. The board will take steps. to protect its anticipated foreigh
exchange cash Inflows for the coming year by entering into forward exchange contracts and options with its
bankers, as required. ¢ : :

Directors
The directors who served during the year were:

H Ack_er
R Dellar
L Frieder Il

Future developments

During 2017, significant progress was made, developing the range of new Industrial safety products, which afe’
planned to launch towards the back end of 2018. These new product developments -are broadly procesding to
schedule, which énce launched will provide increased sales opportunities across the global Personal Protection

Markets:

A number of Aircrew products firiished development during the year, being launched in Q4-of 2017. These new:
products inclide a new Search and Rescue (SAR) helmet, aimed specifically at the global helicopter-based
rescue teams, such as the national Coast Guards placed around the worlds coastlines. A new:and updated
range of hearing protection produicts was lauriched in Q4, with first sales also made in the year.

Much atiention is being given to protection against illegal use of laser markers and pens, which can cause both
temporary and permanent loss of eyesigtit to Aircrew if exposed to even short durations. As a leading supplier of
above the neck protection we have, in conjunction with the US parent started developing Laser eye protection
technologies, specifically for Aircrew. We forecast completion of the first phase in the middie of next year.

Financial instruments

The. board regularly reviews the financial requirements of the Group and the risks associated therewith. The
Group’s aperations historically have primarily been financed from retained earnings and bank borrowings and the-
Group does not use complex or derivative financial instiuments for trading purposes other than forward’
exchange contracts. :

Charitable donations

Buring the year; thé Group made charitable donations of £1,703 (2017: £395). |
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. GENTEX EUROPE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE:YEAR ENDED 31 DECEMBER 2018

Qualifying third party indemnity provisiohs
During the: period. and up to the date of this report, the: Group. maintdined. liability insurahce :and third-party -
indemniification provisions. for its directors, under which the Group has-agreed 1o indémnify:the directors to. the
extent perniitted by’ law in tespect of all liabilities to third: parties. arising out-of, or in connection: with, the

éxecufion-of théir powers, duties arnid responsibilities ‘as directors-of the Group.
Disclosure of information fo auditors ‘
Each of the persons who are directors at the time when this Directors' Report is approved ,has_cqnﬁr'm‘éd that:

* 0 far as the director is aware, there i§ no relévant audit information of which.the Company. and the
_Grd_up's -auditois are iniaware, and ) :
the'director has taken all the.steps that ought to have been takenas a director.in-order fo be aware:of any
relevant audit information. and to establish {hat the Company and the Group's auditors ‘are aware’ of that
information. , :
Post balance sheet events

There-have been no significant everits. affecting the Group since the year énd.

Auditois

The auditors, MHA Macintyre' Hudson, will be proposed for reappointment in, accordance with seclion’485 of the:
Companies Act2006. _

‘This report was approved by the board on 3 oh ? ‘f“"‘ 2004 and signed on its behalf,

),

vensiiseeraenasWeisinannsi

saveereNodrapeerai

H Acker
Director

Page 5




GENTEX EUROPE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF GENTEX EUROPE LIMITED

Opinion

{the 'Group') for the year ended 31 December 2018, which comprise the Cbnso!ldated Statement of
Comprehensive Income, the Consolidated and Company Balance Sheets, the Consolidated ‘and Compariy
Statement of Changes in Equity and the Consolidatéd Statement of Cash Flows and the related notes, Including
a summary of significant accounting palicies. The financial reporting framework that has beén applied in their
preparation is. applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally
Accepted Accounting Practice).

We have addited the financial statements of Gentex Europe Limited (the. 'parent Company') and its-subsidiaries

In our opinion the financial statements:

. give a true and fair view of the stale of 'the Group's and of the parent Company's affairs as at' 31
December 2018 and of the Group's profit for the year then ended;

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and '

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance. with International Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' reponsibilities for the audit
of the financial statements section of our report, We are independent of the Group in accordance with the -ethical
requisements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
apprapriate to provide a basis for-our opinion.

- Conclusions relating to going concern

We have nathing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting'in the preparation of the financial statements is
not appropriate; or .

. the directors have not disclosed in the financial statements any identified material uncertaintiés that may
cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, ather than the financial statements and our Auditors' Report thereon. Our opinion on the.
financial statements does not cover the other information and, eéxcept to the extent otherwise explicitly. stated in
our report, we do not express any form of assurance conclusion thereon.
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GENTEX EUROPE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF GENTEX EUROPE LIMITED
(CONTINUED)

In conngction with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the 6ther information is materially inconsistent with the financial ‘statemerits. or our
knowledge. obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determiné whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based. on the
work we have- performed, we conclude that there is a material misstatement of:this other information, we are-
required to report that fact.

We have nothing to reportin this regard.
Opinion on other matters :presc'ribed by the Companies Act 2006

In our opinion, based on‘the work undertaken in the course of the audit:

. the information given in the Group Strategic Report .and. the Directors' Report for the financial year for-
which the financial statements are prepared is consistent with the financial statements; and
e the Group Strategic Report and -the Directors’ Report have been prepared in accordance with applicable

legal requirements.”

Matter's on which we are required to report by exception

In the light of the knowledge and undérstanding of the Group and the parert Company and its environment
obtained in the course of the audit, we have not identified malerial misstatements in the Group Strategic Report

or the Directors' Report,

We have nothing to report-in respect of the following matters in relation to which the Companies Act 2006 -
requires us to repoit to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, .or retumns’ adequate for our

audif have not been received from branches not visited by us; or
. the parenf Company financial statements are not in agreement with the accounting records and returns; or:
. certain disclasures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the diréctors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's -and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concetn basis of accounting unless the directors gither intend to liquidate the Group or the

parent Company or to cease operations, or have no realistic alternative but to do'so.
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GENTEX-EUROPE LIMITED, .

INDEPENDENT. AUDITORS" REPORT TO THE SHAREHOLDERS OF GENTEX EUROPE LIMITED
{CONTINUED)

'A'l_-iﬂi,tQ!‘-S' responsibilities-for'the audit. Q_f't_he'f finaiclal -sta'téﬁie"ﬁts

Our- objectlves;are ito obtain: reasonable assurance about whether the financial statements as a whele are; free
from- niaterial | atement, whether due fo fraud of etror, and to jssue @n.Auditors” Re) 0l ‘that i
opmlon Reasonable assurance is a hlgh level of: ssurance,, but- is:not :a guarantee. that:z i
accordance.with 1ISAs (UK) will always‘ etect a mater' atement Wheén it.exists. Misstatements can arlse
from fraud or error ‘and’ are:considered material if, individually or in the: aggregate, they cotild reasonably beé
expected to'influence the-economic decisions of users taken on ke basis.ofthese finandial statements

A fisrther descnptlon of-our respons:b:lltles for the audit of the finaneial. staterents:is located an the Fmanmal
Repomng Council's website: at: www.frc.org. uklaudntorsresponsnblhtles This descnpuon forms- ‘part : :of: our

..Audltors Report.

Use.GF o report
Thisireportis made. Solely‘to the Company‘s membérs;'as.a body, in accordange:with Chapter $:of Bart-16 of the -
Companies Act-2008, Qur-aiiditwar de NP | 3

L and 1o Irpg
extent perm:tted by law ‘we.do not accepL or assume responsubmty nyone other than the- Company and the:
Companys members, as a body, for our audit work, for'this Teport, orforthe; opinians we have formed.

MHA Macintyre Hudson.
Chartered Acdotintants
Statutory Auditors ] ' p
Abbey Place
24:28 Easton-Sireat
High Wyceimbe.

Bucklnghamshxre
HP1Y 4NT

Date: 1 MC(H 201q
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GENTEX EUROPE LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSI\.IE‘ INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover

-Cost of sales
‘Gross profit:
Distribiition costs-

Administrative expenses
" Other operating income

Operating profit

Ambrtisation ahd ifpairient of intarigible assets

Inferest réceivable and similar income
Interest payable and expenses

Profit/(loss) before taxation

Tax on profit/(loss)

Profit/(loss) for the financial year

Note

4

6

- 10

11

12

Exchange rate differerice on translation of foreign subsidiaries

Other comprehensiVe income for the year

‘Total comprehensive Pro_fiﬂloss’) for the year

The notes on pages 16 to 36 form part of these financial statements.

2018 2017

£ £
15,167,918 13,356,896’
(8,290,437 (8,273,480)
6,877,481 5083416
{603,222)  (460,866).
(4:802,698)  (4,462,515)
- 8,151
1471560 168,186
(1,372,333)  (1,407,529)
26,655 T 834
S (35.470)°

125,882

(1:273,979)

47,887  247.887
173,769 (1,026,092)
126,002 (200,780)
126,002 {200,780)

- 299,771

{(1,226872)
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GENTEX EUROPE LIMITED !
REGISTERED NUMBER: 09069589
CONSOLIDATED BALANCE SHEET-
AS AT 31 DECEMBER:2018
: o 2018 : 2017
A Note £ £
Fixed assets o
intarigible assets- , A3 4,898,198 5,703,475
Tafigible assets ' 14, 1,969,832 1,959,102
Investments S 15 138,111 ' 101,433
_ 7,006,141 7,764,010
Current assets, . .
Stocks ' ' 16 3,700,858 . 3,244,038
Debtors 17 2,660,739 ~ 3,091,654
Cashatbank and inhand - 791,562 182 277
. 7,153,159 ' 6517969
Creditors: amounts faliing due withinone, . o
year - 18 (17,506,795) (17,681,358)
Net current liabilities S (10;353,636) " (11,163,389)
Total assets less current labllitles - {(3;347,495) - (3,399,379)
Provisions forliabilities , : :
Deferred taxétion- 19 (717,947 (965,834)
- (717,947) - (965,834)
Net liabilitiés 4065442 (4,365,213)
. Capital'and reserves
Calied upshare capital 20 1, o 1
Foreign exchange reserve v 21 766,458 640,456
Profit and lass account 21 (4,831,901) 15,005,670)
(4,085,442 . (4.365,213)

The financial statements were.approved and authorised forissue by the bba_fd.and'wgr'e signed on its behalf on

30 ApriL 20/9

HA ker sresssiossiosssdfiunnarneneans
Director

The notes on pages. 16 to 36 form part of the'se-ﬁ‘nanci.al statements.
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\
‘GENTEX EUROPE LIMITED
REGISTERED NUMBER:: 09069589
COMPANY BALANCE:SHEET
AS AT 31 DECEMBER 2018
o _ 2018 2017
Note - . £ £
Fixed assets ' . '
Investments 15 - 15,000,000 - 15,000,000
15000000 45000000
Current.assets o
Debtors 17 1 1
1 1
Créditors: ‘amotints falling diie. Within.one _ , N
year - - ) ~ 18 (15,000,000) 15,000,000y
Net current liabilities L (14,999,808) - . (14,999:689)
Total assets less.current liabilities 1 ‘ g
Net assets 1 1
. Capital and reserves
: Calléqyp'share_-ca.pital 4 20 . 1. oA
1 1

The financial sjatgments were apffoved and authiorised for issue by the board and were signed on its kihalf o

. | N S S 30 APRIL 2019

v HAENer L
Director !

The notes on pages 16 to 36 form part.of these financial statements.

+ The Company has taken agvantage of the exemption allowed under section 408 of the Companies Act 2008 and
has not presented its own Statement of Comprehensive Income.in‘these financial statements. :

The Company's profit for the.year was nil (2017 «nill). '
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GENTEX EUROPE LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY ]
FOR THE YEAR ENDED 31 DECEMBER 2018

Foreign o
Called up exchange Profitand
share capital reserve loss account. Total equity
. ' , £. £ £ £
At 1 January 2018 1 640,456  (5,005,670)  (4;365;213)
- Comprehensive income for the year’ v
Profit for the yéar e - 173,769 173,769,
Currency translation difference o - " 126,002 - 126002
Total comiprehiensive income for the year . 126,002 173,768 299771
At 31 Decemiber 2018 . C 1 766488 (4831,901)  (4,065442)
The notes on pages 16'to 36 form part of these financial statements.
CONSOLIDATED STATEMENT ‘OF CHANGES IN EQUITY
FOR THE. YEAR ENDED 31 DECEMBER 2017
N Foreign
Calledup  exchange  Profitand.
share capital . reserve loss.account Total equity
£ £ £ £
At1 January 2017 S 841,236 (3,979,578)  (3,138,341)
Comprehensive income for the year
Loss for the year - - (1,026,092)  (1,026,092)
Curréncy franslation difference o = (200,780) - (200,780)-
Total comprehensive income for the year - (200,780) (1,026,092)  (1,226,872)
~ At31 December 2017 ‘ 1 640456  (5,005,670) (4,365,213)

B

‘The notes on&p'ages 16 1o 36 form part of these financial statements.
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GENTEX EUROPE LIMITED

COMPANY.STATEMENT OF. CHANGES IN EQUITY:

FOR THE YEAR ENDED'31 DECEMBER 2018 .o
Calledup  ~
share.capital Total equity-
. ‘ v £ £
At1 January 2018 ) : 1 E ]
Totadl compiéhensive income for the year .
At 31 Decembiér 2018 , A 1 1
COMPANY STATEMENT OF CHANGES | IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
Called up
share.capital Total equiity
» . £ £
At January 2017 : o 1 -1
‘ beal‘gomprehg‘n,s'ive income for the year )
At 31 December 2017 1 1

The:notées ori pages 16 to-36 form part of these financial statements.
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GENTEX EUROPE LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018 :

‘Cashi flows from operating activities.
Profit/(loss) for the financiai year
’ Adjustments for:

‘Amortisation of intangible assets
Impairments.of fixed assets
Governiment grants

Interest paid .

Interest received
. Taxation charge
{In¢rease)/decreasa in stocks
Decrease in debtors
(Decrease)fincrease in creditors
Decrease ih amdunts owed to:groups
Exchange differences.on ¢onsolidation
Corporation tax paid '

Net cash generited from operating activities:

Cash flows. from investing activities

Pufchgse of intangible fixed assets

Purchase of tangible fixed assets

Government grants received for investment in research and development
Purchase of sharein jointventures

Interest received

Net cash spent on i_nVesting.actixiities

2018 2017
£ £
173,769  (1,026,092)
1,293,123. 1,308,655
211,737 311,996:
79,210 98,874

- (8:151):
- 35,470
(26,655) (834)
A7:887)  (247.881).
(456,821) 330,046
430,915 248,896
(499,004) 950,390
324,344 (710,565)
126,000 (200,780)
{200;000) (94,415)
1,408,831 995,609
(487;846)  (849,207)

(222,467)  (345,305)
4 8,151
(115,888) - (101,433)
26,655 834
(799,546)  (1,286,960)
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GENTEX EUROPE LIMITED, |

CONSOLIDATED STATEMENT OF:CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED.31 DECEMBER. 2018

- 2018 2017

Cash flows from financing activities

Interest paid - (35,470)

Net cash used in firiancing activities - 35470)
" Net increase/(decrease) in cash and cash eq‘u_ivaignts L 609,285 f(_;i‘éﬁ';&_Zﬂ)'

‘Cash and cash equivalents at beginning of year , 182,277 509,098

Cash and cash equivdlents at the end of year = . ' 791,562 4 82,277

‘Cash and.cash equuvalents at the end of year compnse

‘Cash at bank and in hand 791,562 182,277

791,562 182,277

The notes on pages 16 to 36 form part-of these financial statements.
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.GENTEX EUROPE LIMITED

NOTES TO THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.  General information

Gentex Europe Limited is a private company limited by shares, incorpdrated in England .and \Wales,
: reglstratlon number 09069589, The registered office is Suite 1. 3rd Floor, 11-12 St:James Squars,

London, SW1Y 4LB:

The principal -activity of the Group during. the year was the design, manufacture assembly. testing’ and'
marketmg of protective headgear for military and civilian aifcrew, the emergency and law enforcement
services, tagether with respiratory equipment for use in a variéty of industrial appllcattons

2.1

2.2

2.3

Accounting policiés

Basis of preparation of financial statements

The financial statements have been prépared under the histarical cost convention unless: otherwise

specified within thése accolinting policies and in accordarnice with Finangial Reporting Standard 102,

the Finhancial Reportlng Standard -applicable ‘in the UK and the Republic of ireland and the

‘Companies Act 2006. The amendments made. to FRS 102 for accounting periods beginnlng on or

after 1 January 2019 have been applied early, as permitted by FRED B67.

The preparatlon of financial statements in -compliance with FRS 102 requnres the use of certain
cntlcat accounttng eslimates. 1t also fequires Group management to exercise judgment-in applying.
the Group s accounting pohcues (see note 3).

The Company has taken advantage of the .exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income: in these’ financial
statements. .

The following principal accounting policies have been applied:
Basis of consolidation

The consdlidated financial statements present the results of the Company- and its own subsidiaries
("the Group") as if they farm a single entity. Intercompany fransactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of busmess combinations usmg the
acquisition meéthod. In the Balarice Sheet, the acquiree's identifiable assets, liabilities and céntingent
liabilities are mltually recogmsed at their fair values at the acquisiliori date. The results of . .acquired
operations. are included in the Consolidated Statement of Comprehenswe Income from the. date en
which control is obtained. They aré deconsolidated from the date control ceases.

Associates and joint ventures

- An entity is treated as a joint venture where the Group i is a party to a contractual agreement with one

or more parttes from outside the Group to undertake an economic activity that is sbject o joint
control.

If the recoverable-amount of the joint venture is estimaled to be less than its carrying amount, then
the joint vénture is impaired to its recoverable amount. The impairment is recognised in the
Statement of Income and Retained Earnings.

An entity is treated as an assoctated undertakmg where the Group exercises significant tnﬂuence in
that it has.thé power to participate in the operating and financial policy decisions.
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GENTEX EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED.31 DECEMBER 2018

2,

Accounting policies (continued)

2.3 Associates and joint ventures (continued)

24

25

In the consolidated accounts, interests in associated undertakings are accounted for using the equity’
mathod of -accoynting. Under this methad ah equity investment is initially recogrised at the
transaction price (including transaction costs) and is subsequently adjusted to reflect the: investors
share of the profit. or loss, other comprehensive income and equity of the associate. The
Consolidated Statement of Comprehensive ingome includes the Group's share. of the' operating
results, interest, pre-tax results and attributable taxation of such undertakings ‘applying accounting
policies consistent with those of the Group. In the Consolidated Balance Sheet, the interests in
associated undertakings are shown as the Group's share of the identifiable net assets, including ary
unamottised premium paid on acquisition. ’

Any premium on acquisition is dealt with in accordance with the goodwill policy.
Going concern

Notwithstanding net liabilities of '£4,085,442. (2017: £4,365,213) at the balance sheet date, the
directors have prepared the financial statements on a-going concern basis. The directors have
reviewed the Group's cash flow projections for the next 12 months after the date of signing of thé
financial statements and are confident they will have adequate resources to meet the requirements of
the business in the foreseeable future. The directors have obtained a letier of support fram Gentex

‘Corporation who will continue to support the Group for the 12 months from the signing of the financial
. statements. The directors have therefore prepared these financial statements on a going concern

basis.

‘Foreign curfency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP:
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot e‘xchan‘gje
rates at the dates of the transactions.

At each perlod end foreign currency monetary items are translated using ‘the closing rate.' Non-
monetary itéms measured at historical cost are translated using the exchange rate at the.date of the.
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Statement of Comprehénsive Income except wheh
deferred in other comprehensive income as qualifying cash flow hedges.

On consolidation, "the results of overseas operations are translated into Sterling at rates
approximating to those ruling when.the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reparting date. Exchange differences arising on
translating the opening riet assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income. .
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GENfEX EUROPE LIMITED ’ {

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018.

2,

Accounting policies {continued).

2.6

S 27

2.8

2.9

Reveriue

»

Revenué is. recognised to the extent that it is prabable that the economic. benefits will flow to tﬁe
Group and the revenue can be. reliably measured. Reverniue is measured as the fair value of the

consideration received or receivable, excluding discounts,-rebates, value added tax and other sales

taxés. The f(jllo'\'lvi_ng criteria must also be met before revenue is recognised:
Sale of goods

Revenue from the sale of goods is recognised when all of the fellbWing conditions are satisfied:

. the Group has transfeired the sighificant risks and rewards of ownership to.the buyer;

. the Group retains neither contintiing:managerial involvement to the -de,gree‘ usually associated
with ownership, nor effective canttol ovet the goods-sold: ’

. the amount of revenile can be meaéured reliably;

s - it]s probable thatthe Group will réceive the Gonsideration due-tindér the transaction; dnd
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Government grants

Grants are accounted ‘under the accruals model as permitted by FRS 102, Grants relating to
expenditure on tangible fixed assets are credited to the Consolidated Statement of Comprehensive
Income at the:same rate as the depreciation on‘the assets to which the grant relates. The deferred
elenent of grants is included in creditors as deferred income:;

Grants of a revenue nature are recognised.in the Consolidated Statement of Comprehensive Income
in the samé period as the related expenditure. : .

Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method. ' '

Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of

the debt using the effective interest- method so that the amount charged is at a constant rate on-the

carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the assogiated
capital Instrument. .

2:10 Operating leases: the Gfou.ip as lesseé

Rentals paid under operating. leases are charged to the Consolidated Statement of Comprehensive
Inéome oni a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, unless anotfier systematic basis is representative of the time

pattern of the lessee’s benefit from the use of the leased ‘asset.
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GENTEX EUROPE LIMITED.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2,10 Operating leases: the Group as lessee (continued)

Thé Group has taken advantage of the optional exemption available on trangilion to FRS 102 which
allows lease incenfives on léases entered into before the. date of transition to the standard 01 January
2016 to continue 1o be; charged over thé period to the first market terit teview rathér than the tefn;of
thelease. :

2.11 Pensions
Defined contripution .Pen_éioﬁpl'an‘

The Group operates a defined contribution- plan’ for its employees, A defined confribution plan is &
pension plan. under-which the Group pays fixed contributions info a .separate entity. ‘Once .the
contributions have beén paid the Group has no fuither payment obligations. '

The contributions aré recognised.as ari expense in the Consolidated. Statement of Gomprehensive
Income when they fall due: Amounts not paid are shown In-accruals .as :a liability in the ‘Balance .
Sheet. The assets of the plan are held separately from the Group in independently administered
funds. . : '

2.12 Current and deferred taxation

.The "tax expense ‘for the year comprises current and deferred tax. Tagg is recognised in the:
Consolidated Statement.of Comprehensive Income; except that. a charge: attributable to an item. of
Income and expense recognised as other cormprehensive licome of: to an item recognised directly in
equity is also recognised in other comprehensive income or directly in. equity respectively. '

The current income tax charge is calculaled. on the basis of tax rates :dnd laws that have beén,
enacted or substantively enacted by the. balance sheet date in the countries where the Coimpanyand.
the Group operate and generate income. :

Deferred tax balances are recognised in-respect of all timing differences that have origi'n,ated" but not

reversed by the balance sheet date, except that: )

J The recognition of deferréd tax assets is limited to.the extent that It-is probable that they-will be.
recovered against the reversal of deférred tax liabilities or-other.future‘taxable profits;:

. Any deferred tax-balances are.reversed if and when all conditions: for retaining associated tax.
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates, °
branches and joint ventures and the.Group can conlrol the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future. :

Deferred tax balances aie not recognised in respect of permanent differences excépt in respect of
business combihations, when deferred tax is recognised on the differences between the fair values ‘of
assets acquired and the future tax déductions available for thém and the differences between the fair
values of liabilities acquired .and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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GENTEX EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

2

Accounting policies (continued)

2.13 Intangible assets

Goodwill

Goodwill represents the difference hetween amounts paid on the cost of-a business combination:and
the acquirer’s interest in the fair value of the Group's share of the identifiable assets and liabilities ‘of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwﬂl is measured at cost
less accumulated amortisation. and accumulated impairment losses: Goodwill is amortised on a
straight line basis to the Consolidated Statement. of Comprehenswe Income over its useful:economic

life,

Other intangible assets

lntanglble assels are initially recagnised at cost. After recognition, under the cost model, intangible.

-assets. are measiired at cost less any accumulated amortisation and any. acouriulated lmpalrment‘
Josses.

" Al |ntang|ble assets are considered to have a finite useful life. if a rellable estimate of the useful life

cannot be made, the useful life shall not.exceed ten. years,

The estimated useful lives range as follows:

"Customer confracts ‘ . 5-10 years
Development expenditure < : 5-10 years’
Goodwill - 10 years
Praduction backlog - 1.5 years
Computer software - 4 years

The amoytisation charge for the year is included in a separate line on the face.of the statement of
comprehenslve income.

‘2,14 Research an‘d development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future -economic benefits and hence all expenditure on research shall be recognised. as an
expense when it is incurred. Intangible assets are recogmsed from the development phase of a
project if and only'if certain specific criteria aré met in order to demonstiate the asset'will generate
probable future economic benefits and that its cosl can be reliably measured. The capltallsed
development costs are subsequently amortised.on -a straighit line basis over their useful economic
lives; which range from 5'to 10 years.

If it is not possible to distinguish between the research phase and the development phase ‘of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

2.15 Tangible fixed assets

Tangible fixed assets under the cost model are stated at “historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
dirgctly attributable to bringing the asset tothe location and condition necessary for it to be capable of
operating in the manrier interided by management.
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GENTEX EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER.2018

2.

Accounting policies (continded)

2.15 Tahgible fixed assets (continued)

Depreciation is- charged so as to allocate the cost of assels less their residual value over their
estimated useful lives, usung the straight-line method.

Depreciation is provided onthe following basis:

Freehold properly. - 2% (excluding land)
Short-term leasehold property - 10% p.a.
Plant and machinery - 10% p.a.
Motor vehicles - 25% p.a.
Computer equipment - 25% p.a.

date

Gains and losses on. dispasals are détermined by comparing the.praceeds with the carrying amount

~and are recogmsed inthe Consohdated Statement of Comprehénsive Income:

2.16 Impairment of fixed assets and goodwill

Assets that are subject to depreciatlon or amorlisation are assessed -at each balance sheet date to
determine whether there is.ahy indication that the assets are impaired, Where there is any indication’
that an asset may bé impaired, the carrying valué of the: asset (or cash-generating unit to which the:
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's cairying amount exceeds its récoverable amount. The; recoverable amouint is the:
higher of an asset's {or CGU's) fair value less costs to sell and value i use. For the purposes of:
assessing lmpalrment :assets are grouped .at the lowest levels for which there are separately
identifiable cash flows (CGUSs), Nen-financial assets that'have been previously impaired:are reviéwed
at -each balance sheet date to -assess whether there is any indication that the impaifiment losses

,recognlsed in priof periods may no fonger exist or may have decreased.

247 Valuatlon of investments

Invesstments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose .miarket value can be rellably determined, -are

remeasured to markét value at each balance sheet date. Gains and losses ori remeasuremert are
recognised in the Consolidated Statemerit of Comprehensnve Income for the. penod Where market-
value cannot be reltably determined, such investments are stated at historic cost léss impairment.

2.18 Stocks. S

Stlocks are stated at the lower of cost and net fealisable value, being the estlmated selling.price less
costs to complete and sell. Cost is based on the cost of purchase on-a first in, first out basis. Work’
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for- impairment. If stock is impaired, the carrymg
amount Is reduced to its selling price less costs {o ‘complete and sell. The impairment loss ‘is
recognised |mmed|ately in profi t or loss.
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GENTEX EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2, Accounting policies (continued)

2.19 Debtors

Short term debtors are measured at fransaction price, less any impairment. Loans receivable are
measured initially. at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2,20 Cash and cash equivalents.

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not mare than 24 hours. Gash equivalents are highly liquid investments that mature in no
more than thréé months from the date of acqmsmon and that are réadily convertible to known
amounts of cash with insignificant nsk of change in value.

* 2,21 Financial Instruments

The Group only entérs into basic financial instrument transactions that resull in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third partles loans to related pames and investments in non- puttable ordlnary shares,

Debt instruments (other than those whally repayable or receivable within one year), including loans
and other accounts receivable and payable are initially measured at present value of lhe future cash

are payable or receivable within one year typlcaﬂy trade debtors and credltors are measured inmally
and subsequently, at the undiscounted amount of the cash or other consideration expécted td be pald
_or received. However, if the arrangements of a short-term instrument. constitute a fi inaricing
transaction, like the payment of a trade debt deferred beyond normal businiess terms or finariced &t a
rate of interest that is 'not a market rate or in‘the ¢ase of an out-right short-term loan not at market
rate, the financial asset or liability is measured, |nmally, at the present value of the future cash flow
discounted at a market rate of interest for a S|mllar debt instrument and subsequenﬂy at amortised

cost.

Financial assets that are. measured ‘at cost and ‘amortised cost are assessed. at. the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, ‘an
impairment foss is recognised in the Consolidated Statement of Comprehensive Jhcome,

For financial assets measured ‘at amortised cost, the impairment loss i$ measured as the difference -
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest Tate, the discount rate
for measuring any impairment loss is the cuirent effective interest rate determined under the

contraét.

For financial assets measured at cost less impairment, the impairment loss is measured .as the
difference between an asset’s carrying amount and best estimate of the recoverabie amount, which’is
an approximation of the amount.that the Group would receive for the asset if it were to be sald at'the

balance sheet date.

Financia! assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recogmsed amounts and there is an intention to séltle on a
net basis or to realise the asset-and settle the. liability simultaneously. .
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GENTEX'EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE'YEAR ENDED. 31 DECEMBER 2018

2. Accounting pdlicies (continued) -
2.21 Financial instruments (continiied)
Derivatives, including interest rate swaps and forward foreign exchange contracts, -are- not: basic
finangial. mstruments Derivatives are initially recognised at fair value on the dité a derivative contract -
is entered ‘into and are subsequemly fe- measured at thelr fair. value, Changes in the: fair value of

derivatives are recognised in profit.or 'loss in‘ finance costs ‘or income as appropriate. The company,
does hof curfently apply hedge- -accounting for interest fate and fareign exchange derivatives.

2.22 Creditors
Short term creditors are measured at the transaction price. Other fi nanclal liabilities, mcludlng banl

- loans, are medstred initially at fair value; net of transaction costs, and are measured subsequently at
amortised cost using the effective lnterest method. .

2.23 Provl,s:ons-for liabilltles,

Provisions are made where-an ‘evenl ‘has:taken place that gives-the Group a legal ar constructlve:
obhgatlon that probably requures seltlement by a transfer-of economic benefi f, and a'reliabie-estimate

Provisions. are charged as an. expense to-the Consolidated Statement of Coemprehensive.Income in
the year that the: Group becomes aware of the obllgahon and are measured at'the best estimate 4t
the. Balance' ‘Sheet date of the expenditure required to setlle the- obligation; taking info -account
relevant. rlsks and’ unceﬂalnlles . :

When 'paymenls-are eventually made, they are.charged to the: provision carried in the Balance Sheet,

3. Judg}ment’s in applying accounting policies and key sources of estimation uncertainty

The preparation of the - financial statements requires manageimient to make significant Judgements and
estimates. The items in the financial statements where the judgements and estimates have been made
include ‘revenue recognition, considering potential impairments ‘within stock and trade debtors and the
useful economic jife of goodwill, mlanglble fixed assets and tangible fixed assets.

Page 23




:G_ENTEX»E‘UROPE%LIMIT'ED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

4. Turhover
-An analysis:of turnover:by class of business is as follows:
2018 2017
. £ £
Manufaciuring and distiibution ‘of protective headgear and. dssociated

equipment. 15,167,918  13;356/896°

Analysis of turnover by country of destination; i
2018 - ;2017
£ £
6,842,521 5,750,639
3,165,998 2,077,895
5,159,400 5,528,362

United Kingdom
Rest of Europe
Rest of the:world

15,167,919° 13,356,896

5. Other operating iicome
2018 2047

£ £

Government grants receivable
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GENTEX EUROPE LIMITED

" NOTES, TO TH E FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

6.  Operating profit

The aperating profit is stated after charging:
2018 2017
£ £

Research and development expénse (3372) 150,854,

Depreciation of tangible fixed assels. 2 311,996
Impairment of tangible fixed assets 79 210

Amortisation of intangible-assets; including-goodwill 1,293,123 1,308:655
Impairment of intangible assets : . - 98,874
‘Auditors remneration 24,000 37,384

Exchange differences (6;131) 59,404

7. Auditors*remuneration

2018 2017
£ . £
Fees payable to the Group's auditor and its assoc:ates for the -audit of the . :
Group's annual financial statements _ 24,000 37,384.
Fees payable to the Group's auditor and its.associates in respect of:
' | 22,850 3,500

Ali other services
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GENTEX EUROPE LIMITED' -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10,

¢ -

" Employees
Staff costs, including directors' remungration, wera as féllows:
Group Group
2018, 2017
£1 )
Wages and:salaries - : 4,661,725  4,242/634
Social security costs ] -~ . 491,087 - 410,637
Cost of defined-contribution scheme 162,528 167,562
5,315,340 4,820,833
The ‘average. monthly number of employees employed by the Group, including the direciors, during fhe
year was as follows:
. 2018 2017
~ No. ‘No.
Production . ' ) 83 .78
Selling and distribution : ‘ 17 15
Administration " 52 56
152 149
Directors’ remuneration’
. 2018 2017
o € £
Directors' emoluments 122,376 232,977
Company contributions to defined contribution pension schemes 2,638 15,449
T{he‘h‘_ighe,s‘t paid director received remuneration of £122,376 (2017 - £232,977)..
During the year retirement benefits were accrﬁ_ing to 1 director (2017: 1)in respect of defined Gontribution
pension schemes,
Interest receivable
2018 2017
£ £
Other interest receivable 26,655 - 834
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GENTEX EUROPE LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

11.  Interest-payable and similar expenses

Other interest payable

12. Taxation

‘Corvporati'bn tax

Current tax on profits for the year

" “Total curreni tax
D,efe’rrgd tax

Origination and reversal of timing differences

Total deferred tax

Taxation on loss on ordinary activities

2018 2017

£ £
36,470

2018 2017

£ £
200,000 . -
200,000
200'000 -

(247,887)  (247887)

" GareEn)

(247,887)

(47,887)

(247,887)
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GENTEX EUROPE LIMITED \

NOTES TO THE FINANCIAL: STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12;

Taxation (continued)

Factors affecting tax:cha'rge for the year

Profi t/(loss) on ordinary. activities multiplied by standard rate of cqrporation

tax in the UK of19% (2017 19 25%)

‘Effects of:

Non-tax deductible amortisation of goodwill and impairrient

Expeénses riot dedugtible for tax purposes; other than goodwill. amortisation
-and.impairment

Capital allowances for year in excess of depreciation

Adjustment forlong accounting petiods leading t6 ar increase (decrease) i in
the tax-charge

Adjustment in research and development tax credit leading to an‘increase
(decrease) in the tax charge

Total tax charge for the year

Factors that may affect future tax charges.

2018

i
125,882 (1,273, 79
23,918 (242,056)

(63) (5,831).

1,526 -

14,224 -
(20,656) -
(66,336) -
(47,887) (247.887)

Reduction in the UK corporation tax rate from 19% to 17% s effective from 1 April 2020.

This will reduce the company's future tax charge accordingly.
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GENTEX EUROPE LIVITED:

" NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR EfND‘ED‘:31 DECEMBER 2018

13,

Intangible assets

‘Group

‘Cost

At.1 January 2018
Additions

At 31 December 2018

Amortisation
At 1 January 2018

Charge for.the'year.

At 31 December 2018

Net book value -

-At-31 December 2018

At:31 December 2017

’

Production

Customer Computer-

backlog Development contracts

2,432,656

1,851,644 9,849,368
485,696 -

software

£

2,450

- Goodwill

Total:

£ £:

164,896 14,678,311
487,846

12,432,656

2,337,340: 9,849,368

381,897

164,896 15,166/457

2,432,656

563,859 5,576,562

18,769 1,239,444

344,047
18,422

8,974,836
1,293,123

57,712
16,488

2,432,656

582,628 6,816,006

362,469

74,200 10,267,959

1,754,712 3,033,362

19,428

§0,696 4,898,198

1,267,785 4,272,806

35,700

107,184  5,703475.
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GENTEX EUROPE LIMITED |

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14.

Tangible fixed assets

Grotip

Cost or valuation
At 1 January 2018
Additions

- Disposals

At31 De¢ember 2018

Depreclation
At 1 January 2018
Charge for the year

“Disposals

At 31 December 2018

Net book valué

At:31 December 2018

At 31 December 2017

Shoit-term

Freehold leasehold  Plantand Motor
property property  machinery vehicles “Total
£ f £ £ £
744,231 52,017 10,885,027 10,950 11,693,125
9,670 - 212,797 . 222,467
- (9,370) . {9,370)
753,801 52017  11,089354 10,950 11,906,222
68,305 . 47,951 9,612,203 5474 9,734,023
13,189 1164 194,645 2,739 - 211.737
- - (9,370). - (9,370).
81,494 49,115 9,797,568, - 8213 9,836,390
672,407 2,902 4,201,786 2,737 1,969,832
675,926 4066 1,273,634 5476 1,959,102
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GENTEX EUROPE LIMITED -

NOTES, TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED'31 DECEMBER 2018

15.  Fixed asset investments

Group

At 1 Jariugry 2018
Additions

At 31 December 2018
Impairmént
~ Chiarge for:the period

At 31 December 2018

Nét book value

(At 31 December 2018

Investment.
injjoint.
venttires:

£

101,433 -
115,888,

217,324

79,210

79,210

138,111

, E—————

During 2018,Gentex Investments Ltd; a subéidiary of Gentex Europe Limited invested in a joint venture.

agreement.. The joint venture. was. loss. riakin

December 2018 (2617: €NIL). -

‘Subsidiary undertakings

The following were- subsidiary undertakings of the-Company:

g therefore no income- is recognised in the yeéar to 31

Design, manufacture,: assembly, testing and marketing.

_ Class of .

Name shares Holding Pringipal activity
MID7 Limited Ordinary 100% Dormant
HelmetIntergrated '

Systemis Limited*.  Ordinary 100%
Interagtive Safety _ L

Products inc* Ordinary 100% Dormant
Helmets Limited* Ordinary 100% Dormant
Top Tek Interriational IR o .

Limited* Ordinary '« 100% Dormant
Pureflo Safety ’

Limited* Ordinary 100% Dormant
Gentex Investment:

Ltd Ordinary 100 % Supportin_g company’

of protective headgear for military and civilian aliéiew
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GENTEX EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

18.

Fixed dsset investments (continued)

" *These siibsidiaries-are indirectly.ownied.’

* The. 'fellowihg subsidiaries: are all incorporated'in the United. Ki‘ngdcm: )

The reglstered office of MID7 Limited.. Helmet Integrated ‘Systems . Limited, Helmets Limited; Pureflo
Safety Limited is Uriit 3 Focus 4, Fourth Avenue, Letchworth Garden City, Hertfordshlre 8G62TU

The.registered office of Top Tek International Limited is-3 -Commerce Road, Stranraer, Dumfries, DGS9
YDX

The reglstered office of:Gentex Investment Ltd is Suite 1, 3rd Fioor 11-12 St. James's ‘Square, London;

“SW1Y 4LB.

Interactive Safety Products Inc.isincorporated in the United States of America. The registered office is in
thé.state of Delaware. . ‘

‘Gentex Investment. Limited has ‘taken advantage of ‘the ‘audit: exemptton available to subsidiaries. in.
section 479A of the-Gompanies Act 2006 to allow uraudited individual company accounts to. be’ ‘prepared.

The aggregate of the share capital and reserves as at 31 December-2018. and of the.profit or loss. for the

'year énded oh thatdate-for the subsldiary undertaklngs were a$ follows:

Aggregate
‘of share.
capital and
reserves
MID? Limited 15,000,001
Helmet Intergrated Systems Limited 5,967,897
Interactive Safety-Products Inc 2,548,790
‘Helmets Limited - 192,642
Top Tek Intetnatiohal Limited 207,887
Pureflo Safety Limited -
Gentex Investment Ltd .
Company
Investments
‘in:
subsidiary
companies
£
'Costtor valuation’
At 1 January 2018 15,000,000
15,000,000

At 31 December2018
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15, Fixed asset investments. (continued)

Net book value

Af 31 Décember 2018

At 31 December 2017

16. Stocks

Raw materials-and consumables
Work in progress {goodsto be sold)
Finished goods and goods for resa’le"

15,000,000
15,000,000

Group Group  Company - Company
2018 2017 2018 12017
£ £ £ S 4
1474806 665417 i
1,338,034 1,190,137 . -

3,700,858 3,244,038

4

" Stock recognised in cost of sales during the year as an expense was £4,724,464 (2017 - £4,261,928).

' 1'7.4 Debtors

Trade.debtors .
Amounts owed by holding company
Other debtors’ .
Prepayments and accruéd income.
Tax recoverable:

Group Grop. Company  Company
2018 . 2017 2018 2017
£ . F £ £
2;105,665. 2,382,160 - -
1 1 1 o1
86,307 109,508 - -
468,766 :540,197 - -
. 59,788 - -
2,660,739, 3,091,654 1 1
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18.

19,

20.

Creditors: Amounts falling due within onhe year

Group Group ~ Company  Company:

2018 2017 2018 2017

£ ) £ Co £ B >
Trade creditors - ' 816,741 1,515,812 . e : -

Amounts owed.to holding carpany- 15;361,041 15,036,597 15,000,000~ 15,000,000
Corporation tax™ . : 114,893 108,036 - -
Other taxation and social securily S 276,176 150,827 - -
Other-creditors: 30,844 - 23,757 2 -
Accruals-and deferred income v 907,100 845,329 - -

17,506,795

17,661,358 16,000,000

15,000,000

_'Deferred taxation

Group -

At beginriing of year

Credited to profit or loss

Atend of year

At end of year

The provision for. deferred taxation is made up as follows:

Accelerated capital allowances

Deferred tax recognised in respect of intangible assets

Share capital

Allotted, called up and fully paid

2018 2017

£ £
(965,834)  (1,213,721)
247,887 247,887
(117,947)  (965,834)
Group - Group.
2018 2017

£ £
(7117,947)  (111.2719)
s {(854,563)
(717.947)  (965,834)
2018 2017

£ £
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20. -Share cajpital (continued)

1 Ordinary. share-of £1 T . | 1
21;" Resérves .

Foreign ;exchange reserve

The: foreign exchange reserve represents the exchange differences arising' from ifie translation of a

subsidiary's accounts into the Group's:presentational currency.
Profit and loss ::;lg_:cq_u,nt‘ ‘

The profit and loss account inlcudes all currerit.and pridr-p:ériod retained profits and losses:

.22.  Pension commitments

The Group -opérates -a defined. contribution pension. scheme. The. assets -of the scheme .are .held
-separately from: those of'the Group in an independently adininistered furid. The pension cost: charge.
irepresents contributions payable by the Group-to-the fund and amounted to :£162;528' (2017: '£167;562):.

There were o contributions were-ouitstanding at the reporting date.
23. ‘Gommitments under operating leases

At31 December 2018.the Group. had future minimum lease payments under non-cancellable operating
leases as follows: ' -

Group Group

2018 2017

£ £

Not later than 1-year : 192,418 202,912

Later than 1 'year and not later than 5 years' : 203,650 397,177
Later than 5 years s 140,865 -

536,933 600,089
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24

25,

Related party transactions

In accordance with ihe exemption under Financial Reporting: Standard No 102; the Gompany does not
disclose transactions with the other wholly-owned companies within the Gentex Europe Group.

During the year the Company. purchased -and. sold goods to Gentex Corporation, the ultimate parent:
company. Included in the purchases is a.management charge which is levied on the Group by Gentex:
Corporation based on ‘working ¢apital. All tfransactions were carried out:on a normal commerical basis:
The following transactions took place during the year:

2017

£

Purchase of goods and services ' 761,629
-Sale of goods 1,624,263
Amounts payable to Gentex Corporation at31 December 2018 - . : 15,036,597

Key management persorinel

The-total amount paid to the Group's key management bersonnel in the year to 31 December 2018 was

£532,490 (2017: £520,198).
Ultimate barent and Controlling party

At 31 December 2018, the-Company's immediate and ultimate parent Company was Gentex Carparation
{2017 - Gentex Corporation), a comipany incorporated in the United States of America. ’

The. largest grdu'p of which the Company is a member and for which financial stét\e‘mé'r_ité‘ia‘re drawn up-is
headed by Gentex Corporation, a company incorporated in the United States ofAmerica in the state of
Delaware. '
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