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SOURDOUGH SOUTH LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 26 DECEMBER 2021

The directors present the strategic report for the year ended 26 December 2021.

Fair review of the business
During the period, revenue was £11,061,278 (2021: £4,554,467) while the loss before tax and exceptional items for
the period was £889,158 (2021: £82,088).

The current period performance includes a newly acquired subsidiary, Fistral Leisure Limited, with turnover of
£612,228 and showing a profit since acquisition (4 month period) of £92,030.

The performance of the Group for the period ended 29 December 2021 was considered satisfactory considering the
wider economic situation. The restaurants operated by the group were closed or customer attendance to the
restaurants were limited for the first part of the year the period due to the Coranavirus pandemic.

Principal risks and uncertainties
The following are the principal risks and uncertainties faced by the Group:

The Group's working capital requirements are met principally out of cash generated from sales made in the bars
and restaurants in which the Group operates, and from financing provided by issue of shares. The most significant
risk remains to be that of the Coronavirus pandemic however the risk in comparison to the previous year has been
dramatically reduced, the effect of which still cannot yet be quantified, with cases in the UK reporting to be
fluctuating.

Any extended period of economic uncertainty or stagnant growth in the United Kingdom could affect the Group if
this results in lower disposabte incomes for customers of the restaurants. In addition, the Directors see changing
customer trends and an increased level of competition in the casual dining sector as risks to the Group. The Group
addresses these risks by conducting thorough research of its chosen locations prior to, opening, as well as
providing a unigue offer and experience in the marketplace in order to attract customers and encourage repeat
custom.

e board

TC Hall
Director

pate: STIQUIC2D ...




SOURDOUGH SOUTH LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 26 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 26 December 2021.

Principal activities
The principal activity of the company and group continued 1o be that of operating pizza restaurants.

Results and dividends
The resuits for the year are set out on page 6.

No ardinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directars wha held office during the year and up to the date of signature of the financial statements were as
follows:

E Blackmore
P J Bruton

T C Hall

S N Champ

Qualifying third party indemnity provisions
The company has made gualifying third party indemnity provisions for the benefit of its directors during the vear.
These provisions remain in force at the reporting date.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directers have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdem Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

+ select suitable accounting policies and then apply them consistentty;

» make judgements and accounting estimates that are reasonabie and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactione and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them 1o ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disciosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infermation of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to estabiish that the auditor of the company is aware of that information.




SOURDOUGH SOUTH LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 26 DECEMBER 2021

On behalf gi-the board
e
i

T C Hall
Director

Date: 2.]]“”2—02.2.




SOURDOUGH SOUTH LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SOURDOUGH SOUTH LIMITED

Opinion

We have audited the financial statements of Sourdough South Limited (the 'parent company') and its subsidiaries
{the 'group") for the year ended 26 December 2021 which comprise the group profit and loss account, the group
statement of comprehensive income, the group balance sheet, the company balance sheet, the group statement of
changes in equily, the company statement of changes in equity, the group statement of cash flows, the company
statement of cash flows and notes o the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and
Republic of lreland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the group's and the parent company's affairs as at 26 December 2021
and of the group's loss for the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards con Auditing (UK) (ISAs {(UK)) and applicable
law. Our responsitilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial staternents section of our report. We are independent of the group and parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and parent company’s ability to
continue as a going concem for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the respons:bilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicily stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribad by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
. the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
. the sirategic report and the directors' report have been prepared in accordance with applicable legal
requirements.




SOURDOUGH SOUTH LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SOURDOUGH SOUTH LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained n the course of the audii, we have not identified material misstatements in the strategic report or the
directors' report.

We have nothing « report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
« adequate a ¢ unting records favz not been kept by the parent company, or returns adeguate for our audit have
not been received from branches not visited hy us; or
- the parent company financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or
« we have not receved all the inforrnation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statemenis and for [eing satisfied that they give a true and fair view, and for such internal control as
the directors delermine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether aue to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the parent company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
parent company or 1o cease operations, or have no realistic afternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high leve! of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users takae on the basis of these financial statements.

A further descrininin of cur respons’ilities is available on the Financial Reporting Council’'s website at: https:/
www.frc.org.uk/auditorsresponsibilities This description forms part of our auditor's report.

Use of our report

This report is made solaly te the cumpany’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2005, Cur audit work has been undertaken so that we might state to the company’s members those
matters we are reguired to state 'c them in an auditor's report and for no other purpose. To the fullest extent
permitted by iaw we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work. for this repart, or for the opinions we have formed.

s

Richard Boiton (Senior Statutory Auditor) .
For and on bel:if of Riches & Company DateZHU"?/ZOZZ
Chartered Accountants
Statutory Auditor 34 Anyards Road
Cobham
Surrey
KT11 2LA




SOURDOUGH SOUTH LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 26 DECEMBER 2021

Turnover
Cost of sales

Gross profit

Administrative expenses

Other operating income

Write off of intercompany ican
Operating {loss)/profit

interest payable and similar expenses
{Loss}/profit before taxation

Tax on {ioss)/profit

(Loss)/profit for the financial year

(Loss)/profit for the financial year is all attributable to the owners of the parent company.

Notes

10

28

2021
£

11,061,278

(5,196,208)

5,865,070
(8,121,049)
1,414,142

(841.837)

(47,321)

(889,158)

320,619

(568,539)

4,554,647
{1,965,436)

2,589,211

(3,302,157)
665,904
2,548,199

2,501,157

(35,044)

2,466,113

(50,017)

2416102




SOURDOUGH SOUTH LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 26 DECEMBER 2021

2021

£
(Loss)/profit for the year (568,539)
Other comprehansive income -
Total comprehensive income for the year (568,539)

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020
£

2,416,102

2416,102




SOURDOUGH SOUTH LIMITED

GROUP BALANCE SHEET
AS AT 26 DECEMBER 2021
2021 2020
Notes £ £ £ £
Fixed assets
Goodwill 11 1,811,589 -
Tangible assets 12 4,289,876 5,158,190
6,201,465 5,158 190
Current assets
Stocks 15 194,327 79,972
Debtors 16 1,499,191 1,081,483
Cash at bank and n hanc 1,806,508 1,818,051
3,500,026 2,979,506
Creditors: amounts failing due within one
year 17 (2,771,421) (2,254.971)
Net current assets 728,605 724535
Total assets less current liabilities 6,930,070 5,882,725
Creditors: amnounts failing due after more
than one year 18 (613,372) (258,049)
Provisions for liabilities
Provisions 21 523,133 463,036
Deferred tax liabiiity 22 51,489 30,594
—_— (574,622) —_— (493,630}
Net assets 5,742,076 5,131,046
Capital and reserves
Called up share capital 25 15,273 13,632
Share premiumn account 26 4,997 695 3,819,867
Other reserves 27 543,107 678,835
Profit ana loss reserves 28 186,001 618,812
Total equity 5,742,076 5,131,046

The financial statements weare approved by the board of directors and authorised for issue on 27/09/&% and
are its benhalf by:

T C Hall
Director




SOURDOUGH SOUTH LIMITED

COMPANY BALANCE SHEET
AS AT 26 DECEMBER 2021
2021 2020
Notes £ £ £ £
Fixed assets
Tangible assets 12 544 638 624,179
Investments 13 4,379,252 855,302
4,923,890 1,479,481

Current assets
Stocks 15 27,944 18,947
Debtors 16 317,567 613,627
Cash at bank and in hand 1,160,751 899 119

1,506,262 1,531,693
Creditors: amounts faliing due within one
year 17 (4,332,753) (982.056)
Net current (liabilities)/assets (2.826,491) 549.637
Tota! assets less current liabilities 2,097,399 2,029,118
Creditors: amounts falling due after more
than one year 18 (196,705) (258,049)
Provisions for iiabilities
Provisions 21 523,133 463,036
Deferred tax llability 22 23,028 30,594

E— (546,161) — (493,630)
Net assets 1,354,533 1,277,439
Capital and reserves
Called up share z=2n7ital 25 15,273 13,5632
Share premium account 26 4 997 695 3,819,867
Other reserves 27 543,107 678,835
Profil and oss rese-ves 28 (4,201,542) {3,234,795)
Total equity 1,354,533 1,277,439

As permitted by 5408 Companies Act 2006, the company has not presented its own profit and ioss account and
related notes. The company's loss for the year was £1,102,475 (2020 - £1,437,505 loss).

A3 LA
The financial statements were approved by the board of directors and authorised for issue on leIU[“ZGHand
i o its vehalf by:

Director

Company Registration No. 10627049




SOURDOUGH SOUTH LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 26 DECEMBER 2021

Share Share Other Profit and Total
capital premium reserves loss
account reserves
Notes £ £ £ £ £
Balance at 30 Dacember 2019 2,532 2049948 172,364 (1,797.290) 433,554
Year ended 27 December 2020:
Profit and total comprehensive income
for the year - - - 2416102 2,416,102
Issue of share capital 25 5,000 1,769,919 - - 1,774,919
Transfers - - 506,471 - 506,471
Balance at 27 December 2020 13,532 3,819.867 678,835 618,812 5,131,046
Year ended 26 December 2021:
Loss and total comprebersive income
for the year - - - (568,539} {568,539)
Issue of share capiai 25 1,741 1,177,828 - - 1,179.589
Exerzise of share options - - (135,728) 135,728 -
Balance at 26 December 2021 15,273 4,997 695 543,107 186,001 5,742,076

-10-



SOURDOUGH SOUTH LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 26 DECEMBER 2021

Share Share Other Profit and Total
capital premium reserves loss
account reserves
Notes £ £ £ £ £
Balance at 30 Lecembper 2079 8,532 2,049,048 172,364 (1,797,290) 433,554
Year ended 27 Jecember 2020:
Loss and total comprehensive income
for the year - - - (1,437,505} (1.437,505)
Issue ¢f share capital 25 5,000 1,769,919 - - 1,774919
Transfers - - 506,471 - 506,471
Balance at 27 December 2020 13,632 3,819,867 678,835 (3,234,795) 1,277,439
Year ended 26 December 2021:
Loss and total ¢ mprehensive income
for the vear - - - (1.,102475) (1,102.475)
Issue of share capial 25 1,741 1,177,828 - - 1,179,589
Exercise of share options - - {135,728) 135,728 -
Balance at 26 December 2021 15,273 4,997,695 543,107 (4,201,542) 1,354,533




SOURDOUGH SOUTH LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 26 DECEMBER 2021

2021
Notes £ £

Cash flows from operating activities

Cash generatea trens opurations 31 1,680,112
Interest paid (17,224)
Income taxes pm (95,034)

Net cash inflow from operating activities 1,567,854

Investing activities

Purchase of bus.ness (2,731,922)
Purchase of tangible fixed assets {292,304)
Proceeds from disposai of larigible fixed assets (59,200}
Repayment ot lcar s {93,917

Net cash used in investing activities (3,177,343}

Financing activities

Proceeds from issue of shares 1,179,569
Proceeds from naw bank loans 500,000
Repayment of bank loans (22,809)
Payment of fina:r.ce leases obligations (58.814)

Net cash generated from financing
activities 1,597,946

Net (decreaselincrease in cash and cash
equivalents (11,543}

Cash and cash eguivaients at beginning of year 1,818,051

Cash and cash zguivaients at end of year 1,806,508

2020

(343,266)

(1,326,274)
133,232

(3,562)

1,774,919

50,000
(7,256}
(59,603)

1,163,834
(20,469)

1,143,365

(1.539,870)

1,768,060

1,361,555

456,496

1,818,051

-y
P
|



SOURDOU:H SCUTH LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 26 DECEMBER 2021

2021 2020
Notes £ £ £ £

Cash flows from operating activities

Cash generatec. ficm/(absorbed by’ 32

operations 2,830,398 (404,681)
Interest paid (13,978) (20,469)
Income laxes refunded 125 -

Net cash infiow/{cutflow) from operating
activities 2,816,545 (425,150)

Investing activites

Purchase of lang.bic ixed assets {34,992) (43,674)
Proceeds from hstusal of tangible fixed assets - 12,251
Purchase of subsidiaries (3,523,950) (855,302)
Repayment of lozos (83,917) (3,562)

Net cash used in investing activities . (3,652,859) (850,287)

Financing activities

Proceeds from issue of shares 1,179,569 1,774,919
Proceeds from new bank loans - 50,000
Repayment of bank loans (22,809} (7,256)
Payment of finance leases ohligations (68,814} (59,603)

Net cash generastad from financing
activities 1,097,946 1,758,080

Net increase in cash and cash equivalents 261,632 442 823

Cash and c¢ash «qJivalents at beginning of year 899,119 456,496

Cash and cash equivaients at end of year 1,160,751 889,119

-43-



SOURDOUGH SOUTH LIMITED

NOTES TC THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 26 DECEMBER 2021

1.1

1.2

1.3

Accounting policies

Companay ioformation
Sourdough South Limited ("the company”) is a private limited company domiciled and incorporated in England
and Wales. The registered office is 34 Anyards Road, Cobham, Surrey, KT11 2LA.

The group consists of Sourdough South Limited and all of its subsidiaries.

Accountirg convention

These finarcial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard =, {ticabie in the UK and Republic of Ireland” (*FRS 1027} and the requirements of the Companies
Act 20086

The finan, e “taterzeds ars prepared in sterling. which s the functional currency of the company. Monetary
amounts in ose financal statements are rounded to the nearest £.

The finaraie! siatemants have been prepared under the historical cost convention. The principal accounting
policies acapied are set out below.

Business combinations

In the pa :.. company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equlity instruments issued and liabilities incurred or assumed, plus costs
directly ati-ihutable to the business combination. The excess of the cost of a business combination over the
fair value of #:2 identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The
cost of the cumspiration ncludes the estimated amount of contingent consideration that is probabie and can be
measured ~ehably ond is adjusted for changes in contingent consideration after the acquisition date.
Provisiona tar vaiues recognised for business combinations in previous periods are adjusted retrospectively
for final feo vialues determined in the 12 months following the acquisition date. Investments in subsidiaries.
joint ventures and associates are accounted for at cost less impairment.

Deferren iax 15 recognised on differences between the value of assets (other than goodwill) and liabilities
CECOGNISER I & bueiness combination accounted for using the purchase method and the amounts that can be
deducied ur assessed for tax, considering the manner in which the carrying amount of the asset or liability 1s
expecled o e recovered or sefffed. The deferred tax recognised is adjusted against goodwill or negative
goodwii.

Basis of consolidation

The cons-nidated ¢roup financal statements consist of the financial statements of the parent company
Sourdoug' Gouth Limited togetiner with all entities controlled by the parent company (its subsidiaries) and the
group's sh.are of its interests in joint ventures and associates.

Al financi. ! <fatenants are made up to 26 December 2021. Where necessary, adjustments are made to the
financial sta'emerts of subsidiaries to bring the accounting policies used into line with those used by other
members i° tha group,

All intra-groun transactions, balances and unrealised gains on transactions hetween group companies are
eliminated on conschdation. Unrealised losses are also eliminated unless the transaction provides evidence of
an wrpaift, -~ Of e asset transferred.

Sunsidiaries are consolidated 11 tne group's financial statements from the date that control commences until
the daie thiat cono! ceases.

Entities in wrich the group nauds an interest and which are jointly controlled by the group and one or more
other venriraes under a coniractual arrangement are treated as joint ventures. Entities other than subsidiary
undertakings of jam venturss, in which the group has a participating interest and over whose operating and
financiai poiicies the group exercises a significant influence. are treated as associates.

214 -



SOURDOUGH SOUTH LIMITED

NOTES TO Tz GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 DECEMBER 2021

1 Accounting policies (Continued)

Invesinan o i jout ventur3e i -d associates are carried in the group balance sheet at cost plus post-
acquisition cnanges in the group’s share of the net assets of the entity, less any impairment in value. The
carrying vaiues of investments in joint ventures and associates include acquired goodwill.

If the group's share of losses in a joint venture or associate equals or exceeds its investment in the joint
verture o 7 uncan he gra.p «es not recognise further losses unless it has incurred abligations to do so or
has made pnyments on behalf of the joint venture or associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of
the group's inlerest in the entity.

1.4 Going concein
At the tim> Lf approving the financial statements, the directors have a reasonable expectation that the group
has edeq: »te resnurces to continue In operational existence for the foreseeable future. Thus the directors
continue 1o anopt the going concern basis of accounting in preparing the financial statements.

1.5 Turnover
Turnover 3 rocognised at the fair value of the consideration received or receivable for goods and services
provicad o e normal course of business, and is shown net of VAT and other sales related taxes. The fair
valug of cor sderzlion takes e account trade discounts, settlement discounts and voiume rebates.

When cas': ows are deferrea and represent a financing arrangement, the fair value of the consideration is

the prese:t vaue of the future receipts. The difference between the fair value of the consideration and the
norminal arne:int received is recognised as interest income.

Reverue -~ the sale of goods is recognised when the significant risks and rewards of ownership of the
noods have nassed to the buver (usuaily on dispatch of the goods), the amount of revenue can be measured
reliabiy, it :s robable that the economic benefits associated with the transaction will flow to the entity and the
costs ncuren or 1o be incurred in respect of the transaction can be measured reliably.

1.6 Infangible fixed assets - goodwill

Goadwill — v sseriz the exces. of the cost of acquisition of a business over the fair value of net assets
acquired .t rtially recogrised as an asset at cost and is subsequently measured at cost less accumulated
amorizati . and accumnulatea impairment losses. Goodwill is considered to have a finite useful life and is

amortised 215 3 systematic basis aver its expected life, which is 5 years.

For the puruoses ol impairmen testing, goodwill is allocated to the cash-generating units expected to benefit
from ihe a-qusition. Cash-generating units to which goodwill has been allocated are tested for impairment at
l=ast anm. iy or micre frequert'y when there is an indication that the unit may be impaired. If the recoverable
amouni ¢. ‘ne cash-generaling unit is less than the carrying amount of the unit, the impairment loss is
aliocaied 1.0 w "eauce the carrying amount of any goodwill allocated te the unit and then to the other assets
of the umt zo-rate un ibe basis ot the carrying amount of each asset in the unit.

1.7 Tangibie : xec assets
Tangible 1 x> assews are intially, measured at cost and subsequently measured at cost or valuation, net of
deprecati-r ~nd ary impairmant {osses.

Depreciat o = reenanisad <
usaful wes 0 one Tlloving ran s

o write off the cost or valuation of assets iess their residual values over their

Leaseholt i and buldings 10% Straight line
Plant and eqoment 20% Straight line
Fidigros o000 b o 25% Straight line
Comp..er. 25% Straightline

-15-
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SOURDOL 4 =0UTH LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 26 DECEMBER 2021

1

1.8

1.9

Accounti:.g policies {Continued)

l'he gain or css ansing oh the disposal of an asset is determined as the difference between the sale proceeds
and the ca rving vaiue of the asset, and is recognised in the profit and loss account.

Fixed ass2¥ investments

Equite ivv-g'r 3anis zre measar=~ at fair value through profit or loss, except for those equity investments that
are not pusiicly raded and wnose fair value cannot otherwise be measured reliably, which are recognised at
cost less impairment until a reliable measure of fair value becomes available.

h the pa >3 oo, ony financia! statements, investments in subsidiaries, associates and jointly controlled

entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
lasses

A subsidie v ¢ ar entity controlied by the group. Control is the power to govern the financial and operating
proncies of ~30 antew 30 as to ciiagin benefits from its activities.

An associ-i- A ontity, beeg neither a subsidiary nor a joint venture, in which the company helds a iong-
term intercst and vhere the sampany has significant influence. The group considers that it has significant
nfluence where it has the pawe: to participate in the financial and operating decisions of the associate.

Invastmer:s 1 assooates are mitially recognised at the transaction price (including transaction costs) and are
subsegue - th, adp.sted to reflact the group's share of the profit or loss, other comprehensive income and
equity of the sssociate using the equity method. Any difference between the cost of acquisition and the share
of the tair value of e net idennfiable assets of the associate on acquisition is recognised as goodwill. Any
unamostis - hatae 2 of goodwill s included in the carrying value of the investment in associates.

Losses ik - @83 37 the garr 4ry amount of an investment in an associate are recorded as a provision only
when 38 paoal ¥ onas incasen legai or constructive obligations or has made payments on behalf of the

A3L0CT.as

In the pe.rr comipany financial statements, investments in associates are accounted for at cost less

impainhe ..

Entities in wh ch ine group has a long term interest and shares control under a contractual arrangement are
classified =r imintiv sontrolles = ities.

Impairment of fixad assets

A zach dec el gt 0 te tra group reviews the carrying amounts of its tangible and intangiblie
assats to ~etermine whether i1ee is any indication that those assets have suffered an impairment loss. if any
such 'ndie=tnn exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairmer- iess (if any) Where it is not possible to estimate the recoverable amount of an individual asset,
the ooz v astimetes the recaverable amount of the cash-generating unit to which the asset belongs.

Th= rarryier ameors of the nvestments accounted for using the equity method is tested for impairment as a
singite asson Ary coodwill ne'aded in the carrying amount of the investment is not tested separately for
miarmar

Re~ovena 1+ smaepe s the - ghor of fair value less costs to sell and value in use. In assessing value in use,
the gstimz m ratire cash flovis =re discounted to their present value using a pre-tax discount rate that reflects
current mor<er aeasssments o7 the time value of money and the risks specific to the asset for which the
astimates of firture casr flows Rave not been adjusted.

If the recoverable amount 5f an asset (or cash-generating unit) is estimated to be less than its carrying
amount. the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
imparern: -2 5 13 cecognisec o omediately in profit or ioss, unless the relevant asset is carried at a revalued
amolsi i ch o sse e v o ment loss is treated as a revaluation decrease.

- 16 -



SOURDOUGH SOUTH LIMITED

NOTES TG iz GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YeAR ENDED 26 DECEMBER 2021

1.10

1.12

Accountire solicies (Continued)

R0k 7 a - ntingsa, o 2 reversed if, and only if, the reasons for the impairment loss have ceased to
apply Wher 2 an eanairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit} is incioased o the revised astimate of its recoverable amount, but so that the increased carrying amount
dors ort c.c-en ooe carr, o anount that would have been determined had no impairment loss been
recognises” o tha asset (o: cash-generating unit) in prior years. A reversal of an impairment loss is
fecognise s winnociiley I pcatt or loss, unless the relevant asset is carried at a revalued amount. in which
case the reve sal of the impairment loss is treated as a revaluation increase.

Steak:

Stocks are ’ated ai the lower of cost and estimated selling price less costs to complete and sell. Cost
compricas  ari materials anog where applicable, direct labour costs and those overheads that have been
INCuUred e G s e stogks o tnetr present location and condition.

Stocks e e mstooution st 1 ar nominal consideration are measured at the lower of cost and replacement
cost, adiusi whers goplicaniz ar any loss of service potential.

At »gthoro o Salal an ceseesment is made for impairment. Any excess of the carrying amount of stocks
oVEr s esae taa saling prics iess costs to compiete and sell is recognised as an impairment loss in profit or
oes, Rayes st cany rmen, 2,388 are aiso recognised in profit or loss.

Cash and casn equivalents
Casp e e o Ulvalents are basice financial assets and include cash in hand, deposits held at call with
panks. ogier snori-term liguia investments with original maturities of three months or less, and bank

ovard-afty sonio s dnaftg ooe emawn within borrowings in current liabilities.

Finangial - ~urends
The grot, 7 os shecled 0 wpph the provisions of Section 11 'Basic Financial Instruments’ and Section 12
Oner i L aciistaments lusees’ of FRS 102 to all of its financial instruments.

Finanoal @5 umenis are recognised in the group's balance sheet when the group becomes party to the
COTTATL T vis s ST the instrument.

Financiet e seis sped uabilive: are offset and the net amounts presented in the financial statements when
there 1s 3 -y enforceable ~obt to set off the recognised amounts and there is an intention to settle on a net
bauls or 1o Laise he asset o settie the liability simultaneously.

Basic financial assels

Rasic, finreinie aczsts. which include debtors and cash and bank balances, are initially measured at
transactio: o1 26 meiuding trarsaction costs and are subsequently carried at amortised cost using the effective
mierest wethon urless the arrangement constitutes a financing transaction, where the transaction is
maagpred ot e presert valoe of the fulure receipts discounted at a market rate of interest. Financial assets
classifian - aoel 2 e with': ons year are not amortised.

Other fing: = feceafs

Dby Tngen cneaes rclua L omvestiments in equity instruments which are not subsidiaries, associates or
joint ventees are mitially measured at fair value, which is normally the transaction price. Such assets are
sunsacae o st w0 et fair vaiue and the changes in fair value are recognised in profit or loss, except that
myasiner - elcay NSt A0S that are not publicly traded and whose fair values cannot be measured
reliabiy are 0 -asoied A cost e s mbayment.

-17 -



SOURDOL 3+ EOUTH LIMITED

NOTES TO “HE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR2 EMDED 26 DECEMBER 2021

1

Accounti =, Lokicies {Continued)

it v G fa 2l assels
Financial .-z:is. o er than ‘hose held at fair value through profit and loss, are assessed for indicators of
impatrmen: . 2acn reporting ena date.

Fir‘an-“iai O3S e impairb where there is objective evidence that, as a result of one or more events that
oLLL Lo becder recognton o the financial asset, the estimated future cash flows have been affected.
If an asse’ s snpaited, the upainment loss is the difference between the carrying amount and the present
vaiue of ¢ astirated cash flows discounted at the asset's original effective interest rate. The impairment

Ines 13 recnnenad s profit or inss

(R I
PELIUNIBE
BACEED ! o

e S

ez i tas warrent loss arising from an event occurring after the impairment was
aiment s raversed. The reversal is such that the current carrying amount does not
1yving arivu.. wadid have been, had the impairment not previously been recognised. The
v COC el in profit or loss.,

Derazap: t a0 or Seancial « 55918

Cinanoial - aae are derecocnicad onlty when the contractual rights to the cash flows from the asset expire or
are settie” o when the groon ransfers the financial asset and substantially all the risks and rewards of
ownershir 1~ anorha, entty, o |t some significant risks and rewards of ownership are retained but control of
e asse oo ansesred to anciner party that is able to sell the asset in its entirety to an unrelated third party.

e B dnGia@d it i tes

and ecin:, astruments are classified according to the substance of the contractual
: rte - wquity instrument is any contract that evidences a residual interest in the
Jrouy Siter deducony ali of its liabilities.

ArnenTT,
assets of 1

Basic finzr 5 banpiivies
Bl hnao af =i

STt
i i

n3 creditors, bank ioans, loans from fellow group companies and preference
: ; iiegbt, are initially recognised at transaction price unless the arrangement
A= oL g transaoe o, where the debt instrument is measured at the present value of the future
pareants T oonyrten at a macket rate of interest. Financial liabilities classified as payable within one year are
LatALEE YRR .

vl

Deht inetr -anate e sybsens 2oty carried at amortised cost, using the effective interest rate method.

Trade creciiu -~ ars ocllqat;ms +1 pay for goods or services that have been acquired in the crdinary course of
busisnat oo se o :n Arro s payable are classified as current liahilities if payment is due within one year
v Lo, L oaie presented as non-current liabilittes. Trade creditors are recognised initially at
. 2uuhser .oy muasured at amortised cost using the effective interest method.

oo

Othe! pnciicial akilities

Derpeative L o-iiang nteres r=ie swaps ang forward foreign exchange contracts, are not basic financial
inscuman s e vaives are sodally recognised at fair value on the date a derivative contract is entered into
andd are Slun Neeally (eemeas u-ad Al their fair value. Changes in the fair value of derivatives are recognised

-~ arce CLet - -~ finance income as appropriate, unless hedge accounting is applied and the
y fioy sdae.

Iir H\, L

SIO
fizs 3z i -

S cgli o e s oy net roet the conditions in FRS 102 paragraph 11.9 are subsequently measured at
faivsral 3t gk oaf arlese Taht ingtruments may be designated as being measured at fair value through

profit or s carinele or verice an accounting mismatch or if the instruments are measured and their
sarfes s oo ed or ¢ v value basis in accordance with a documented risk management or
WGBS T ik

- 18 -



WS UTE S HYED

NOTES 73 7 iZ GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE ¥. Al EADED Zv :ECEMBER 2021

1.14

Accounticg Lolicies {Continued)

Derecogr. ‘1o of financial xaii1ties
Financai | ouities re derecogaused when the group’s contractual obligations expire or are discharged or
30 e

Eqirteiry « o es

Equity ingrurments .ssded by the group are recorded at the proceeds received, net of transaction costs.
Civigetds 3. .able 0 equity s uments are recognised as liabilities once they are no longer at the discretion
of the grou

Tasaiion
The ax oy Lese 00 weents o Lwin Jf the tax currently payable and deferred tax.

enfly cayable s based on taxable profit for the year. Taxable profit differs from net profit as
st les s o count because it excludes items of income or expense that are taxable or
‘ther excludes items that are never taxable or deductible. The group's liability
- tax rates that have been enacted or substantively enacted by the reporting

Ueoerret w b2l oare Lo raly recognised for all timing differences and deferred tax assets are
grise. 't the s.tent thel < probable that they will be recovered against the reversal of deferred tax

ey digra axal o ofits. Such assets and liabilities are not recognised if the timing difference
arices frgee sHwis o from thp initial recognition of other assets and liabilities in a transaction that affects
ne theethe = T sor Mg e nting profit,

Tre rzeeen s aesnewt of defe oo tax aesets is reviewed at each reporting end date and reduced to the extent
WA sager o obable that sufficient taxable profits will be available to allow all or part of the asset to be
recov e e ‘ax 15 cniculated at the tax rates that are expected to apply in the period when the liability
is sciffed v i@ o358t is realisec. Deferred tax is charged or credited in the profit and loss account, except
whan e 3o o Loms charosd or credited directly to equity, in which case the deferred tax is also dealt with
oGy, L. eiioa oiX 8361 . Jdabilities are offset if, and only if, there is a legally enforceable right to offset
and ine deferred tax assets and liabilities relate to taxes levied by the same

sLive T i nesate o sd Labile.en
T Gl T

Froviaion

v cwssd woaonie group has a legal or constructive present abligation as a result of a past
evarn Qs < gt e group wiil be required to settle that obligation and a reliable estimate can be
Miend ¢4 B AMmoUrn of e opligation.

“nl cacoun sed as @ oiovision is the best estimate of the consideration required to settle the present
) e oae o cpoer s e taking into account the risks and uncertainties surrounding the obligation.
Where the Fiont v e tima ve e of money is material, the amount expected to be required to settle the
ahtap S opng taed at ooas nt value. When a provision is measured at present value, the unwinding of
the dizcs s v reco inised as + finance cost in profit or loss in the period in which it arises.




SOURLOUGH SJUTH LIMITED

NOTES YO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE y#4:2 ENOFED 28 DECEMBER 2021

1 Accourting Lalivas {Continued)

116 F opi- Loaafs
The fu~ts L7 shor-2rm emeio, we benefits are recognised as a liability and an expense, unless those cosls
are regaesd o be rocognisec a3 art of the cost of stock or fixed assets.

S ey Laased hol.2ay entittement is recognised in the penod in which the employee’s services are

“ane’l - are recogaised immediately as an expense when the company is demonstrably

o le the empioyment of an employee or to provide termination benefits.

Retircrnn o Roapafite
. e ran g H AN
F

Tevmese o et o aamribone cetireinent benefit schemes are charged as an expense as they fall due.

118 SF b ogey v
Bt o enmn o -omsed o0, 01 20e gare measured at fair value at the date of grant by reference to the fair
vEL T s Lguit runeLrts gramiad using the Black-Scholes model if a valuation carried out by a
profasane 3’ o net readily avsialie, The fair value determined at the grant date is expensed on a sfraight-line
baqds ¢ 4k o - oag Zenes -sed on the estimate of shares that will eventually vest. A corresponding
10 1198

Tha exnerae noresTion 10 Cuons over the parent company’s shares granted to employees of a subsidiary is
recoc s - e erpar s a< o napital contribution, and presented as an increase in the company's
R e L SO - [wh: LY

: {.undmum of equity-settled share-based payments at the time they were granted are
Lo ‘e s due of the share-based payment under the original terms and conditions and
JNGEr wie | onien lelTs ane Jonaikons are both determined at the date of the modification. Any excess of
the mogfioe Wr vabie over g sigine fair value is recognised over the remaining vesting period in addition te
e grari 30 a0 valde of e onginal share-based payment. The share-based paymeni expense is nct
aCiUSIESD 11 v GLbIed BN value (8 less than the original fair value,

Wieh g 1 s«

BUURE So

¥ - Mamenss ¢ ocluding those resulting from employee redundancies) are treated as an
“ee cnoand o rouni that would have been recognised over the remaining vesting period is

Coeqe s fife Lo 2ness whenever the terms of the lease transfer substantially all the risks and
cherchoe e e cws. Al other leases are classified as operating leases.

BRSSO Ot 4y e luAarss are recognised as assets at the lower of the assets fair value at the date of
nception g the oresent va'ue of the minimum lease payments. The related liability is included in the balance

zhe gl e f-ar-.. inase ~o.natior Lease payments are treated as consisting of capital and interest
gley < T svrest s che oo o ooofit or joss so as to produce a constant periodic rate of interest on the
et 4m i aElanoe T die Hapln{,
Renials poy cnie o wiay operaie: ieases, including any lease incentives received, are charged to profit or loss
o & e nme csis ove irs term of ihe relevant lease except where another more systematic basis is
Sashe 008 o Lauern in which economic benefits from the leased asset are consumed.

-20-
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NOTES ¥3 ++1% GROUP FivaNCIAL STATEMENTS (CONTINUED)
FOR THE ve W ENIED 0% 'ECEMBER 2021

1.21

Ac.ountl wy: olice: {Continued)

Govarnm- . grants
Government grar's are reccgrsed at the fair value of the asset received or receivable when there is
Fer3C cnor A0 - oo gttt gat conditions will be met and the grants will be received.

A crani 1k 2aeadies performianse conditions is recognised in income when the performance conditions are
el At e s Lo L o acis performance conditions it is recognised in income when the proceeds
ar ooz e, o o vadle. 4 cant recelved before the recognition criteria are satisfied is recognised as a
ity

Foreign o.onange

Trirga~om 0t © L e 3ES Ly 0, an pounds sterling are recorded at the rates of exchange prevailing at the
aales of Ne angnonons. At #acn reporting end date, monetary assets and liabilities that are denominated in
foreigr npen o ~ ratransialed at the rates prevailing on the reporting end date. Gains and losses arising
o e e < s cemod srd o euded in profit or loss.

dediien s o s s ur e T agtimetion uncertainty

i app o len af The group's accounting policies, the directors are required to make judgemaents, estimates
sid aeam oo oAt the Tarring amount of assets and liabilities that are not readily apparent from other
3.7 Lonostes and asc ociated assumptions are based on historical experience and other factors that
P ot g gl esulis may differ from these estimates.

Teo sk o2 ww o andarhen assumptions are reviewed on an ongoing basis. Revisions to accounting
OSimp s ¢t pakenl 10 v anod in which the estimate is revised where the revision affects only that
peroc o i the pecod of the revision and future periods where the revision affects both current and future

AR

Furncwver v other revenue

2021 2020
£ £
R L e - L AE I L f ol -1
Florgn e e L s 11.061.278 4,554 647
2021 2020
£ £
Other revenug
AN ieuR. 1,403,419 665,904
Cxsepr oo oy
2021 2020
£ £
Exponcione
Loor s e a0 zeepment and amounts due from Group - (2,548,199)

- (2,548,199)

N soate o o - louse payable to Fuller Smith 8 Turner ple of £2,548.189.



SOURL e ey TH LVITED

NOTES 1O Vs GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR T Y717 Zx2ED 25 DECEMBER 2021

5 Operuting .ossyorofit

Operahnn do-s)/profit for the yesr is stated after charging/(crediting):

Governma grants

Dsy oo dipages T et esnees
Loss on dispesal of tangible fixed assets
Amartisatioe of intangitle assels

Release ¢ »woatiee gooawil!

Share-sas2c oaymenis

Queraning oar o 0o ey

6 Auditor's ramunerauon

Feos ooy 32 000 farmpany's audior and associates:

vkt Tres e nco ctatemicents of the group and company

7 Empioy poat

2021 2020

£ £
(1,403,419} (665,904)
672,138 163,164
600,066 -
477,897 -
- (1,633,296)

- 506,471
845071 698,302
2021 2020

£ £

6,000 -

The avare ge wonay number of persens (including directors) employed by the group and company during the

Group Company
2021 2020 2021 2020
Number Number Number Number
Adminisiratson and management 95 33 46 9
Restaurar 3 and chefs 282 294 31 61
Tolal 377 327 77 70
Their aggrsyae reivdneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wrges and sifanss 5,637,108 3,307,644 1,753,109 1,862,493
IR o HE T B oI 406,690 281,728 173,145 131,346
EIRE N VIR 70,004 68,348 16,580 37,626
6,113,802 3,657,720 1,842 834 2,031,465

.27 -



SOURDOU:H SOUTH LIMITED

NOTES 7O 7+e GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 DECEMBER 2021

8 Diragtore’ raemiirstion
2021
£
Rerviv e o or gualifying sarvizes 839,123
omnrery 3 sioe 2 rbut o0 0y l3drad contribution schemes 2,852

2020
£

494 516
2798

8411.975

497 314

The ramikos 27 diroctors who exercised share options during the period was 4 (2020 - 0).

e ez O Goeliurs who ars entived to receive shares under long term incentive schemes during the

R
LAROOL ST, a T d

RenLner. oo discicsed abhove inciudes the following amounts paid to the highest paid director:

2021
£

Remurer: wior guakifying services 295,736 104,838
Conpary Lonor (ontribut irs ts defined contribution schemes 1,276 933

] Tyt L b L aile Lersss
2021 2020

£
Imarest ¢ fmancial Babilities measured at amortised cost:

Intersst or * 30K peerdrafts and loans 17,199 20,464

Other B e onctn
Uririding 07 diseount on provisions 30,097 14.575
Cirg e ts 25 -
Torab T oo e 47,321 35,044

10 Tanat
2021 2020
£ £
Dovercag La

. 50,011

Orwmoae o dne osaof by difforences (320.619)

%]
W
‘.



SOL 0 o U Th LISITED

NOTES T0 THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE Vi AR ENDED 26 DECEMBER 2021

10

1"

Taxaticn

{Continued)

The stz feredityoharge tor the year can be reconciled to the expected (credit)/charge for the year based on

the profit cricse and the standard rate of tax as follows:

2021
£

{_esspprent beiore laxalion (889,158)

Seohaoge bacea on the standard rate of corporation tax in
: G U210 30 (168,240)
et 7 eroengas (4t sre not deducible in determining taxable profit 423.380

468,561

49,895
1o e sl @ wones oot previously recognised {199,508) -
Sl 1. s inssos carried forward 131,267 356.909
TCHSTPRE S (33112) -
Pernanert 2oital sllowances in excess of depreciation (152,142) (80,882
Uraarfiover unvined In prior years (545) -
Crnal ofaecepnanat dtem - (484,157)
Dglaren s a0V nent (320.619} 50,011
Fyanatn e oo il - (310,326
Tarain L raN oA (320,619) 50,011
Intangisic fixned assets
31305 Goodwili
£
Tasi

AL 28 Deceinlier 20,0
Aaditicng

AL G Deeber £o00
Amoiws e s e pairment

Ay -
A orasanc hager ko the vear

SRR A

Cammyors oo Ly

Ar 28 Dipe aber 20700

2,389,486

2,389,486

477,897

477,897

1,911,589




SOUKECL G »2UTH LIMITED

NOTES 10 HE GROUP FiNANCIAL STATEMENTS (CONTINUED)
FOR TSE Y72 EXDIED 26 DECEMBER 2021

12

Tanginle Twed agenig

(SR

Cost

Al S La ol D
Additione

Boairzss oo nat gns
[ P

Dearsciaten 2nd bmeairment

Al 2B Leo o nbar 2020

O soveenpyt o o ot i the vy
Eliminated i respast of disposals
Trensfers

AL BT al FO00

it .
I T BRI B

AL 26 Decsinbar 2021

S es areer 2
L Wity

Cusl
ALLG Jelenvue 20U

Aciitinrs

T ror o Aoy and crapairment
AL Lo 2 20D

Depreciatn~ charyed In the year

AL DT T e 270

TA Y ey 0 Loean
AR Tie e e T

Al 47 Uecnsmrher 20020

Leasehold Plant and Fixtures and Computers Total
land and equipment fittings
buildings
£ £ £ £ £
2,299,914 817,350 94,430 10,261 3,221,955
112,830 228,099 - 3,761 344,690
2,385,151 46,717 - - 2,431,868
(727,293) (247,445} - - (974,738)
4,070,602 844,721 94 430 14,022 5,023,775
(1,707,560} (310,943} 74,318 7950 (1,936,235)
381,089 275,479 13,630 1,940 672,138
(143,302} 295542 - - 152,240
1,845,756 - - - 1,845,756
375,983 260.078 87.948 9,890 733,899
3,694,619 584,643 6,482 4132 4,289,876
4,007,474 1,128,293 20,112 2,31 5,158,190
Leasehold Plant and Fixtures and Computers Total
land and equipment fittings
buildings
£ £ £ £ £
604,840 227,335 94,430 10,261 936,866
6,200 25,031 - 3.761 34,992
611,040 252,366 94,430 14,022 971,858
138,196 92,223 74,318 7,950 312,687
49 425 49,538 13,630 1,940 114,533
187,621 141,761 87,948 9,890 427,220
423,419 110,605 6.482 4132 544,638
135,112 20,112 2311 624,179

466,644

- 25 -



SOURDSLGH sUUTH LIMITED

NOTES T3 THE ¢=OUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR EXNDED 26 DECEMBER 2021

13 Fixae sxrlinve tirments

Group Company
2021 2020 2021 2020
Notes £ £ £ £
b= 3 Cinedes 14 - - 4,379,252 855 302
Mo eamnes 70 il | asset investments
Comrpsay Shares in
subsidiaries

IR -
wla. o weheahar

AL T e 205

14 Ll

iheinide of

Address

R A

ol s arts Ceete ) England

& Wales

England
& Wales

Engiand
& Wales

Cheovde T L o Llnsted (2

Figtial L 2mare Lhoigs:

Foen om ey s s iRy
DR

o aneresses (all UK unless otherwise indicated):

St b
Z B e TH S Y ™MISe

"
Leck £

15 o e

Group

2021

£

F >edt g oeds o roeale 194 327

oo Company's subsidianes at 26 December 2021 are as follows:

Class of
shares held

Ordinary
QOrdinary

Ordinary

Company

2020 2021
£ £
79,972 27,944

£

8565.302
3,523,950

4,379,252

4,379.252

% Held
Direct indirect

- 100,00
100.00

100.00

o maemrar 5 subsibaries are exempt from audit by virtue of s479A of the Companies Act 2006.



SO~ o o U GITED

NOTEE= 105

FOR THE via 2 FwnED 26 DECEMBER 2021

16

17

“HE GROUP FINANCIAL STATEMENTS (CONTINUED)

De stons

Arounts Tal'ing a2 within one year:

Trade den@, s

; rivitle
< b aroup undertakings

D-epe e AV ged g crued income

Traed s mpez indte 220

Amzinte tafling oo after more than one year:

woonset aote 22)
RS TN
Lm0 salfing Fue within one year
Notes
: 19
Hoat e fmance leases 20

Fgoamen s res apdae an goetount
Trage cre e s

Ariourats cwes o amann undedakings
Cumpaiad s miv s e

b Soane Lacial selatity

Otber Lrechinra

AN

Ao b sl income

Group Company
2021 2020 2021 2020
£ £ £ £
44,074 15,487 9,371 15,487
28,756 - 28.756 -
- - - 381,929
314,285 361,170 188,229 94,754
276522 210,786 9121 118,457
663,637 587,443 317.567 613,627
128,576 - - -
792.213 587 443 317,567 613,627
706,978 494,040 - -
1,499,191 1,081,483 317.567 613,627

Group Company
2021 2020 2021 2020
£ £ £ £
112,212 66,000 28.879 66,000
55,656 58,814 55,656 58,814
- 1,383 - 1,383
528,698 605,923 217,703 171,797
- - 3,139,971 -
102,317 - 28,881 .
848,160 318,974 352,415 227,980
142,683 100,762 57,661 52,342
281,695 1,103,115 451.687 403,740
2,771,421 2,254 971 982,056

4,332,753




SOURDULGH SUUTH LIMITED

NOTES 70 HE SROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 26 DECEMBER 2021

18 Creditors amounts falling due after more than one year

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Do R sl D2y ardians 452,539 21,560 35,872 21,560
Okligntinss nder fnapce legses - 55,656 - 55,656
Otrer cradiiars 160 833 180,833 160,833 180,832
613,372 258,049 196,705 258,049
19 handes a2l ovsIc 6.5
Group Company
2021 2020 2021 2020
£ £ £ £
Bl inne 564,751 87,560 64,751 87,560
Faohbie one Bar 112,212 66,000 28,879 56,000
Poribe . g i 452,539 21,560 35,872 21,560
RECt A & .. = Ly fixeu and floating charges
20 Finance lease obiigations
Group Company
2021 2020 2021 2020
£ £ £ £
Future mitimum lease payments due under
fincnoe s o
Within one year 55,656 58,814 55,656 58,814
Iriws Yo tive csars - 55.656 - 55,656
55,656 114,470 55,656 114,470
Va1 sy, emiis reniesent rentals payable by the company or group for certain items of plant and

ST 15& miciude purchase options at the end of the lease period, and no restrictions are placed on

FIWBE G g A58, Af. leases are on a fixed repayment basis and no arrangements have been entered into

mac:
2 tayrments,
21 Prowvising 5 ity Lansities
T f

2020
£

463 036

Company
2021
£

523,133

2020
£

463,036

- 98-



SOU~ i TR LWITED

NOTES 772 i G DUP FINANCIAL STATEMENTS (CONTINUED)

21

22

FOR TH&E v=a7 EADED 26 DECEMBER 2021

Frovicioe v i el Jdlies {Continued)

Mo grEnas o7 Brov'sions,

Deferred

consideration

G v £
By R0 er oy 2 463,038
fro e ikl e the yaar 30,000
(WAEA LTINS ST ST ¢ 30,097
AU e e, S 523,133
Deferred

consideration

Conane £
T 463.036

AU LT s i The year 30,100
: RETON 30,097
QB Ik : i 523,133
e b e e Company acguired shares in a subsidiary with a deferred consideration calcuiated at
P00 v meanchas net been discounted due to the payment likely to be paid within a few months of the

Lot e o wear o= Company acquired shares in a subsidiary with a deferred consideration
S e . 33 £44&. 467 after discounting it for 5 years, when it is contracted to be paid. The
prowvisn s oesn unwound during the year with £30,097 {2021 - £14,575) being posted to the profit and
jrse The aslance 2 the yesr end was £493,133.

Deferrad rasation

T, e are B mmor defarved tax liabilities and assets recognised by the group and company, and

s ihereo

:
i
:
ha
M

Liabilities Liabilities Assets Assets

2021 2020 2021 2020

Sroug £ £ £ £
G gl 00 CEOtOT dRUWENCES 51,489 30,594 - 4984 040
P - - 335,554 -
51,489 30,594 835,554 494,040




SOURDGUGH SIUTH LIMITED

NOTES §G 1HE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE ¥Z58 EADED 26 DECEMBER 2021

22

23

24

Deferresd rasatior

Coamsany

Arce s e’ Lieyvonoes

Mevaraetis oo the vaar

Choene o hawn gt 28 Oecember 2020

LS TR S AR

Liml e 2 st oL wecemoar 2021

|
[R RN L% LA

{Continued)
Liabilities Liabilities Assets Assets
2021 2020 2021 2020
£ £ £ £
23,028 30,594 - -
Group Company
2021 2021
£ £
(463,446) 30,594
{320.619) (7,566)
{784,065)

23,028

s 3zaet associated to accelerated capital allowances set out above is expected to revarse

wiitult 17 e ns The deferred tax asset associated to tax losses set out above are expecied to reverse after

I . -

AR

The tef L e

[ T

vooeu forwerd aroup relief,

brodiity asseciaed to accelerated capital allowances set out above 15 expected to reverse
‘e - roin expected to mature within the same period.

e LA

2021 2020
Delized . 3otabuivn schemes £ £
Toaatie ool ues o restect of defined contribution schemes 70,004 68,348
Arsloz 0 nan towan oension scheme is operated for all qualifying empioyees. The assets of the scheme are

Snare-tsed paynant transachions
Group and company

Givg e 1 a0 28 Tacamber 7020
[ERTEEES T

CWEhE v a0 20 Lecember 2021

B gt TR D eerber PN

ool sparale v im0 those of the group in an independently administered fund.

Number of share options

Weighted average exercise

price
2021 2020 2021
Number Number £
3,587,752 46,045 0.19
- 3,541,707 -
(217,082) - 0.14
2,670,670 3,587,752 0.20
2,670,67C 46,045 -

2020

=30 -



Sou oA T HAITED

NOTES 7C THE GROUP FINANCIAL STATEMENTS (CONTINUED)

24

25

26

FOR T+t ¥ rAR ENUED 26 DECEMBER 2021

Share Gused paynent transactions {Continued)

Fme wanee average share prce at the date of exercise for share options exercised during the period was

p e e
£099 00 Lo

Ao orrmee e Uistooding at 25 December 2021 had an exercise price ranging from £0.001 to £0.03. and a
tereiny oostreetonsl e of B-8 vears. The shares become exercisable after reaching various performance

tange .

Group Company
2021 2020 2021 2020
£ £ £ £

b2kt iuos 1 boewgo 230 th the year
i T o Lrlledshaes y2sed
B T e e - 506,471 - 506,471
Broare candid
Groul and comoasny 2021 2020 2021 2020
frmdmiry Ly £ o el Number Number £ £
besana el F 2y said
Uirinary snares o1 1 1p each 15,273,000 13,532,214 15,273 13,532
-0 rde e 3hiow carries Lne vote in any circumstances, is entitled pari passu to dividend payments or any

oy st o 2nd s entitled pari passu to participate in a distribution arising from a winding up of the

Sieo§ v faweunt
Group Company
2021 2020 2021 2020
£ £ £ £
AtmE oe g oot ne year 3,819,867 2,049,948 3.819,867 2,049.948
fage of nray shares 1,177,828 1,769.919 1,177,828 1,769,919
£ o faan - 4,997,695 3,819,867 4,997 695 3,819,867
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NOTES 10 v GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 26 DECEMBER 2021

27

28

Other resuryss

AU e Ly e

i ne gricr year

O e van s ants
[N T2 veer

Curnant

Ar e e anv g OF e pror year
Ao diten.,

I

ATl w et Pha nnr vaar

Other noveoonts

b ine

Caitent year

Profit 3rd los reserves

Arome b o

G o the year
Froditegass § o the vear

- i

Cie 0 o Nl

= U TH LiMITED

Group
2021
£

618,812
(568,539)
135,728

186,001

2020
£

{1,797,280)
2,416,102

Company
2021
£

(3,234,795)
(1.102,475)
135,728

(4,201,542)

£

172,364
506,471

678,835

(135,728)

543,107

172.364
506,471

678,835

(135,728)

543.107

2020
£

(1,797,290)
(1,437.505)

(3,234,795)




SOURIxI.I5H 3IUTH LIMITED

NOTE: 76 THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR i#HE YiiAX ENDED 26 DECEMBER 2021

T g

Fropetiy

T

Invemion s

S a business

He. 23888 b €50
vl and aguipment

Coevtar - aprables

Castans man egovalents

Troche gy

Cast:

I e

. s

o

- nooerf
.

(LT E N PR BT

HETIRINTYS FPIr MR

il

2o g cup acuited 100 percent of the issued capital of Fistral Leisure Limited.

Book Value Adjustments Fair Value
£ £ £
52.386 - 52,386
32,000 - 32,000
582,508 - 582,508
762,027 - 762,027
(125.863) - {125,863)
(168,595) - {168,595}
- 1,134,463

1,134,463

* L acguired business for the reperting period included
w et amce acauisition:

2,389,486

3,493,949
30,000

3,523.949

in the group statement of

£

612,228
92,030




SOUELZ Y SOUTH LIMITED

NOTE: TO YHE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR 1AL vicn2 ENDED 26 DECEMBER 2021

30  Cperaiin tesse commitments

o enalie aperating feases. which fall due as follows:

nioG 800 date the greup had outstanding commitments for future minimum lease payments under

Group Company

2021 2020 2021 2020
£ £ £ £
T N 1,077,908 1,274,915 145,000 241,667
e e Py A e yoATS 4,558,620 5,246,662 850,000 965,668
‘ S E 8,749,683 9,981,939 1,422,904 1,124,838
14,386.211 16,503,516 2,417.904 2,333,173

Feaal ez nacments recognised in profit
enes aoer o7 e COVID-19 pandemic - 167,250 - -

31 7o evnv e Lar group oparations
2021 2020
£ £
o Afles gy (568.539) 2416102
! e e oaarged {320.619) 50,31
PRI 47321 35,044
0 -1 e ancible fixed assets 600,066 -
Joooe L o gaienen, of plangible assets 477,897 (1,633,296)
Uenremigton =od rrairment of tangible fixed assets 672.138 163,164
Toout. 3= te shars hased pavimant expense - 506,471
Ceotsnse + oy Sions - (14,575)
Wb e e 0 e ng captai:

R e (82.355) (52.286)
s forregen o debtas 628,987 (386.415)
zan in s caditos 225,216 79,614
{rnmd e wrated fvuon operations 1,680,112 1,163,834




SOU~.. -+ “JUTH LIMITED

NOTES 1O THE GROUP FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 26 DECEMBER 2021

32 Cash genzoaled rom/{absorbed by) operations - company

L R S B ]
Taratowis n-diten charged

Fruvanes

1oand o imparment of tangible fixed assets
sethel share pased payment expense

g s

“vasmedng capitalr
vslie T Stacis

sLomase, N debtors

Casn geseratad from/tabsaorbed by) operations

33 Aocaty s ot cnznges in net funds - group
28 December

2020

£

Coauo o 4o nang 1,818,051
3o mwows e slied ey overdrafts {87,560)
af e T inoe leasas (114,470)
1,616,021

2021 2020
£ £

(1.102.475)  (1,437.505)

(7.566) 30,504
44,075 35,044
114,533 80,873
- 506,471
30,000 448,481
(8,997) 8,739
418,733 (412,599)
3,342,095 335,241
2,830,398 (404,681)

Cash flows 26 December
2021

£ £

(11,543) 1,806,508
(477,191) (564,751)
58,814 (55,656)

(429.920) 1,186,101

34 Araiesis o end s inonel fands - company

28 December

Cash flows 26 December

2021

£ £
261.632 1,160,751
22,809 (64,751)
58,814 (55,656)

2020

£

6o i ononand 899,119
13 prc'uring overdrails (87,560)
Sl aer eapne leares {114,470)
697,089

343,255 1,040,344

-35-



