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Strateglc chort for, the year ended 31 December 2016

The directars of \rlnchrmxd Enthone UK Lid (the "Company formerly OM Group Elcctronic Chemicals UK Ltd) present thcu

S!mleglc Report for the year ended 31 December 2016.
Principal activities and review of the business

The principal activity of the Company is the distribution of chemicals and products used in printed circuil board manufacturing,

On 6 April 2016, the Company changed its name from OM Group Electronic Chemicals UK Ltd 1o MacDermid Enthone UK Litd,
by ordinary resolution.

As shown in the Company's Profit and Loss Account on page 7, the Company's turnover was £2,133,892 (2015: £2,750,230) and

the reponed loss for the financial year was £16,264 (2015: profit of £42,590).

The Balance Sheet on page 8 shows the Company's financial position, with net assets of £1,736,436 (2015: £1;752,700) for the
year ended 31 Deceml_:er 20t6.

Principal risks and uncertainties -

" The management of the business and the execution ol‘ the Company's strategy are subject to a number of risks. The key business
risks and uncertainties affeclmg the Company are considered to relate to competitive pricing.. commaodity, raw material and
" packaging material pricing, consumption levels, physical risks, legislative, fiscal and regulatory conditions. The directors of the
Company manage the risks and uncertainties under their control, by maintaining a dnvcrsny in its product segments and its
g:ograph:c spread of sales, as well as by performing regular vendor pefformance reviews, which helps maintain competitive
material pricing. .

Key péi-lortpnnce Alnd'lca!ors

Key financial performance indicators include the monitoring of the management of profitability and working capital. The
performance of the Company in respect of these KPI's can be seen in the Profit and Loss Account on page 7 and the the Balance
Sheet on page 8 and related notes.

Approved by the board of directors on ) &+h s@mm/zol 7 and signed on its behallby:

T S Ericson -
Dircctor

[N
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.Directors ' Report for. the year ended 31 December 2016

. The directors present their D1rectors Report and the audited financial statements of the Company for the year ended 31 December
2016 -

Results and_dividends

The loss for the financial year is reported on page 7 and the Company's financial position is shown on page 8. The turnover. for
year amounted to £2,133,892 (2016: £2,750,230) a reduction of £616,338, which is due to 1ncreased competmve pressure.

- "The directors do not recommend the payment of a dividend (2015: £nil).

- Future developments -
The need for printed circuit boards is expected to increase as the use of electronics- becomes more preval'ent in daily life. The
directors expect the UK and European markets to steadily grow because of this-market potential.

Directors
The directors who held office during the year and subsequently were as follows:

‘G E Gibbens (resigned | November 2016)
L L Linehan
F J Monteiro (resigned 7 April 2017)

T S Ericson (appointed 1 November 2016)
J P Connolly (appointed 7 April 2017)

Financial risk management

The Company’s operatlons expose it to a variety of ﬁnanc1al risks that mc]ude credit risk. The Company has spec1ﬁc policies for
the manaoement of these nsks . .

The Company manages these risks as follows:

H

Ci redit risk

‘The Company has implemented p011c1es that requ1re appropriate credit checks on potentlal customers before sales are made The
- amount of exposure to any individual counter party is subject to a limit, which are reassessed as necessary. The Company actwely
manages the collections process. : .

- Market risk

Market risk encompasses three types of risk being currency risk, interest rate nsk llqu1d1ty nsk and prlce risk. .
F orelgn exchange risk )

The Company is exposed to translation and transaction forelgn exchange risk: Platform Specialty Products. Corporatlon the
ultimate parent company of the Company, manages currency risks on a group wide basis.

The Company s policy ‘is to reduce Euro currency exposure by purchasing as much as practlcable of matenals and expenses with
itemns denominated in the Euro . .

[nterest rate risk

The. Company has mterest-bearlng assets and liabilities. These include cash balances and mtercompany balances. The Company's
direct exposure to movements in short-term interest rates is low. The dlrectors will revisit the appropriateness of this policy
should the Company change in size and nature. :

Liquidity risk

The Company seeks to. manage ﬁnancxal risk by ensuring ‘that sufficient liquidity is avallable to meet foreseeable needs. The
Company’s funding need is primarily managed through its mter-company group balances and relationships. Surplus cash is pooled
with fellow subsnd;ary compames of the Platfonn group.
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" Dircctors' Report for the year ended 31 December 2016 (continued)
Qualifying third party indemnity provisions

Certam directors benefited from the qualifying third party mdemmty provisions in place dunm, the financial year and at the date
of approval of the financial statements.

Political contributions )
The Company made no political donations or incurred any political expendiiure during the year (2015: £nil).
Going concern ' C

The directors consider that the Company has ndequate resources to continue in busmess in the foreseenble fulure and that it is
thercfore appropriste to adopt the going concern basis-in preparing the financial statements.

_Statement of Directors’ Responsibilities
The directors are responsible for preparing the Annual Report and the financial slaleme_hls in accordance with applicable law and
rcgula(ion

Company law requires the du'eclors to pr(.pare financial statements for each financial year. Under that law the directors have
prepased the financial statements in accosdonce with United Kingdom Generally Accepted Accounting Practice {United Kingdom
_Accounting Standards. comprising FRS 102 “The Financial Repomng Standard appllcable in the UK and Republic of Ireland™,
“and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the C'ompany for that year. ln preparing the financial
. statements, the directors are required to: * .

»  select suitable accounung policies and then apply them consistently; .

s state whether applicable United Kingdom Accoummg Standards, comprising FRS 102, h:\ve been followed, subject to any
material departures disclosed and explained in the financial statements; .

¢ make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate (o presume that the Company will
continue in business.

The directors are respansible for keeping adequate accounting records that are suﬂ'uciem ta show and explain the Company's

* transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. The directors are also responsible for safeguarding the asset of
the Company and heace [or taking reasonable steps for the prevention and detection of fraud and other irfegularities.

Disclosure of information to the auditor

The directors who held office at the date of appreval of this Directors’ Report confirm that, so far as they are each aware, there is
no relevant audit information of which the Company's auditors are unaware, and each director has taken all steps that they ought
to have taken as a director in order to make themsclves aware of :my relevant audit information and to establish \hat the
Company’s auditors are aware of that infonnation. .

Indépendent Audi(ors

Pursunnl to Section 487 of the Companies Act 2006, the audnots will be deemed (o be reappointed and PncewalerhouseCoopers
LLP will therefore continue in office, :

Approved by the board of directors on 2 S : 2/ 2017 and si sned on its behalf by:
ﬂeiﬂ en

-

T S Ericson : - Unit 2 Genesis Business Park
Director : ) : _ Albert Drive, Sheerwater

GU2I 5RW



-Independent Auditors' Report to the Members of MacDermid Enthone UK Ltd

Report on the financial statements

Our quahﬁed opinion

In our opinion, except for the possible effécts of the matter described in the Basis for our qualified. opmlon paragraph below,
MacDermid Enthone UK Ltd’s financial statements (the “financial statemems”) )

. gnve a true and falr view of the state of the company’s-affairs as at 31 December 2016 and of its loss for the year then ended
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006. '

BaS|s for our qualified opmlon
We were not appointed as auditors of the Company until January 2017 and thus we were not able to observe the counting of the .
physical.inventories at either 31 December 2014 or 31 December 2015 or satisfy ourselves by alternative means concerning those

mventory quantities held at 31 December 2014 and 31 December 2015 of £945,947 and £644,463 respectwely In addition, since

opening and closing inventories affect the. determination of the financial performance for each year, we were unable to determine

whether adjustments might have been necessary in respect of the profit for the years ended 31 December 2015 and 31 December

2016, and in respect of opening retained earnings for 2015 or 2016. Our audit opinion on the financial statements for the year

ended 31 December 2015 was modified accordingly. Further, our opinion on the current period's financial statements is also

modified because of the possible ePfect of this matter on the comparability of the current period's figures and the corresponding
figures.

What we have audited

The financial statements, included within the Annual Report and Financial Statements (the “Annual Report™), comprise:

o the Balance Sheet as at 31 December 2016;
the Profit and Loss Account for the year then ended 31 December 2016;
the Statement of Changes in Equity for the year then ended 31 December 2016; and

e the Notes to the financial statéments, which include a summary of SIgmﬁcant accountmg policies and other explanatory
information. .

"The financial reporting framework that has been applied in the preﬁ)aration of the ﬁnéﬁcial statemenis is United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard appllcable in the UK and Republic of Ireland”,
and applicable law (United Kingdom Generally Accepted Accountmg Practice). .

In applying the financial reportmg framework, the directors have made a number of subjective judgements, for example in réspect
of significant accounting estimates. In making such estimates, they have made assumptions and considered future events.

Opinion on other matter prescﬁbed by the Companies Act 2006
Ti our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requnrements

In addition, in light of the knowledge and understanding of the company and its enVLronment obtained in the course of the audit,
we are required to report if we have identified any material misstatements in the Strategic Report and the Directors’ Report. We
4have nothmg to report in this respect :

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanation recei\ied

?

In respect solely of the limitation on our work relatmg to not observing the counting of phy51cal inventories as at 31 December
2015, described in the Basis for our qualified opinion paragraph above:

. ® 'we have not obtained all the information and explanations that we considered necessary for the purpose of our audit; and
e  we were unable to determine whether adequate accounting records have been kept.

Under the Companies Act 2006 we are also required to report to you if, in our opinion: ’

e _returns adequate for our audit have not been received from branches not-visited by us; or
e ' -the financial statements are not in agreement with the accounting records and returns.

We have no exceptioné to report arising from this responsibility.



Independent Audltors Report to the Members of MacDermld Enthone UK Ltd
g (contmued) ' ~

Directors remuneration

Under the Companies Act 2006 we are required to report to you 1f in ‘our opinion, certain dlsclosures of directors’ remuneratxon
specified by law are not made. We have no exceptlons to report arising from this responsrbllity

Responsnblllties for the ﬁnancral statements and the audlt

Ou‘r responsibilities and those of the directors ,

As explained more fully in:the Statement of Dlrectors Responsrblllties set out on page 4, the directors are responsrble for the
preparation of the financial statements and for being satisfied that they give a true and fair view. .

Our responsibility is to audit and express an opinion on the financial statements in accordance with épp]idable' law and
. International Standards on Auditing (UK and lreland) (“ISAs (UK & Ireland)”). Those standards requlre us to comply with the
'Auditing Practices Board’s Ethical Standards for Auditors ’ .

This report, including the opinions, has been prep’ared tor and only for the company’s members as a body in accordance with

" Chapter 3 of Part 16 of the Compames Act 2006 and for no other purpose. We-do not, in giving these opiriions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by\our prior consent in writing -

‘What an Audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts and
disclosures in the financial statements sufficient to give reasonable assurance that the financial statemems are free from material
m:sstatement whether caused by fraud or error. This includes an assessment of: :

o whether the accountmg policies are appropriate to the company’s circumstances and have been eonsnstently applied and
"~ .adequately disclosed; :
the reasonableness of signifi icant accountmg estxmates made by the d:rectors and
e the overall presentation of the financial statements.’

We primarily focus our work in these areas by assessing the directors’ judgements agamst available evrdence forming our own
-judgements, and evaluatmg the disclosures in the financial statements.

We test and examine mformatlon using sampling and other auditing techniques, to the extent we consider necessary to provide a
reasonable basis for us to draw conclusions. We obtain audit evidence through testmg the eﬂecuveness of controls substantlve
procedures ora combmatlon of both..

In addition, we read all the financial and non-financial mforrnatlon in the Annual Report to identify material inconsistencies w1th

the audited financial statements and to identify any information that is apparently materially incorrect based on, or materially
. inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any apparent
- material ‘misstatements or inconsistencies we consider the implications for our report. With respect.to the Strategic Report and

Directors’ Report, we consider whether those reports include the disclosures required by applicable légal requirements. :

~ John Maitland (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audxtors
Readmg ' :

28 September 2017
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Profit and Loss Account for the year ended 31 December 2016

Note .- 2016 . . 2015

I A £
Turnover o ‘ . 3 . 2,133,892 2,750,230
Cost of sales : ;o . o . - (1,670,254) (1,817,997)
Gross profit : : , ' . 463,638 . 932233
Administrative expenses j : (563,997) (820,318)
Operating (loss)/profit 4 ' : (100,359) * 111,915
Non operating income : ' 7 84,252 - -
Non operating expenses -. : ) : 8 (59) (57,581)
(Loss)/profit before taxation L ‘ (16,166) 54,334
Tax on (loss)/profit _ . . 9 _ . (98) - (11,744)

" (Loss)/profit for the financial year _ . ) (16,264) ’ 42,590

The results of the Company are generated entlrely from continuing operations.

There are no other items of comprehensive income other than those shown in the Profit and Loss Account, and therefore no
Statement of Comprehensive Income has been presented.

-

The notes on pages 10 to 17 form an integral part of these financial statements.



Balance Sheet
As at 31 December 2016

Current assets

Stacks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current ns;ets |

Total assets less current liabilities

Net assets .

Capital and reserves 4

Called up share capital

‘Shar¢ premium
Profit and loss account

Total equity

' .. MacDermid Enthone UK Ltd
(formerly OM Group Electronic Chemicals UK Ltd)
Annual Report and Finaacial Statements

o~ Year ended 31 December 2016
, 2006 2015
Note B 4 £
10 398472 - 644,463
0¥ 373,531 642,951

1,269,400 1,010,473

[

2,041,403 2,297,887

12 . (304967) - (545.187)
1,736436 1,752,700

1,736,436 1,752.700

1,736,436 1,752,700

13 C 1
1,719,007 - 1.719,007

17,428 33.692

1,736,436 1,752,700 -

The notes on pages 10 10 17 form an integral part of these financial statements.

The financial statements on pages 7 to 17 were approvi

its behatf by:

TS Ericson
Director

Company registered number: 09017432

ed by the board of directors on 28 S’pﬁ’ﬁbw 2017 and were signed on



Statement of Changes in Equity
For the year ended 31 December 2016

Balance at | January 2015-

Total comprehensive income for the year
Profit for the financial year -

Total'comprehensive income for the‘year
Balancé at 31 December 2015

Totalvcomprehgns'ive expense for the year .
Loss for the financial year’

Total comprehensive expense for the year

Balance at 31 December 2016 _

MacDermid Enthone UK Ltd

(formerly OM Group Electronic Chemicals UK Ltd)
Annual Report and Financial Statements

- Year ended 31 December 2016

Calledup =~ Share . Profitand . . Total

share capital  premium - loss account equity
. account o
£ £ £ £
1 1,719,007 (8,898) . - 1,710;110,
. o 42590 42,590 -
- Co 42590 42,590
L 1719007 33:692 1,752,700

(16,264)  (16,264)

(16,264)  :(16,264)

1 1,719,007 17,428 1,736,436

The notes on page 10 to 17 form an integral part of these financial statements.



MacDermid Enthone UK Ltd
(formerly oM Group Electronic Chemicals UK Ltd)
Annual Report and Financial Statements
Year ended 31 December 2016
Notes to the Financial Statements

1. Accounting policies
General information

MacDermid Enthone UK Ltd ("the Company") is a private company incorporated, domiciled and registered in England in the UK.
The registered number is 09017432 and the registered address ‘is Unit 2 Genesns Business Park, Albert Drive, Sheerwater
Woking, Surrey, GU21 5SRW, United KmOdom

Statement of compllance

These financial statements were prepared in accordance w1th Financial Reporting Standard 102, "The Financial Reporting -
Standard applicable in.the UK and Republic of Ireland" ("FRS 102") as issued in August 2014. The amendments to FRS 102
issued in July 2015 and effective immediately have been applied. The presentation currency of these financial statements is
sterling. All amounts in the financial statements have been rounded to the nearest £1, unless stated otherwise.

The Company’s ultimate parent undertaking, Platform Specialty Products Corporation includes the Company in its consolidated
financial statements. The consolidated financial statements of Platform Specialty Products Corporation are available to the public
and may be obtained from the Investor Relations department at 1450 Centrepark Boulevard, Suite 210, West palm Beach, Florida
33401, USA, and are available at www.platformspecialtyproducts.com. In these financial statements, the company is considered
to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the
following disclosures:

e Reconciliation of the number of shares outstanding from the beginning to end of the period;
e Cash Flow Statement and related notes;

e Key Management Personnel compensation; -

As the consolidated financial statements of Platform Specialty Products Corporation include the disclosures equivalent to those
required by FRS 102 Section 1A, the Company has also taken the exemptions available in respect of the following disclosures;

e  Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument Issues.

Basis of preparation

The accountmg policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the financial .
statements and estimates with a significant risk.of material adjustment in the next year are discussed in note 2..

Measurement convention

-These financial statements are prepared under the historical cost conventton and in accordance with the Compames Act 2006 and
applicable standards in the United Kingdom

" Going concern
- The Combany has made a loss for the financial year of £16,264, and has net assets of £1,736,436 at'the reporting date.

The directors consider that. the Company has adequate resources to continue in business in the foreseeable future and that 1t is
therefore appropnate to adopt the going concern basis in preparing the financial statements

.10
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Year ended 31 December 2016

Notes to the Financial Statements (continued)

-1 Accouhting'policies (continued)
Turnover

' Tumover is measured at the fair value of the consideration received or receivable and represents the amount receivable for goods,
net of returns, dlscounts and rebates allowed by the Company. and value added taxes.

Foreign currency

Transactions in foreign currencies are franslated to the Company’s functional currency at the foreign exchange rate ruling at the
date of'the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated
to the functional currency at the forelgn exchange rate rulmg at that date. : Co
Non-monetary assets and liabilities that are measured in terms of - hlstorlcal cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Foreign exchange differences ansmg on translation’are recognised in the Profit'and
Loss Account.

Expenses

" Operating lease

Payments made under operating leases are recogmsed in the Profit and Loss Account ona stralght-lme basis over the term of the.

_ lease unless the payments to the lessor are structured to increase in line with expected general inflation; in which case the -
payments related to the structured increases are recognised as incurred. Lease incentives recelved are recogmsed in profit and loss
over the term of the lease as an integral part of the total lease expense. - :

]nterest receivable and lnterest payable

Interest payable and similar.expenses include interest payable and net foreign exchange losses that are recognised in the Profit and.
. Loss Account (see foreign currency accounting policy). '

Other interest receivable and similar income include and net foreign exchange gains.
Stocks
" Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based on the weighted -
average principle and includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in

bringing them to their existing location and ‘condition. In the case of manufactured stocks and work in progress, cost includes an
appropnate “share of overheads based on normal operating capacity.

1



MacDermid Enthone UK Ltd

" (formerly OM Group Electronic Chemicals UK Ltd)
Annual Report and Financial Statements -

Year ended 31 December 2016

Notes to the Financial Statements (continued)
1. Accounting policies (continued)

Taxation R

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the Profit and Loss Account except.
to the extent that it relates to items recogmsed directly in equity or other comprehenswe income, in which case it is recognised
~ directly i in equity or other comprehenswe income.

Current tax is the expected tax payable or‘recelvable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the Balance Sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses. in tax assessments in
periods different from those in which they are recognised in the financial statements. The following timing differences are not
provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and when all
conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries, to the extent that
it is not probable that they will reverse in the foreseeable future and the reporting entity is able to control the reversal of the timing
difference. Deferred tax is not recognised on permanent differences arising because certain types of income of expense are
_ non-taxable or are disallowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding
income or expense.

Deférred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the Balance Sheet-date. Deferred tax balances are not discounted. Unrelieved tax losses and other
deferred tax assets are recognised only to the extent that is it probable that they will be recovered agamst the reversal of deferred
tax liabilities or other future taxable profits.

Basic financial instruments
Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other creditors are
" recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses in the case of trade debtors. If the arrangement
constitutes a financing transaction, for example if payment is deferred-beyond normal business terms, then it is measured at the
present value of future payments discounted at a market rate of instrument for a srrmlar debt instrument.

Employee benefit

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a separate
entity and will have no legal or constructive obhgatron to pay further amounts. Obhgatrons for contributions to defined
contribution pension plans are recognised as an expense in the Profit and Loss Account in the periods during whrch services are
rendered by employees.

2 Slgmflcant accountmg estimates and judgements

The financial statements of the Company do not include any significant accounting estimates of judgements. Management makes
- best estimates and judgements in accordance with group company policy and takes into account the relevant prov1510ns and rules
set in statute and the newly adopted accountmg policy of FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland.

" Debiors

The Company makes an estrmate of the recoverable value of its debtors. When assessing impairment of its debtors, the drrectors
* considers factors including the current credit rating of the debtor, the ageing profile of debtors and hlstorrcal experience.

12



Notes to the Financial Statements (continued)

3. Turnover

The tumnover is attributable to the one principal activity of the Company.'

. An analy51s of tumover by geog'raphlca] market is glven below:

"United Kingdom
‘Rest of Europe
Rest of the world

4. Expenses and auditors' remuneration
Inéluded in (loss)/profit are the following:

Hire of other assets - operating leases

. Auditors' remuneration:
Audit of these financial statements

No non-audit fees were paid to the Company's auditors during the year.

5. Directors' remuneration

Directors' remuneration
Company contributions to money purchase pension schemes
‘Compensation for loss of office

' . MacDermid Enthone UK Ltd
(formerly OM Group Electronic Chemicals UK Ltd)
Annual Report and Financial Statements

Year ended 31 December 2016

2016 2015
£ £
1,076,399 1218184
1,021,829 1,494 351
35,664 37.695
2,133,802 2,750,230
2016 2015
£ £
37,179 48.453
26,400 18,000
2016 . 2015

£ T
55,227 109,759

. 3,387 21.684
65,292 )
123,906 131,443

- Retirement benefits are accruing to 1 (2015: ) director under a defined contribution pension scheme. -

13



MacDermld Enthone UK Ltd

(formerly OM Group Electronic Chemicals UK Ltd)
.Annual Report and Financial Statements

Year ended 31 December 2016

- Notes to the Financial Statements (éontimied)

6. Staff numbers and costs

The monthly average number of persons employed by the Company (including dlrectors) durmg the year analysed by category,

- was as follows:

Restated
2016 2015
Number of Number of
employees employees
) . .
Sales : . o . 3 6
3

6

The period ended 31 December 2015 coxnparative figures shown above, have been restated to allow for the identification of an

analysis error in the above reporting. The total of 6 persons shown for the previous year was previously analysed as 2 persons in -

sales and 4 persons in Operations, when in fact all of the people should have been shown as Sales.

The aggregate payroll costs of these persons were as follows:

2016 2015
£ £
- Wages and salaries - ‘ ' A 274,574 391,099
Social sectrity costs ' ) ) » . 25,809 53,950
Other pension costs - ' C - . 12,824 21,684
313,207 466,733 -
7. Other operating income
2016 2015
"! £ £
Bank interest : . o A B T 161 -
Exchange gain : . : : : . 84,091 -
84,252 -
8. Other operating expenées '
2016 2015
£ £
Bank charges ‘ o . g ' . ; 59 -
Net exchange loss ‘ N . - 57,581
59 57,581

14,
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9. Tax on (loss)/profit.

Total tax expense recognised in the Profit and Loss Account

2016 2015
. £ £
Current tax _ o :

Current tax on (expense)/income for the year - o oo 11,744

Adjustments in respect of prior periods - A 98 =
Total current tax : : o = - 98 11,744 "

¥

- Deferred tax ‘ : . i

Origination and reversal of timing differences : - -

Total deferred tax o A : o - : . S -

Total tax - SR : : .98 115744

‘Reconciliation of effective tax rate °

Tax charge for the year is. higher (2015: higher) than the standard rate of corporation tax in the UK for-the year ended 31.

December 2016 of 20% (2015: 20.25%). The differences are explained below:

. 2016 2015
N £ B
(Loss)/profit for the financial year A ) . . (16,264) h 42,590
"Tax on loss . : o . ’ (98) (11,744)
(Lossyprofitexcluding tax - 4 o (16,166) 54,334
' Tax using the UK corporation tax rate c:>f 20% (2015 : 20.25%) . (3,233) -11,003
Effects of . . . )
Expenses not deductible for tax purposes i o : 285 408
Group relief surrendered for nil consideration - ' 4,335 - (1,068)
Unrecognised deferred tax - ‘ o o . : (1,387) 1,401
Adjustments in respect to prior periods . ) . " 98 -
Total tax charge for the year - S ‘ . ‘ . 98 11,744

. Factors that may affect future tax charges

During the year, the UK corporation tax-rate was 20%. Further reductlons to 19% from 1 April 2017 and to 17% from 1 April

2020 were substantively enacted in October 2015 and September 2016 respectlvely
- Deferred tax .

A deferred tax asset.of £3,881 (2015 £5,060) was not recegnised during the year.
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10. Stocks
2016 . 2015
£ £
Raw materials and qdnsumable ' o ) _ : ' - » 18,657 19,579
Finished goods and goods for resale’ : ‘ ‘ 379,815 624,884
398,472 644,463

The amount of inventories recognised as an expense, during the year and any impairment losses recogmsed or reversed in proﬁt or
loss, amounted to £1,670,254 (2015: £1,817 998)

11. Debtors
2016 2015
PR p
Trade debtors =~ S . ' , 303,455 " 589,312
Other debtors g o - o - 70,076 53,639
373,531 642,951
12. Creditors: amounts falling due within one year
2006 2015
. £ £
Trade creditots - ‘ S ' 26,141 149,738
Amounts owed to group undertakings . - 212,924 . . 330,088 °
Taxation _ _ 11,744 15,241
Accruals and deferred income - : : . 54,158 50,120
304,967 545,187
13.-Called up share -capital
Allotted, called up and fully paid: _
. 2016 2015
£ £
100 (2015 :100) ordinary shares of £0.01 each ' R o 1 1

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the repayment of capital.

The rights in respect of the holders of ordinary shares include the rights to attend general meetings and vote; receive a share of the
Company's profits; receive certain documents from the Company; inspect statutory books and ‘constitutional documents and to
receive any final distribution on the wmdmg up of the Company. ;
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14. Operating leases |
The Company had the followmg future minimum lease payments . under nori-cancellable operatmg leases, which are payable as

follows: ‘ ' -

2016 2015

Motor vehicles . Motor vehicles
. B . £

Operating leases which expire: . : : - o .
Within one year : . ' . 2,066 10,066
2,066 10,066

.15. Employee benefit
Defined contribution plans

The Company operates a defined contribution pensron plan The total expense relates to this plan in the current year was £l2 ,824
(2015: £21,684). . ..

There were no outstanding or prepaid-contributions at either the beginning or end of the financial year.
16. Related party transactions

"The Company is exempt from disclosing other related party transactlons as they are with other compames that are wholly owned
within the Group.

17. Ultimate parent company and parent eompany of larger group

" The Company's immediate parent undertaking is MacDemud Performance Solutions UK Limited, a company mcorporated in the
United Kingdom. The ultlmate parent and controllmg party is Platform Specialty Products Corporatlon

“The ultimte parent undertaking and the smallest and largest group to consolldate these financial statements is Platform Specialty -

Products Corporation. Copies of the Platform Specialty Products Corporation consolidated financial statements can be obtained
from the Investor Relations department at 1450 Centrepark Boulevard Suite 210, West palm Beach, Florlda 33401 USA, and are
avallable at www., platfonnspemaltyproducts com.

18. Contmgent llab|l|ty .

On 13 April- 2016 the Company entefed into a guarantee in respect of the bank borrowings of fellow subsidiary undertakings of .-
the Platform Speciality Products Corporation group. The guarantee is secured by a charge on the Company's tangible and

‘intangible assets.

~




