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Genomics ple (Registered number: 08839972)

Strategic Report
for the year ended 31 January 2019

The directors present their strategic report for the year ended 31 January 2019.

REVIEW OF BUSINESS

The Company's principal activities during the year continued to be the development of a platform that can be used to
derive biological insights from genetic and linked phenotypic data. Efforts to source and obtain data from genotyping
and genome studies and then integrate into one interrogable quality-controlled database have resulted in the most
powerful database of its kind in the world, with work ongoing to enable further scaling of the resource. Methods and
tools for analysis have continued to be developed and refined to further improve the value that can subsequently be
derived. The value of the insights that can be derived from this technology is demonstrated by a new multi-year
collaboration agreement with Vertex Pharmaceuticals Inc. The goal of this collaboration is to further advance Vertex's
efforts to develop transformative precision medicine for people with serious diseases.

The key financial and other performance indicators during the year were as follows:

2019 2018

£ £
Revenue 2,825,870 522,204
Operating loss (3,225,570) (3,680,147)
Loss after tax (2,527,245) (3,168,617)
Shareholders' funds 34,047,732 2,826,537
Average number of employees 41 35

PRINCIPAL RISKS AND UNCERTAINTIES
The principal risks and uncertainties facing the Company are set out below.

Brexit risk :

The Company does not anticipate any significant business impact from Brexit in terms of sales revenue or costs.
Recruitment of non-UK staff may be impacted given that the company hires from both within and outside the EU, but
given the highly specialist nature of the roles recruited for, it is expected that the company will continue to benefit from
the shortage occupation criteria in the Government's visa regulations.

Research and development risk

The Company is involved in complex scientific research and technology development. There is no guarantee that the
Company will be successful in its research and technology development. Some of the Company's technology and
intellectual property portfolio is at an early stage of commercial development. The Company may not be able to develop
and exploit its technology sufficiently to enable it to develop commercial value.

Early stage of operations

The Company is still at an early stage of development. There are a number of operational, strategic and financial risks
associated with such early stage companies. In particular, the Company's future growth and prospects will depend on its
ability to develop its technology and generate sufficient commercial value. [t also needs to develop operational, financial
and quality control systems on a timely basis, at a time of business growth, whilst at the same time maintaining effective
cost controls. Any failure to develop operational, financial and management information and quality control systems in
line with the Company's growth could have a material adverse effect on its business, financial condition and results of
operations.

The Company is currently loss making and there can be no certainty that the Company will achieve sustainable revenues,
profitability or positive cash flow from its operating activities within the timeframe expected by the Board or at all. The
development of the Company's revenues is difficult to predict. The Company has a limited operating history upon which
its performance and prospects can be evaluated.
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Genomics plc (Registered number: 08839972)

Strategic Report
for the year ended 31 January 2019

Competition risk

Given the potentially disruptive nature of the Company's technology in relation to established markets, the Company may
face significant competition and negative commentary from organisations which have greater capital resources than it
and/or which have-a product offering competitive to that of the Company, to the detriment of the Company.

Dependence on key executives and personnel and the ability to attract and retain appropriately qualified
personnel

The Company's future success is substantially dependent on the continued services and performance of its executive
Directors and senior management and its ability to attract and retain suitably skilled and experienced personnel. The
Company cannot give assurances that members of the senior management team and the executive Directors will continue
to remain within the Company. Finding and hiring any such replacements could be costly and might require the Company
to grant significant equity awards or other incentive compensation, which could adversely impact its financial results.

Intellectual property

The Company's success will depend in part on its ability to maintain adequate protection of its intellectual property,
covering its processes and applications. The intellectual property on which the Company's business is based is a
combination of patent applications and proprietary know-how. No assurance can be given that any pending patent
applications or any future patent applications will result in granted patents, that any patents will be granted on a timely
basis, that the scope of any patent protection will exclude competitors or provide competitive advantages to the Company,
that any of the Company's patents will be held valid if challenged, or that third parties will not claim rights in, or
ownership of, the patents and other proprietary rights held by the Company.

There can be no assurance that others have not developed or will not develop similar products, duplicate any of the
Company's products or design around any patent applications held by the Company. Others may hold or receive patents
which contain claims having a scope that covers products developed by the Company (whether or not patents are issued to
the Company). In addition, no assurance can be given that others will not independently develop or otherwise acquire
substantially equivalent techniques or otherwise gain access to the Company's unpatented proprietary technology or
disclose such technology or that the Company can ultimately protect meaningful rights to such unpatented technology.

Any claims made against the Company's intellectual property rights, even without merit, could be time consuming and
expensive to defend and could have a materially detrimental effect on the Company's resources.

Third party intellectual property

Although the Board believes that the Company's current products, products in development and processes do not infringe
the intellectual property rights of any third parties, it is impossible to be aware of all third party intellectual property. No
assurance can be given that third parties will not in the future claim rights in or ownership of the patents and other
proprietary rights from time to time held by the Company.

Financial instrument risks

The Company has established a risk and financial management framework whose primary objectives are to protect the
Company from events that hinder the achievement of the Company's performance objectives. The objectives aim to limit
undue counterparty exposure, ensure sufficient working capital exists and monitor the management of risk.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. This risk
relates to the Company's prudent liquidity risk management and implies maintaining sufficient cash reserves. The Board
monitors forecasts of the Company's liquidity and cash and cash equivalents on the basis of expected cash flow. At 31
January 2019, the Company had £32,663,380 (31 January 2018: £2,085,602) of cash and cash equivalents.
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Genomics plc (Registered number: 08839972)

Strategic Report
for the year ended 31 January 2019

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The Company's policies are aimed at minimising such losses and require that credit terms are
only granted to customers who demonstrate an appropriate payment history and satisfy credit worthiness procedures.
Details of the Company's debtors are shown in note 9 of the financial statements. At 31 January 2019 there were
outstanding trade debtors of £492,287 against which no provision is deemed necessary.

Capital risk management

The Board's policy is to maintain a strong capital base so as to maintain investor and creditor confidence and to sustain
future development of the business. The Company's objective when managing capital is to maintain adequate financial
flexibility to preserve its ability to meet financial obligations, both current and long term. The capital structure of the
Company is managed and adjusted to reflect changes in economic circumstances. In determining how the Company
should be financed, through a combination of debt and equity, the Board seeks to maintain a balance between the higher
returns that might be possible with higher levels of borrowing and the advantages and security afforded by a sound capital
position. The Company's capital is made up of share capital, share premium and retained earnings totalling £34,047,732
at 31 January 2019 (2018: £2,826,537).

The Company funds its expenditures on commitments from existing cash and cash equivalent balances, primarily
received from issuances of shareholders' equity. There are no externally imposed capital requirements. Financing
decisions are made by the Board based on forecasts of the expected timing and level of capital and operating expenditure
required to meet the Company’s commitments and development plans.

ON BEHALF OF THE BOARD:

J E B Colenutt - Director

Date: 2 May 2019
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Genomics plc (Registered number: 08839972)

Report of the Directors
for the year ended 31 January 2019

The directors present their report with the financial statements of the company for the year ended 31 January 2019.

DIVIDENDS
The directors do not recommend the payment of a dividend.

RESEARCH AND DEVELOPMENT
The Company has incurred research and development expenditure of £2,968,502 (2018: £2,364,409) which has been
charged to the Statement of Comprehensive Income as incurred.

FUTURE DEVELOPMENTS

The Directors anticipate that there will be many opportunities in the next twelve months to expand Genomics plc's
world-leading database in scale and scope, and create new and innovative methods and tools for extracting further
biological insights from this resource. Further commercial progress remains a priority.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 February 2018 to the date of this report.

D R Norwood

J E B Colenutt
Professor P J Donnelly
Professor G McVean

Other changes in directors holding office are as follows:

Dr D Altshuler - appointed 28 August 2018
JC Barrett - appointed 21 March 2018

S Knight - appointed 6 December 2018

J Tananbaum - appointed 6 December 2018
M R Warne - resigned 26 October 2018

Dr S C Williams - appointed 31 October 2018

FINANCIAL INSTRUMENTS
Details of financial instruments are provided in the strategic report on page 3 and in note 12.

POLITICAL CONTRIBUTIONS
The Company made no political donations or incurred any political expenditure during the year (2018: £nil).

GOING CONCERN

The Company's business activities, together with the factors likely to affect its future development, its financial position,
financial risk management objectives, details of its financial instruments, and its exposures to price, credit, liquidity and
cash flow are described in the Strategic Report on pages 2 to 4.

At 31 January 2019 the company was making significant progress with its research and development and
commercialisation activities. The company held cash of £32,663,380 at 31 January 2019, with these funds currently
expected to cover the working capital requirements for a period of at least 12 months from the date of approval of the
financial statements.

The accounts have been prepared on a going concern basis.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The directors who held office at the date of approval of this directors' report confirm that, so far as they are each aware,
there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of which the company's
auditor is unaware, and each director has taken all the steps that he or she ought to have taken as a director in order to
make himself or herself aware of any relevant audit information and to establish that the company's auditor is aware of
that information.
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Genomics plc (Registered number: 08839972)

Report of the Directors
for the year ended 31 January 2019

AUDITOR
The auditor, KPMG LLP, will be deemed to be re-appointed under section 487(2) of the Companies Act 2006.

ON BEHALF OF THE BOARD:

J E B Colenutt - Director

Date: 2 May 2019
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Genomics plc (Registered number: 08839972)

Statement of Directors' Responsibilities
for the year ended 31 January 2019

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally
Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- state whether applicable UK accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern;
and

- use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open
to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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Independent Auditor’s Report to the Members of Genomics ple

Opinion

We have audited the financial statements of Genomics plc (“the company™) for the year ended 31 January 2019 which
comprise the Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity,
Statement of Cash Flows and related notes, including the accounting policies in note 2.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 January 2019 and of its loss for the year then
ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland, and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All audits
assess and challenge the reasonableness of estimates made by the directors and related disclosures and the appropriateness
of the going concern basis of preparation of the financial statements. All of these depend on assessments of the future
economic environment and the company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are subject to
unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied a
standardised firm-wide approach in response to that uncertainty when assessing the company’s future prospects and
performance. However, no audit should be expected to predict the unknowable factors or all possible future implications
for a company and this is particularly the case in relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this is
realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt over its
ability to continue as a going concern for at least a year from the date of approval of the financial statements (“the going
concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a
period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the company’s business model, including the impact of Brexit, and
analysed how those risks might affect the company’s financial resources or ability to continue operations over the going
concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are

inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor's report is not a guarantee that the company will continue in operation.
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Independent Auditor’s Report to the Members of Genomics plc

Strategic report and directors’ report
The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

we have not identified material misstatements in the strategic report and the directors’ report;
in our opinion the information given in those reports for the financial year is consistent with the financial statements;
and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities ’

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a
high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.
This description forms part of our Report of the Auditors.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as a body,
for our audit work, for this report, or for the opinions we have formed.

T LA el

Derek McAllan (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

Arlington Business Park
Theale, Reading
RG7 4SD

Date: '3,May 2019
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Genomics plc (Registered number: 08839972)

Statement of Comprehensive Income
for the year ended 31 January 2019

31/1/19 31/1/18
Notes £ £

REVENUE 3 2,825,870 ' 522,204
Administrative expenses _ (6,051,440) A (4,202,351)
OPERATING LOSS 6 (3,225,570) (3,680,147)
Interest receivable and similar income 94,600 28,773
LOSS BEFORE TAXATION ’ (3,130,970) (3,651,374)
Tax on loss 7 603,725 482,757
LOSS FOR THE FINANCIAL YEAR (2,527,245) (3,168,617)
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR (2,527,245) (3,168,617)

The notes form part of these financial statements

Page 10



Genomics plc (Registered number: 08839972)

Statement of Financial Position
31 January 2019

FIXED ASSETS
Property, plant and equipment

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS
Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CAPITAL AND RESERVES
Called up share capital

Share premium

Retained earnings

SHAREHOLDERS' FUNDS

Notes

10

13
14
14

31/1/19
£ £

835,160
1,070,811
32,663,380
33,734,191

(521,619)

33,212,572

34,047,732

89,372

44,363,998

(10,405,638)
34,047,732

31/1/18
£ £
686,205
279,320
2,085,602
2,364,922
(224,590)
2,140,332
2,826,537
50,493
11,372,726
(8,596,682)
2,826,537

The financial statements were approved by the Board of Directors on 2 May 2019 and were signed on its behalf by:

J E B Colenutt - Director

The notes form part of these financial statements

Page 11



Genomics plc (Registered number: 08839972)

Statement of Changes in Equity
Sfor the year ended 31 January 2019

Balance at 1 February 2017
Deficit for the year

Total comprehensive income
Share-based payment expense

Total transactions with owners,
recognised directly in equity

Balance at 31 January 2018
Deficit for the year

Total comprehensive income
Issue of share capital
Share-based payment expense

Expenses of share issues

Total transactions with owners,
recognised directly in equity

Balance at 31 January 2019

Called up
share Retained Share Total
capital earnings premium equity
£ £ £ £
50,493 (5,441,312) 11,372,726 5,981,907
- (3,168,617) - (3,168,617)
- (3,168,617) - (3,168,617)
- 13,247 - 13,247
- 13,247 - 13,247
50,493 (8,596,682) 11,372,726 2,826,537
- (2,527,245) - (2,273,278)
- (2,527,245) - (2,273,278)
38,879 - 33,296,334 33,335,213
- 718,289 - 464,322
- - (305,062) (305,062)
38,879 718,289 32,991,272 33,494,473
89,372  (10,405,638) _ 44,363,998 34,047,732

The notes form part of these financial statements
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Genomics plc (Registered number: 08839972)

Statement of Cash Flows
for the year ended 31 January 2019

Notes
Cash flows from operating activities
Cash generated from operations 1
Taxation refund

Net cash from operating activities
Cash flows from investing activities
Purchase of tangible fixed assets

Interest received

Net cash from investing activities

Cash flows from financing activities
Share issue

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of
year 2

Cash and cash equivalents at end of year 2

31/1/19
£

(2,633,806)
603,725

(2,030,081)

(456,882)
34,600

(422,282)

33,030,141

33,030,141

30,577,778

2,085,602

32,663,380

The notes form part of these financial statements
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£

(3,474,742)
578,606
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(115,462)
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(114,483)

(3,010,619)
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Genomics ple (Registered number: 08839972)

Notes to the Statement of Cash Flows
for the year ended 31 January 2019

L. RECONCILIATION OF LOSS BEFORE TAXATION TO CASH GENERATED FROM

OPERATIONS '
31/1/19 31/1/18
£ £
Loss before taxation (3,130,970) (3,651,374)
Depreciation charges 307,927 298,058
Share-based payment expense 718,289 - 13,247
Above the line R & D tax credit - (95,849)
Finance income (34,600) 979)
(2,139,354) (3,436,897)
Increase in trade and other debtors (791,481) (73,714)
Increase in trade and other creditors 297,029 35,869
Cash generated from operations (2,633,806) (3,474,742)

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of
these Statement of Financial Position amounts:

Year ended 31 January 2019

31/1/19 1/2/18
£ £
Cash and cash equivalents 32,663,380 2,085,602
Year ended 31 January 2018
31/1/18 1/2/17
: £ £
Cash and cash equivalents 2,085,602 5,096,221

The notes form part of these financial statements
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Genomics plc (Registered number: 08839972)

Notes to the Financial Statements
for the year ended 31 January 2019

1.

STATUTORY INFORMATION

Genomics plc is a private company, registered in England and Wales. The company's registered number and
registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Statement of compliance
The company's financial statements have been prepared in compliance with FRS 102 as it applies to the financial
statements for the year ended 31 January 2019.

Basis of preparation

The financial statements of Genomics plc were approved for issue by the Board of Directors on 2 May 2019. The
financial statements have been prepared in accordance with applicable accounting standards. The financial
statements are prepared in sterling which is the functional currency of the company and rounded to the nearest £.
The financial statements are prepared using the historical cost basis.

At 31 January 2019 the company was making significant progress with its research and development and
commercialisation activities. The company held cash of £32,663,380 at 31 January 2019, with these funds
currently expected to cover the working capital requirements for a period of at least 12 months from the date of
approval of the financial statements.

The accounts have been prepared on going concern basis.

Revenue
Revenue comprises income from the provision of contract services, net of VAT.

Services supplied to customers under contracts are recognised over the period of the contract based upon the level
of completion of the work.

The difference between the amount of income recognised and the amount invoiced on a particular contract is
included in the statement of financial position as either accrued or deferred income. Amounts included in accrued
or deferred income due within one year are expected to be recognised within one year. Accrued income is
included with current assets and deferred income is included within current liabilities.
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Genomics plc (Registered number: 08839972)

Notes to the Financial Statements - continued
Sfor the year ended 31 January 2019

2.

ACCOUNTING POLICIES - continued

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses. Cost
includes the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use. Depreciation is charged so as to write off the costs of assets over their estimated
useful lives, on the following basis:

Leasehold improvements - over the term of the lease on a straight-line basis

Plant and machinery - 20% on cost on a straight-line basis
Fixtures and fittings - 20% on cost on a straight-line basis
Computer equipment - 33% on cost on a straight-line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sales proceeds and
the carrying amount of the asset and is recognised in the statement of profit and loss.

Impairment of fixed assets

At each reporting date, the company reviews the carrying amounts of its fixed assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the asset
does not generate cash flows that are independent from other assets, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive
Income, except to the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the statement
of financial position date. Timing differences arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in financial statements. Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and that are expected to
apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
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Genomics plc (Registered number: 08839972)

Notes to the Financial Statements - continued
for the year ended 31 January 2019

2.

ACCOUNTING POLICIES - continued

Research and development

Expenditure on research activities is recognised as an expense in the period in which it is incurred. Development
costs are only capitalised when the related products meet the recognition criteria of an internally generated
intangible asset, the key criteria being as follows:

- technical feasibility of the completed intangible asset;

- the probability of future economic benefits;

- the reliable measurement of costs;

- the ability and intention of the company to use or sell the intangible asset.

Such intangible assets are amortised on a straight-line basis from the point at which the assets are ready for use
over the period of the expected benefit, and are reviewed for an indication of impairment at each reporting date.
Other development costs are charged against profit or loss as incurred since the criteria for their recognition as an
asset are not met.

The costs of an internally generated intangible asset comprise all directly attributable costs necessary to create,
produce and prepare the asset to be capable of operating in the manner intended by management. Directly
attributable costs include employee costs incurred on technical development, testing and certification, materials
consumed and any relevant third-party cost. The costs of internally generated developments are recognised as
intangible assets and are subsequently measured in the same way as externally acquired intangible assets.
However, until completion of the development project, the assets are subject to impairment testing only.

No development costs to date have been capitalised as intangible assets.

Foreign currencies
The financial statements are presented in Sterling, which is the currency of the primary economic environment in
which the company operates (its functional currency).

In preparing the financial statements, transactions in currencies other than the entity's functional currency (foreign
currencies) are recorded at the rates of exchange prevailing at the dates of the transactions. At each balance sheet
date, monetary items denominated on foreign currencies are retranslated at the rates prevailing at the balance sheet
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in foreign currency are translated using the
exchange rates as at the date of the initial transaction. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates as at the date when the fair value was determined.

Leases
Rentals payable under operating leases are charged in the Income Statement on a straight line basis over the lease
term. Lease incentives are recognised over the lease term on a straight line basis.

Pension costs and other post-retirement benefits

Contributions to defined contribution schemes are recognised in the Income Statement in the period in which they
become payable.

Page 17 continued...



Genomics plc (Registered number: 08839972)

Notes to the Financial Statements - continued
JSor the year ended 31 January 2019

2.

ACCOUNTING POLICIES - continued

Financial assets and liabilities

Financial assets and financial liabilities are recognised in the statement of financial position when the company
becomes party to the contractual provisions of the instrument. Financial assets are de-recognised when the
contractual rights to the cash flows from the financial asset expire or when the contractual rights to those assets are
transferred. Financial liabilities are de-recognised when the obligation specified in the contract is discharged,
cancelled or expired.

(i) Trade debtors

Trade debtors are recognised initially at fair value and subsequently measured at amortised cost less provision for
impairment. Appropriate provisions for estimated irrecoverable amounts are recognised in the statement of profit
or loss when there is objective evidence that the assets are impaired.

(ii) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

(iii) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the company are recorded at the proceeds received, net of direct
issue costs.

(iv) Trade creditors

Trade creditors are initially measured at their fair value and are subsequently measured at their amortised cost
using the effective interest rate method; this method allocates interest expense over the relevant period by
applying the "effective interest rate" to the carrying amount of the liability.

(v) Classification of financial instruments
In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the
extent that they meet the following two conditions:

a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

b) where the instrument will or may be settled in the company's own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the company's own equity instruments
or is a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company's own shares, the amounts presented in these financial

statements for called up share capital and share premium account exclude amounts in relation to those shares.

Where a financial instrument that contains both equity and financial liability components exists these components
are separated and accounted for individually under the above policy.
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2.

ACCOUNTING POLICIES - continued

Share based payments

Certain employees and consultants (including Directors and senior executives) of the company receive
remuneration in the form of share-based payment transactions, whereby employees render services as
consideration for equity instruments of the company ("equity-settled transactions").

The cost of equity-settled transactions with employees is measured by the company, by reference to the fair value
at the date on which they are granted. The fair value is determined by using an appropriate pricing model. The cost
of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period in
which the performance and/or service conditions are fulfilled, ending on the date on which the relevant employees
become fully entitled to the award ("the vesting date"). The cumulative expense recognised for equity-settled
transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired
and the company's best estimate of the number of equity instruments that will ultimately vest in the ‘parent
company. The profit or loss charge or credit for a period represents the movement in cumulative expense
recognised as at the beginning and end of that period with a corresponding credit arising in the profit and loss
reserve.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is conditional
upon a market condition, which are treated as vesting irrespective of whether or not the market condition is
satisfied, provided that all other performance and/or service conditions are satisfied. Where the terms of an
equity-settled award are modified, the minimum expense recognised is the expense as if the terms had not been
modified. An additional expense is recognised for any modification, which increases the total fair value of the
share-based payment arrangement, or is otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation and any
expense not yet recognised for the award is recognised immediately. However, if a new award is substituted for
the cancelled award and designated as a replacement award on the date that it is granted, the cancelled and new
awards are treated as if they were a modification of the original award, as described in the previous paragraph.

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could
differ from those estimates. The following judgements (apart from those involving estimates) have had the most
significant effect on amounts recognised in the financial statements.

Development expenditure

Development expenditure is capitalised in accordance with the accounting policy given above. Initial
capitalisation of costs is based on management's judgement that technical and economic feasibility is confirmed.
In determining the amounts to be capitalised management makes assumptions regarding the expected future cash
generation of the assets, discount rates to be applied and the expected period of benefits. In addition, all internal
activities related to research and development are continuously monitored by the Directors. To date, no
development costs have been capitalised. '

REVENUE
The revenue and loss before taxation are attributable to the one principal activity of the company.

An analysis of revenue by geographical market is given below:

31/1/19 31/1/18
. £ £
United States of America 2,825,870 522,204
2,825,870 522,204
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4. EMPLOYEES AND DIRECTORS

31/119 31/1/18

: £ £
Wages and salaries 3,134,128 2,321,990
Social security costs 382,863 275,335
Other pension costs 132,174 84,840

3,649,165 2,682,165

The average number of employees during the year was as follows:

31/1119 31/1/18
Research and development 33 26
Administration 8 9
41 35

|

A share-based payment expense of £718,289 (2018: £13,247) has been charged to the Income Statement which
arises from transactions accounted for as equity settled share-based payment transactions.

Included in other pension costs is £132,174 (2018: £84,840) in respect of contributions to defined contribution
schemes.

5. DIRECTORS' EMOLUMENTS

31/1/19 31/1/18
£ £
Directors' remuneration 536,999 295,583
Directors' pension contributions to money purchase schemes 8,333 1,820
The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes 1 1
Information regarding the highest paid director is as follows:
. 31/119 31/1/18
£ £
Emoluments etc 237,449 130,000
Pension contributions to money purchase schemes . 8,333 -

Included within directors' remuneration is £4,167 (2018: £10,000) which comprises amounts paid to a third party,
IP2IPO Limited, for the provision of Dr Mark Warne's services as a director of Genomics plc.
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6.

OPERATING LOSS

The operating loss is stated after charging/(crediting):

31/1/19 31/1/18
£ £
Other operating leases 261,662 210,341
Depreciation - owned assets 307,927 298,058
Auditor’s remuneration 10,500 9,270
Foreign exchange differences 12,639 22,302
Research and development expenditure written off 2,968,502 2,364,409
TAXATION
Analysis of the tax credit
The tax credit on the loss for the year was as follows:
31/1/19 31/1/18
£ £
Current tax:
UK corporation tax , (603,725) (482,757)
Tax on loss (603,725) (482,757)

UK corporation tax was charged at 19% (2018: 19.16%).

Reconciliation of total tax credit included in profit and loss
The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference is
explained below:

31/1/19 31/1/18
£ £

Loss before tax (3,130,970) (3,651,374)
Loss multiplied by the standard rate of corporation tax in the UK of 19%
(2018 - 19.16%) (594,884) (699,603)
Effects of:
Expenses not deductible for tax purposes 152,596 -
Deferred tax not provided 593,267 699,603
R & D tax credits receivable for prior periods . (603,725) (482,757)
Employee share acquisition adjustment (150,979) -
Total tax credit (603,725) (482,757)

Factors that may affect future tax charges
A reduction in the UK corporation rate to 19% to 17% is effective from 1 April 2020.

The company has tax losses arising in the UK of approximately £8,075,000 (2018: £6,675,000) that are available
indefinitely for offset against future taxable profits or which can be offset against claims for research and
development tax credits. Deferred tax assets have not been recognised in respect of these losses as there is no
certainty that they may not be used to offset against future taxable profits for some time.
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8. PROPERTY, PLANT AND EQUIPMENT

Fixtures :
Leasehold Plant and and Computer
improvements machinery fittings equipment Totals
£ £ £ £ £
COST
At 1 February 2018 389,198 1,950 109,323 795,459 1,295,930
Additions - - - 456,882 456,882
At 31 January 2019 389,198 1,950 109,323 1,252,341 1,752,812
DEPRECIATION
At 1 February 2018 78,505 780 43,263 487,177 609,725
Charge for year 39,919 390 21,865 245,753 307,927
At 31 January 2019 118,424 1,170 65,128 732,930 917,652
NET BOOK VALUE
At 31 January 2019 270,774 780 44,195 519,411 835,160
At 31 January 2018 310,693 1,170 66,060 308,282 686,205
9. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31/1/19 31/1/18
£ £
Trade debtors 492,287 97,006
Other debtors 18,295 8,309
VAT , 142,461 29,253
Called up share capital not paid 10 -
Prepayments and accrued income 417,758 144,752
1,070,811 279,320
10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31/1/19 31/1/18
£ £
Trade creditors 306,661 24,332
Social security and other taxes 123,475 95,217
Other creditors 72,673 38,460
Accruals and deferred income 18,810 66,581
521,619 224,590
11. LEASING AGREEMENTS
Minimum lease payments under non-cancellable operating leases fall due as follows:
31/1/19 31/1/18
£ £
Within one year 275,265 275,265
Between one and five years 243,360 518,625
518,625 793,890
Page 22 continued...




Genomics plc (Registered number: 08839972)

Notes to the Financial Statements - continued
for the year ended 31 January 2019

11,

12.

13.

14.

LEASING AGREEMENTS - continued

Operating lease agreements where the company is lessee:

On 22 December 2015, the company entered into a new lease agreement in respect of its operating premises. This
lease is for a 10 year period, effective from 13 November 2015 and ending on 12 November 2025. Annual rent of
£210,000 is payable under this agreement, commencing on 1 January 2016, along with an annual service charge of
£65,265. The lease contains a break clause at the end of the first 5 years. The minimum lease payments above
are calculated up to the break point.

FINANCIAL INSTRUMENTS

Non-derivative financial assets
At the reporting date, the company held the following non-derivative financial assets:

2019 2018
£ £
Due within 3 months:
Cash and cash equivalents 32,663,380 2,085,602
Trade receivables . 492,287 97,006
Other receivables 160,756 37,562

33,316,423 2,220,170

‘'Non-derivative financial liabilities

At the reporting date, the company held the following financial liabilities, all of which were classified as other
non-derivative financial liabilities:

2019 2018
£ £
Due within 3 months:
Trade payables 306,661 24,332
Other payables 196,148 133,677
502,809 158,009
CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal 31/1/19 31/1/18
value: £ £
8,937,228 Ordinary Ip 89,372 50,493

During the year the company issued 220,976 ordinary shares at prices ranging between £1.36 and £2.55 per share
following the exercises of share options in the company's EMI scheme.

Additionally, the company issued 3,666,998 ordinary shares at a price of £9.00 per share for total cash
consideration of £33,002,982 as a result of an investment funding round.

RESERVES

Share premium account
This reserve records the amount above the nominal value received for shares sold, less transaction costs.
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15.

RELATED PARTY DISCLOSURES

During the year the company entered into transactions, in the ordinary course of business, with other related
parties. Purchases entered into, along with trading balances outstanding at 31 January with other related parties,

are as follows:

Purchases

from

related

parties

2019

£

The University of Oxford 3,707

Oxford University Innovation

Limited and The University of

Oxford Consulting Limited 36,500

IP Group plc 6,612

Amounts Purchases Amounts
owed to from owed to
related related related
parties parties parties
2019 2018 2018

B £ £

480 13,381 450
3,600 56,033 3,600
1,365 10,385 -

The University of Oxford is a shareholder in the Genomics plc. The University of Oxford Consulting Limited and
Oxford University Innovation Limited are connected companies of The University of Oxford.

IP Group plc is the parent company of IP2IPO Limited which is a shareholder in Genomics plc.

In addition, the company made sales amounting to £2,001,239, to Vertex Pharmaceuticals Incorporated, a
company which has a directorship of Genomics plc and is represented on the board by Dr David Altshuler. At31
January 2019, an amount of £492,287 was due from Vertex Pharmaceuticals Incorporated in respect of

outstanding sales invoices.

Terms and conditions of transactions with related parties:

Purchases between related parties are made on an arm's length basis. During the year ended 31 January 2019, the
company has not made any provision for doubtful debts relating to amounts owed by related parties (2018: £nil).
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16.

SHARE-BASED PAYMENT TRANSACTIONS

Share options

The company has share option plans (The Genomics plc Unapproved Share Option Scheme and The Genomics plc
Enterprise Management Incentive Share Option Scheme) under which it grants options over ordinary shares to
certain Directors and employees of the company. Options under these plans are exercisable at a range of exercise
prices ranging from the nominal value of the company's shares to the market price of the company's shares on the
date of the grant. The vesting period for shares is usually over a period of three years. The options are settled in
equity once exercised. If the options remain unexercised for a period after 10 years from the date of grant, the
options expire. Options are forfeited if the employee leaves the company before the options vest.

The number and weighted average exercise prices of share options are as follows:

Weighted
average
exercise

EMI  Unapproved price per

options options Total share (p)

At 31 January 2017 351,808 27,560 379,368 192.04
Granted during the year . 19,971 16,719 36,690 46.73
Forfeited during the year (59,976) - (59,976) (242.17)
At 31 January 2018 311,803 44,279 356,082 168.63
Granted during the year 221,877 296,095 517,972 30.40
Exercised during the year (220,976) - (220,976) (150.40)
Forfeited during the year (33,209) (218) (33,427) (186.34)
At 31 January 2019 279,495 340,156 619,651 58.62

There were 99,004 share options outstanding at 31 January 2019 which were eligible to be exercised. The
remaining options were not eligible to be exercised as these are subject to employment period conditions which
had not been met at 31 January 2019. Options have a range of exercise prices ranging from nominal value to 255
pence per share and have a weighted contractual life of 8.84 years (2018: 7.41 years).

Option values were calculated using a Black-Scholes pricing model with the following assumptions:

Options
granted
in the year
Dividend yield 0%
Expected volatility 40%
Option maturity period 10 years
Risk free interest rate : 1.50%
Weighted average exercise price of a share 30.4p

Any share options which are not exercised within 10 years from the date of grant will expire. The company has
recognised a charge of £718,289 (2018: £13,247) in the income statement in respect of share-based payments.
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