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" POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their strateglc report and the frnancral statements .for the year ‘ended 31 December
2021. - :

Principal activities and review of the business

Pollen Street Capital Limited (“the Company”) is an independent asset manager with both private equity and L
credit strategies. The Company was formed in 2013 and possesses a strong and consrstent track record
~ within the financial and business servrces sectors

The private equity strategy targets buy-outs of lower-middle- market companres headquartered in Europe in
the financial and business services sectors. The Company beheves that its sector- specialism provrdes
- superior access to deals at attractive entry prices, as well as the abrlrty to drive growth and value creation.
Value growth is revenue-led and driven by a combination of structural market growth drivers and-active
management. In 2021, building on the long-term performance track record, the Group successfully completed
the raise of the latest flagship private equity fund, PSC IV, reaching the hard cap of £700m. In addition, the
Company raised £174m for the PSC Accelerator Fund and £147m in co-investment capital. Building on this
success, the Company believes that it is well positioned to continue to grow AUM within the private equity -
strategy in 2022 and beyond. ' :

The credit strategy provides capital to the growing spécialty finance market, which the Company believes is
underserved by the banking industry, capital markets and more generalist credit funds. The strategy is
supported by changes in the focus of mainstream lenders together-with the implementation of new models
“that utilise data, analytics and technology more effectively. It provides an opportunity -to del|ver better
products to borrowers while generating attractive returns for investors, which has been realised in the
performance of the strategy since its inception in 2015. In 2021, the Company successfully raised £290m -
for the flagship Credit Fund Ill and £101m for a new SMA investingin senior European credit. The Compény
‘believes that it is well positioned to continue to grow AUM within these credit strategies in 2022 and beyond
as well as to Iaunch new funds focused on other areas of the capltal structure

The Company employs the staff and maintains systems that are necessary to discharge all its regulatory
obligations. PSC Service Company Limited, a fellow subsidiary, employs staff and’ maintains systems
relating to general business development and activities that are not subject to regulation.

2021 has been a successful year for the Company.- Against a ba’ckdrop of the global pandemic, the Company

has successfully managed to raise new funds and has continued to deliver strong performance to underlying
investors. The Company is well positioned to grow AUM and consequently fee income over 2022. -
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Section 172 of the Companies Act 2006

The Directors’ overarching duty is to act in good faith and in a way that is the most likely to promote the
success of the Company. In doing so, the Directors must take into consideration the interests of the various
stakeholders, the impact the Company has on the communlty and the énvironment, take a long-term view on
consequences of the decisions they make as well as aim to maintain a reputatlon for h|gh standards of
business conduct. '

The importance of the stakeholder considerations, in particular in the context of decision-making, is taken
into account at every-board and committee meeting. All discussions involve careful considerations of the
Ionger-term consequences of any decisions and their implications for stakeholders. For example:

« Continued investor support and engagement are critical to the Iong-term strategy of the Company. The
directors work hard to ensure each fund. delivers its investment objective and the Company maintains its
track record. :

e Long term shareholder value creatlon is critical to the success of the Company. The directors regularly
- review the financial performance and risk exposure ofthe Company. '

e The Company can only operate with the approval of its regulators The Company regularly considers how
it meets various regulatory and statutory obligations and follows voluntary and best- practlce gurdance in
relation to this. . .

e The Company strongly believes that a focus on responsible investing .can lower risk and enhance
performance of the managed funds and underlying portfolio companies, while also generating a net benefit
for society. As such, incorporating Environmental, Social and Governance (‘ESG") factors across its
portfolio companies-has been, and continues to be, a key focus of the business and its employees. -

. Principal risks and uncertainties

The Company is subject to a range of risks including business risk, operational risk, credit risk and liquidity
risk. The Board is respon5|ble for oversight of these risks and has established a risk management framework
to ensure that the Company has adequate capltal and I|qU|d|ty resources to meet its liabilities as they fall
due The principal elements of the framework include: : .

e The Board has established a risk appetite and risk limits to control the exposure to risk. These limits were
established:to ensure that the Company maintains capital and liquidity resources in excess of the minimum
regulatory requirements. These limits are monitored on a monthly basis

¢ A risk management function has been established that is responsrble for oversight of risk on a day to day
basis and has a reporting line directly to the Board :

* From January 2022, the Company'is subject to the new MIFIDPRU prudentral regulations and as such WI||
- perform and Internal Capltal and Risk Assessment process (the “ICARA” process)

The balance sheet remains roAbust' with £2.2m of cash and £3.7m of equity capital at 31 December 2021.
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640 -

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
Strategic pridritiesfdr 2022

"The strategic priorities for 2022 are to continue to build the franchlse as asset manager, delivering attractlve
returns with highly controlled risk by bemg specialist and expert in its chosen fields.

This report was, approved by .the'Board and signed on its behalf:

P

L McMurray
Director
Date: 29/04/2022
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

DIRECTORS REPORT :
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the finaneial.statements for the year ended- 31 December 2021.

Directors
Th'e directors who served during the year were:

L McMurray

J W Scott

M J P England

| M C Gascoigne
M J G Potter

‘H | Garland

C A Palmer

Results and .dividende .

The profit for the year, before'texetien, amo.ur1ted to £607,279 '(2.02l0': £197,960).
The directors have not recommended e_dividene (2020:-£ni!). '

Going concerrl | |

The directors have a reasonable expectation that the Company has adequaie resources to continue in
operational existence for the foreseeable future, being a period of at least twelve months from the date that

this report and fmancral statements will be approved. Accord:ngly, the directors continue to adopt the going

concern basis in preparlng these fmancnal statements.

_Ukralne

_Tensions between Russia, the U.S., and UK and a number of Europeanété_tes have heightened significantly
as a result of Russia’s unprovoked invasion of Ukraine. Although Pollen Street and the funds that it manages’
have limited exposure to the region, the current conflict has the potential to escalate further and this could
result in elevated geopolitical instability, trade restrictions, disruptions to global supply chains, increases in
energy priceé with flow-on global inflationary impacts, ‘and a potential adverse impact on markets and a
downturn in the global economy. Beginning in February 2022, the EU, UK and the U.S., in a coordinated
effort joined by several other countries, imposed a variety of new sanctions with respect to Russia and various
Russia-related parties as a result of Russia’s invasion of Ukraine, which may have a negative impact on the
regional and global economic environment, Ieadrng to adverse effects for the performance of Honeycomb
and the Pollen Street Funds. :
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

- DIRECTORS REPORT (CONTINUED). -
FOR THE YEAR ENDED 31 DE'CEMBER'2021

Regulaio‘ry disclosures -

In accordance with the rules of the FCA, the Company has publrshed information on its risk management
.. objectives and policies on its regulatory capital requirements and resources. This information is available on
the Pollen Street Capr}al website: https://www.pollencap.com/pillar-iii/. These disclosures are unaudited.

UK Stewardship Code disclosrxres

Thé UK stewardship code disclosures of the Company. as required by the FCA Prud,en'tjai Sourcebook for
Banks, Buildings Societies and Investment. Firms (BIPRU) COBS 2. 2.3 - Disclosure of commitments to the .
Financial Reporting Council's Stewardship Code, are available on the Pollen Street Capltal website:
“https://www.pollencap.com/terms-and-conditions/. These disclosures are unaudited.

Disclosure of mformatron toaudrtors

“Each of the persons who are dlrectors at the time when this Drrectors Report is approved has confrrmed
that : : .

s SO far as the director is aware, there is no relevant audit mformatron of which the Company s audrtors aré
-unaware, and :

o the director has taken all the steps that ought.to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's-auditors are aware of that information.

L McMurray -
Director
Date: 29/04/2022
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

DIRECTORS’ RESPONSIBILITIES STATEMENT
- FORTHE YEAR ENDED 31 DECEMBER 2021 °

The dlrectors are responsible for preparing the Strategic Report the Dlrectors Report and the financial
statements in.accordance W|th appllcable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in.accordance with applicable law and United
Klngdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true ‘and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that perlod

In prepanng these financial statements the dlrectors are required to

e select surtable accountmg pollcres for the Companys financial statements and then apply- them
consistently; . . :

o make judgments and accounting estimates that are reasonable and prudent;

e state ‘whether applrcable UK Accountlng Standards have been foIIowed subject’ to any matenal ‘
.- departures dlsclosed and explained in the financial statements; and :

. prepare the financial statements on the gomg concern basrs unless it is mappropnate to presume that
" the Company will continue in business.

The directors.are responsible for keeping adequate accounting records that are sufficient to show and ekplain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the fmancral statements comply with the Companies Act 2006.
They.are also respon5|ble for safeguarding the assets of the Company and hence for taking reasonable steps.
for the prevent|on and detectlon of fraud and other |rregular|t|es .
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. POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

INDEPENDENT AUDITORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

. Opinion
In our opinion the financial statements:

e give a true and fair view of the state of the Company s affalrs as at 31 December 2021 and of |ts
profit for the year then ended : t

e have been properly prepared in accordance with Umted Krngdom Generally Accepted Accountmg
Practice; and . A

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Pollen Street Capital Limited (“the Company”) for the year ended
31 December 2021 which comprise the Statement of Comprehensive Income, Statément of Financial
Position, Statement of Changes in Equity, Statement of Cash Flows and notes to the financial statements,
including ‘a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable faw and United Kingdom Accounting Standards, including Financial -

Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republrc of IreIand o
(Unlted Kingdom Generally Accepted Accounting Practice) . ' '

Basis for opinion

‘We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We believe that the audit™
evidence we have obtained is sufficient and appropriate to provrde a basis for our oplnron

Independence :

We are mdependent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance wrth these reqwrements

Conclusions relating to going concern.

In auditing the flnanC|aI statements we have concluded that the Directors’ use of the gonng concern basrs of
accountlng in the preparation of the financial statements is approprlate

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant. doubt on the Company's ability to continue -
_as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue. '

Our'responsibilities and the responS|b||mes of the Directors W|th respect to going concern are descnbed in
the reIevant sections of this report. :
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

INDEPENDENT-AUDITORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Other informati_on

The directors are responsible for the other information. The other information comprises the information
included in the annual report other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly -
stated. in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our‘knowledge obtained in the course of the audit, or otherwise -appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have. performed, we conclude that there is a matenal mlsstatement of -
this other information, we are required.-to report that fact. '

We have nothing to report in this regard.
Other Companies Act 2006 Re'pcrting
In our oplmon based on the work undertaken in the course of the audit:

 the information given in the Strategic Report and the Directors’ Report for the financial year for which
the financial statements are prepared is consrstent with the financial statements; and

+ the Strategic Report and the- Dlrectors Report have been prepared in accordance with applicable
legal requirements. .

In the light of the knowledge and qnderstanding of the Company and its environment obtained in the course
" of the audit we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies' Act 2006
: ‘reqwres us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or .

o the financial statements are notin agreement with the accounting records and returns; or
e - certain disclosures of Directors’ remuneration specified by law are not made; or

_ e we have not received all the information and explanations we require for our audit.
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POLLEN STRE‘ET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

' INDEPENDENT AUDITORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease -
operations, or have no realrstrc alternative but to do so. ‘

Auditors’ responsibilities for the audit of the financial statements

.Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists. -
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, .
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
“financial statements. -

Extent to which the audit was capable of détecting irregularities, including fraud

Irregularities, incloding fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities outlined above, to detect material misstatements in respect of
irregularities, mcludang fraud. The extent to whrch our procedures are capable of detectlng irregularities,
mcIudrng fraud is detalled below:

 agreement of the financial statement drsclosures to underlying supporting’ documentatlon

* enquiries of management, ' A

* testing of journal postings made during the yearto rdentify potential management override of controls; '

¢ review of applicable laws and regulations to ensure no indicators of non compliance

« ‘sustantive testing on expense transactions to assess for material misstatement; and

. review of minutes of board meetings throughout the period.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognrsrng that the risk of not detecting a material misstatement due to fraud is higher than the risk of not

' detectrng one resultrng from error, as fraud may involve deliberate concealment by, for example, forgery,
mlsrepresentatrons or through collusion. There are inherent limitations in the audit procedures performed

.and the further.removed non- complrance with laws and regulations is from the events and transactions
reflected in the financial statements, the less likely we are to become aware of it.
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'POLLEN STREET CAPITAL LIMITED
' REGISTERED NUMBER: 08741640

INDEPENDENT AUDITORS” REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

A further descrintion of our responsibilities is available on the Financial Reporting Council's website at:
. https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. ‘

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken'so that we n1ight state to'the Company’s
_members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company s members as a body, for our audit work, for this report or for the oplmons we
have formed. : :

DocuSigned by:
@ﬂq Slegpard
. BOFAS9DE3AF6496... )
' Kelly Sheppard (Senior Statutory Auditor)

For and on behalf of BDO LLP, statutory audltor ,

London, UK
Date: 03 May 2022 :

BDO LLP is a limited liability partnershlp reglstered in England and Wales (with reglstered number
OC305127)
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POLLEN STREET CAPITAL LIMITED:
- REGISTERED NUMBER: 08741640

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 - 2020

Notes | go00 | £:000

* Tumover o 4 me0r. . 19309

‘Othe,'rir'\corije - . ; o . _ - 18

-Adminiétrative.expensés' : | _ B } " : | (31 ,99‘,i)‘ | .l (19,128)‘
Obérating pr‘dfitA_ . L . 5 : 4 . ‘ 610" 7 . | 197 .

Intere.st recéivgble and similar income ' ‘ ' 9 . . : (é) ' 1
A-P'rofit before téx B S o N 608 198 ‘
;I'ax .on profit . ' o R 10 | (1.;0) - @)

Profit for th.eAfinanciaI ;ear 5 . L - 498 . | 195

There were no recognised gains and losses for. 2021 or 2020 other than those included in the sta'tvement of -
comprehensive income. ’ : ’

There was no other compr’éhensivé income for 2021 (2020: £nil).

The notes.on pages 18 to 32 form part of these financial statéments
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

STATEMENT OF FINANCIAL POSlfION
AS AT 31 DECEMBER 2021

. Fixed assets
Fixed assets
Contract costs

Current assets
Debtors
Cash at bank and in hand '

Current liabilities

Creditors: amounts falllng due within
oneyear .

Net current assets

Debtors: amounts falling due after more
than one year

Creditors: amounts falling due after
more than one year

Net assets
" Equity
Called up share capital
Share. prerhium account
Capital redemption reserve
" Profit and loss account

Note

11

- 14

13
12

167

15

S 17

20
- 21
21

21

2021
£'000

1,567
-1,567

9,762

2,169 .

11,921

(10,117)

1,804

1,436

(1,085)

3722

- .3,722

3,722

Restated
2020
£000

18 -
1,168
1186

© 10,053

686
10,739

(8,525)
2,214

897"

(1,073) .
3,224

S 3224
3,224

The financial statements of Pollen Street Capltal Limited (registered number 08741640) were approved and
‘authorised for issue by the Board and were srgned on its behalf by: : :

AN —
‘ LMcMurray

Director

Date: 29/04/2022 .

The notes on pages 18 to 32 form part of these flnan0|al statements

The statement of financial posrtlon as at 31’ December 2020 has been restated as per note 24.
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POLLEN STREET CAPITAL LIMITED
- REGISTERED'NUMBER: 08741640

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January 2020

Loss for the year

At 1 January 2021 .

Profit for the year

At 31 December
2021

Profit and

. ‘ Capital
. Share Share redemption _loss Total
capital premium _ reserve account “equity . .
£:000° . £2000 £2000 £°000 £:000 -
; ; - 3029 3,029
- - - 195 - 195
. . - 3,224 3,224
- - - 498 498
) - 3,722 3,722

The notes on pages 18 to 32 fofm part of these financial statements.
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640 -

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities
Profit for the financial year
Ad}uétrﬁents for:
Depreciation of tangible assets
‘Interest baid/(received)
Taxation charge =~
(Increase) in debtors
Restated increaé,e in creditors
' Restated (increase) in cohtract costs
“Increase in prOviSioné .
Corporation tax paid »
"Net cash flows from operéting activities
Cash flows from investing activities
Purchase of tangible fixed assets ‘
" Interest received . B

- Net cash flows from investing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year .

The notes on pages 18 td 32 form pah of these financial statements.

Restated .

2021 2020
£000 £'000
498 195

" 18 54
- (1).

110 3

- (358) (5,398)
1,604 3,915
(399) (1,168)
1,473 (2,400)

- 1

- 1
1,473 (2,399)
~ 686 3,085
2,159 686

The siat’erﬁent of cash flows for the year ended 31 December 2020 has been restated as per note 24.
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POLLEN STREET CAPITAL LIMITED.
REGISTERED NUMBER: 08741640 *

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. GENERAL INFORMATION |

_These fmancnal statements are presented in Pounds Sterlmg (GBP) which is the Company’s functional and
presentational currency. . AR :

The Cornp'any is a private company limited by shares and is incorporated in England. Its registration number
is.08741640. The address of its registered office is 11-1 2- Hanover Square, London, W18 14J.

A description of the nature of the Companys operations and its prmapal activities are mcluded in the
directors’ report Wthh is not'part of the financial statements. '

2. ACCOUNTING POL|C|ES
.21 Basis of preparation of financial.sﬁatemenis »

- The financial statements have been prepared under the n_istorical cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and.the Companies Act 2006.

The preperation of financial statements in compliance with FRS 102 requires the use of certain critical
.- accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3). : ' .

The following principal accoun‘ti“ng policies have been applied.-
2.2 Going concern

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the forseeable future. The Company therefore contlnues to adopt the going concern
basis in preparing its financial statements.

2,3 Turnover

* Turnover which is stated net of Value Added. Tax, represents fees receivable for investment fund -
management and advrsory servrces provided dunng the year and arising from continuing activities in the UK
and is recognised on an accruals basis when the Company obtains the right for consideration in exchange
for its performance. Turnover also includes performance fees and agency fees which are.recognised-on an’
" accruals basis when the Company obtains the right for consideration in exchange for its performance. -

24  Other income
_Other income which is stated net of Value Added Tax, represents R&D expenditure credits (‘RDEC") claimed

by the Group'in relation to qualifying research and development expendi.ture. RDEC income is recognised
‘once the Group obtains confirmation from HMRC that its R&D claim has be_en successful. :
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

"NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

- 2.5 Tangible fixed assets

Plant and eqmpment is stated at historical cost Iess accumulated deprecnatlon and lmpalrment Hlstoncal :
cost includes expenditure that is directly attnbutable to the acquisition of the |tems ‘

Depreciat_ion is_chargedso as to‘ allocate the cost of assets less their residual value over their estimated
useful lives, using the straight line method. :

Depreciation is provided on the following basis:

Fixtures and fittings - = - - 3years
" Office equipment . - 3years

'_Leasehold improvements - 10 years

The assets' residual values, useful lives and depreciation methods are réviewed, and adjusted prospectively
if appropriate, or if there is an indioation of a significant change since the last reporting date‘ :

Gains and losses on dlsposals are determlned by companng the proceeds with the carrying amount and are
recogmsed in profit or loss.

2.6 Debtors

Short term debtors are measured at transaction price, less ahy impairment and subsenquently held at
amortised cost, less any |mpa|rment Loans receivable are measured initially at fair value, net of transaction
costs, and are measured subsequently at’ amortlsed cost. using the effectlve interest method, Iess any
impairment. : :

2.7 Cashand cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with-financial institutions, other short
’ term, highly liquid investments with original maturities-of three months or less that are readily convertible to
. known amounts of cash and which are subject to an insignificant risk of changes in value.

2.8 Creditors

Creditors are classified according to the substance of the financial instrument’s contractual obligations, rather
than thefinancial instrument legal form. Creditors are initially measured at transaction price and subsequently
held at amortised cost: These amounts represent liabilities for goods and services prowded to the Company
prlor to the end of the financial year and which are unpald The amounts are unsecured and are usually paid
wnthm 30 days of recognltlon : :
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POLLEN STREET CAPITAL LIMITED _
REGISTERED NUMBER: 08741640

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

29 Foreign currency translation

The finanC|aI statements are presented in GBP Wthh is PoIIen Street Capltal Limlteds functional and
presentation currency.

"At each period'Aend foreign currency monetary items ‘are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured usmg the exchange rate when fair value was
determlned : :

“Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are -
recognised in the Statement of Comprehensive Income. ‘ '

2.0 Current and deferred tai(ation

The tax expense for the year comprises current and deferred tax._Tax'is recognised in the Statement of
Comprehensive Income, except that a charge attributable to an item of income and expense recognised as -
other comprehensive income or to an'item recognised directly in equity is also recognised in other
comprehenswe income or directly in equity respectively

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
- substantively enacted by the reporting date in the countries where the Company operates and- generates
income. . :

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed
by the Statement of Financial Position date, except that:

* The recognition of deferred tax assets is limited to the extent that |t is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits; and . :

-e Any deferred tax balances are reversed-if and when all conditions for retaining associated tax allowances
have been met.

Deferred tax balances are not recognised in respect of permanent differences.

2.11 Contract costs for placement fees -

Fees paid to placement agents are primarily incur'red. once the Company raises commitments within a fund.
These fees generate or enhance the resources of the Company that will be used to satisfy performance
obligation (i.e. raising the capital commitment for the fund) under the investment management contract and
are expected to be recovered by way of earning management fees from the fund. Such fees are costs for
~ fulfilling a contract and are.recognised as an asset as the Company expect to recover-them. Any capitalised

_contract costs are amortised over the life of the fund (5 years), with the expense recognised as the Company
transfers related goods or services to the customer.
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'POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
' FOR THE YEAR ENDED 31 DECEMBER 2021

3. - JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company's accounting policies, the directors are required to make judgments,’
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates. '

The estimates- and underlying assumptions are reviewed on an ongoing basis. Re\risione to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of revision and future periods if the revision affects both the current and future- periods.

There were no Judgment or- materral estimation uncertainties affectlng the reported frnancral performance in
the current or prior year.

4.  ANALYSIS OF TURNOVER
Analysis by origin of turnever:

2021 2020

£'000 . £000.
UK ‘ 144070 13563
Europe . . : 18,194 5,746
' 32,601 © 19,309 -
5. ' OPERATING (LOSS)/PROFIT
The operating (loss)/profit is stated after charging/(erediting) - ,
' ' o 2021 2020
, , . £000 £000 - °
Service charges . : - . ‘ 29,354 . 17,873 -
Placement agent costs ' : . : 1,407 © 550
Depreciation of tangible fixed assets } . ' S 15 : 49

Exchange differences ‘ ' ' 84 - _ 14
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POLLEN STREET CAPITAL LIMITED
' REGISTERED NUMBER: 08741640

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

6. AUDITORS' REMUNERATION '

2021 2020
: £000 - £'000
Fees payable to the Company's audltor for the -audit of the Company's _ .
annual accounts . . . : v . 26 . 26,
Non-audit services: B
Non-audif consultancy fees
Taxation services - - . o .5
7. EMPLOYEES
. 2021 2020
. _ . _ _£'000 £000
Wages and salaries a o - 503 384
Social security costs o : A 70 - 54

- 573 ' 438

The average monthly number of employees, excluding the directors, during the year was as follows: . _
oo o 2021 - © 2020

: No. K No.
Management and administrative A . - 3 B 3

8. 'DIRECTORS' REMUNERATION

None of the directors received emoluments from the Company The dlrectors are remunerated through PSC
Service Company Limited, a fellow subsidiary. '

" The everage n'umberA ef directors in the period was 7 (2020: 7).

9. - INTEREST RECEIVABLE

2021 . 2020

A £'000  £000
Other interest receivable . ' . @2 _ - 1
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POLLEN STREET CAPITAAL LIMITED
REGISTERED NUMBER: 08741640

NOTES TO THE FINANCIAL STATEMENTS (CONTINUEb) _
FOR THE YEAR ENDED 31 DECEMBER 2021

10. TAXATION _
- 2021 4 2020

‘ £000 1 £000
Corporation tax- : ' N 4 -
Current tax on profits for the year o o o (113) 3)
Total cdrrent tax C S ‘ ' N (113) ‘ (3)
Deferred tax L : '
Orlgmatlon and reversal oft|m|ng differences . T ' 3 -
Total deferred tax - : T o 3 . - -
Taxation on profit/(lqss) on pr‘dinary'activities . , ‘ ' ‘ . (110) ) 3) -

Factors affecting tax-charge for the year '

" The tax assessed for the year is lower than (2020: hlgher than) the standard rate of corporation tax in the UK -
.of 19% (2020 19%)..The differences are explained below :

2021 . 2020
_ _ £000 £000
Profit / (loss) on ordinary activities before tax - ' ' o 607 198
(Loss)/profit on ordinar‘y activities multiplied by standard rate of . : .
corporation tax in the UK of 19% (2020 - 19%) . ' .(115) (38)
Effects of:
- Expenses not deductlble for tax purposes, otherthan goodwnl
amortisation and impairment - . A
.Fixed assetdlfferences . . S Co mn (4)
' Deferred taxation : I S R 3 1
RDEC taxation ‘ ' o . : -3 3
Group relief claimed < : o ' o - . 35
Total tax charge for the year - : ' - (1100 . @)
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POLLEN STREET CAPITAL LIMITED
- REGISTERED NUMBER: 08741640

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1. -TANGIBLE FIXED ASSETS

Cost or valuation

At 1 January 2021

‘Additions. v

At 31 December 2021

Deprecratlon o

At 1 January 2021

Charge for the year on owned assets
At 31 December 2021 '

Net book valu‘e '

At 31 December 2021 -

. At 31 December 2020

12.  CASH AND CASH EQUIVALENTS

_Cash at bank and in hand

~13. DEBTORS -

Trade debtors
- Amounts owed by group undertaklngs
Other debtors ‘
Prepayments and accrued income
Deferred tax asset
Total .

Office 'Fixture_s and v

Exquipment Fittings Total
~£°000 £'000 £00
211 580 791
211 580. 791
193 - . 580 773
_18 - 18
211 580 791 -
18 - 18
2021 2020

.~ £°000 £000

.. 2,159 - - ".686

2021 2020

£'000 £000

5,011 3,549

1,012 6,096

72 ‘

3,653 341

14 11

- 10,053

.56A,’

9,762
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POLLEN STREET CAPITAL LIMITED
. REGISTERED NUMBER: 08741640

' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
~ FOR THE YEAR ENDED 31 DECEMBER 2021

'14. CONTRACT COSTS

2021 2020
- | . £000 £000
Placement agent ; : ___ 1,567 1,168

Total - o ' - 1,567

1,168

Included in contract costs is an amount of £1,084,952 (2020:1,072,644) which is amdrtised'ovér more than

one year (2-5 years) -
‘The contract costs amount as at 31 December 2020 has been restated as per note 24.

15. DEBTORS: AMOUNTS FALLING DUE AFTER ONE YEAR

2020

£000

- 2021
, . £'000 £000
~ Prepayments - - R ' 1,436 .897
. Total 4 . - . ‘ 1,436 897
16. CREDITORS: AMOUNT$ FALLING DUE WITHIN ONE YEAR .
‘ ‘ ' > Restated
2021 2020
_ £000 - £000 -
‘Trade creditors ) o : = 1,108 ‘
Othercreditors .. . o o _ 482 .324
Other taxation and social securify . B o 113 3
Accruals and deferred income : . - 1227 376
Amounts owed to group undertakings ' , ' 8,294 - 6,714
. Total ‘ , T : 10,117 8,525
The creditors amount as at 31 Decérhber 2020 has beén réstated as per note 24.
17. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
' o ‘ Restated
2021 2020 -
, o ‘ _ £'000
Accruals and deferred income ' ‘ o - . 1,085

The creditors amount as at 31 December 2020 has been restated és per note'24. ‘

1,073 -

Page 25



POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

NOTES TO THE FINANCIAL .STAT'EMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

18. FINANCIAL INSTRUMENTS

_ Restated
2021 2020
. - £000 £000
Financial assets : _ .
Financial assets measured at amortised cost. - - . 8,254 10,387 -
Financial liabilities | ,
Financial liabilities measured at amortised cost ' 11,087 . 9,591

Financial assets measured at amortised cost comprise caSh,itradel debtors, amounts owed from group
undertakings and other debtors and excludes, deferred taxation and prepayments and accrued income.

Financial liabilities measured-at amortised cost'comprise trade creditors, other creditors, amounts owed to
group undertakings and accruals and excludes corporation tax, other taxation and somal security and
deferred income.

The Financial liabilities amount as at 31. December 2020 has been Testated as per note 24.

18.  FINANCIAL RISK MANAGEMENT

The 'Compa‘ny's business is exposed to a range of financial risks. The financial risks are categorised as
business risk, operational risk, market risk, credit risk,:and liquidity risk, The Company has established a risk
management ffameWOrk to oversee this. The objective of the risk management framework is to identify and
assess the risks facing the Company and to minimise the potential adverse effects of these risks on the '
Company's financial performance. Fmanmal risk management |s overseen by the Board of Directors.

Business risk

Business risk is the risk that the firm may not be able to carry out its business plan or stategy. The Company
operates a relatively simple business model of which much of the income and expendlture is stable. The risk
is mltlgated by managing its mcome and-controlling its expendlture o :

' Operational risk

Operational risk is the risk that the firm suffers a loss as a result of the failure of internal systems, processes
or procedures caused by either external or internal factors. The Company has undertaken a detailed risk
~ assessment process, by business area and risk area, identified potential impact, potential mitigation and the
residual risk, along with any future actions that can improve the overall risk position. Operational risk is
mitigated because the Company has i insurance policies to protect it from a number of these risk events such
-as civil Ilablllty insurance.
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POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

-

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

" 18.  FINANCIAL RISK MANAGEMENT (CONTINUED)
Market risk

Market risk is the risk that the firm suffers a loss as a result of fluctuations in the values of, or income-from, .
assets or liabilities. The Company's functional currency is.Pound Sterling and therefore it can be exposed

" to the effect of fluctuations in currencies: other than Pound Sterling. The Company is not subject to material
) market risk. :

Credit risk

Credit risk is the risk of suffering financial loss should the Company's customers, clients or counterparties fail
to fulfil their contractual obligations to the Company. The Company does not undertake lending activity. Its
credit risk therefore arises from non- payment by trade debtors or default by bankrng counterpartres No
debtors are currently overdue .

Liquidity risk -

Liquidity risk is the risk that the Company will have insufficient liquid resources available to meet its financial
.obligations as they fall due. The Company manages liquidity by marntarnrng sufficient cash with banks to
"meet its on-going commrtments

~ Maturity analysis :
20219 2020

.  £°000 £000
Financial assets .
Due in fess than 3 months | o . 8170 - 10374
Due in less than one year A ‘ L v A - 84 13
Due in greater than oneyear =~ = : | - - - -
‘ 8,254 10,387
Financial ||ab|I|t|es : S .
Due in less than 3 months I | 8,751 7,342
Due in less than one year , : 1,281 1176
Dué in greater than one year ' . . ' ‘ ' 1,085 1,073
11,087 9591
iNet financial assets / (Iiabili'ties)' A
Due in less than 3 months ' , : (581) 3,032
Due in less than one year C A - (1,167) .. (1,163)
Due in greater than one year T B (1,085) _(1,073)
| ’ " S (2,833) 796

Page 27



POLLEN STREET CAPITAL LIMITED
REGISTERED NUMBER: 08741640

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

18. FINANCIAL RISK MANAGEMENT (CONTINUED) -

. Capital risk'managémént

The Company manages its c'apital to maintain a surplus over regulatory minimum requirements and sufficient

working capital for the continuity of trade,:organic growth and to continue as a going concern. -

The capital structure of the Company con3|sts of equity attnbutable to eqmty holders of the Company

,compnsmg |ssued capital and reserves

: Capital '

Share capital

Share premium

Capital redemption reserve
Reserves

19. DEFERRED.TAXATION

At beginning of year
Credit / (charge) to the profit or loss
At end of year '

The deferred taxation balance is made up as foI_Idws

. Accelerated capital allowances .
Tax losses carried forward

2021 2020
£'000 £000
© 3722 3.224
3,722, 3,029
2021 2020
.£000 £000
1 11

3 ‘ -

14 11
2021 2020
£000 £'000
(8) (1)
22 22
11

14
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POLLEN STREET CAPITAL LIMITED
. REGISTERED NUMBER: 08741640

*“NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

20. SHARE CAPITAL

Figures in the below table are stated in £ units.

2021 ' 2020

. _ £ ' £
Au.th'oris'ed, allotted, called up and fully paid ;

' 16,000 (2020 — 16,000) Ordinary shares of £0.01 .each . ' . S ' 160 . ; . 160

" Shares rank equally for voting purposes. Oh a show of hands each member shall have one vote ahd ona
poll each member shall have one vote per share held. :

Each share ranks equally' for any dividend declared.

Each share ranks equally for a_ny distribution made on a winding'up.'The shares are non—rede'erhable.‘ .

-21. RI;:'SERVES

‘Share premium account

‘ fhis reserve .represents amounts tre'(:ei\/ed in respect of shares over and abo_ve their nominal value.
Capira/ redemptiprr reserve ' |

Thrs reserve was created when the Company purchased some of its own shares in June 2014, The reserve '
|s non- dlstrlbutable '

© Profit ,and loss account

This reserve represents all accumulated profits and losses.

22. OTHER FINANCIAL COMMITMENTS

At the year end, the Company was ‘committed to paying a total of £2 411 005 (2020 £1 402 714) in respect '.
of professmnal placement fees. .
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" \NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

23.- . RELATED PARTY TRANSACTIONS

The Company has taken the exemption available under FRS102 Section 33 to not disclose related party
transactlons with wholly owned group companies. Details of the debtor and creditor balances held wuth group
" companies can.be found in notes 13 and 16. -

All funds that the Company manages or advises are considered to be related partles The Company had the
* following transactions with those funds:

Fund

Category .

2021
£'000

2020
£000

- Special Opporfuniti"es
Fund - ,

Management, Adwsory & Performance-

Fees )
Debtor .

Specral Opportunities
Fund (Guernsey)

Management, Advrsory & Performance
Fees

Debtor -

265

PSC Fund [il

Management, Adwsory & Performance
Fees ' -

Debtor

4,930

1,298

4,746

5,948

' PSC Investments B

Management, Advisory & Performance

Fees.
Debtor

57

PSC Marlin

Management, Advisory & Performance
Fees :

Debtor

2

548
548

PSC IV

Management, Advrsory & Performance -

Fees
Debtor

16,948

1,646

5,746

. PSC Accelerator

Management, Adwsory & Performance
Fees - : » :

. Debtor

87
87

PSC Plane

Management, Adwsory & Performance.
Fees

Debtor

PSC Credit IIl

Management, Advisory & Performance
Fees ’

Debtor ™

500

402

PSC Credit (T)

Management, /_\.dvi'sory'& Performance
Fees

Debtor - .

199
108

Honeycomb
Investment Trust

Management Advisory & Performance
Fees

- Debtor

9,718

4,430 .

8,206
9,524
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'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

24. PRIOR PERIOD ADJUSTMENT

The prior year adjustment relates to the incorrect recognition of placement agent fees commitment. These
- fees generate or enhance the resources of the Company that will be used to satisfy performance obligation
~under the investment management contract and are expected to be recovered by way of earning

-management fees from the fund. As per accounting pdlicy 2.11 the fees are costs for fulfilling a contract so
should be recognised as an asset as the C'ompany expect to recover them.The change has resulted in an
increase of £1,168,000 in Contract costs and Creditors. The following tables summanse the impact on the
statement of flnanc1al position and cash flow.

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2020

Fixed assets
Contract costs

Current Iiabilities

Creditors: amounts falling due after more

- than one year

As previously -

Restated

' STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2020 |

"Cash flows fr‘orh operating éctivifies
Profit for the financial year-
Adjustments for:.

Dépreciation of tangible assets
Interest paid/(received)

Taxation charge

Restéted (increase) in debtors
Restated increase in creditors
Restaed (increase) in contract costs
Increase in provisions

Corboration tax paid

Net cash flows from operating activities

reported . Adjustn;ent
©£000 . £000 £/000
S 17188 1,168
"(8,430) ‘ (95) (8,525)
- © . (1,073) (1,073)
_As previously
reported Adjustment Restated
£'000 £'000 £'000
195 - 195
54 - 54
(1) - 1.
3 - 3
(5,398) - (5,398)
2,747 1,168 3,915
. (1,168) (1,168)
(2,400) - (2,400)
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: NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

25. CONTROLLING PARTY ' , a ' . o ‘

The ultlmate parent company is Pollen Street Capltal Holdings lelted an entlty registered at PO Box 255,
Trafalgar Court, ‘les Banques, GY1 3QL, Guernsey. Pollen Street. Capital Holdings Limited prepares
consolidated accounts in. which the Company is included, but these are not publicly- available. These
consolidated accounts are for the largest and smallest group of companles for which consolidated accounts
are prepared. ’ -

There is not considered to be an ultimate controlling cany during the year ended 31 December 2021. -

26. SUBSEQUENT EVENTS
Ukraine i

Tensions between Russia, the U.S., and UK and'a number of European states have heightened significantly
as a result of Russia’s unprovoked invasion of Ukraine. Although Pollen Street and the funds that it manages
have limited exposure to the region, the current conflict has the potential to escalate further and this could
result in elevated geopolitical instability, trade restrictions, disruptions to global supply- chains, increases in
- energy prices with flow-on global mflatlonary impacts, and a potential adverse impact on markets and a
downturn in the global economy. Beglnnlng in February 2022, the EU, UK and the U.S., in.a coordinated
effort joined by several other countries, imposed a variety of new sanctions with respect to Russia and various
Russia-related parties as a result of Russia’s invasion of Ukraine, which may have a negative impact on the
.reglonal and global economlc environment, leading to adverse effects for the performance.of Honeycomb
and the Pollen Street Funds

Spﬁng

On 15 February 2022, Pollen Street announced that it had reached agreement on the terms of a
recommended all share combination with Honeycomb Investment Trust plc. Under the terms of the -
agreement, Honéycomb will acquire the entire issued share capital of Pollen Street Capital Holdings Limited
in exchange for shares in the combined group-such that the Honeycomb and Pollen Street businesses will
be combined into a smgle business, owned by the shareholders of. Honeycomb and PoIIen Street. The
~comb|nat|on is condltlonal on shareholder and regulatory approval.
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