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CONTINUOUS MORTALITY INVESTIGATION LIMITED

Company Registration no: 08373631

DIRECTORS’ REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2022

The directors submit their report together with the audited financial statements of the company for the
year ended 28 February 2022. The company was incorporated on 24 January 2013 and commenced
trading on 1 March 2013, following the transfer of the net assets and operation of the Continuous
Mortality Investigation on that date.

Results and dividends
The directors do not recommend payment of a dividend for the year (2021:£nil).

Principal activity and review of the business

The Continuous Mortality Investigation (CMI) has been accumulating and analysing data on mortality
and morbidity risks arising under life assurance, annuity and pension business for around 90 years. The
CMI has a long history of providing authoritative and independent mortality and sickness rate tables
which have helped support the prudential and financial reporting of almost all UK life insurers and
pension funds.

The CMI collects information from insurance companies and actuarial consultancies — and uses data
from other sources, including the Office for National Statistics (ONS) — in order to carry out research
into the mortality and morbidity experiences of various classes of insured lives, annuitants and
pensioners; in particular:
= Tocompare the actual mortality and morbidity experience with the expected experience based
on one or more published tables.
* To construct tables of mortality and morbidity functions based on analysis of aggregated data
primarily for use by its subscribers.
* To make estimates of future developments in mortality and morbidity rates.
= To carry out other statistical investigations and research that may be useful to its subscribers
with regard to the conduct of long term assurance, annuity and pension business, of sickness
and related insurances and of self-administered pension schemes.

The CMI's work is currently undertaken within a UK private company, Continuous Mortality Investigation
Limited (CMI Limited), which is limited by shares and wholly owned by the Institute and Faculty of
Actuaries.

Full outputs of the CMI are available to commercial organisations only if they pay the appropriate
subscription. Free access is provided to academics for non-commercial research, and to regulators and
other government bodies.

Notwithstanding its incorporation, the CMI continues to operate on a not-for-profit basis, seeking to set
subscription fees at an appropriate level to fund its ongoing activities.

The directors are satisfied with the financial performance of the company for the year.



CONTINUOUS MORTALITY INVESTIGATION LIMITED

Company Registration no: 08373631

DIRECTORS’ REPORT (CONT)
FOR THE YEAR ENDED 28 FEBRUARY 2022

Future developments
The directors expect expenditure in 2022/23 to slightly exceed income, resulting in some use of
reserves. Activity levels are expected to be consistent with income in subsequent years, with reserves
at an appropriate level.

Statement of disclosure to auditors
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed
that:
e so far as that director is aware, there is no relevant audit information of which the company's
auditors are unaware, and
o that director has taken all the steps that ought to have been taken as a director in order to be
aware of any information needed by the company's auditors in connection with preparing their
report and to establish that the company’s auditors are aware of that information.

Directors and their interests

The directors who served during the year were:
Anne Moore
Clifford Friend

None of the directors had any interest in the shares of the company at 28 February 2022, or at any
other time during the year. No rights to subscribe for shares in or debentures of the company or anybody

corporate in the same group were granted or exercised during the year.

The report of the directors has been prepared in accordance with section 415A of the Companies Act
2006.

Approved by the Board of Directors and signed on its behalf

Anne Moore
Director

25" May 2022
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
ACCOUNTS

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that year. In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

e make judgments and accounting estimates that are reasonable and prudent;

e prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company'’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

So far as the directors are aware at the time the report is approved:
o there is no relevant audit information of which CMI Limited's auditors are unaware;
e the directors have taken all steps that they ought to have taken to be aware of any relevant
audit information and to establish that the auditors are aware of that information.

.......................................... Anne Moore
Director

25 May 2022



CONTINUOUS MORTALITY INVESTIGATION LIMITED
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Independent auditor’s report to the members of Continuous Mortality Investigation Limited

Opinion

We have audited the financial statements of Continuous Mortality Investigation Limited (the
‘company’) for the year ended 28 February 2022 which comprise the Profit and Loss Account, the
Balance Sheet and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 28 February 2022 and of its profit
for the year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and :

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information ,

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.



CONTINUOUS MORTALITY INVESTIGATION LIMITED

Company Registration no: 08373631

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small
companies’ regime and take advantage of the small companies’ exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error. _

In preparing the financial statements, the directors are responsible for assessing the company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below:

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud.

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations relates to Companies Act 2006, and we considered the extent
to which non-compliance might have a material effect on the financial statements. We also considered
those laws and regulations that have a direct impact on the preparation of the financial statements
such as the Companies Act 2006, the application of FRS102 and income tax.
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We evaluated management'’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were
related to posting inappropriate journal entries to revenue and management bias in accounting
estimates. Audit procedures performed by the engagement team included:

= Inspecting correspondence with tax authorities;

- Discussions with management including consideration of known or suspected instances of non-
compliance with laws and regulation and fraud,;

- Evaluating management'’s controls designed to prevent and detect irregularities;

- Identifying and testing journals, in particular journal entries posted with unusual account
combinations, postings by unusual users or with unusual descriptions; and

— Challenging assumptions and judgements made by management in their critical accounting
estimates

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description

forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an Auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

K e

Kathryn Burton (Senior Statutory Auditor) 10 Queen Street Place
For and on behalf of Haysmacintyre LLP, Statutory Auditors

London

Date: 8 June 2022 EC4R 1AG



CONTINUOUS MORTALITY INVESTIGATION LIMITED

Company Registration no: 08373631

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 28 FEBRUARY 2022

2022 2021

£ £

Turnover ' 1,407,955 1,350,843
Cost of sales (1,035,860) (1,241,289)
Gross Profit 372,095 109,554
Administration expenses (256,849) (255,713)
Operating (loss)/profit 115,246 (1 46,1 59)
Interest received 1,320 2,600
(Loss)/ profit on ordinary activities before taxation 116,566 (143,559)
Tax on ordinary activities (46,985) 27,276
(Loss)/profit on ordinary activities after taxation 69,581 (116,283)
Retained earnings b/f 569,294 685,577
(Loss)/profit for the year 69,581 (116,283)
Retained earnings c/f 638,875 569,294

All business activities are continuing in nature.
There is no other comprehensive income during the period (2021: £nil).

The notes on pages 10 to 11 form an integral part of these financial statements.



CONTINUOUS MORTALITY INVESTIGATION LIMITED

Company Registration no: 08373631

BALANCE SHEET

AT 28 FEBRUARY 2022
Note 2022 2021
£ £
CURRENT ASSETS
Debtors 6 - 27,276
Cash at bank and in hand 1,516,680 1,075,779
1,516,680 1,103,055
CREDITORS: amounts falling due 7 (877,804) (533,762)
within one year
Net Current Assets 638,876 569,294
Capital and Reserves
Called up share capital 8 1 1
Profit and loss account 638,875 569,293
Total shareholders' funds 638,876 569,294

These financial statements have been prepared in accordance with the provisions applicable to
Companies subject to the small companies regime and in accordance with the provisions of FRS 102
Section 1A — small entities.

The financial statements and related notes on pages 10 to 12 were approved and authorised for issue
by the board of directors on 25" May 2022 and were signed on their behalf by:

b loe

Anne Moore
Director

The notes on pages 10 to 12 form an integral part of these financial statements.
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CONTINUOUS MORTALITY INVESTIGATION LIMITED

Company Registration no: 08373631

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2022

Company information

The company is registered in England and Wales and its registered office is -: 7% Floor, Holborn Gate,
326-330 High Holborn, London, WC1V 7PP.

2.

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance
with Section 1A of Financial Reporting Standard 102, the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the company's
accounting policies.

The company adopts the going concern basis for the preparation of its financial statements. In
particular, the CMI has already received much of its expected subscription income for 2022/23 and can
alter its plans should this fall short of the expected level.

The following principal accounting policies have been applied

b)

c)

d)

Principal Accounting policies

Revenue
Turnover comprises revenue recognised by the company in respect of goods and services
supplied during the year, exclusive of Value Added Tax and trade discounts.

Debtors
Trade and other debtors are recognised at the settlement amount due after any trade discount
offered. Prepayments are valued at the amount prepaid net of any trade discounts due.

Cash and cash equivalents

Cash at bank and in hand includes cash and short term highly liquid investments with a short
maturity of three months or less from the date of acquisition or opening of the deposit or similar
account.

Financial instruments

The company only has financial assets and financial liabilities of a kind that qualify as basic
financial instruments. Basic financial instruments are initially recognised at transaction value
and subsequently measured at their settiement value.

10
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CONTINUOUS MORTALITY INVESTIGATION LIMITED
Company Registration no: 08373631

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2022
(CONT)

Creditors

Creditors are recognised where the company has a present obligation resuiting from a past
event that will probably result in the transfer of funds to a third party and the amount due to
settle the obligation can be measured or estimated reliably. Short term creditors are measured
at the transaction price.

Taxation

Tax is recognised in the Income statement, except that a change attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company

operates and generates income. ‘

Subscriptions are recognised in the year when they are due. Administrative costs are matched
to services provided.

Directors and employees

The Company had no employees during the year. The directors are the key management personnel
and there was no directors' remuneration for the year.

The company has appointed Barnett Waddingham LLP to support this activity and the costs so arising
are dealt with either in cost of sales or as administrative costs.

5.

Auditors remuneration

Auditors remuneration of £3,125 (2021: £2,800) was charged in the year.

6. Debtors
2022 2021
£ £
. Corporation Tax - 27,276
- 27,276

11



CONTINUOUS MORTALITY INVESTIGATION LIMITED
Company Registration no: 08373631

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2022

(CONT)
7. Creditors: amounts falling due within one year
2022 2021
£ £
Other creditors 9,225 8,618
Corporation Tax 26,474 -
Deferred revenue 578,179 . 370,093
Owing to Barnett Waddingham LLP 221,895 130,330
Other taxes and social security 42,031 24,721
877,804 533,762
8. Share capital
Authorised £1 Allotted, issued
ordinary shares and fully paid
ordinary shares
Number £
At 28 February 2021 and
28 February 2022 1 1

All ordinary shares carry one vote and are entitled to an equal share of any proceeds upon wind up of
the company. '
9. Related party transactions

CMI Limited has a contract with Barnett Waddingham LLP to provide services to the company including
administrative support. The company contracts out these services to Barnett Waddingham LLP to the
terms of a contract dated 27 October 2020. CMI Limited was assigned all the rights, title, interests and
benefit in an earlier version of that contract from CMI effective from 1 March 2013.

At 28 February 2022, CMI Limited had no outstanding balance with the Institute and Faculty of Actuaries
(2021: £5,818).

10. Ultimate parent company and controlling party

CMI Limited is a 100% subsidiary undertaking of the Institute and Faculty of Actuaries which is a body
incorporated by Royal Charter and these accounts are consolidated into the group financial statements.

12



