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~ Wool And The Gang Limited

Directors' Report
For the Year Ended 31 December 2022

The directors present their report and the financial statements for the year ended 31 December 2022,

- Directors

FA The directors who served during the year were:
Jean-Luc Theophile Bikard

Noel Eves (resigned 25 April 2022)

‘A Mccormick (appointed 25 April 2022)
Disclosure of information to auditors.

~ Each of the persons who are directors at the time when this Directors' Report i is approved has confirmed that:

. so far as the d|rector is aware there.is no relevant audit information of which the Company's audltors are
unaware, and :

K -the director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any ‘
relevant audlt information and to establlsh that the Company‘s audltors are aware of that information.

Audrtors

The auditors, Kreston Reeves. LLP, will be proposed for reappomtment in accordance W|th section 485 of the
Companies Act 2006

Small companies note

In preparing this report, the directors have taken advantage of the small companles exemptlons prowded by.
section 415A of the Companles Act 2006. :

This repor.t was approved by the board and signed on its behalf.

74

J T Bikard .
"Director
Date: 26 September 2023
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Wool And The Gang Limited
Independent auditors’ report to the members of Wool And The Gang Limited

Opinion

We have audited the financial statements of Wool And The Gang Limited (the 'Company') for the year ended 31
December 2022, which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and the related.notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ and United Kingdom
Generally Accepted Accountlng Pnnmples

In our opinion the financial statements:

/ .
e give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its loss for
the year then ended,;
.. have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng .
Practice; and .
e have been prepared in accordance with the reqmrements of the Companles Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable .
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial stateménts in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and wé have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern 'besis cf'
accounting in the preparation of the financial s_tatements‘is appropriate. ;

Based on the work we have performed, we have not identified any material 'uncertain_tieé relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

. Our responsibilities and the responsibilities of the. dlrectors with respect to gomg concern are described in the
relevant sections of this report. - : 4

- Other ~inforn‘\,ation

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' Report thereon. The difectors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
- thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we |dent|fy such material inconsistencies or apparent
material misstatements, we are reqwred to determine whethér this gives rise to a material misstatement in the
financial statements themselves. 'If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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.-

" -Wool And The Gang Limited

Indebendent auditors’ report to the members of Wool And The Gang Limited (continued)

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of'fhe audit:

. the information given in:the Directors' Report for the fi nancral year for which the fi nanmal statements are -

prepared is consistent with the financial statements; and

'3 the Directors' Report has been prepared in accordance with applicable legal requrrements
Matters on which we are reqmred to report by exception

In the light of the knowledge and understanding of the'-Company and its environment obtained in the course of
the audit, we have not identiﬁed material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companres Act 2006
requires us to report to you if, in our opinion: .

. adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or A

the financial statements are not in agreement with the accounting records and-returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companles
regime and take advantage of the small companies' exemptions in preparing the Directors Report and
from the requirement to prepare a Strategrc Report.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operatlons
or have no realistic alternatlve but to do so.
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Wool And The Gang Limite'd‘
. Independent auditors’ report to the members of Wool And Tne Gang L_imited (continued)

Auditors'’ responsibilities for the audit of the financial statements -

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregula‘rities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities
including fraud. The extent to which our procedures are capable of detecting wregulantres including fraud is
detailed below

- Based on our understanding of the company and industry, and through discussion with the directors and other
" management (as required by auditing standards), we identified that the principal risks of non-compliance with
laws and regulations related to health and safety, anti-bribery and employment law. We considered the extent to
. which non-compliance might have a material effect on the financial statements. We also considered those laws. -
and regulations that have a direct impact on the preparation of the financial statements such as the Companies
Act 2006, taxation and pension legislation. We communicated identified laws and regulations throughout our
team and remained alert to. any indications of non-compliance throughout the audit. We evaluated
- management's incentives and opportunities for fraudulent manipulation of the financial statements (including the
risk of override of controls), and determined that the principal risks were related to posting inappropriate journal
entries to increase revenue or reduce expenditure and management bias in accounting estimates and
judgemental areas of the financial statements such as the vaIuatlon of stock. Audit procedures performed by the
engagement team included:

. Discussions wrth management and assessment of known or suspected instances of non-compliance with
laws and regulations (including health and safety) and fraud, and review of the reports made by
management; and

. Challenging assumptions and judgements made by management in its srgnuf"cant accountrng estimates;
and .
. Performing analytical procedures to identify any unusual or unexpected relationships,. mcluding related
party transactions, that may indicate risks of material misstatement due to fraud; and
. Confirmation of related parties with management, and review of transactions throughout the period to

identify any previously undisclosed transactions with related parties outside the normaI course of
business; and

. Review of significant and unusual transactions and evaluatron of the underlyrng financial rationale
supporting the transactions; and
+ - Identifying and testing journal entries, in partlcular any manual entries made at the year-end for financial

statement preparatlon

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law-or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation. :

As part of an audlt in accordance with ISAs (UK), we exercise professwnal judgment and malntain professional
scepticism throughout the audit. We also: .

o . - Identify and assess the risks of material misstatement of the financia) statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

" misstatement resuiting from fraud is higher than for one resuitlng from error, as fraud may involve
. collusion, forgery, intentional omissions, misrepresentations, or the oveiride of internal control.
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Wool And The Gang Limited
Independent auditors’ report to the members of Wool And The Gang Limited (continued)

. Obtain an undei’standing of internal control relevant to the audit in order to design audif procedures that -
are appropriate in the circumstances, but not for the purpose of- expressmg an op|n|on of the effectlveness
of the Company's internal control.

‘e - Evaluate the appropriateness of accounting policies used and the reasonableness of accounting '
. estimates and related disclosures made by the directors. :
. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
. that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our Auditors' Report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditors' Report. However,
o future events or conditions may cause the Company to cease to continue as a going concern. '
. Evaluate the overall présentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlylng transactlons and events ina -
-manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scbpe and
. timing of the audit and significant audit findings, mcludmg any significant deficiencies in- mternal control that we
identify during our audit. . . :

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
 Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

- MacsLm Q&wzs U/V

‘Rodney Sutton BAFCA FCCA CA (SA) (Senior statutory audltor)
" for and on behalf of
Kreston Reeves LLP
~ Chartered Accountants
Statutory Auditor
London

27 September 2023
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Wool And The Gang Limited

- Statement of VCAomprehens'ive Income
For the Year Ended 31 December 2022

- 2022 © 2021

Note £ £
" Tumover L S | 5890088 7,243,507
Cost of sales - o ‘ N ' - ‘ : (3,1_04,038) (3,962,867)
Gross profit - - ' _ | | o B . 2,795,000  3,280,730°
‘Administrati_\/e'expehses ‘ | . ; - (2,935,402) - (3,050,078)
Exceptional items , : ' ' ’ T c - (6,385).
Operatmg (Ioss)lproflt - . - (140,402) 224,267
Interest recelvable and similar income : ‘ B , S10 - -
(Loss)/profit before tax . : . | R B (140,392) . 224,267
’t’ax on (Ioss)/proﬁt' : : ' o . . . .. 5 4. ~ 89,391 ' . 79,400
4 (Loss)]profit_fpr the financial year | , - ’ . . ' '(51,001) ' -30_3,667'
Total i:-bmprehensivé income for the yeal; - S .. (51,001) ° 303,667

There. were no recognised galns and losses for 2022 or 2021 other than those- mcluded in the statement of
comprehensive income. - : . o

- The notes on pages 9 to 20 form part of th'ese financial statements.
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Wool And The Gang Limited
Registered number: 08332008

Balance Sﬁeet
As at 31 December 2022

2022 C. 2021 -

Note S £ . £
Fixed assets , . ‘
Intangible assets -8 ‘ 96,758 ‘ 191,209
Tangible assets - ' o100 : 13,588 . 30,551
Investments , o . N 1 1
110,347 : 221,761
Current assets v o
Stocks . : ' 12 , 1,679,612 - 1,940,956
Debtors: amounts falling due within one year ~ 13 952,757 o 1,166,755
Cash at bank and in hand ‘ 14 555,869 o . 262,033
| ‘ ' 3,188,238 3,369,744
Creditors: amounts falling due within one : ‘ 1 .
year ' : - 15 (1,199,355) (1,441,274)
Net current assets - o : 1,988,883 . 1,928,470
Total assets Igss current Iiabilities . o ' , 2,099,230 2,150,231
. Net assets ‘ ' - 2,099,230 2,150,231
Capital and reserves ' .
* Called up share capital : 17 S 28,540 ' 28,540
Share premium account o _ . 1,217,818 - 1,217,818
" Profit and loss account . 852,872 ‘ /903,873

2,009,230 " 2150231

The Company's financial statements have been prepared in accordance with the provision's applicable to entities
subject to the_ small companies regime. - . '

The financial statements were approved and authorised for issue by the.board and were signed on its behalf by:

—

J T Bikard S
Director . :
Date: 26 September 2023

The notes on pages 9 to 20 form part of these financial statements.
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Wool And The Gang Limited L

Statement of Changes in Equity

For the Year.Ended 31 December 2022

At 1 January 2021

Profit for the year
"Dividends: Equity capital

. At 1 January 2022
Loss for the yéar

" At 31 Deceniber 2022

Thé notes on pages 9 to 20 form part of these financial statements. -

o Share .

Called up premium Profit and , .
" share capital account loss account. Total equity
£ £ e £
28,540 1,217,818 1.,400,20_6' - 2,646,564
- - 303,667 303,667
- - (800,000) (800,000)
':28,540 1,217,818 903,873 - 2,150,231
: . ©(51,001) (51,001)

28,540 1,217,818 852,872

. 2,099,230
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Wool And The Gang Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

General information

Woaol And The Gang Limited is incorporated and domiciled in England and Wales. The address of its
registered office is 1 Gower Street, London, WC1E 6HD. The Companys pnnmpal actlwty is the busmess
of selling wool and knitting patterns to the publlc

Accounting policies

21.

2.2

Basis of p‘reparation of financial statements
The financial statements have been prepared under the historical cost convention'Unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'‘Reduced Disclosure Framework' and the Companies Act 2006 as applicable to small companies.
The preparatlon of fi nanmal statements ‘in compllance with FRS 101 requires the use of- certain
critical accounting estimates. It also requires management to exercise judgment. in applylng the
‘Company's accounting policies. .
The following principal accounting policies have been applied:
Financialh Reporting Standard 101 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions under FRS 101:
. the requirements of IFRS 7 Financial Instruments: Disclosures
. "the- requirement in paragraph 38 of IAS 1 'Presentation of Fmancnal ‘Statements' to present
-comparative information in respect of:
- paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38'Intangible Assets;
. the requurements of paragraphs 10(d), 10(f), 16,. 38A, 38B, 38C, 38D 40A 408, 40C 40D
o 111 and 134-136 of IAS 1 Presentation of Financial Statements
. the requirements of IAS 7 Statement of Cash Flows
. the requirements of paragraphs 30 and 31 of IAS 8 Accountung Policies, Changes in
Accountlng Estimates and Errors
. the requurements of paragraph 17 and 18A of IAS 24 Related Party Dtsclosures
. the requirements in IAS 24 Related Party Disclosures to disclose related party transactions 3

-entered into between two or more members of a group, provided that any subsidiary which |s a
party to the transaction is wholly owned by such a member :

K the requirements of paragraphs 130(f)(||) 130(f)(m) 134(d) -134(f) and 135(c) 135(e) of IAS 36

2.3

Impairment of Assets.

This information is included in the consolidated fi nancial statements of Lion Cashmere Midco Limited )
as at 31 December 2021 and these financial statements may be obtained from Companues House.

‘Gomg concern

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. The company will also
continue to be supported by the group. For this reason, they continue to adopt the gomg concern
basis in preparing the fi nanC|aI statements
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Wool And The Gangl.Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2. Accounting policies (continued)

2.4

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the ™
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

~ Sale of goods

.25

2.6

- Revenue from the sale of goods is recognised on the satisfaction of performance obligations, such as

the transfer of a promised good, identified in the contract between the Company and the customer.
Goodwill

Goodwill represents the excess of the cost of .a business combination over the total acquisition date
fair value of the |dent|f able assets liabilities and contlngent Ilabllmes acquwed

Cost comprises the fair value of assets given, Ilabllltles assumed and equuty instruments issued.

When a business combination agreement provudes for an adjustment to the cost of the comblnation
which is contingent on future events, the company includes the estimated amount of that adjustment

"in the cost of the combination at the acquisition date if the adjustment is probable and can-be -

measured reliably. However, if the potential adjustment is not recognised at the acquisition date but
subsequently becomes probable and can be measured reliably, the additional consideration shall be
treated as an adjustment to the cost of the combination. Changes in the estimated value of
contingent consideration arising on business combinations comp|eted as a consequence result in a

" change in the carrying value of the related goodwill.

Goodwill is capitalised as an intangible asset and is not amortised. Instead it is reviewed annually for
impairment with any impairment in carrying value being charged to profit or loss. The Companies Act
2006 requires ‘acquired goodwill to be reduced by provisions for depreciation ca|cu|ated to ‘write off
the.amount systematically over a period chosen by the directors, not exceeding its useful economic
life.’ It has been deemed, however, the non-amortisation of goodwill is a departure, for the overriding
purpose of giving. a true and fair view. The effect of this departure has not been quantified because lt

“is impracticable and in' the-opinion of the directors, would be misleading.

‘Tangible fixed,assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to.the location and condltlon necessary for itto be capable of
operatlng in the manner mtended by management
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" Wool And The Gang Limited-

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (continued) .

2.6

Tanglble fixed assets. (contlnued)

Deprecnatlon is charged so as to allocate the cost of ‘assets less thelr reS|duaI value over thelr
estimated useful lives, usung the straight-line method. : :

'Deprecuatlon is provided on the following basis:

Fixtures and fittings, - 20% --33% on cost
Computer equipment - . 20% - 33% on cost

The assets' residual values, useful lives and deprematlon methods are reviewed, and adjusted

. prospectively if appropnate or if there is an indication of a significant. change since the last reportmg

2.7

: date

Galns and losses on disposals are determined by comparing the proceeds with the carrylng amount
and are recognlsed in profit-or Ioss

Stocks

* Stocks are stated at the lower of cost and net reallsable value, belng the estumated selllng price less

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in -

progress and finished goods include labour and attributable overheads.

At each balance sheet date' stocks are assessed for irnpairment If stock is impaired, the carrying

2.8

29

amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in prof t or loss.

Cash and _cash equnvalents
Cash is represented by cash in hand(and deposits \a\}ith financial institutions repayable without'penalty

on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are. readlly convertible to known

~ amounts of cash with insignificant risk of change in value.

Financial mstruments

The Company recognises financial instruments when it becomes a party to the contractual
arrangements. of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company's accounting policies in respect of financial
instruments transactions are explained below: : .

Financial 'assets and financial liabilities are initially measured at fair value.

Fmanmal assets

Al recognlsed financial assets are subsequently measured in their entirety at either fair value or

_ amortised cost, depending on the classification of the financial assets.

Fair value through profit or loss

All of the Company's financial assets are subsequently measured at fair value at the end of each
reporting period, with any fair value gains or losses being.recognised in profit or loss to the extent
they are not part of a designated hedging relationship. The net gain or loss recognised in profit. or
loss includes any dividend or interest earned on the financial asset.
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Wool And The_ Gang Limited

VNote‘s to the Financial Statements
_For the Year Ended 31 December 2022

2.

. Accounting policies (continued)
2.9 Financial instrumerits (continued)

Financial Iiabitities

Fair value through profit or loss

Financial liabilities are-classified as at fair value through profit or loss, when the financial liability is -

. held for trading, or is designated as at fair value-through profit or loss. This designation may be made
if such designation eliminates or significantly reduces a measurement or recognition inconsistency

that would otherwise arise, or the financial liability forms part of a group of financial instruments which

_ is managed and its performance is evaluated on a fair value basis, or the financial liability forms part

of a contract containing one or more embedded derivatives, and IFRS 9 permits the entire combined
contract to be designated as at fair value through prof t or loss. Any gains or losses arising on

A -changes in fair value are recognised in profit or loss to the extent that they are not part of a

designated hedglng reIatlonshlp
At amortised cost

Financial liabilites which are neither contingent consideration of an acquirer in a business
combination, held for trading, nor designated as at fair value through profit or loss are subsequently -

" measured at amortised cost using the effective interest method. This is a method of calculating the
. amortised cost of a financial liability and of allocating interest expense over the relevant period. The

effective interest rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or where appropriate a shorter period, to the amortised cost ofa
financial liability.

2.10 Foreign currency translation

> Functional and presentation currency

The Company's ‘functional and presentational currency is Pounds Sterling.

Transactions and balances

Forelgn currency transactlons are translated into the functional- currency usung the spot’ exchange
rates at the dates of the transactrons

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determlned

- Foreign exchange gains and losses resulting from the settlement of transactions and from the

translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

*currencies are recognised in profit or loss except when deferred in other comprehensrve mcome as

qualifying cash flow hedges.
Foreign exchan_ge gains and losses that relate to borrowings and cash and cash equivalents are

presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in profit or loss within 'other operating income'.
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Wool And The Gang Limited

Notes to the Financial Statements :
For the Year Ended 31 December 2022

2. Accounting nolicies (continued)

2.11 Pensions
Defined contribution pension plan

The Company operates a defined cont'ribution plan for its employees. A defined contribution planis'a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contrlbutlons have been pald the Company has no further payment oblngatlons

The contnbutuons are recognlsed as an expense in prof t or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held separately
from the Company in independently administered funds:

2.12 Research and development

In the research phase of an internal project it is not possible to demonstrate. that the project will ,
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable ‘future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a stralght line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all mcurred in the research phase only.

213 Current and deferred taxation

‘The tax expense for the year comprises currerit:and deferred tax. Tax is recognised in profit or loss

. except that a charge attributable to an item of income and expense recognised as other .
_comprehensive income or to an item recognised dlrectly in eqwty is also recognised in other
comprehensive income or directly in equnty respectlvely

“The current income tax charge is calculated on' the basis of tax rates and laws that have been -
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognlsed in respect of all timing dlfferences that have ongmated but not
reversed by the balance sheet date except that: :

. The recognition of deferred ‘tax assets is limited to the extent that lt is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

) * Any deferred tax balances are reversed if and when aII condltlons for retaining-associated tax
allowances have been met. :

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair:
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

using tax rates and laws that have been enacted or substantively enacted by the balance sheet date. -

2.14 Exceptional items

Exceptlonal items are transactions that fall within the ordlnary activities -of the Company but are
presented separately due to their size or incidence. :

1
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Wool And The Gang Limited

o2

‘Directors’ remuneration

" Notes to the Financial Statements . =~ - ' )
" For the Year Ended 31 December 2022 ‘

Accounting policles (continued) :
2.15 |ntangi5le assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortlsatlon and any accumulated rmparrment

losses.
- Amortisation is provided on the following pasesi ‘

Computer software T - 20 % - 33% on cost

2. 16 Valuation of mvestments

Investments in subsrdlanes are measured at cost less accumulated |mpa|rment

217 Provnsrons for liabilities

* Provisions are made where an event has taken place that gives the Company a ‘Iegal or constructive
obligation that probably requires settlement by atransfer of economic benefit, and a reliable estimate -
can be made of the amount of the obllgatlon o .

Provisions are charged as an expense to profit or foss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

,When payments are eventually made, they are charged to the provrsron carned in. the Balance Sheet

2.18 D|V|dends

~Equity dividends are recognised when they -‘become Iegally payable Intenm equity dlwdends areA
recognlsed when paid. .

Employees

The average monthly number of employees, including the directors, during the year was as follows:

2022 2021
_ _ " No. ' No.
Employees . : S : ' .23 Y

Key management personnel received an aggregate remuneratron of £193 321 dunng the year for their
services provrded to the group (2021 £328, 540) : .

2022 . 2021

o £ £
Directors’ emoluments R ' ‘ 131,055 176,093
Company contributions to defined contribution pension schemes . . 3,547 7,917 -

134,602 184,010
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. Wool And The Gang Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

5.

" Taxation
2022 2021
£ £
Corporation tax '
Current tax on profits for the year . . R o (25,597) -
' - (25,597) -
Total (_:u'rrent‘tax o , —_— - "(25,597) -
Deferred tax
Onglnation and reversal of tlmmg dufferences . _ , . - 50,183
Changes to tax rates '~ : ' ' : (60,000).  (133,945)
Adjustments in respect of prior penods C o i _ o - (3,794) 4,362
Total deferred tax ' o (63,794) (79,400)
Tax on (loss)/profit ' o ' (89,391)  (79,400)

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2021 -the same as) ‘the standard rate of corporation tax in

the UK of 19% (2021 19%) as set out beiow

Factors that may affer:t future tax charges -

2022 2021
£ - £
. (Loss)/profit on ordinary activities before tax . . ' - (140,392) 224,267
' (Loss)/profit on ordinary actlvmes muttiptled by standard rate of corporation - .
tax in the UK of 19% (2021 -19%) K . - (26,674) 42,611
Effects of: '
Fixed asset dlfferences ‘ ‘ - - - 7,503
~ Other timing differences leading to an increase (decrease) in taxation - - (62,717) 69
Remeasurement of deferred tax for changes in tax rates . - (193,945)
Movement in deferred tax not recognised ) ' e 64,362
Total tax charge for the year , : o L A 1(89,391) B (79,400)

On 24 May 2021, the Finance Bill 2021 was substantively enacted; increasing the main.rate of corporation

tax to 25% on 1 April 2023, for companies with taxable profits above £250,000. Companies- with taxable .
profits below £50,000, will continue to pay at 19%, and marginal relief will apply between these thresholds.
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" Woo! And The Gang Limited

~

Notes to the Finanicial Statements '
- For the Year Ended 31 Décember 2022

6. Dividends

Dividends paid

7. - Exceptional items

B} Exceptional itéms

8. I'nt'angi'ble a'sse_tsl

Cost
At 1-January 2022
Additions - external -

At 31-December 2022
-Amortisation

At 1 January 2022
Charge for the year on owned assets

At 31 Décember 2022

Net book valué.

At 31 December 2022

. At 31 December 2021

Page 16

2022 . 2021

£ £
- 800,000
800,000
2022 2021
£ £

- . 6385

- - 6,385

1
Computer
software
' £

647,304
23,687

670,991

456,095
118,138

574,233

96,758 :

191,209



Wool And The Gang Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

9.

10.

Goodwill

- Cost

At 1 January 2022

At 31 December 2022

Amortisation
At 1 January 2022

At 31 December 2022

Net book value

At 31 December 2022

. At 31 December 2021

'T-an'gible-.fixed aséet.s

Cost or valuation

" At1January 2022

Additions
At 31 December 2022

Depreciatiqn
At 1 January 2022

Charge for the year on owned assets

At 31 December 2022

: Net book value

- At 31 December 2022

At 31 December 2021
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2022
£
624,070
624,070
624,070
624,070
Fixtures and‘ ‘Office
fittings equipment . Total
cE £
53,968 102,744 156,712
- 3,665 3,665
53968 106409 160,377
45977 80,84 . . 126,161
- 7,520 13,108 20,628
53,497 93,202 146,789
471 13,117 13,588
7,991 22,560 30,551




Wool And The Gang Limited

Notes to the Financial Statements
‘For the Year Ended 31 December 2022

11. Fixed asset investments

Cost or valuation
At 1 January 2022

. At 31 December 2022
12. Stocks‘. .

. Finished goods and goods for resale

- 13.  Debtors ‘

1

.- Trade debtors‘i ,
Amounts owed by group undertakings
Other debtors ~
Prepayments and accrued income
Deferred taxation '

14. Cash and cash equivalents’

Cash at bank and in hand

£ .

Investments

in

‘subsidiary
companies -

1.

1

2022 2021

SR £
1,679,612 '1,940,956 .
 1,679,612°  1,940,956.
2022 - 2021

£ £

97,657 173,476
7,999 221,586
25,597 113,220
11,208 11,971
810,296 746,502
952,757 1,166,755
2022 - 2021

. £ : £
555,869 262,033
555,869 . 262,033
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Wool And The Gang Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

15.  Creditors: Amounts falling due within one year

_Trade creditors
Amounts owed to group undertakings
Other taxation and social security
Other creditors .
Accruals and defefred _incéme
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2022 2021

- g
74450 . = 157,032

698,609 . 782,506

65,050 - 165317

49,173 24,160

' 312,073 312,259

1,199,355

1,441,274



Wool And The Gang Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

. 16.  Deferred taxation |

2022

£

At beginning of year , S o : A 746,502 .
Charged to profit or.loss T . . . ‘ 63,794
At end of year N o o | 810,296

The deferred tax asset is made up as follows: .

' 2022 2021

£ £

Tax losses carried forward _ | . 810,206 746,502

810,296 746,502

17. Share'ca"pital-v<
2022 2021

£ £
AIIotted called up and fuIIy pald . o
2,853, 957 (2021 -2,853 957) Ordlnary shares shares of £0.0100 each 28,540 - 28,540

18.  Controlling party

The company's ultimate parent undertaklng is Lion Capital Fund IV. The companys immediate parent
undertakmg is The DMC Group Holdlngs lelted

; The results of the company are only consolidated in those of an intermediary entlty Lion Cashmere Midco
Limited. Copies of the consolidated financial statements are available from Companies House.
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