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AVI-SPL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

Introduction

The directors present their Strategic Report for the Group for the year ended 31 December 2020. AVI SPL is a leading
digital workplace solutions provider, installing, servicing and managing Unified Commumcatlon and Collaboration
technologles for our clients globally

Business review
The Group's results for 2020 have been impacted significantly by two key factors:

e On 10th March 2020, the Group’s US parent was acquired by Madin Equity Partners. As a result of this transaction,
material “phantom equity” bonus payments were crystalised. To fund these payments, the company |ssued £1,300,000
ordinary shares to its parent company.

' On 23rd March 2020, the Government announced the first.lockdown in the UK in response to the rising cases of
COVID-19

' lee many businesses, AVI-SPL Limited has been adversely affected by COVID-19. Trading in the UK has been challengmg
with the UK Government's direction to “Work from home if you can do so effectively”. This highlighted the company’s over-
reliance on sales of meeting room technology, which become largely redundant whilst staff were working from home.

The UK company took a number or pro-active steps to ensure the company’s stabiiity and future success:

1. The company undertook a significant cost cutting exercise to ensure it was able to trade profitably, unfortunately thls
resulted in redundancies.

2. The company took advantage of the Government's Job Retention Scheme to ensure the continued employment of staff
wherever possible.

3. The company took steps to fully ahgn asa provnder of Unified Communication and Collaboration (UCC) technologies to
ensure it is strategically placed to support its clients going forwards.

The German subsidiary was less affected by the lock-down and closed the year ahead of budget. The Swiss Subsidiary won
a significant OMS contract during the year.

There were no interruptions in support from the US parent company, and the group has made every effort to ac;:elerate
payments to its supply chain to ensure our suppliers are best placed to weather the COVID-19 storm.

The impact of COVID was to reduce turnover to £36.5m (2019: £55.3m). Gross Margins increased significantly to 23.4%
- (2019: 19.7%) primarily as a result in the increase in the proportion of revenue contributed by the service divisions of the
business from 19.4% t0.37.6%.
Due to the items highlighted above, the Group incurred exceptional costs of £2.4m (2019: £nil) and received Job Retention
Scheme grants of £676k (2019: £nil). The retained loss for the year was £2.765m (2019: Profit of £326k). Retained loss for
the year before exceptional items and grants was therefore £1,034k (2019: Profit of £326k).

Loss before interest, téxation, depreciation, amortisation, foreign exchange losses, exceptional items and grants was £605k
(2019: Profit of £825k).

The directors are excited by the opportunities that lie ahead in 2021. With the Group’s focus on the full suite of UCC
services and the anticipated changes in the way companies utilise their real estate and communications technology, there is
an expectation of both a growth in revenue and profitability. :
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AVI-SPL LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER} 2020

Financial key performance indicators -

The group monitors several Key Performance Indicators to effectively manage its business‘induding:

2020 2019

Turnover _ . . £36,480,531  £55,346,510
Gross profit % ' ' 23.4% 19.7%
EBITDA and FX and Exceptional items . (£483,962) £825,498
Service attach ) ‘ ) o 37.6% 19.4%

Other key performance indicators

Custbmer~experience is exceptionally important to AVI-SPL and therefore we closely monitor both NPS and CSAT scores
originating from our customer satisfaction surveys.

v

Principle risks and uncertainties

Liquidity Risk - The Group continues to be supported by its parent company for working capital with mtercompany credltors
decreasing to £1.1m (2019: £9m) at the year end.

Foreign currency risk — The company is exposed to FX risk in both its trading activities and more significantly in relation to
its working capital loans from its US parent company. The intercompany loan is denominated in US Dollars and therefore
the Group is exposed to significant foreign exchange risk on this foan. The trading nsk is managed by matching contract
and purchase currencies.

Credit risk — Risk arises from non-payment-of amounts due from customers and from suppliers going into adm:mstratlon
Customer risk is managed by performing credit checks on new customers and closely monitoring credit limits. Supplier
credit risk is managed by completing similar checks on our supplier base.
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AVI-SPL LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020 '

Section 172 Companies Act 2006

During 2020 the Directors have complied with the requirements of Section 172 of the Act in prompting the long—ierm
success of the Group for the benefit of its members as a whole (having regard to the stakeholders and matters set out in
S172(a-f) of the Act) in the decisions taken during the year ended 31 December 2020.

During the decision—making process the Board continues to have regard for the impact of their decisions on the Group's
stakeholders as required, taking into account the likely consequences of any decisions in the long-term. Further detail is
provided below:

Shareholders — The group's shareholder is a US based company. The group aims to generate value for the shareholder by
generating profit sufficient to increase reserves and pay periodic diwdends As the group has been in start up phase the
payment of dividends has not been possible.

Employees — Protecting the health, safety and wellbeing of our employees and everyone who comes into contact with the
business is our number one priority. We provide regular health and safety training and promote wellbeing through our
company health and employee assistance schemes. We are committed to a diverse and inclusive work environment and.
helping our employees gain,skills that support their personal ambitions and drive the business forward.

Customers — The group aims to build long-term relationships with its customers. We aim to prowde a comprehenswe
solution to our clients Unified Communication and Collaboration needs

Suppliers - Our suppliers and sub-contractors are critical to our operations and we take a long-term collaborative approach
to working with them.

Communities ;The Group seeks to find emploYment and training opportunities locally to its offices wherever possible. The
Group is actively engaged with local colleges in order to souce its future talent. . :

Principal Decisions ~ Principal decisions are defined as those that are material to the Group and that are significant to our
key stakeholder groups as above. During the year the directors closely monitored financial performance, especcally in light
of the impact of COVID-19.

Streamlined Energy and Carbon Repbrting

The Directors monitor energy consumption and actively seek ways to reduce the Company's consumption.

_ - . 2020
. UK Energy use (KWh) . L : 217,969
_ Associated Greenhouse gas emissions (kg COZ Equivalent) . 102,281

Intens1ty ratio (kg CO2 Equnvalent/Sales Revenue) . ' . v 0.0048

" Greenhouse gas- .emissions have been calculated using the GHG Protocol Guidance, including direct emissions from fuel
and processes and those emissions from purchased electricty for the assets they operate.

This report was approved by the board and signed on its behalf.

N D. Reeve
Director

Date: 17 December 2021
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AVI-SPL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and the financial statements for the year ended 31 December 2020. .
Directors’ responsibiiities statement

The directors are responsible for preparmg the Group Strategic Report, the Directors’ Report and the consolldated fi nanCIaI
statements in accordance with appllcable law and regulations.

Company law requires the dlrectors to prepare financial statements for each financial year. Under that law the dlrectors
have elected to prepare the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and the Group and of the profit or loss of the Group for that period. '

In preparing these financial statements, the directors are required to:

:

. select suitable accounting policies for the Group's financial statements and then apply them consistently; -
L make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis uhless it is inappropriate to presume that the Group will

continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company

_and Group's transactions and disclose with reasonable accuracy at any time the financial position of the Company and the
Group and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors
The directors who served during the year were:

J: T. Zettel

M. S. Kellaway (appointed 1 October 2020)
N. D. Reeve (appointed 6 August 2020)

J. J. Shanks' (resigned 31 July 2020)

M. Sutcliffe (resigned 30 November 2020)

Dividends

The directors do not recommend the payment of a dividend (2019: £nil).

Going concern

The Group and Company is dependent upon the continuing support of its parent company A&V Holdings Midco LLC. The
directors have received confirmation from the company's parent company that it will continue to support AVI-SPL Limited for
a period of at least 12 months from the date of signing these accounts and accordingly the accounts have been prepared on
a going concern basis.

.
With this support, the directors have a reasonable expectation that the Company and Group has adequate resources to
continue in operational existence for at least 12 months from the date of signing these financial statements. In making their
assessment the directors have considered the impact on the business of COVID-19 including the ability of the group and
company to continue operating. They continue to believe the going concern basis of accounting appropnate in preparing the .
annual financial statements. .
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AVI-SPL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Disclosure of information..to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the Group's auditors
are unaware, and 4 » A , A
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant

audit information and to establish that the Company and the Group's auditors are aware of that information.
Post balance sheet events -
There have been no significant events affe.cting the Group since the .year end.
Auditors A

The auditors, Crowe U.K. LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act
2006. :

" This report was approved by the board and signed on its behalf.

Director
Date: 17 December 2021

Unit 12
Armstrong Mall
Southwood Business Park
Farnborough
Hampshire

- GU140NR
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AVI-SPL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVI SPL
LIMITED

Opinion

We have audited the financial statements of AVI-SPL Limited (the 'parent Company') and its subsidiaries (the 'Group') for
the year ended 31 December 2020, which comprise the Consolidated Statement of Comprehensive Income, the
Consolidated and Company Statements of Financial Position, the Consolidated Statement of Cash Flows, the Consolidated
and Company Statement of Changes in Equity and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

.. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 December 2020 and

~of the Group's loss for the year then ended;
. ‘have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our

responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial

statements section of our report. We are independent of the Group in accordance with the ethical requirements that are -

relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical

Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
. audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

- In audltlng the financial statements, we have concluded that the dlrectors use of the going concern basis of accountlng in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Group's or the parent Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included i in the Annual Report other than the financial statements and our
Auditors' Report thereon. \The directors are responsible for the other information contained within the Annual Report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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AVI-SPL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVI- SPL
LIMITED (CONTINUED) '

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Group Strategic Report and the Directors' Report for the financial year for which.the
financial statements are prepared is consistent with the financial statements; and

. the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
_requirements. :

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Group Strategic Report or the Directors’ Report.

We have nothing to report in respect of the followmg matters in relation to WhICh the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not

been received from branches not visited by us; or
. the parent Company financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
Responsibilities of directors ' ' .

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors are responsible for the-
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group s and the parent Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors eitherintend to I|qU|date the Group or the parent Company or to cease
operations, or have no realistic alternative but to do so.
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AVI-SPL LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVI-SPL
LIMITED (CONTINUED) °

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audlt conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exusts

Misstatements can arise from fraud or error and are conS|dered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Group.financial
‘statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design proéedur’es in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detécting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the company and group operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and disclosures in
the financial statements. The laws and regulations we considered in this context were the Companies Act 2006 and relevant
Taxation legislation.

We identified the greatest risk of material impact on the financial statements from irregularities, including fraud, to be the
override of controls by management and revenue recognition. Our audit procedures to respond to these risks included
enquiries of management about their own identification and assessment of the_risks of irregularities, sample testing on the
posting of journals and reviewing accounting estimates for biases. Our audit procedures to respond to revenue recognition
risks included testing a sample of revenue across the year and deferred and accured income as at the year end to agree to
supporting documentation and testing revenue cut-off to ensure that it has been recognised in the correct period.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though:we have properly planned and performed our audit in accordance
with auditing standards. We are not responsible for preventing non-compliance and cannot be expected to detect non-
compliance with all laws and regulations.

These inherent limitations are particularly significant in the case of misstatement resulting from fraud as this may involve
sophisticated schemes designed to avoid detection, lncludlng dellberate failure to record transactions, collusion or the
provision of intentional misrepresentations. .

A further description of our responsibilities for the audit of the financial statements is located on the Financial -Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditors' Report.
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AVI-SPL LIMITED

\

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF AVI-SPL
LIMITED (CONTINUED)

Use of our report’

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters
we are required to state to them in an Auditors' Report and for no other purpose. To the fullest extent permitted by law, we )
do not accept or assume responsibility to-anyone other than the Company and the Company's members, as a body, for our -
audit work, for this report, or for the opinions we have formed. .

Christine Dobson (Senior Statutory Auditor)
for and on behalf of '
Crowe U.K. LLP

Statutory Auditor

Aquis House

49-51 Blagrave Street

Reading ’

Berkshire

RG1 1PL

Date: 17 December 2021

Page 9'



AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2020

. Turnover
Cost of sales
Gross profit

Administrative expenses
Exceptional administrative expenses
Other operating income

Operating (loss)/profit

Interest receivable and similar income -

Interest payable and expenses
(Loss)/profit before taxation -
Tax on (loss)/profit

{Loss)/profit for the financial year

Currency translation differences

Other comprehensive income for the year

Total comprehensive (expense)/income for the year

(Loss)/profit for the year attributable to:

Owners of the parent Company

Total comprehenéive (expense)/income for the year attributable to:

Owners of the parent Company

The notes on pages 19 to 38 form part of these financial statements.

Note

4

12

(4]

11

(2,827,769)

2020 2019
£ £
36,480,531 55,346,510
(27,960,027)  (44,442,180)
8,520,504 10,904,330
(9,447,263)  (10,482,607)
(2,406,804) .
676,084 -
(2,657,479) 421,723
601 46
(77,951) (24,728)
(2,734,829) 397,041
(30,381) (71,063)
(2,765,210) 325,978
(62,559) 78,437 - -
(62,559) 78,437
(2,827,769) 404,415
(2,765,210) 325,978
' (2,765,210) 325,978
(2,827,769) 404,415
- 404,415 -
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‘

AVI-SPL LIMITED

'REGISTERED NUMBE‘R:08_281689

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

.AS'AT 31 DECEMBER 2020

Fixed assets

Intangible assets
Tangible assets -

Current assets

- -Stocks

Debtors: amounts falling due after. more than one
year’

Debtors: amounts falling due within one year
Cash-at bank and in hand

Creditors: amounts fallihg due within one year
‘Net current assets

" Total assets less current liabilities

" Creditors: amounts falling due after more than
one year

Provisions for liabilities

Deferred taxation -

Net assets

Capital and reserves
Called up share capital
Foreign exchange reserve
Profit and loss account

Equity attributable to owners of the parent
Company

~ Note

13

14

16

17
17
18

19

20

23

24
25
25

. 2020
.
33,851
1,087,474
1,121,325
1,499,416
272,874
9,195,669
3,433,160
14,401,119
(13,672,373)
728,746
1,850,071
(1,546,039)
(59,735)
(59,735)
244,297
3,000,000
(9,056)
(2,746,647)
244,297

244,297

2019
o
44674
1,101,061
1,145,735
1,161,529
89,225
19,602,149
1,700,712
22,553,615
' (19,155,681)
3,397,934
4,543,669
(3,804,254)
(17,349)
(17,349)
722,066
-650,000
53,503
18,563
722,066 -
722,066

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 17 December

2021

N. D Reeve
Director .

_ The notes on pages 19 to 38 form part of these financial statements.

-
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AVI-SPL LIMITED

REGISTERED NUMBER:08281 689 -

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Fixed assets

Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors: amounts falling due after more than one
year

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Provisions for I_iabilities

" Deferred taxation

Net assets

Capital and reserves

Called up share capital

' Profit and loss account brought fowvard
(Loss)/profit for the year
Profit and loss account carried forward

" Note

13
14
15

16

17
17

18

19

20

23

24

2020
£
4,559
668,739
2,306,138
2,979,436
787,794
272,874
5,937,515
1,634,469
8,632,652
(10,227,668)
(1,595,016) .
1,384,420
(640,579)
(59,735)
(59,735)
684,106
_ 3,000,000
1,351,059 ‘
(3,666,953)

(2,315,894).

684,106

2019
£
17,997
618,785
37,041
673.823
436,400
89,225
. 14,347,865
821,771
15,695,261
(13,463 ,874)
© 2231387
2.905.210
(886,802)
(17.349) -
(17.349)
2,001,059
650,000
1,286,163
64,896
1,351,059
2,001,059

The ﬂna’al statements were approved and authorised for issue by the board and-were signed on its behalf by:
EEETYY e A T LT LT PP PP . 3 .

N. D. Reeve
Director

Date: 17 December 2021

The notes on pages 19 to 38 form part 6f these financial statements.

~ Page 12



AVI-SPL LIMITED

J

CONSOLIDATED STATEMENT-OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Equity

attributable to
Foreign . . owners of
Called up exchange Profit and parent ‘
share capital reserve loss account Company  Total equity
‘ - £ N £ B £
At 1 January 2020 . 650,000 53,503 18,563 722,066 722,066
Comprehensi\ie expense for the year - :
Loss for the year - : - - (2,765,210) (2,765,210) (2,765,210)
Foreign exchange movement in year - (62,559) - ' (62,559) 4 (62,559)
Other comprehensive income for the -
year - (62,559) - '(62,559) (62,559)
Total comprehensive expense for the
year . . - . (62,559) (2,765,210) (2,827,769) (2,827,769)
Shares issued during the year . 2,350,000 . - - 2,350,000 2,350,000
Total transactions with owners 2,350,000 \ - - 2,350,000 2,350,000
At 31 December 2020 ' 3,000,000 (9,056) | (2,746,647) 244,297

244,297 .

The notes on pages 19 to 38 form part of these financial statements.
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 'DEC‘EMBER 2019

At 31 December.2019 ‘ : 650,000

Equity
) attributable to
Foreign owners of
Called up exchange: Profit and " parent )

share capital reserve loss account Company Total equity

. Y ) £ £ £ £ - . £

At 1 January 2019 ' ) 650,000 (24,934) (307,415) 317,651 317,651

Comprehensive income for the year )

" Profit for the year : . - - 325,978 325,978 325,978
Foreign exchange movement in year - 78,437 - 78,437 78,437
Other comprehensive income for the :

year ' ‘ . - .78,437 - 78,437 78,437
Total comprehensive income for the g
year - . - 78,437 325,978 404,415 404,415
. Total transacfions with owners . - - - - -
53,503 18,563 - 722,066 722,066

The notes on pages 19 to 38 form part of these financial statements.
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AVI-SPL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

At 1 January 2019

Compfehensive income for the year
Profit for the year '

Total comprehensive income for the year

At 1 January 2020

Comprehensive expense for the year

Loss for the year

Total comﬁrehensive expensé for the year

Contributions by and distributions to owners
Shares issued during the year

At 31 December 2020

The notes on pages 19 to 38 form part of these financial statements.

Profit and

~ Called up

share capital loss account  Total equity
£ £ £
650,000 1,286,163 1,936,163
- 64,896 64,896
- -+ 64,896 64,896
650,000 - 1,351,059 ' 2,001,059

- (3,666,953) (3,666,953) .
- (3,666,953) (3,666,953)
2,350,000 - - 2,350,000
3,000,000 (2,315,894) 684,106
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities

(Loss)/pfoﬁt for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Interest paid
Interest received

- Taxation charge -
(Increase)/decrease in stocks
Decrease/(increase) in debtors
(Decrease) in creditors
Corporation tax (paid)
Foreign exchange

Net cash generated from operating activities

' '_Cash flows from investing activities

Purchase of iritangible fixed assets
Purchase of tangible fixed assets
Interest received

HP interest paid

~

Net cash from investing activities

2020

2019

£ £
(2,765,210) 325,978
29,593 20,126 -
379,600 340,122
77,951 24,728
~(601) (46)
30,381 71,063
(337,887) 286,593
10,222,831 (4,009,690)
(5,269,234) (336,798)
(11,175) (63,526)
(94,535) 125,558
2,261,714 (3.215,892)
(17,092) (48,173)
(335,715) (271,807)
602 46

. (2,406) (3.235)
(323,169)

(354,611)
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR'ENDED 31 DECEMBER 2020

Cash flows from financing activities

Issue of ordinary shares
Repayment of/new finance leases
New loans from group companies
Loans from group companies repaid
Interest paid

Net cash used in financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year -

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

\

The notes on pages 19 to 38 form part of these financial statements.

2020

2019
£ £
2,350,000 -
(22,734) 17,381
- 2,051,926
(2,500,000) -
(1,921) (145)
(174,655) 2,069,162
1,732,448 (1,469,899)
1,700,712 3,170,611
3,433,160 1,700,712
3,433,160 1,700,712
3,433,160 1,700,712
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'AVI-SPL LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash at bank and in hand
Finance leases .

The notes on pages 19 to 38 form part of these financial statements.

, , At 31
At 1 January . December
2020 - Cash flows 2020
£ £ : £
1,700,712 1,732,448 3,433,160
(106,090) 22,733 (83,357)

1,594,622 1,755,181 3,349,803
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 -

1. General information

AVI-SPL Limited is a private company limited by shares incorporated and domiciled in England, within the United
Kingdom. The address of its registered office is disclosed on the company information page. The principal place of
business is Unit 12, Armstrong Mall, Southwood Business Park, Farnborough, Hampshire, GU14 ONR.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006
and has not presented its own Statement of Comprehensive Income or Statement of Cashflows in these
financial statements.

The following pnncnpal accountlng poIncues have been apphed
2,2 'Basis of consolldatlon

The consolidated financial statements present the results of the Company and its own subsidiaries ("the
Group") as if they form a single entity. Intercompany transactions and balances between group companies are
therefore eliminated in full:

The consohdated financial statements incorporate the results of business combinations usmg the purchase
method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities and contingent

. + liabilities are initially recognised at their fair values at the acquisition date. The results of acquired operations
are included in the Consolidated Statement of Comprehensive Income from the date on which control is
obtained. They are deconsolidated from the date control ceases.

’

23 Going concern

The Group and Company is dependent upon the continuing support of its parent company A&V Holdings Midco
LLC. The directors have received confirmation from the company's parent company that it will continue to
support AVI-SPL Limited for a period of at least 12 months from the date of signing these accounts and
accordingly the accounts have been prepared on a going concern basis.

With this support, the directors have a reasonable expectatlon that the company has adequate resources to
continue in operational existence for at least 12 months from the date of signing these financial statements. In
making their assessment the directors have considered the impact on the business of COVID-19 including the
ability of the group and company to continue. operating. They continue to believe the going concern basis of
accounting appropriate in preparing the annual financial statements.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2, Accounting policies (continued)

2.4 Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
turnover can be reliably measured. Turnover is measured as the fair value of the consideration received or
receivable, excluding discounts, rebates, value added tax and other sales taxes. The following criteria must
also be met before turnover is recognised:

For systems integration projects, turnover is recognised based on the value of work done in the period by
reference to the proportion of costs incurred compared to total expected costs.

For services, turnover is either recognised on the work completed, or in the case of ongoing service contracts,
- the turnover is recognised on a straight line basis over the term of the contract.

N\
Where the Group acts as a lessor, rentals are credited to the income statement on a straight line basis.

1

2.5 Intangible assets

" Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment losses.

AII intangible assets are considered to have a finite useful life. If a rellable estimate of the useful life cannot be
made, the useful life shall not exceed ten years.

Amortisation is provided on the following bases:
Computer software " - 1 - 3 years straight line
2.6 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the
asset to the location and conditlon necessary for it to be capable of operating in the manner intended by

management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - over the life of the lease
Motor vehicles - 25% reducing balance
Fixtures and fittings - 7 years straight line

‘Office equipment - 3 years/5 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a signiﬁcant change since the last reporting date.

Gains and losses on disposals are determlned by comparing the proceeds with the carrying amount and are
recognised in profit or loss. .
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AVI-SPL LIMITED

NOTES 1"0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.7

Operating leases: the Group as Iessee

«

Rentals paid under operating leases are charged to consolidated statement of comprehenswe income on a

- straight line basis over the lease term.

28

2.9

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's
benefit from the use of the leased asset. .

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Impairment of subsidiaries are
reviewed annually using a discounted cashflow method.

Stocks
Stocks are stated at the lower of cost or net realisable value, being the estimated 'selling price less costs to
complete and sell. Cost is based on the cost of purchasé on a first in, first out basis. Work in progress and

finished goods include labour and attributable overheads.

At each réporting dafe, stocks are assessed for impairment. if stock is impaired, the carrying amounf is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately in

- consolidated statement of comprehensive income.

2.10 Debtors

2.1

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice -
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three

months from the date of acqunsmon and that are readily convertible to known amounts of cash with insignificant

risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equiyalents are shown net df bank overdrafts that
are repayable on demand and form an integral part of the Group's cash management. :

2.12 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties, Ioans
to related parties and investments'in ordinary shares.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, lndudlng bank loans, are
measured -initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL “S"I'ATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2. Accounting policies (continued)

2.14 Government grants

2.15 Foreign currency translation

2.16

217

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure on
tangible fixed assets are credited to consolidated statement of comprehensive income at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income. ‘

Grants of a revenue nature are recognlsed in the Consolidated Statement of Comprehenswe Income in the
same period as the related expenditure.

Functional and presentation currency
The Company's functional and presentational currency is GBP. -
Transactions and balances

Foreign currency transactlons are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
.measured at historical cost are translated using the exchange rate at the date of the transaction 'and non-

monetary items measured at fair value are measured using the exchange rate when fair value was determined.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating to those
ruling when the transactions took place. All assets and liabilities of overseas operations are translated at the
rate ruling at the reporting date. Exchange differences arising on translating the opening net assets at opening
rate and the results of overseas operations at actual rate are recognised in other comprehensive income.

Finance costs
Finance costs are charged to consolidated statement of comprehensive income over the term of the debt using

the effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue
costs are initially recognised as a reduction in the proceeds of the associated capital instrument.

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan
under which the Group pays fixed contributions to separate entities. Once the contnbutlons have been paid the

Group has no fudher payment obligations. . K

The contrlbutlons are recognlsed as an expense in consolidated statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial Position. The

~ assets of the plan are held separately from the Group in independently administered funds.

2.18

Interest income

Interest income is recognised in consolidated statement of comprehensive income using the effective interest
method
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 '

2, Accounting policies (continued)

2.19 Provisions for liabilities

+ Provisions are made where an event has taken place that gives the Group a legal or constructive obligation
that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the
amount of the obligation.

Provisions are charged as an expense to consolidated statement of comprehensive income in the year that the -
Group becomes aware of the obligation, and are measured at the best estimate at the Statement of Financial
Position date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties. . . e

When payments are eventually made they are charged to the prowsnon carried in the Statement of Financial
Position.

2.20 Current and deferred taxation

“The tax expense for the year comprises current and deferred tax. Tax is recognised in consolidated statement
of comprehensive income except that a charge attributable to an item of income and expense recognised as
other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculatéd on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company and the Group operate and
generate income.

Deferred tax balances are recognised in respect of all tlmmg differences that have originated but not reversed
by the Statement of Financial Position date, except that: .

. The recognition of deferred tax assets is limited to the extent that it is probable that they WI|| be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when aII conditions for retaining associated tax
allowances have been met; and '

. Where they relate to timing differences in respect of interests in subsidiaries, assomates branches and
joint ventures and the Group can control the reversal of the timing differences and such reversal is not
considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax is determlned using tax rates and laws that
have been enacted or substantively enacted by the reporting date.

2.21 Exceptional items

‘Exceptional items are transactions that fall within the ordinary actlvmes of the Group but are presented
separately due to their size or incidence.

N

Page 23



AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2020

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported. These estimates and judgements are continually reviewed
and are based on experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.- :

- Key areas in which management make judgements, estimates and assumptions when preparing the
financial statements include the useful economic lives of fixed assets, valuation of stock and recoverability
of debtors. Due to the nature of the business, these estimates and judgements are not considered to give
rise to a material uncertainty. .

Judgements are present in applying the group’s accounting policy in respect of revenue recognition of
systems integration projects. Revenue arising from systems integration projects is recognised in
“accordance with the stage of completion at the reporting date. The stage of completion is based on the
value of work done in the period by reference to the proportion of costs incurred compared to total expected
costs. Contract receipts relating to future financial periods are in¢luded in deferred income, while costs
relating to activity in the year are shown as accrued income unless their recovery is not deemed probable.

4,. Turnover

An analysis of turnover by class of business is as follows:

2020 2019

£ £
Installation of equipment ) ) 22,753,059 44,611,391
Service contracts o ' 13,727,472 10,735,119

36,480,531. 55,346,510

Analysis of turnover by country of destination:

2020 2019

£ £
‘United Kingdom R . 714,323,986 29,558,522
Rest of Europe _ ' 15,600,496 16,366,328

Rest of the World 4 6,556,049 9,421,660
| 36,480,531 55,346,510

5. Other operating income

2020 2019
£ £
Government grants receivable : ’ : . 676,084 -

676,084 -

N

. The Group received grants under the UK's Coronavirus Job Retention Scheme and the German Kurzarbeit scheme.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

6.
The operating (loss)/profit is stated after charging:
2020 2019 -
. § £ £
Amortisation of intangible assets 29,593 20,126
Depreciation of tangible fixed assets 379,600 340,122
Foreign exchange (gain)/loss (87,106) 43,527
Other operating lease rentals 355,408 394,353
7. Auditors’ remuneration
. ) -~ . \
Fees payable to the Group's auditor and its associates in respect of:
Audit of the parent company and its group's consolidated financial statements 52,786 36,800
Audit of subsidaries’ financial statements . 22,691 N
75,477 36,800
8. Staff costs
Group Group Company Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 15,150,733 6,262,025 11,493,960 4,688,851
- Social security costs 1,591,643 1,488,186 998,470 975,924
Cost of defined contribution scheme 306,617 275,511 268,910 237,958
17,048,993 8,025,722 12,761,340 5,902.733
The average monthly number of employees, including the directors, during the year was as follows:
Group Group Company Company -
2020 2019 2020 2019
£ £ £ £
Technical staff _ 200 156 142 120
Sales staff o . 30 28 20 19
" Administrative staff : - 36 32 Y4 23
266 216 189 162

Operating (loss)/profit

. ——— ——— oo
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AVI-SPL LIMITED -~ .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

9. Interest payable and similar expenses

Bank interest payable
Other interest payable

10. Directors' remuneration

Directors' emoluments
Directors pension

2020 2019

£ £

842 1,639

77,109 23,089

77,951 24,728

2020 2019

£ £

1,585,658 323,959
9,882 -

1,595,540 323,959

The highest paid director received remuneration of £1,327,548 (2019 - £218,292). This included a reward under a
phantom share scheme. The reward crystallsed on the acquisition of AVI-SPL by Marlin Equity Partners on 10th

March 2020.

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest

) paid director amounted to £4,530 (2019 - £6 ,718).

The total accrued pension provusuon of the highest paid director at 31 December 2020 amounted to £nil (2019 -

£604)
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2020

1.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior periods )

Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2020 2019:
£ £
(4,013) 115,920
(7,992) (7,898)
(12,005) 108,022
(12,005) 108,022
42,386 5,890
- " (42,849)
42,386 (36,959)
71,063

30,381

The tax assessed for the year is higher than (2019 - lower than) the standard rate of corporation tax in the UK of

19% (2019 - 19%). The dlfferences are explained below:

(Loss)/profit on ordinary activities before tax

(Loss)/prof t on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%)

‘Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and
impairment

Capital allowances for year in excess of depreciation

" Adjustments to tax charge in respect of prior periods

Short term timing difference leading to an increase (decrease) in taxation
Unrelieved loss

Differences in tax rates -
Other differences leading to an increase (decrease) in the tax charge

Brought forward losses utilised in the year

Total tax charge for the year '

2020 2019
£ £
(2,734,829) 397,041
_ (519,617) 75,438
1,779 32,302
(10,052) -3,140
(7,992) (50,447)
523 4,807
710,515 (33,690)
- 3,372
16,494 36,141
(161,269) -
30,381 71,063
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11.

12,

13.

Taxation {continued)

Factors that may affect future tax charges

The Group has substantial losses carried forward which will reduce the tax charge in future periods.

Exceptional items

2020
i £ ‘
Phantom equity p‘éyments . ' A 1,313,996
Redundancy costs ’ 101,985
Other payroll costs : ) . 990,823
2,406,804
Other payroll costs consist of various items, including compensation payments and pay in lieu of notice.
Intangible assets
Group '
i Computer
software
' £
Cost o -
At 1 January 2020 N o 655,561
Additions T - _ . o 17,092
_Foreign exchange movement ) : 2,185
At 31 December 2020 : . 674,838
Amortisation .
At 1 January 2020 . . . . I 610,887
Charge for the year on owned assets ' _ ) 29,593
Foreign exchange movement S : 507
At 31 December 2020 . 640,987
Net book value
At 31 December 2020 ' ' . : 33,851
At.31 December 2019 ‘ . 44,674
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 ‘

13.

: Inténgible assets (continued)

Company

Cost
At 1 January 2020
Addjtions

At 31 December 2020
Amortisation .

At 1 January 2020°
Charge for the year

At 31 December 2020

Net book value

At 31 December 2020.

At 31 December 2019

Computer
software
£

620,821
1,656

622,477

602,824
15,094

617,918.

4,559

17,997
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEME-NTS
FOR THE YEAR ENDED 31 DECEMBER 2020 :

14.

Tangible fixed assets

Group

" Cost or valuation

At 1 January 2020
Additions

Disposals )
Exchange adjustments

At 31 December 2020

Depreciation
At 1 January 2020

Charge for the year on owned
assets

) "+ Charge for the year on financed

- assets

Disposals
Exchange adjustments

At 31 December 2020

Net book value

At 31 December 2020

At 31 December 2019

Long-term
leasehold Motor  Fixtures and
property vehicles fittings Equipment Total
£ £ £ £ £
996,346 301,009 209,313 660,396 2,167,064
944 41,508 1,831 291,432 335,715
. - - (53,651) (53,651)
19,902 8,927 6,349 15,941 51,119
1,017,192 351,444 217,493 914,118 2,500,247
41 9,937 91,099 106,965 ' 448,902 1,066,603
101,628 55,990 26,940 140,963 325,521
. . - 54,079 . 54,079
- . - (53,651) (53,651)
4,856 3,337 1,908 10,720 20,821
525,521 150,426 135,813 601,013 1,412,773
491,671 20i,018 81,680, 313,105 1,087,474
§77,309 209,910 102,348 211,494 1,101,061

Included withih Motdr Vehicles in the table above are assets with a net book value of £101,107 (2019 - £116,668)
which are subject to hire purchase agreements.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

14.  Tangible fixed assets (continued)

Company
, Long
leasehold " Motor Fixtures and . ‘
property . vehicles fittings Equipment Total
: : X 3 £ £ £ £
Cost _ ) -
At 1 January 2020 680,069 159,151 108,413 406,014 1,353,647
" Additions . : 944 41,508 : 1,377 256,454 300,283
Disposals - - - : (53,651) (53,651)
At 31 December 2020 " 681,013 200,659 109,790 608,817 1,600,279
Depreciation .
At 1 January 2020 . 341,875 38,025 . 76,649 . 278,313 734,862
Charge for the year on owned . .
assets o . 67,852 34,922 10,939 82,537 196,250
- Charge for the year on financed C _
assets . - - - - 54,079 54,079
Disposals ' : - : - - (53,651) (53,651)
At 31 December 2020 ) 409,727 72,947 87,588 361,278 931,540
Net book value ]
At 31 December 2020 271,286 127,712 . 22,202 247,539 668,739
At 31 December 2019 338,194 - 121,126 31,764 . 127,701 618,785

Included in Motor Vehicles in the table above are assets with a net book value of £29,334 (2019: £37,765) which

are subject to hire purchase agreements.

'
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

15. Fixed asset investments

Company

Investments
in subsidiary
companies
£

Cost or valuation ] A )
At 1 January 2020 . ’ . . ' 37,041
Additions : 2,269,097
At 31 December 2020 - 2,306,138

During the year the company made capital contribution to its subsidiary AVI-SPL Deutchland GmbH of €2,500,000.>
Subsidiary undertakings _

The following were subsidiary undertakings of the Company:

' S . ) ' Class of
Name . Registered office shares Holding
AVI-SPL Deutschland GmbH Im Gefierth 11, 63303 - Ordinary “100%
. Dreieich, Germany '
AVI-SPL Switzerland GmbH ‘ ‘ C/o Ostschweizerische Ordinary 100%
Treuhand Zurich
AG,Giesshubelstrasse 45,
8045 Zurich
The principal activities of both subsidiaries is‘ the provision of digital workplace solution.
16.  Stocks . '
. Group Group ' Company Company
2020 2019 2020 2019
: £ £ £ . £

Raw materials and consumables ) 1,499,416 1,161,529 787,794 . 436,400

1,499,416 1,161,529 787,794 436;400

‘

The difference between purchase price or production cost of stocks and their replacement cost is'not material.

Stock recognised in cost of sales during the year as an expense was £11,591,190 (2019: £27,289,304).

Page 32



AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

17.

18.

Debtors

Group Group - Company Company
2020 . 2019 . 2020 © 2019
_ £ : £ ) £ £
pue after more than one year . .
Prepayments and accrued income” ) 272,874 89,225 272,874 89,225
B 272,874 89,225 272,874 89,225
Group . Group Company Company
2020 2019 2020 2019
£ - £ £ £
Due within one year P - ‘
Trade debtors } ~ 6,001,067 8,412,830 3,565,731 5,854,584
Amounts owed by group undertakings 688,374 940,067 811,858 442,035
Other debtors 211,572 361,563 38,447 109,739
Prepayments and accrued income ' 2,294,656 9,887,689 1,521,479 7,941,507
9,195,669 19,602,149 5,937,515 14,347,865
) . i
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
Cash and cash equivalents
. . Group Group Company Company
' 2020 2019 . 2020 2019
‘ £ ‘ £ £ £
Cash at bank and in hand 3,433,160 1,700,712 1,634,469 821,771
' 3,433,160 1,700,712 1,634,469 821,771
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020 :

19.

20.:

Cfeditoré: Amoun{ts falling due witﬁin one year

3,804,254

640,579

Group Group Company Company
- 2020 ' 2019 . 2020 2019
‘ o » £ . £ £ £
Trade creditors ) . ) ) 2,309,508 - 3,027,424 1,638,856 2,162,269
Amounts owed to group undertakings 352,224 ' 6,380,251 1,102,016 4,746,790
Corporation tax - 43,666 44,495 - 7,886
Other taxation and social security 1,778,648 901,984 ' 1,490,629 839,475
Obligations under finance lease and hire purchase A ) .
contracts . 45,284 20,969 8,898 15,613
Other creditors ' 23,826 - . - 23,826 -
Accruals and deferred income . 9,119,217 8,780,558 © 5,963,443 5,691,841
7 '43,672,373 19,155,681 10,227,668 13,463,874
Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
' Creditors: Amounts falling due after more than one year
Group Group .= Company -Company
. 2020 2019 2020 2019
) i £ : £ £ £
Net obligations under finance leases and hire
purchase contracts 38,073 85,121 - 8,898
Amounts owed to group undertakings 738,975 2,668,788 - -
- Accruals and deferred income o 768,991 1,050,345 640,579 877,904
' 1,546,039 886,802

g

In 2019 a revolving loan agreement was made between AVI-SPL Deutschland GmbH and AVI-SPL Inc. which is
repayable on 1 January 2023. Interest is accruing at 2.7% p.a. During 2020 £2,500,000 of this was repaid.

There are no amounts payable greater than 5 years.
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AVI-SPL LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

21,

22,

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

(3,509,717)

* Group Group Company Company
. 2020 2019 . 2020 2019
) . £ £ £ £
Within one year 45,284 20,969 8,898 15,613
" Between 1-5 years . A 38,073 85,121 - 8,898
83,357 106,090 8,898 24,511
Financial instruments
~ Group Group Company Company
' 2020 2019 2020 2019
‘ £ £ £ £
Finang:ial assets
Financial assets that are debt instruments ) !
. measured at amortised cost ’ ' 11,586,657 19,954,890 6,667,490 14,214,426
Financial liabilities .
Financial liabilities measured at amortised cost (4,107,693) (10,570,149)

(7,710,785)

Financial assets that are debt instruments measured at amortised cost combrise of trade debtors, other debtors,

cash and accrued income.

Financial liabilities measured at amortised cost comprise of trade creditors, other creditors and accruals.

v
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23.

Deferred taxation

Group
2020 2019
B 3 £
A At beginning of year . (17,349) (54,308)
Charged to consolidated statement of comprehensive income (42,386) .36,959
At end of year . (59,735) (17,349) .
~ Company
2020 2019
, B £
At beginning of year (17,349) (54,308)
Charged to consolidated statement of comprehensive income (42,386) . 36,959
At end of year (59,735) (17,349)
Group Group - Company " Company
2020 2019 2020 2019
) £ £ £ £
‘Accelerated capital allowances . (63,945) (38,145) (63,945) (38,145)
Short term timing differences ' ‘ 4,210 20,796 4,210 20,796
' (59,735) (17,349) " (59,735) A (17,349)

At the year end the Group had a-deferred tax asset.of £973,856 (2019: £976,870) in relation to tax losses carried
forward. It is the Group's policy not to recognise deferred tax assets in relation to tax losses carried forward.
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24,

|25,

26.

27.

‘28,

Share capital
2020 2019
£ £
Allotted, called up and fully paid : .
3,000,000 (2019 - 650,000) Ordinary shares of £1.00 each L S 3,000,000 650,000

On 20 March 2020, 1,300,000 Ordinary shares were issued at a nominal value of £1 each No share premium arose
on the issue of these shares. '

On 30 December 2020, 1,050,000 Ordinary shares were issued at a nominal value of £1 each. No share premium
arose on the issue of these shares. -

f \
Reserves

Forelgn exchange reserve -

This reserve records exchange differences on retranslation of net assets of subsidiary undertakings and long term
financing of foreign entities.

Profit and loss account

This reserve records retained earnings and accumulated losses.

‘Pension commitments

The group operates defined contributions pension schemes. The assets of the schemes are held separately from
those of the group in independently administered funds. The pension cost charge represents contributions payable .
by the group to the funds and amounted to £311,683 (2019: £275,511). Contributions totalling £23,525 (2019 -
£22,049) were payable to the fund at the reporting date and are included in creditors.

Operating leases

At 31 December 2020 the Group and the Company had future minimum lease payments due under non-cancellable

" operating leases for each of the following periods:

Grodp Group Company Company

2020 2019 ' 2020 2019

. £ £ £ £

Not later than 1 year ) 377,104 292,684 201,218 126,128

Later than 1 year and not later than 5 years 1,294,668 1,427,862 600,330 772,464
Later than 5 years . L 231,446 381,052 - -

1,903,218 2,101,598 801,548 ) '898,592

Related party transactions

. Exemptions have been taken not to disclose transactions with group companies as permitted by FRS 102.
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29. - Controlling party )
As at the year end, the ultimate parent company is A&V. Holdings Holdco LLC and AVI-SPL Limited's (the group's)
immediate parent company is AVI-SPL Inc. Both companies are incorporated in the United States of America and
their registered address is 6301 Benjamin Road, Suite 101, Tampa, FL 33634.

Neither the ultimate nor the immediate parent company produce consolidated financial statements which are publicly
available, therefore these consolidated financial statements represent the largest and smallest of group undertakings
for which financial statements are drawn up. ' '

The directors consider there to be no ultimate controlling party.
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