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AVI-SPL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction

The directors present their Strategic Report for the group for the year ended 31 December 2019. AVI-SPL is a
leading digital workplace solutions provider, installing, servicing and managing Unified Communication and
Collaboration technologies for our clients globally.

Business review and future developments

The group’s investment in previous periods has resulted in significant growth during the year with turnover
increasing 41% to £55.3m (2018: £39.2m) driven by further growth in the UK, Germany and Switzerland.

Gross profit margins have dropped again during the year driven by a further increase in large project tender work
and pressure on margins from some of our large global clients. The Directors are pleased to report that the group
returned to profitability in 2019, reporting a retained profit of £326k this year (2018: loss of £410k). Profit before
interest, taxation, depreciation, amortisation and foreign exchange losses was £825k (2018: profit of £283k).

The group's service portfolio continues to grow with revenue of £10.7m (2018: £6.4m), with an increase in the
mix of service to integration revenue.

Principal risks and uncertainties

Liquidity risk - The group continues to be supported by its parent company for working capital with intercompany
creditors increasing to £9.0m (2018: £6.1m) at the year end.

Foreign currency risk — The group is exposed to FX risk in both its trading activities and more significantly in
relation to its working capital loans from its US parent company. The intercompany loan is denominated in US
Dollars and therefore the group is exposed to significant foreign exchange risk on this loan. The trading risk is
managed by matching contract and purchase currencies.

Credit risk — Risk arises from non-payment of amounts due from customers and from suppliers going into
administration. Customer risk is managed by performing credit checks on new customers and closely monitoring
credit limits. Supplier credit risk is managed by completing similar checks on our supplier base.

Financial key performance indicators

The group monitors several Key Performance Indicators to effectively manage its business including:

2019 2018
Turnover £565,346,510 £39,150,960
Gross profit margin 19.7% 25.3%
EBITDA and FX £825,498 £283,724
% Service revenue 19.4% 16.3%
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AVI-SPL LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Other key performance indicators

Customer experience is exceptionally important to AVI-SPL and therefore we closely monitor both NPS and CSAT
scores originating from our customer satisfaction surveys.

impact of COVID-19

Like many businesses, AVI-SPL Limited has been adversely affected by COVID-19. Trading in the UK has been
challenging with the UK Govemment’s direction to “Work from home if you can do so effectively”. This has
highlighted the company's over-reliance on sales of meeting room technology, which has become largely redundant
where client's staff are working from home.

The UK company has taken pro-active steps to cut costs to ensure it is able to trade profitably, initially taking
advantage of the Government's Furlough Scheme and subsequently introducing a number of redundancies. The
company has also taken steps to fully align as a provider of Unified Communication and Collaboration (UCC)
services to ensure it is strategically placed to support its clients going forwards with what will continue to be a
challenging environment for business communication.

The German subsidiary has been less affected financially by the lock-down and is anticipated to close the FY2Q in
line with budget.

There have been no interruptions in support from the US parent company, and the group has made every effort to
accelerate payments to its supply chain to ensure its suppliers are best placed to weather the COVID-19 storm.

The directors are excited by the opportunities that lie ahead in 2021. With the group's new focus on the full suite of

UCC services and the anticipated changes in the way companies utilise their real estate and communications
technology, there is an expectation of both a growth in revenue and profitability in 2021.

This report was approved by theboard on &2 Daremar 2020 ang signed on its behalf.

/

N D Reeve
Director
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AVI-SPL LIMITED

DIRECTORS' REPORT '
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
Directors' responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the group and of the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the group's financial statements and then apply them consistently;
) make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group and company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £325,978 (2018 — loss £410, 150).
The directors do not recommend the payment of a dividend (2018 - £Nii).

Directors

The directors who served during the year were:

J. T. Zettel

J. J. Shanks (resigned 31 July 2020)

M. Sutcliffe (resigned 30 June 2020)

M. S. Kellaway (appointed 1 October 2020)
N. D. Reeve (appointed 6 August 2020)

Going concern

The group and company is dependent upon the continuing support of its parent company A&V Holdings Midco LLC.
The directors have received confirmation from the company's parent company that it will continue to support AVi-
SPL Limited for a period of at least 12 months from the date of signing these accounts and accordingly the accounts
have been prepared on a going concern basis.

With this support, the directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for at least 12 months from the date of signing these financial statements. In
making their assessment the directors have considered the impact on the business of COVID-19 including the
ability of the group and company to continue operating. They continue to believe the going concern basis of
accounting appropriate in preparing the annual financial statements.
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AVI-SPL LIMITED

DIRECTO RS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Disclosure of information to auditor
Each of the persons who are directors at the t me when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company and the group's
auditor is unaware, and ~

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group’s auditor is aware of thal
information.

Auditor

The auditor, Crowe U.K. LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by theboard on  &<d- %C%W 2000  and signed on its behalf.

N D'Reeve i
Director ‘
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AVI-SPL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF AVI-SPL LIMITED

Opinion

We have audited the financial statements of AVI-SPL Limited (the 'parent Company') and its subsidiaries (the
'Group') for the year ended 31 December 2019, which comprise the Consolidated Statement of comprehensive
income, the Consolidated and Company Balance sheets, the Consolidated and Company Statement of changes
in equity, the Consolidated Statement of cash flows, the Consolidated Analysis of net debt, and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2019 and of the Group's profit

. and cash flows for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice; and
) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

o the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

Page 5



AVI-SPL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF AVI-SPL LIMITED (CONTINUED)

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

o the Group strategic report and the Directors' report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic reportor
the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companles Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

) the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for ouraudit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparatlon of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the parent
- Company or to cease operations, or have no realistic alternative but to doso.
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AVI-SPL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF AVI-SPL LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's
report.

Use of our report

This report is made solely to the parent Company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the parent Company's
members those matters we are required to state to them in an Auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the parent
Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we have
formed.

(ke z%wsm\

Christine Daobson (Senior statutory auditor)

for and on behalf of
Crowe UK. LLP

Statutory Auditor

Aguis-House

49-51 Blagrave Street
Reading

Berkshire

RG1 1PL

Date: 22 December 2020
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes 2019 2018
) £ £
TURNOVER 4 55,346,510 39,150,960
Cost of sales (44,442,180) (29,264,777)
GROSS PROFIT 10,904,330 9,886,183
Administrative expenses _(10,482,607) (10,269,575)
OPERATING PROFIT/(LOSS) 5 421,723 (383,392)
Interest receivable and similar income 9 46 12
Interest payable and expenses 10 (24,728) (4,848)
PROFIT/(LOSS) BEFORE TAXATION 397,041 (388,228)
Tax on profit/(loss) 11 (71,063) (21,922)
PROFIT/(LOSS) FOR THE FINANCIAL YEAR ___ 325978 (410,150)
Currency translation differences 78437 (23,606)
Other comprehensive incqmel(expense) for the year 78,437 (23 606)
Total comprehensive income/(expense) for the year — 404,415 (433.756)
Profit/(Loss) for the year attributable to:
Owners of the parent Company 325,978 (410,150)
— 326978 ____ (410.150)
Total comprehensive income/(expense) for the year
attributable to:
Owners of the parent Company 404,415 (433,756)
— 404415 ____ (433.756)

" The notes on pages 18 to 38 form part of these financial statements.
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AVISPL LIMITED

~E

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2019

FIXED ASSETS !
Intangible assets
Tangible assets

CURRENT ASSETS

Stock

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts faliing due within one year
NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS CURRENT
LIABILITIES

Creditors: amounts falling due after more than
one year

Provisions for liabilities
Deferred taxation

Net agsets

Capital and reserves
Called up share capital
Foreign exchange reserve
Profit and loss account

Notes
12

13

15
16
17

18

19

22

23
24
24

2019
£ £
44,674
101,061
1,145,735
1,161,529
19,691,374
1,700,742
22,553,615
(19,155.681)
3,397,934
4,543,669
(3.804,254)
(17,349)
(17,349)
122,066
650,000
53,503
18,583
— 122066

2018
£

16,847
1,227,684

1,244,531

1,448,123
14,767,586
3,170,611
19,386,320
19,550,807

{164,487)

1,080,044
{708,086)

(54,307)
(54,307)
317651

650,000
(24,934)
{307,415)

—317,651

The financial statements were approved and authorised for issue by the board and were signed on its behalf

by: :

Reeve
Director

Date: RWW 2000

The notes on pages 18 to 38 form part of these financial statements.
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AVI-SPL LIMITED

o
COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2019
Notes 2019 2018
£ £ £
FIXED ASSETS
Intangible assets 12 17,997 12,695
Tangible assets 13 618,785 650,669
investments ! 14 37.041 37,041
673,823 700,405
CURRENT ASSETS
Stock 15 436,400 837,333
Debtors: amounts falling due within one year 16 14,437,090 13,502,688
Cash at bank and in hand 17 821,771 2374217
15,695,261 16,714,238
Credhors: amounts falling due within one year 18 {13,463.874) (14,924, 251)
NET CURRENT ASSETS 2,231,387 1,789,987
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,905,210 2,490,392
Creditors: amounts failing due after more than
one year 19 (886,802) (499,922)
Provisions for liabilities
Deferred taxation 22 {17,349) (54,307)
(17,349) (64,307)
Net assets 2,001,059 1,936,163
Capital and reserves
Called up share capital 23 650,000 650,000
Profit and loss account brought forward 1,286,163 1,626,798
Profit/(loss) for the year 64,896 {340,635)
Profit and loss account carried forward 1,351,059 1,286,163
2001059 _1.936.163

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

N D Reeve
Director

Date: 22 Deswbs” 2000

The notes on pages 18 to 38 form part of these financial statements.
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

1 January 2019

Comprehensive
income for the year
Profit for the year

Currency translation
differences

Other comprehensive
income for the year

Total

comprehensive
income for the year

Shares issued during
the year

Total transactions
with owners

31 December 2019

Equity

attributable

Foreign to owners of

Called up exchange Profit and parent
share capital reserve loss account company Total equity
£ £ £ £
650,000 (24,934) (307,415) 317,651 317,651
- i - 325,978 325978 325978
- 78.437 - 78437 78,437
- 78437 - 78,437 78,437
- 78,437 325,978 404,415 404,415
—650,000 — 53503 ___ 18,563 ___ 722,066 ___ 722,066

The notes on pages 18 to 38 form part of these financial statements.
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

1 January 2018

Comprehensive
income for the year
Loss for the year

Currency translation
differences

Other comprehensive
expense for the year

Total
comprehensive
expense for the year

Shares issued during
the year

Total transactions
with owners

31 December 2018

Equity
attributable

Foreign to owners of
Called up exchange Profit and parent
share capital reserve loss account company Total equity
£ £ £ £ £
100 (1,328) 102,735 101,057 101,057
- - (410,150) (410,150) (410,150)
- (23,606) - (23,606) (23,606)
- (23,606) - (23,606) (23,606)
- (23,606) (410,150) (433,756) (433,756)
649,900 - - 649,900 649,900
649,900 - - 649,900 649,900
— 650,000 _(24,934) — 317,651 __ 317,661

—(307,415)

The notes on pages 18 to 38 form part of these financial statements.
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AVI-SPL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

1 January 2019

Comprehensive income for the year

Profit for the year

Contributions by and distribution to owners

Called up Profit and
Share capital loss account Total equity
£ £ £
650,000 1,286,163 1,936,163
- 64,896 64,896
Other comprehensive income for the year - - -
Total comprehensive income for the year - 64,896 64,896
Shares issued during the year : - - -
Total transactions with owners ' - - -
— 650,000 —1.351,069  _2,001,059

31 December 2019

The notes on pages 18 to 38 form part of these financial statements.
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AVI-SPL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

1 January 2018

Comprehensive income for the year

Loss for the year

Other comprehensive income for the year
Total comprehensive expense for the year

Contributions by and distribution to owners
Shares issued during the year

Total transactions with owners

31 December 2018

The notes on pages 18 to 38 form part of these financial statements.

Called up Profit and
share capital loss account Total equity
£ £ - £
100 1,626,798 1,626,898
- (340,635) (340,365)
- (340,635) (340,635)
649,900 - 649,900
649,900 - 649,900
—650,000 —1,286,163  ___1,936,163
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

2018 2018

Cash flows from operating activities

Profit/(loss) for the financial year 325,978 (410,150)
Adjustments for:

Amortisation of intangible assets 20,126 7,142
Depreciation of tangible assets 340,122 324,937
Loss on disposal of tangible assets - 3,620
Interest paid 24,728 4,848
Interest received (46) (12)
Taxation charge 71,063 21,921
(Increase)/decrease in stocks 286,593  (557,756)
(Increase) in debtors ' (4,009,690) (7 338 926)

(Decrease)/Increase in creditors
(Decrease) in taxation provision
Foreign exchange

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received

HP interest paid

Net cash from investing activities

The notes on pages 18 to 38 form part of these financial statements.

(336,798) 7 122629
(63,526) (45342
125,558 (31.907)

—13.215,892) (898,996)

(48,173) (19,331
(271,807)  (279,195)
46 12
(3,235) (3.530)

(323,169) __ (302.044)
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AVI-SPL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from financing activities

Issue of ordinary shares

Repayment of/new finance leases
New loans from group companies
Interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 18 to 38 form part of these financial statements.

2019

2018

£ £

649,900

17,381 27,061
2,051,926 2,868,189
(145) (1,.318)
2,069,162 3,543,832
(1,469,899) 2,342,792
3,170,611 827,819
1700712  3.170.611
1,700,712 3,170,611
1,700,712 3.170.611
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AVI-SPL LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2019

At1 At 31

January Cash flows Non-cash December

2019 movements 2019

£ £ £ £

Cash at bank and in hand 3,170,611 (1.469.,899) - 1,700,712
Obligations under finance leases ' (116,427) 17,381 (7.044) (106,090)

The notes on pages 18 to 38 form part of these financial statements.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

General information

AVI-SPL Limited is a private company limited by shares, incorporated and domiciled in England, within the
United Kingdom. The address of its registered office and principal place of business is Unit 12, Armstrong
Mall, Southwood Business Park, Farnborough, Hampshire, GU14 ONR.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

The preparation of financial_statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires group management to exercise judgment in applying the group's
accounting policies (see note 3).

The company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of comprehensive income in these financial statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

Going concern

The group and company is dependent upon the continuing support of its parent company A&V Holdings
Midco LLC. The directors have received confirmation from the company's parent company that it will
continue to support AVI-SPL Limited for a period of at least 12 months from the date of signing these
accounts and accordingly the accounts have been prepared on a going concern basis.

With this support, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for at least 12 months from the date of signing these
financial statements. In making their assessment the directors have considered the impact on the
business of COVID-19 including the ability of the group and company to continue operating. They
continue to believe the going concern basis of accounting appropriate in preparing the annual financial
statements.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2.4 Foreign currency translation Functional and presentation currency

2.5

2.6

2.7

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non- monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non-monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating
to those ruling when the transactions took place. All assets and liabilities of overseas operations are
translated at the rate ruling at the reporting date. Exchange differences arising on translating the
opening net assets at opening rate and the results of overseas operations at actual rate are recognised
in other comprehensive income.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the Group
and the turnover can be reliably measured. Turnover is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The
following criteria must also be met before turnover is recognised:

For systems integration projects, turnover is recognised based on the value of work done in the period
by reference to the proportion of costs incurred compared to total expected costs.

For services, turnover is either recognised on the work completed, or in the case of ongoing service
contracts, the turnover is recognised on a straight line basis over the term of the contract.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the consolidated statement of comprehensive
income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the lease term, unless another systematic basis is representative of the time pattern of
the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in the consolidated statement of comprehensive income using the
effective interest method.
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AVI-SPL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2.8 Finance costs

29

Finance costs are charged to the consolidated statement of comprehensive income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount.

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the consolidated statement of comprehensive

income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet.
The assets of the plan are held separately from the Group in independently administered funds.

2.10 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the consolidated
statement of comprehensive income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the balance sheet date in the countries where the Company and the Group
operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they willbe
recovered against the reversal of deferred tax liabilities or other future taxable profits;

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.11 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Computer Software - 1 year/3 years straightline

2.12 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - over the life of the lease
Motor vehicles - 25% reducing balance
Fixtures and fittings - 7 years straight line

Office equipment - 3 years/5 years straightline

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated statement of comprehensive income.

2.13 Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

]

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the consolidated statement of comprehensive income.
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Accounting policies (continued)

2.15 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

in the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.17 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated statement of comprehensive income in the
year that the Group becomes aware of the obligation, and are measured at the best estimate at the
Balance sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
2,19 Financial instruments
The Group only enters into basic financial instrument transactions that result in the recognition of

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans from related parties and investments in non-puttable ordinary shares.
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Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported. These estimates and judgements are continually reviewed
and are based on experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

Key areas in which management make judgements, estimates and assumptions when preparing the
financial statements include the useful economic lives of fixed assets, valuation of stock and recoverability
of debtors. Due to the nature of the business, these estimates and judgements are not considered to give
rise to a material uncertainty.

Judgements are present in applying the group’s accounting policy in respect of revenue recognition of
systems integration projects. Revenue arising from systems integration projects is recognised in
accordance with the stage of completion at the reporting date. The stage of completion is based on the
value of work done in the périod by reference to the proportion of costs incurred compared to total expected-
costs. Contract receipts relating to future financial periods are included in deferred income, while costs
relating to activity in' the year are shown as accrued income unless their recovery is not deemed probable.

Turnover

An analysis of turnover by class of business is as follows:

2019 2018
£ £
Installation of equipment 44,611,391 32,750,756
Service contracts 10,735,119 6.400.204
55,346,510 39,150,960

Analysis of turnover by country of destination:
2019 2018
£ £
United Kingdom 29,558,522 22,075,440
Rest of Europe 16,366,328 12,927,867
Rest of the World 9,421,660 4,147,653
55,346,510 39,150,960
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Operating profit/(loss)

The operating profit/(loss) is_ stated after charging: -

2019 2018

£ £

Foreign exchange loss 43,527 337,500
Other operating lease rentals 394,353 394,606
Depreciation of tangible fixed assets 340,122 324,937
Amortisation of intangible assets 20,126 7,142
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Auditor’s remuneration

Fees payable to the Company's auditor and its associates in respect of:

2019 2018
£ £

Audit of the parent company and its group’s consolidated financial

statements - 36,800 33.750
Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2019 2018 2019 2018-
£ £ £ £
Wages and salaries 9,744,998 9,880,225 6,940,466 7,538,557
Social security costs 1,488,186 1,273,781 975,924 873,342
Cost of defined contribution scheme 275,511 195,152 237,958 170,641
11,508,695 _11,349,158 8,154,348 8582540
The average monthly number of employees, including the directors, during the year was as follows:

Group Group  Company Company
2019 2018 2019 2018
No. No. No. No.
Technical staff 156 128 120 99
Sales staff , 28 29 19 18
Administrative staff 32 29 23 22
216 186 162 139
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FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Directors' remuneration

2019 2018
£ £
Directors’ emoluments 323,959 353,759

The highest paid director received remuneration of £218,292 (2018 - £236,328).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £6,718 (2018 - £4,813).

The total accrued pension provision of the highest paid director at 31 December 2019 amounted to £604
(2018 - £444).

Interest receivable

2019 2018

£ £

Other interest receivable 46 12
Interest payable and similar expénses

2019 2018

£ £

Accrued intercompany interest 21,493 1,318

Finance leases and hire purchase contracts 3,235 3,530

24,728 4,848

Page 26



AVI-SPL LIMITED
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FOR THE YEAR ENDED 31 DECEMBER 2019

1.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of prior periods

Total current tax
Deferred tax

Origination and reversal of timing differences
Adjustments in respect of prior periods

Total deferred tax

Taxation on profit on ordinary activities

2019 2018
£ £
115,920  (18,793)
(7,898) 4,052
108,022 _  (14,741)
108,022 __ (14.741)
5,890 -
(42,849) 36,663
(36,959) 36,663
71,063 21,922
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1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018 - higher than) the standard rate of corporation tax in the

UK of 19% (2018 - 19%). The differences are explained below:

2019 2018
£ £

Profit/(loss) on ordinary activities before tax 397,041 (388.228)
Profit/(loss) on ordinary activities multiplied by standard rate of .
corporation tax in the UK of 19% (2018 - 19%) 75,438 (73,763}
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 32,302 5,241
Capital allowances for year in excess of depreciation 3,140 15,309
Adjustments to tax charge in respect of prior periods (50,447) 40,715
Short term timing difference leading to an increase/(decrease) in taxation 4,807 1,837
Unrelieved loss on foreign subsidiaries (33,690) 25,281
Differences in tax rates 3,372 -
Other differences leading to an increase/(decrease) in the tax charge 36,141 7,302
Total tax charge for the year 71,063 21,922

Factors that may affect future tax charges

Reductions in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) have been enacted
at the year-end. Deferred taxes at the balance sheet date have been measured using these enacted tax
rates and reflected in these financial statements. Subsequent to the year-end the March 2020 budget
announced that a rate of 19% would continue to apply with effect from 1 April 2020 and this change was

substantively enacted on 17 March 2020.
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12.

Intangible assets

Group

Cost

At 1 January 2019

Additions

Currency translation differences

At 31 December 2019

Amortisation

At 1 January 2019

Charge for the year

Currency translation differences

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Computer
software
£

607,658
48,173
(270)

665,561

590,811
20,126
(50)

610,887

44,674

16,847
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12.

Intangible assets (continued)

Company

Cost
At 1 January 2019
Additions

At 31 December 2019
Amortisation

At 1 January 2019
Charge for the year

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Computer
software
£

602,579
18,242

620,821

589,884
12,940

602,824

17,997

12,695
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13.

Tangible fixed assets

Group
Long-term
leasehold Fixtures & Office Motor
property fittings equipment vehicles Total
£ £ £ £ £
Cost or valuation
At 1 January 2019 1,001,286 191,091 577,659 194,073 1,964,109
Additions 12,486 22,605 95,515 113,483 244,089
Disposals - - - - -
Exchange adjustments (17,426) (4,383) {12,778) (6,547) {41,134)
At 31 December 2019 996,346 209,313 660,396 301,009 _ 2,167,064
Depreciation
At 1 January 2019 323,118 78,872 282,039 52,396 736,425
Charge for the year on owned '
assets 98,485 29,029 172,268 40,340 340,122
Disposals - - - - -
Exchange adjustments (2,566) {936) (5,405) (1,637) (10,544)
At 31 December 2019 419,037 106,965 448,902 91,099 _ 1,066,003

Net book value

At 31 December 2019

678,168

112,219

295,620

141,677

577,309 _102,348 __211,494 __ 209,910 _1,101,061

1,227,684

At 31 December 2018

Included within Motor Vehicles in the table above are assets with a net book value of £116,668
(2018 - £129,042) which are subject to hire purchase agreements.
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13.

Tangible fixed assets (continued)

Company
Long-term
leasehold Fixtures & Office Motor
property fittings equipment vehicles Total
£ £ £ £ £
Cost or valuation
At 1 January 2019 672,600 108,413 336,664 70,600 1,188,277
Additions 7,469 - 69,350 88,551 165,370
Disposals - - - - -
At 31 December 2019 680.069 108,413 406,014 159,151 1,353,647
Depreciation
At 1 January 2019 274,750 61,216 180,095 21,547 537,608
Charge for the year on owned
assets 67,125 15,433 98,218 16,478 197,254
Disposals - - - - -
At 31 December 2019 341,875 76,649 278,313 38,025 734,862
Net book value
At 31 December 2019 —338194 __ 31,764 __ 127,701 __121,126 __ 618,786
397,850 47,197 156,569 49,053 650.669

At 31 December 2018

Included within Motor Vehicles in the table above are assets with a net book value of £37,765

(2018 - £49,053) which are subject to hire purchase agreements.
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14.

15.

Fixed assetinvestments

Company

Investments
in
subsidiary
companies
£

Cost
At 1 January 2019 and 31 December 2019 37,041

37,041
Net book value at 31 December 2018 and 31 December 2019

Subsidiary undertakings

The following were subsidiary undertakings of the company and are included within these consolidated
financial statements:

. Class of
Name Registered office shares Holding
AVI-SPL Deutschland GmbH Im Gefierth 11, 63303 Dreieich, Germany Ordinary 100%
AVI-SPL Switzerland GmbH C/o Ostschweizerische Treuhand Zurich AG,
Giesshubelstrasse 45, 8045 Zurich Ordinary 100%

The principal activities of both subsidiaries is the provision of digital workplace solution.

Stocks
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Raw materials and consumables 1,161,529 1,448,123 436,400 837,333

1,161,529 1,448,123 436,400 837,333

The difference between purchase price or production cost of stocks and their replacement cost is not
material.

Stock recognised in cost of sales during the year as an expense was £27,289,304 (2018 - £16,952,614).
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16.

17.

18.

Debtors
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Trade debtors 8,412,830 10,501,839 5,854,584 7,628,477
Amounts owed by group undertakings 940,067 4,885 442,035 2,746,728
Other debtors 361,563 487,804 109,739 35,784
Prepayments and accrued income 9,976,914 3,751,974 8,030,732 3,152,999
Tax recoverable - 21,084 - 38,700

19,691,374 14,767,586 14,437,090 13,502,688

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

Cash and cash equivalents

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Cash at bank and in hand 1,700,712 3,170,611 821,771 2,374,217
1,700,712 3,170,611 821,771 2,374,217

Creditors: Amounts falling due within one year
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Trade creditors 3,027,424 4,859,799 2,162,269 4,559,330
Amounts owed to group undertakings 6,380,251 6,061,930 4,746,790 4,545,659
Corporation tax 44,495 - 7,886 -
Other taxation and social security 901,984 1,168,244 839,475 927,988

Obligations under finance leases and hire

purchase contracts : 20,969 26,811 15,613 14,864
Accruals and deferred income 8,780,558 7,434,023 5,691,841 4,876,410

19,155,681 19.550.807 13,463,874 _14.924.251

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.
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19.

20.

21.

Creditors: Amounts falling due after more
than one year

Net obligations under finance leases and hire
purchase contracts

Accruals and deferred income

Amounts owed ta group undertakings

Group
2019
£

85,121
1,050,345

2,668,788

3,804,254

Group Company Company
2018 2019 2018

£ £ £
89,616 8,898 24,511
618,470 877,904 475,411
708,086 886,802 499,922

During the year a revolving loan agreement was made between AVI-SPL Deutschland GmbH and AVI-SPL,
Inc. which is repayable on 1 January 2022. Interest is accruing at 2.7% p.a.
There are no amounts payable within greater than 5 years.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years

Financial instruments

Financial assets
Financial assets that are debt instruments

measured at amortised cost
Financial liabilities

Financial liabilities measured at amortised
cost

Group Group Company Company

2019 2018 2019 2018

£ £ £ £

20,969 31,095 15,613 17,801
85,121 92,468 8,898 25,470
106,090 123,563 24,511 43,271
Group Group Company Company

2019 2018 2019 2018

£ £ £ £
19,954,890 16710476 14,214,426 _14,984.057

{10,670,149) (12.328,917) (1,710,785) (10.091.762)

Financial assets that are debt instruments measured at amortised cost comprise of trade debtors, other

debtors, cash and accrued income.

Financial liabilities measured at amortised cost comprise of trade creditors, other creditors and accruals.
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22,

23.

Deferred taxation

Group 2019 2018
£ £
1
At beginning of year (54,307) (17,644)
Charged to profit or loss 36,959 (36,663)
At end of year (17,349) (54,307)
Company 2019 2018
£ £
At beginning of year (54,307) (17,644)
Charged to profit or loss 36,959 (36,663)
At end of year (17,349) (54,307)
The provision for deferred taxation is made up as follows:
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Accelerated capital allowances (38,145) (63,441) (38,145) (63,441)
Short term timing differences 20,796 9,134 20,796 9,134
(17,349) (54,307) (17,349) (54,307)
Share capital
2019 2018
£ £
Allotted, called up and fully paid
650,000 (2018 — 650,000) Ordinary share shares of £1.00 each 650,000 650,000
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24,

25,

26.

27,

28.

Reserves
Foreign exchange reserve

This reserve records exchange differences on retranslation of net assets of subsidiary undertakings and
long term financing of foreign entities.

Profit and loss account

This reserve records retained earnings and accumulated losses.

Pension commitments

The group operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the group in an independently administered fund. The pension cost charge represents
contributions payable by the group to the fund and amounted to £279,436 (2018 - £195,152). Contributions
totaling £22,049 (2018 - £16,409) were payable to the fund at the reporting date and are included in
creditors.

Commitments under operating leases

At 31 December 2019 the group and the company had future minimum lease payments under non-
cancellable operating leases as follows:

Group Group Company Company

2019 2018 2019 2018

£ £ £ £

No later than 1 year 292,684 337,900 126,128 221,006
Later than 1 year and not later

than 5 years 1,427,862 1,381,757 772,464 683,900

Later than 5 years 381,052 767,955 - 193,118

2,101,598 2,487,612 898,592 1,098,024

Related party transactions

Exemptions have been taken not to disclose transactions with group companies as permitted by FRS 102.

Controlling party

As at vear end, the ultimate parent company is AVI-SPL Holdings Inc., and AVI-SPL Limited's (the group’s)
immediate parent company is AVI-SPL Inc. Both companies are incorporated in the United States of
America and their registered address is 6301 Benjamin Road, Suite 101, Tampa, FL 33634.

Neither the ultimate nor the immediate parent company produce consolidated financial statements which
are publicly available, therefore these consolidated financial statements represent the largest and smallest
of group undertakings for which financial statements are drawn up.

The directors consider there to be no ultimate controlling party.
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29.

30.

Controlling party (continued)

Subsequent to the year end, following the merger of the US parent company AVI-SPL Holdings Inc., A&V
Holdings Holdco LLC is deemed to be the ultimate parent company.

Post balance sheet events

In December 2019, a novel strain of coronavirus surfaced, and has spread around the world, with resulting
business and social disruption. The coronavirus was declared a Public Health Emergency of International
Concern by the World Health Organization on January 30, 2020. The extent to which the coronavirus may
impact business activity will depend on future developments, which are highly uncertain and cannot be
predicted, including new information which may emerge concerning the severity of the coronavirus and the
actions required to contain the coronavirus or treat its impact, among others.
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