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Strategic report

The directors present their strategic report for the year ended 31 December 2021.

PRINCIPAL ACTIVITY

The Company's objective is to provide its users with a digital platform offering cryptocurrency exchange
services. '

Bitstamp Limited (hereafter ‘the Company’) is a UK Company which was incorporated on 25 July 2012
under the Companies Act 2006 as a private company for an unlimited period.

The purpose of the Company is to offer an exchange platform providing its users the possibility to
exchange up to 50 different trading pairs at the reporting date, the most significant of which are:

- Bitcoins (“BTC")
- Ether ("ETH")

- Chainlink (“LINK")
.- USD Coin (“USDC")
- Tether ("USDT")

The Company eams revenue by charging transaction, deposits and withdrawal as well as service fees.
The company also acts as a Ripple Gateway. Bitstamp Limited provides services to its users via the
online platform: www.bitstamp.net. The Company’s place of business and its tax residency is in
Slovenia. )

FAIR REVIEW OF THE BUSINESS

FINANCIAL YEAR

During 2021 the Company’s revenue amounted to EUR 109,054,390 compared to EUR 54,507,224 in
the previous year. The increase in trading revenue is mainly driven by favorable market conditions,
slightly offset by the reduction in trading volumes following the migration of part of the client portfolio to
one of its subsidiary companies Bitstamp USA Inc. Cost of sales during the year under report amounted
to EUR 22,188,815 (2020: EUR 7,936,801). The administrative expenses amount to EUR 49,432,718
compared to EUR 31,540,809 in 2020.

The Company’s total assets increased to EUR 1,344,442,798 compared to EUR 750,224,916 in 2020.
This is mainly driven by the higher trading volumes during the year, which resulted in the holding of
significantly more restricted cash. Restricted cash balance includes funds heid on behaif of customers
which are segregated from the Company’s operating funds as well as funds held by banks on behalf of
the Company in form of collateral. The Company holds an off-batance sheet portfolio of cryptocurrencies
on behalf of its customers amounting to EUR 4,254,457,010 (2020: EUR 1,717,543,364).

KEY PERFORMANCE INDICATORS

As of 31 December 2021, the main key performance indicators of the Company are the Company's
revenue, its off-balance sheet commitments in cryptocurrencies and its gross profit. The Company
performs monthly reviews of the Company’s performance and its assets and liabilities, including
holdings in cryptocurrencies to ensure and maintain an efficient management of the Company’'s
fesources.
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Strategic report (continued)
STRATEGY

The Company’'s success is dependent on the continued provision of a high-quality cryptocurrency
exchange platform, transparent pricing structure and ongoing management of the risks it faces. The
Company will continue to consolidate its position and concentrate its efforts on achieving maximum
growth in the cryptocurrency industry, through extending its trading pairs, product proposition and
growing its customer base. The management aims to improve efficiency in all areas of the Company's
operations through effective cost management. Customer service remains a top priority.

The Bitstamp Group strategy is to offer its services to its clients via entities operating in regulated
jurisdictions. Bitstamp Ltd is in the process of migrating relevant parts of its client portfolio to its
subsidiaries, Bitstamp Europe S.A. (which holds a Payment Institution licence in Luxembourg) and
Bitstamp USA, Inc. (which holds a BitLicence from the New York Department of Financial Services).
During 2021, the company operated under a temporary registration under the UK FCA Virtual Asset
Service Provider (VASP) regime, following its application for a permanent registration. In December
2021, the Company decided to withdraw its application for a VASP licence and reconsidered its strategy.
The Company incorporated a new legal entity, Bitstamp Global Limited, in the British Virgin Islands and
Bitstamp Asia Pte Limited progressed its application with the Singapore Monetary Authority and is
expected to receive its licence before the end of 2022. The company will continue to migrate its
remaining client portfolio to its operating subsidiaries, Bitstamp Europe S.A., Bitstamp USA Inc.
Bitstamp Asia Pte Ltd and Bitstamp Global Limited in the course of 2022.

PRINCIPAL RISKS AND UNCERTAINTIES

The Company is primarily exposed to credit risks related to its financial assets. In addition, the Company
is also exposed to risks from movements in exchange rates that affect the cash flows arising from
financial assets and liabilities. Since the financing of the Company is done exclusively from equity,
interest rate risk is limited.

Due to the limited level of risks inherent in the Company’s operations, financial risk management aims
to manage these risks primarily through regular monitoring of ongoing operational and finance activities,
with no active dealing-based risk management. The detailed descriptions of risks, as well as the
management thereof are provided below. Price risk, credit risk, liquidity and cash flow risk are detailed
in the Directors’ report.

MARKET RISK

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk:

* Foreign currency risk;
* Interest rate risk;
« Price risk.

The fundamentals of the Company’s financing strategy are established each year by the Board of
Directors. The Company’s Finance Department is responsible for implementing the finance policy and
the Company’s Risk Department is responsible for ongoing risk management. The details of foreign
exchange, liquidity and counterparty risk management guidelines are determined and monitored by the
Company's Treasury and Risk departments continuously
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Strategic report (continued)

FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Currency risks primarily arise on financial instruments
denominated in a currency that is not the functional currency of the Company.

The FX exposure of the Company is mostly related to operating activities through revenues, expenses
and capital expenditure contracted with vendors in foreign currency. In line with currency risk
management objectives, the Company holds sufficient amounts of foreign currencies in its bank
accounts, the amounts of which are determined considering the balance of short-term FX denominated
trade payables and trade receivables in order to hedge the currency risk arising in connection with those
assets and liabilities (the amounts held in foreign currencies by the Company are economic hedges and
do not trigger hedge accounting by the Company). The gap between the Company's foreign currency
denominated liabilities and assets is not material, therefore changes of the functional currencies’
exchange rates would have no significant impact on the profit of the Company.

INTEREST RATE RISK

The Company is exposed to limited interest rate fluctuations. This is due to the fact that the financing is
done in the form of equity from the shareholders. The Company has no long-term loans with fixed or
variable rates.

OPERATIONAL RISK

Operational risk is the risk of loss or disruption to the company from inadequate or failed processes or
systems, or due to external events. The Company operates exclusively on a web-based platform and
has well-developed cyber.security features enabled to minimise the risk of disruption to operations as
well as to protect against loss or damage to clients and their data.

LEGAL RISK

Legal risk is the risk that the business activities of the Company have unintended or unexpected legal
consequences and includes risk arising from inadequate documentation, legal or regulatory incapacity,
insufficient authority of a counterparty and uncertainty as to the validity or enforceability of a contract.
The Company identifies and manages legal risk through effective use of its legal services department,
and external legal advisors.

REGULATORY RISK

The Company operates in a market where regulations are constantly evolving and could adversely
impact the Company including its operations, enhanced data privacy and anti-money laundering (AML)
requirements.

CLIMATE RISK
Climate risk is the risk that climate change will have an adverse effect on the performance of the

Company. The Company has considered the effect of climate change on its business and concludes
that currently there is no impact.
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Strategic report (continued)
CRYPTOCURRENCIES’ PRICE RISK

Cryptocurrencies are valued at their acquisition cost by the Company. Cryptocurrencies acquisition cost
is compared to the fair value less cost to sell, based on the weighted average rate of reliable and
comparative external sources. ‘

Cryptocurrency prices are affected by various forces including global supply and demand, interest rates,
exchange rates, inflation or deflation and the global political and economic conditions. The profitability
of the Company could be affected by the current and future market price of cryptocurrencies as well as
to the fact the Company might not be able to liquidate its portfolio of cryptocurrencies at its desired price
if required.

Cryptocurrencies have a limited history and their fair value has been historically volatile.

CREDIT RISK

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party
by failing to discharge an obligation.

The maximum exposure to credit risk as at the end of the reporting period is represented by the gross
amounts of the financial assets in the statement of financial position.

The vast majority of credit risks may arise in respect of cash and cash equivalents, bank deposits and
trade receivables, most of which have short term maturities.

LIQUIDITY & CASH FLOW RISK

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company’s reputation.

Typically, the Company ensures that it has sufficient cash on demand to meet expected operational
expenses for a period of 90 days; this excludes the potential impact of extreme circumstances that
cannot reasonably be predicted.

RUSSIA & UKRAINE CONFLICT

The ongoing conflict between Russia and Ukraine has meant that various sanctions have been imposed,
including against individuals. It is Bitstamp’s policy to comply with these sanctions and so all clients are
screened to ensure that they are not on the sanctions list. The accounts of any clients that are on the
sanctions list will be frozen until such time as the sanctions are lifted. The conflict may have an impact
on the Company's operations, the extent of which will depend on future developments. The conflict is
still ongoing and thus there is uncertainty as to the ultimate impact on the Company, however the current
exposure is not material.
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Strategic report (continued)
CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company'’s ability to continue
its operations and meet its financial obligations towards its counterparties and to maintain an optimum
capital structure to reduce the cost of capital.

The Company’s management proposes to the owners (through the Board) of the Company to adopt
changes in the Company’s equity capital in order to optimise the capital structure of the Company.

FUTURE DEVELOPMENTS

On 6 May 2022, Julian Sawyer resigned from his position as Global Chief Executive Officer of the
Bitstamp Group. On the same date, Jean-Baptiste Graftieaux assumed his responsibilities as the new
Global CEO of the group.

See Directors’ report page 10, for further details on future developments.

Approved by the Board on 18 August 2022 and signed on its behalf by:

Sy

Meslas fhuss

Director
Dated: 22 August 2022
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Directors’ Report

The directors present their report and the financial statements for the year ended 31 December 2021.

DIRECTORS OF THE COMPANY

The directors who held office during the year were as follows:
Nejc Kodri¢ (Resigned 18 February 2022)
Jong Hyun Hong
Hendrik Ghys
Oliver Blower
Nicolas Huss (Appointed 10 June 2021)
Jean-David Thiebaut (Appointed 10 June 2021)

OBJECTIVES AND POLICIES

The Company is a leading digital asset exchange platform, providing users with the possibility to
exchange cryptocurrency with Euro (EUR), United States Dollar (USD) and Great British Pound (GBP).
and vice versa. .

The Company implements policies & procedures in all areas of its operations to ensure compliance with
existing statutory and regulatory requirements. The Company has policies to ensure fair treatment of its
employees, customers and other stakeholders.

PRICE RISK, CREDIT RISK, LIQUIDITY RISK AND CASH FLOW RISK

See Strategic report on Page 7 for details on risks.

COVID-19 PANDEMIC

The continuation of the highly contagious coronavirus pandemic (“COVID-19"), has resulted in
numerous deaths, adversely impacted global commercial activity and contributed to significant volatility
in certain equity and debt markets.

During 2021, the pandemic continued to have a significant impact globally, despite the start of
vaccination programs worldwide. Many countries were obliged to maintain or reinstate quarantines,
prohibitions on travel and the closure of offices, businesses, schools, retail stores and other public
venues. Businesses also implemented similar precautionary measures.

Notwithstanding the above, and bearing in mind the significant difficulty in drawing any connections or
conclusions between these current events and the economic activity of Bitstamp itself and of its
ecanomic sector, it is fair to say that Bitstamp's financial performance does not so far appear to have
been negatively impacted by the pandemic.

Furthermore, Bitstamp’s experience since the start of the pandemic has been that it has been well able
to continue to function, and to meet its objectives and undertakings despite the Covid-19 situation. No
significant operational issues or bottlenecks have occurred. This has been helped by the decisions and
actions taken by the Board and by management since the start of the pandemic in early 2020.
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Directors’ Report (continued)

GOING CONCERN

The Directors consider it appropriate to prepare the financial statements on a going concem basis.
in preparing each of the Group and Company financial statements, the Directors are required to:

» assess the Group and Company'’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern

» use the going concern basis of accounting unless they either intend to liquidate the group or the
company or to cease operations, or have no realistic alternative but to do so.

However, as disclosed in note 2.a) of these financial statements, there is material uncertainty
regarding the Bitstamp Group’s intended, but not finalised legal entity plans and Bitstamp Ltd's role in
this over time. The Bitstamp Group’s strategy is to, overtime, serve its clients from regulated entities
that operate as regional centres. Today, other than Bitstamp Ltd, the legal entities that operate as
regional centres are Bitstamp Europe S.A, Bitstamp USA INC, and Bitstamp Global Limited. In the
future, as both entities secure relevant regulatory licenses, which are targeted for 2023, this will
include Bitstamp Asia Pte Ltd, and Bitstamp UK Ltd. As Bitstamp Ltd migrates its customer base to
these Group entities, the role of Bitstamp Ltd will change from an operating company to holding
company. The Bitstamp Group may determine to create a new holding company, and this may result
in Bitstamp Ltd legal entity's role in the Bitstamp Group either changing or not being required. Once a
path is finalised by management, in some instances shareholder and regulatory approvals will be
required before that path can be executed. As there is the possibility that Bitstamp Ltd could be
liquidated if all Bitstamp Ltd activities in the Group are taken on by other legal entities, it is the view of
the Directors that this qualifies as a reason for a material uncertainty relating to the Company’s ability
to continue as a going concern.

STREAMLINED ENERGY AND CARBON REPORTING

Streamlined Energy and Carbon Reporting (SECR) is a scheme requiring companies to disclose their
UK energy consumption and carbon emissions. The company does not have any UK energy
consumption, and so has no corresponding carbon emissions to disclose.

FUTURE DEVELOPMENTS

The Company plans to continue to invest in its digital platform in order to maintain a competitive
advantage on the market. The Company's management focuses on the growth opportunities the
cryptocurrency industry presents, whilst at the same maintaining the standards its customers have come
to expect.

During 2022, crypto markets have entered a ‘crypto-winter' which, as with previous post-rally periods,
is typified by low crypto asset market values compared to the rally period valuations, and low trading
volumes in the market compared to the rally period. This has reduced the value of Bitstamp's clients’
assets under management (which are recorded off-balance sheet) and reduced the value of Bitstamp's
own portfolio of crypto assets. Whilst Bitstamp's spot exchange market share has improved versus Q4
2021, there are lower spot trading volumes and revenues on Bitstamp’s exchange compared to 2021.
This directly impacts the level of revenue in Bitstamp Ltd as well as the revenue and profitability of other
group entities with which Bitstamp Ltd transacts and has investments in.

BITSTAMP LTD ) 10



DocuSign Envelope ID: 0329CBC9-0397-4B48-8C8E-057B7FAT331A

Directors’ Report (continued)

The length of the ‘crypto-winter’, whether this extends into 2023, and if so, for how long, is currently
unknown. In response to this, the Group has initiated a set of measures and plans to enable it to face
the impacts of an extended period of lower volatility in the crypto spot exchange market and its impacts
on the Company's trading volumes, revenues, profitability and operating cashflows with the aim of
ensuring and maintaining the Group's financial strength and cashflows as well as maintaining its
investment capabilities intact to deliver its strategy.

As disclosed in the Going Concern section above, there is also a material uncertainty due to potential
changes in the Bitstamp Group's strategy and the Company’s role over time.

DISCLOSURE OF INFORMATION TO THE AUDITORS

Each director has taken the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's auditors are
aware of that information. The directors confirm that there is no relevant information that they know of
and of which they know the auditors are unaware.

AUDITORS

In accordance with s485 of the Companies Act 2006 a resolution to reappoint Ernst & Young LLP as
auditors will be put to the members at the Annual General Meeting.

Approved by the Board on 18 August 2022 and signed on its behalf by:

l Aicolas Huss :

Nicolas Huss - Director
Dated: 22 August 2022
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Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Strategic Report and the Directors
Report and the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” and the Companies Act 2006. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. in preparing these financial statements,
the directors are required to:

» select suitable accounting policies and apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland” has been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Directors’ Duties and Engagement with Stakeholders

Section 172(1) statement

Section 172(1) of the Companies Act 2006 (Section 172) is one of the statutory duties that directors
have and requires them to promote the success of the Company for the benefit of shareholders as a
whole while taking into account the interests of other stakeholders and, in so doing, have regard to the
matters set out in Section 172(1)(a) to (f). These include the long term consequences of decisions,
colleague interests, the need to foster the Company's business relationships with third party service
providers, customers and others; the impact on community and the environment; the Company’s
reputation and maintaining high standards of business conduct.

Board training and support on s.172(1) duties

Directors are supported in the discharge of their duties by the Company Secretary. All directors receive
guidance on their statutory duties, including Section 172(1) via their adherence to the Company’s
Governance Manual, and were briefed on the reporting requirements introduced by the Companies
(Miscellaneous Reporting) Regulations 2018 in advance of the effective date. Bitstamp has introduced
a new approach to board and committee papers with greater focus on ensuring relevant stakeholder
interests are clearly articulated and guidance on documenting decisions has been refreshed to ensure
these are recorded in a consistent manner across Bitstamp’s group. Bitstamp has introduced a board
portal allowing all board members of Bitstamp and its subsidiaries to access at any time key
documentation and material necessary for their decision-making. The interests of major shareholders
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of the Company are taken into consideration in the decision-making and even more so as each major
shareholder has appointed one member of the board to represent its interests.

Engagement with third party service providers, customers and others

Customers are at the heart of everything Bitstamp does and the Board recognises the key role third
party service providers play in ensuring the company delivers a reliable service to customers. The
company is also committed to managing the wider social, environmental and economic impacts of its
operations which includes the way it deals with its customers. We engage with our customers, third
party service providers and other stakeholders in a variety of ways, focusing on building on existing and
new relationships for the overall group. They are kept informed on progress against relevant key
performance indicators, through management reporting. We receive feedback from our customers and
other stakeholders through our web site portal as well as direct feedback with our relationship teams.
We respond to feedback from our customers and other stakeholders by adjusting the strategy as needed
including moving towards a more diversified product offering to meet their needs. Stakeholder feedback
themes and metrics are also reviewed in detail at an Executive Management level and improvements
are implemented where possible.

How stakeholder interests have influenced decision making

The Company recognises the importance of engaging with stakeholders to help inform the Company's
strategy and board decision making. Relevant stakeholder interests are taken into account by the board
when it takes decisions. The Company defines principal decisions as those that are material or of
strategic importance to the Company and also those that are significant to any of the Company's key
stakeholder groups.

The majority of the decisions taken by the board during the financial year were routine in nature and
took account of relevant stakeholder interests, as appropriate. Whilst not routine in nature, but still
taking account of all relevant stakeholder interests, the board took the decision to formally withdraw its
application for a VASP Licence under the UK FCA Virtual Asset Service Provider regime. In conjunction
with this, the board also took the decision to open/acquire new legal entities in the British Virgin Islands
and Belgium in order to continue the client migration program from Bitstamp Limited.
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Independent auditor’s report to the members of
Bitstamp Ltd

Opinion

We have audited the financial statements of Bitstamp Limited for the year ended 31 December
2021 which comprise Profit and Loss Account, the Statement of comprehensive income, the
Balance Sheet, the Statement of changes in equity, Statement of cash flows, and the related
notes 1 to 23, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company'’s affairs as at 31 December 2021 and of its profit
for the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

s have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our auditin accordance with International Standards on Auditing (UK) (ISAs (UK))
and applicable law. Our responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements section of our report below. We
are independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of matter -Post Balance sheet subsequent events

We draw attention to note 23 of the financial statements, which describes the impact of
unfavourable crypto asset market conditions post the balance sheet date on the entity. Our
opinion is not modified in respect of this matter.

Material Uncertainty relating to going concern

We draw attention to note 2(a) in the financial statements, which indicates that there is
material uncertainty relating to the company's ability to continue as a going concern due to
potential changes in the Bitstamp Group’s strategy and the Company's role overtime. As
stated in note 2(a), these events or conditions, along with other matters as set forth in note
2(a), indicate that a material uncertainty exists that may cast significant doubt on the
company's ability to continue as a going concern. Our opinion is not modified in respect of this
matter.
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Independent auditor’s report to the members of
Bitstamp Ltd (continued)

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other
information contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in this report, we do not express any form of assurance
conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in
the course of the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit.

o the information given in the strategic report and the directors’ report for the financia! year
for which the financial statements are prepared is consistent with the financial statements;
and

+ the strategic report and directors’ report have been prepared in accordance with applicable

~ legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained
in the course of the audit, we have not identified material misstatements in the strategic report
or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies

Act 2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directars’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.
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Independent auditor’s report to the members of
Bitstamp Ltd (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on pages 12-13, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal contro! as the directors determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting unless the directors either intend to liquidate
the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting
irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in line with our responsibilities, outlined above, to detect irregularities,
including fraud. The risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error, as fraud may involve deliberate concealment
by, for example, forgery or intentional misrepresentations, or through collusion. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both
those charged with governance of the entity and management.

* We obtained an understanding of the legal and regulatory frameworks that are applicable
to the company and determined that the most significant is the Companies Act 2006.

* We understood how Bitstamp Ltd is complying with those frameworks by making inquiries
of Management, and those responsible for legal and compliance matters. We also
performed a review of regulatory correspondences as well as a review of Board and
Board Risk committee meetings minutes held and followed up with management and their
external legal counsel to assess the impact of matters discussed.

* We gained an understanding of Bitstamp's approach to governance demonstrated by the
Company’s risk management policy framework and internal processes. We also reviewed
Bitstamp's complaints and Whistleblowing processes
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Independent auditor’s report to the members of
Bitstamp Ltd (continued)

*  We assessed the susceptibility of the company’s financial statements to material
misstatement, including how fraud might occur by assessing the controls that Bitstamp
has established to address risks of fraud identified by the company, or that otherwise seek
to prevent, deter, or detect fraud. We also considered performance incentive targets and
their potential to influence Management to manage earnings.

» Based on this understanding we designed our audit procedures to identify non-
compliance with such laws and regulations. Our procedures involved inquiries of legal
counsel, executive management, the risk function as well as reviewing independent legal
opinions. We also performed procedures over the risk of management override of internal
control.

A further description of our responsibilities for the audit of the financial statements is located on
the Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might
state to the company’s members those matters we are required to state to them in an auditor's
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

éf\g\} 4'\@% Le

Simon Ludlam (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

22 August 2022

BITSTAMP LTD 17



DocuSign Envelope ID: 0329CBC9-0397-4B48-8C8E-057B7FA7331A

Profit & Loss Account

For the year ended 31 December 2021

Note ) 2021 2020

EUR EUR

Revenue ' 3 109,054,390 54,507,224
Other income . : 4 8,387,850 6,154,730
Total tumover 117,442,240 60,661,954
Cost of sales 5 (22,188,815) (7,936,801)
Gross profit 95,253,425 52,725,153
Administrative expenses 6 (49,432,718)  (31,540,809)
Operating profit ' 45,820,707 21,184,344
. Other interest receivable and similar income - 7 8,264,530 1,615,773
Interest payable and similar expenses 8 (8,363,905) (1,976,568)
(99,375) (360,795)

Profit before tax 45,721,332 20,823,549
Taxation 11 (8,677,371) (3,578,943)
Profit for the financial year 37,043,961 17,244,606

The above results were derived from continuing operations

Accompanying notes on pages 23-41 constitute an integral part of these financial statements.
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Statement of Comprehensive Income

For the year ended 31 December 2021

2021

Notes 2020

: EUR EUR

Profit for the year 37,043,961 17,244,606
Other comprehensive income - 6,722,144
Total comprehensive income for the year 37,043,961 23,966,750

The amount of Other comprehensive income reflected in 2020 relates to the contribution in kind settiement of the sale

of part of the client portfolio to Bitstamp Europe SA, after deduction of associated income taxes.

Accompanying notes on pages 23-41 constitute an integral part of these financial statements.
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Balance Sheet

For the year ended 31 December 2021

ASSETS Note 2021 2020
EUR - EUR
Fixed assets
Intangible assets 12 10,404,002 5,937,700
Tangible assets 13 211,201 534,922
Investments : 14 58,922,063 31,926,118
Total Fixed assets 69,537,266 38,398,740
Current assets
Debtors 15 17,800,362 81,013,386
Cash at bank and in hand ' 16 40,449,908 38,843,349
Restricted cash 16  1,216,655,262 591,969,441
Total Current assets 1,274,905,532 711,826,176
Creditors: Amounts falling within one year 17  (1,228,412,565) (671,423,894)
Net Current assets 46,492,967 40,402,282
Total assets less current liabilities _ 116,030,233 78,801,022
Provisions for Liabilities 18 (2,405,666) (2,220,416)
Net assets ' 113,624,567 76,580,606

Capital & reserves

Called up share capital 19 (1,745) (1,745)
Share premium reserve (8,451,063) (8,451,063)
Profit & Loss Account (105,171,759)  (68,127,798)
Total Equity (113,624,567) (76,580,606)

Accompanying notes on pages 23-41 constitute an integral part of these financial statements.

Approved and authorised by the Board on 18 August 2022 and signed on its behalf by:

oy

Ngalas fhuss

Nicolas Huss
Director
Date of signing: 22 August 2022
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Statement of Change in Equity

For the year ended 31 December 2021

i Share Capital  Share Premium Profit & Loss Total

, . Account -

’ EUR EUR EUR EUR
As at January 1, 2020 1,745 8,451,063 44,161,048 52,613,856
Profit for the year - - 17,244,606 17,244,606
Other comprehensive income - - 6,722,144 6,722,144
Total comprehensive income - - 23,966,750 23,966,750
As at December 31, 2020 1,745 8,451,063 68,127,798 76,580,606
Profit for the year - - 37,043,961 37,043,961
Total comprehensive income - - 37,043,961 37,043,961
As at December 31, 2021 1,745 8,451,063 105,171,759 113,624,567

Accompanying notes on pages 23-41 constitute an integral part of these financial statements.
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Cash Flow Statement
For the year ended 31 December 2021
Note 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES EUR EUR
Profit for the year 37,043,961 17,244,606
_Adjustments to cash flows from non-cash items
Earnings in cryptocun;ency 12 (4,285,689) (1,695,165)
Depreciation on tangible assets 13 325,198 358,836
Amortisation of intangible assets 12 349,884 327,885
Net impairment of intangible assets 12 (503,449) 8,243
Net gain/(loss) on disposal 130,224 713
Unrealised net foreign exchange differences 7.8 (7,459,822) 519,129
Income tax expense 11 8,676,106 3,577,331
34,276,413 20,341,578
Working capital adjustments
(Increase) in trade debtors 15 63,213,024 (35,460,018)
Increase/(decrease) in trade creditors 17 553,322,294 130,894,407
Cash generated from operations 650,811,731 115,775,967
Net Income taxes refunded/(paid) (5,009,689) 4,796,191
Net cash flow from operating activities 645,802,042 120,572,762
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of subsidiaries 14 (26,995,945) (10,759,669)
Acquisition of tangible assets 13 (1,477) (9,321)
Acquisition of intangible assets 12 (27,048) -
Proceeds from sale of tangible and intangible assets 12,13 54,986 18,228
Net cash flows from investing activities (26,969,484) (10,750,762)
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash provided by financing activities - -
Net increase/(decrease) in cash and cash equivalents 618,832,558 109,821,396
Net foreign exchange difference 7,459,822 (519,129)
Cash & cash equivalents at 1 January 630,812,790 521,510,523
Cash & cash equivalents at 31 December 1,257,105,170 630,812,790
Accompanying notes on pages 23-41 constitute an integral part of these financial statements.
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Notes to the Financial Statements
For the year ended 31 Decembe_r 2021

NOTE 1 - GENERAL CORPORATE INFORMATION

The Company is a private company limited by share capital, incorporated and registered in
England and Wales.

The address of its registered office is:
5 New Street Square
London
EC4A 3TW

The principal place of business is:
Dalmatinova Ulica 2
1000 Ljubljana

Slovenia

STATEMENT OF COMPLIANCE

These financial statements . have been prepared in accordance with Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
and the Companies Act 2006.

These financial statements are authorised for issue on 22 August 2022.
NOTE 2 - ACCOUNTING POLICIES

a) Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set
out below. These palicies have been consistently applied to all the years presented, unless
otherwise stated.

These financial statements have been prepared on a going concern basis, however there is
material uncertainty regarding the Bitstamp Group's intended, but not finalised legal entity plans
and Bitstamp Ltd's role in this over time. The Bitstamp Group strategy is to serve its clients from
regulated entities that operate as regional centres. Today, other than Bitstamp Ltd, the legal
entities that operate as regional centres are Bitstamp Europe S.A, Bitstamp USA INC, and
Bitstamp Global Limited. In the future, as both entities secure relevant regulatory licenses, which
are targeted for 2023, this will include Bitstamp Asia Pte Ltd, and Bitstamp UK Ltd. As Bitstamp
Ltd migrates its customer base to these Group entities, the role of Bitstamp Ltd will change from
an operating company to holding company. The Bitstamp Group may determine to create a new
holding company, and this may result in Bitstamp Ltd legal entity’s role in the Bitstamp Group
either changing or not being required. Once a path is finalised by management, in some
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NOTE 2 - ACCOUNTING POLICIES (CONTINUED)

instances shareholder and regulatory approvals will be required before that path can be
executed. As there is the possibility, if all Bitstamp Ltd activities in the Group are taken on by
other legal entities, that Bitstamp Ltd could be liquidated, it is the view of the Directors that this
qualifies as a reason for material uncertainty.

Given the successful recovery of input VAT in previous years and taking into account the
sufficient historical precedence set, the amount of input VAT recoverable is now recorded in the
year that it arises, i.e. the VAT recoverable amount for 2021 has been recorded in the period
2021, based on our best estimate. This accounting approach will be applied for all future periods
subject to any changes in the tax regime.

b) Basis of preparation

These financial statements have been prepared using the historical cost convention except that
as disclosed in the accounting policies certain items are shown at fair value.

¢) Foreign currency translation

Iltems included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates (the functional currency). The
functional currency of the Company is Euro (EUR).

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the transaction or valuation date where items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions as well as from
the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the Profit & Loss Account. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate
at the date of the initial transaction.

d) Group accounts not prepared

The company is exempt from the requirement to prepare consolidated financial statements
under S401 of the Companies Act 2006 on the grounds that the company and its subsidiaries
accounts are included within the consolidated accounts of NXC Corp., located in South Korea
at 3198-8-1100-ro Cheju, 63091. As NXC Corp., which is the ultimate parent, prepares
consolidated accounts, the Company is exempt from preparing consolidated accounts. These
consolidated accounts are available at the ultimate parent of the company’s office located in
South Korea.

e) Revenue recognition

Revenues generated by the Company mainly consist of transaction processing fees as well as
the deposit and withdrawal fees charged to the users of the Company's exchange platform.

Revenue comprises the fair value of the consideration received or receivable for the provision
of services in the ordinary course of the company's activities. Revenue is shown net of
sales/value added tax, returns, rebates and discounts.

The company recognises revenue when:

- the amount of revenue can be reliably measured;
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NOTE 2 - ACCOUNTING POLICIES (CONTINUED)

h) Tangible assets

Tangible assets comprise computers & office equipment and furniture & fixtures.

‘Tangible assets are stated in the Balance Sheet at cost, less any subseguent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their
acquisition and installation.

i) Depreciation

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, as

follows:

Asset class Depreciation method and rate
Computers & office equipment 25% per annum

Furniture & fixtures 25% per annum

j) Impairment of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset's recoverable amount. An asset’s recoverable amount is the
higher of an asset’s fair value less costs of disposal and its value in use. The recoverable amount
is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or group of assets. When the carrying amount
of an asset exceeds its recoverable amount, the asset is considered impaired and written down
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account. if no such transactions can be identified, an
appropriate valuation model is used.

Impairment losses are recognised in the Profit and Loss Account in expenses categories
consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. if such
indication exists, the Company estimates the asset's recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used
to determine the asset’s recoverable amount since the last impairment was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the Profit or Loss Account.
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NOTE 2 - ACCOUNTING POLICIES (CONTINUED)

k) Cryptocurrencies held on behalf of third parties

Cryptocurrencies held by the Company through external custodians on behalf of its customers,
are recognised by the Company as off-balance sheet commitments, as the Company has
determined it has neither responsibility nor obligations, as well as an absence of control over
these cryptocurrencies, preventing the Company from deriving any economic benefits from
them.

1) Business combinations

Business combinations are accounted for using the purchase method. The consideration for
each acquisition is measured at the aggregate of the fair values at acquisition date of assets
given, liabilities incurred or assumed, and egquity instruments issued by the Company in
exchange for control of the acquired, plus any costs directly attributable to the business
combination. When a business combination agreement provides for an adjustment to the cost
of the combination contingent on future events, the Company includes the estimated amount of
that adjustment in the cost of the combination at the acquisition date if the adjustment is probable
and can be measured reliably.

m) Investments

Investments in equity shares which are not publicly traded and where fair value cannot be
measured reliably are measured at cost less impairment. The impairment loss is calculated as
the difference between the asset's camrying amount and the best estimate of the amount that
the entity would receive for the asset if it were to be sold at the reporting date.

n) Cash at bank and on hand and Restricted cash

Cash and cash equivalents comprise cash on hand and call deposits. Restricted cash balances
include funds held on behalf of customers which are segregated from the Company’s operating
funds as well as funds held by banks on behalif of the Company in form of collateral. Cash and
cash equivalents in foreign currency are revalued at the closing spot rate at the reporting date.
Unrealised gains and losses are recognised through the Profit and Loss Account.

o) Trade debtors

Trade debtors are amounts due from customers for services performed in the ordinary course
of business.

At initial recognition, trade debtors are recognised at fair value. A provision for the impairment
of trade debtors is established when there is objective evidence that the company will not be
able to collect all amounts due according to the original terms of the receivables.
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NOTE 2 - ACCOUNTING POLICIES (CONTINUED)

p) Creditors

Trade Creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities

if the company does not have an unconditional right, at the end of the reporting period, to defer
settlement of the creditor for at least twelve months after the reporting date. If there is an
unconditional right to defer settlement for at least twelve months after the reporting date, they
are presented as non-current liabilities.

Client liabilities

Client liabilities are related to the restricted cash balance and funds held by the Company on
behalf of its customers

Trade creditors and client liabilities are recognised initially at the transaction price and
subsequently measured at amortised cost using the effective interest method.

q) Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of
the cash or other resources received or receivable, net of the direct costs of issuing the equity
instruments. If payment is deferred and the time value of money is material, the initial
measurement is on a present value basis.

r) Share premium reserve

Share premium reserve represents the excess of the issue price over the par value on shares
issued less transaction costs arising on issue.

s) Provisions and other contingent liabilities

The Company operates in an environment that, by nature, has an element of litigation risk
inherent to its operations. As a result, it is sometimes involved in various litigation, arbitration
and proceedings both in United Kingdom and in other jurisdictions, arising in the ordinary course
of the Company’s business. When the Company can reliably measure the outflow of economic
benefits in relation to a specific case and considers such outflows to be probable, the Company
records a provision against the case. Where the probability of outflow is considered to be
possible, or probable but a reliable estimate cannot be made, a contingent liability is disclosed.
However, in rare cases, when the Company is of the opinion that disclosing these estimates on
a case-by-case basis would prejudice their outcome, then the entity does not include detailed,
case-specific disclosers in its financial statements. The aggregate amounts and particulars are
provided, along with the facts and reasons why the required information has not been disclosed.
Given the subjectivity and uncertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter
and historical evidence from similar incidents. Significant judgement is required to conclude on
these estimates.
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NOTE 3 - REVENUE

As of 31 December 2021, revenues generated by the Company mainly consist of transaction
processing fees as well as the deposit, withdrawal and service fees charged to the users of the

Company's exchange platform.

The breakdown by type of revenues is as follows:

2021 2020

EUR EUR
Transaction processing fees ' 98,967,232 49,366,049
Deposits and withdrawals fee income 6,368,980 3,021,902
Service fee income 2,562,876 1,512,258
Other fees 1,155,302 607,015
Total 109,054,390 54,507,224

NOTE 4 —~ OTHER INCOME

During 2021, other income amounted to EUR 8,387,850 (2020: EUR 6,154,730) and mainly
includes recharges of services to Group companies of EUR 7,283,683 (2020: 3,583,732), the
sale of part of the Client portfolio to one of its subsidiaries amounting to EUR 884,596 (2020:

2,529,553) and royalties and similar income of EUR 112,104 (2020: EUR 41,445).

NOTE 5 - COST OF SALES

Cost of sales of the Company are made up of fees for fiat and cryptocurrency transactions
charged to the Company by its banking counterparties. Cost of sales aiso include financial

transactions tax charged on the Company’s revenue.

The breakdown by type of cost of sales is as follows:

2021 2020

EUR EUR
Cryptocurrency charges ' 11,369,559 2,185,850
Financial transactions tax 9,481,068 4,635,202
Bank charges 1,312,286 1,115,749
Other 25,902 -
Total 22,188,815 7,936,801

BITSTAMP LTD

29



DocuSign Envelope ID: 0329CBC9-0397-4B48-8CBE-057B7FA7331A

NOTE 6 - ADMINISTRATIVE EXPENSES

Administrative expenses for the financial years 2021 and 2020 can be split as follows.

2021 2020

EUR EUR
Intercompany services 30,559,771 21,329,816
Information technology 11,607,992 8,424,356
Audit & consultancy 3,994,369 2,643,016
Marketing 2,780,847 481,367
Other administrative expenses 2,157,260 623,247
Staff & subcontractors 1,535,177 2,874,333
Banking interests_ on current accounts 828,457 328,404
Depreciation & amortisation expense ‘ 675,082 686,721
Director's fees - 345,580 211,340
Travel & representation 267,181 174,030
Loss on disposal of Intangible assets 237,691 713
impairment of intangible assets 53,417 8,243
Provisions for litigation settlements (94,950) 1,381,673
Premises (17) 153,429
VAT refund (5,515,139) (7,779,879)
Total 49,432,718 31,540,809

2020 VAT refund included VAT recoverable for 2019 and 2020 — see Note 2.

NOTE 7 - OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

2021 2020

EUR EUR
interest income on bank deposits 608,841 1,345,184
Unrealised foreign exchange gains 7,459,822 169,053
Realised foreign exchange gains 195,867 94,036
Dividend income - 7,500
Total 8,264,530 1,615,773

As of 31 December 2021, unrealised foreign exchange gains relate to the year-end revaluation of
the Company’s cash in bank accounts denominated in foreign currencies.
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NOTE 8 - INTEREST PAYABLE AND SIMILAR EXPENSES

2021 2020
EUR EUR
Realised foreign exchange loss 7,335,648 925,005
Unrealised foreign exchange loss - 688,182
Interest expense on bank balances 1,028,257 363,381
Total 8,363,905 1,976,568
NOTE 9 - REMUNERATION
The aggregate payroll costs were as follows:
2021 2020
EUR EUR
Wages & salaries 108,331 562,153
Social security 17,024 90,171
Total 125,335 652,324

The number of persons employed at 31 December 2021 was 2 (2020: 1). Note that none of the

employees were working wholly or mainly in the UK.

NOTE 10 - AUDITORS' REMUNERATION

2021 2020
EUR EUR
Audit of the financial statements 682,292 775,493
Professional services ) - 2,679
Total 682,292 778,172
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NOTE 11 - TAXATION

Tax charged to the Profit & Loss Account is at the Corporate Income Tax rate in Slovenia of 19%

and amounts to EUR 8,677,371 (2020: EUR 3,578,943).

Included in the Balance Sheet are the following categories of tax related assets and liabilities:

2021

EUR

Debtors -
Corporate income tax advance . -

Other tax assets/(liabilities) -
Creditors due in less than one year (4,660,831)
Corporate income tax advance 4,544,580
Comorate income tax liability (9,204,146)

Other tax liabilities (1,265)

Tax expense recongiliation

2020
EUR

202,125
202,125
(993,189)
2,434,055
(3.427,244)

The tax assessed for the year differs from the standard rate of corporation tax in Slovenia of 19%.

The differences are explained below:

2021 2020
EUR EUR
Profit before tax 45,721,332 20,823,549
Profit multiplied by the standard rate of 19% (8,687,053) (3,956,474)
Effects of:
Tax reduction/(expense) relating to prior year - 331,634
Timing differences on which deferred tax has not been - -
recognised
Withholding tax on interest income (1,265) (1,613)
Other items 10,947 47,510
Tax expense in the income statement (8,677,371) (3,578,943)

Under the Slovenian tax regime, Bitstamp Limited is required to pay monthly tax advances on
account of its potential tax liability. These payments are set off against the true income tax liability
calculated at the end of the period. If the advances are higher than the liability, both amounts are
reflected under debtors, if the advances are lower than the liability, both amounts are reflected under

creditors due in less than one year.
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NOTE 12 -~ INTANGIBLE ASSETS

Licensed & Own Crypto Total
acquired currencies
technologies
EUR EUR EUR

Acquisition cost .

As at 1 January 2021 2,118,827 ' 6,111,330 8,230,157
Additions 27,048 5,218,594 5,245,642
Prior year corrections - (569,500) (569,500)
Disposals - (363,405) (363,405)

As at 31 December 2021 2,145,875 10,397,019 12,542,894

Accumulated amortisation

As at 1 January 2021 (494,559) - (494,559)
Charge for the year (349,884) - (349,884)

As at 31 December 2021 (844,443) - (844,443)

Impairment

As at 1 January 2021 - (1,797,898) (1,797,898)
Charge for the year - (53,417) (53,417)
Reversal of impairment - 556,866 556,866

As at 31 December 2021 - (1,294,449) (1,294,449)

Carrying amount

As at 1 January 2021 1,624,268 4,313,432 5,937,700

As at 31 December 2021 1,301,432 9,102,570 10,404,002

During 2021, there was both a disposal of Own Crypto as well as a prior year correction to the Own
Crypto acquisition cost. In both cases, the assets concemed had previously been impaired and
therefore, upon the disposal and also the cost correction, the associated impairments were reversed.

As at 31 December 2021 the fair market value of own cryptocurrencies amounts to EUR 31,588,273

(2020: EUR 16,509,402).
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NOTE 13 - TANGIBLE ASSETS

Computers & Furniture & Total
office fixtures
equipment °
EUR - EUR . EUR
Acquisition cost
As at 1 January 2021 1,513,326 246,015 1,759,341
Additions 1,477 - 1,477
Disposals - - -
As at 31 December 2021 1,514,803 246,015 1,760,818
Depreciation
As at 1 January 2021 (1,060,732) (163,687) (1,224,419)
Charge for the year (272,869) (52,329) (325,198)
Depreciation on Disposals - - -
As at 31 December 2021 (1,333,601) (216,016) (1,549,617)
Carrying amount
As at 1 January 2021 452,594 82,328 534,922
As at 31 December 2021 181,202 211,201
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NOTE 14 — INVESTMENTS IN SUBSIDIARIES, JOINT VENTURES AND

ASSOCIATES

Total
EUR

Cost or valuation
As at 1 January 2021 31,926,118
Additions 26,995,945
Disposals -
As at 31 December 2021 58,922,063

Of the additional investment during the year, EUR 25,275,095 relates to additional increases of
capital fully contributed by the Company (EUR 21,656,280 in Bitstamp USA inc, EUR 1,900,000 in

Bitstamp Europe SA and EUR 1,718,815 in Bitstamp Asia Pte Ltd). Other additions consist of new

investments during the year.

Details of undertakings

Details of the investments in which the company holds 20% or more of the nominal value of any class
of share capital are as follows:

UNDERTAKING Registered office Holding : Proportion of voting rights

! and shares held

2021 2020

Bitstamp USA, Inc. 27 Union Square West  Ordinary 100% 100%
NY, NY 10003, U.S A. shares

Bitstamp Europe SA 21-25 allée Scheffer,  Ordinary 100% 100%
L-2520, Luxembourg shares

Bitstamp d.o.0. 2 Dalmatinova ulica, Ordinary 100% 100%
1000 Ljubljana, Slovenia ~ Shares

Bitstamp Asia Pte Ltd 50 Raffles Place, Level  Ordinary 100% 100%
30, Singapore Land shares

Tower, Singapore 048623

Bitstamp Services 2 Dalmatinova ulica, Ordinary 100% 100%
d.o.o. 1000 Ljubljana, Slovenia shares

Bitstamp Luxembourg 21-25 ailée Scheffer, Ordinary 100% -
SARL L-2520, Luxembourg shares

Bitstamp Luxembourg 33 Queen St, London Not Not -

SARL - UK branch EC4R 1AP  applicable applicable

Bitstamp Global Ltd Road Town, Tortola Ordinary 100% -

VG1110, BVI shares

The principal activity of Bitstamp USA, inc. is cryptocurrency exchange.
The principal activity of Bitstamp Europe S.A. is cryptocurrency exchange.
The principal activity of Bitstamp d.o.o. is administrative services.

The principal activity of Bitstamp Asia Pte Ltd is business development.
The principal activity of Bitstamp Services d.0.0. is administrative services.
The principal activity of Bitstamp Luxembourg SARL and its branch is the offering of administrative services.

The company has been incorporated on 23 November 2021.

The principal activity of Bitstamp Global Ltd is that of operating as a cryptocurrency exchange. The company
has been incorporated on 20 December 2021.
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NOTE 15 - DEBTORS

2021 2020
EUR EUR
Intercompany debtors 1,346,750 74,325,525
Other debtors ' 16,363,519 6,633,433
Trade debtors v 90,093 54,428
Total 17,800,362 81,013,386

Included in the Intercompany debtors are receivables from Bitstamp Europe S.A. and Bitstamp USA
Inc. that relate to outstanding trading balances, whereby the customers registered with the Company
and Bitstamp Europe S.A. and Bitstamp USA Inc. trade between each other. Due to the nature of
these transactions, the balance at any time can be either a debtor or creditor and as at 31 December
2021, the balance was a creditor of EUR 29,385,779 (see Note 17) whereas in 2020 the balance
was a debtor of EUR 72,754,357

Included in Other debtors is an estimated VAT refund of EUR 7,928,511 (2020: EUR 3,433,302) and
the remainder mostly relates to prepaid expenses of EUR 6,735,691 (2020: EUR 3,065,926}, of which
EUR 1,985,016 relates to the prepayment of services more than 12 months in advance.

NOTE 16 — CASH AND CASH EQUIVALENTS

2021 2020
EUR EUR
Restricted client cash (Note 17) 1,214,955,369 591,266,309
Cash at bank and in hand 40,449,908 38,843,349
Collateral deposits 1,699,893 703,132
Total 1,257,105,170 630,812,790

Restricted cash balance includes funds held on behalf of clients which are segregated from the
Company’s operating funds as well as funds held by banks on behalf of the Company in form of
collateral.
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NOTE 17 — CREDITORS DUE WITHIN ONE YEAR

2021 2020

EUR EUR
Client liabilities 1,184,214 690 663,305,573
Trade creditors 3,016,722 2,686,714
Other creditors 2,286,533 2,477,867
Intercompany creditors 34,233,789 1,960,551
Tax Liability (Note 11) 4,660,831 993,189
Total 1,228,412,565 671,423,894

Intercompany creditors relate to intercompany recharges from other Group entities for services
rendered on behalf of the Company. In addition, this balance also included intercompany payables
to Bitstamp Europe S.A. and Bitstamp USA Inc. that relate to outstanding trading balances, whereby
the customers registered with the Company and Bitstamp Europe S.A. and Bitstamp USA inc. trade
between each other. In 2021, these balances were creditors and amount to EUR 29,385,779 (Note
15).

Other creditors include various cost accrued of EUR 1,122,316 (2020: 525,340) and in 2020 there
was an amount of provision of EUR 1,381,673 relating to a claim against the Company which was
settled in April 2021.

As of 31 December 2021, the reconciliation between restricted cash and client fiabilities is as follows:

2021 2020

EUR EUR
Intercompany (creditors)/debtors (29,385,779) 72,754,357
Restricted client cash (Note 16) 1,214,955,369 591,266,309
Other receivables 625,988 689,282
Client liabilities (1,184,264,307) (663,305,573)
Unrestricted company cash not swept at year-end 1,931,271 1,404,375

In 2020, included in the intercompany debtors are receivables from Bitstamp Europe S.A. and
Bitstamp USA Inc that relate to an outstanding trading balance, whereby the customers registered
with the Company and Bitstamp Europe S.A. and Bitstamp USA Inc. trade between each other.
During the financial year 2021, these balances were creditors (Note 17).

Other receivables comprise balances with payment processors as well as interest related withholding
tax receivable on client cash account. In the unlikely situation of the non-recoverability of these
balances, the Company will compensate the client account from its corporate cash balances.

Unrestricted company cash relates to revenue not swept by the Company as of year-end.
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NOTE 18 — PROVISIONS FOR LIABILITIES

Provisions for liabilities include a provision relating to a corporate cash account amounting to EUR
1,546,428 (2020: EUR 1,427,344) and a client cash account amounting to EUR 859,238 (2020: EUR
793,072). Should the dlient cash account balance become irrecoverable, the Company will
compensate the client account from its corporate cash balances. The underlying currency of the
provision is USD, and the movement in the provision reflects the change in exchange rates.

NOTE 19 -~ ALLOTTED, CALLED UP AND FULLY PAID SHARES

The allotted, called up and fully paid shares as at 31 December 2021 amounts to EUR 1,745 and is
shown split by class of shares as follows:

2021

No. £

Ordinary Class A shares £0.01 each 117,133 1,171.33
Ordinary Class B shares £0.01 each 29,283 292.83
Total 146,416 1,464.16

The allotted, called up and fully paid shares as at 31 December 2020 amounts to EUR 1,745 and is
shown split by class of shares as foliows:

2020

No. £

Ordinary Class A shares £0.01 each 117,133 1,171.33
Ordinary Class B shares £0.01 each 29,283 292.83
Total 146,416 1,464.16
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NOTE 20 - RELATED PARTIES

Included in the various line items of the financial statements are the following transactions and
balances with related parties:

2021 2020

EUR EUR

Other income 8,199,301 6,113,284
Bitstamp Europe S.A. 5,779,004 3,072,322
Bitstamp USA Inc. 2,420,297 3,040,962
Administrative expenses 30,559,771 21,756,816
Bitstamp Europe S.A. 6,373,049 5,095,342
Bitstamp d.o.0. 9,774,726 12,315,839
Bitstamp Services d.o.o. 13,669,607 3,131,962
Bitstamp USA Inc. 742,389 786,673
Bitstamp Holdings N.V. - 427,000
Intercompany debtors 1,346,750 76,175,177
Bitstamp USA, inc. 291,337 46,526,024
Bitstamp Europe S.A. 555,949 27,774,992
Bitstamp d.o.0. 54,896 1,872,285
Bitstamp Services d.o.o. 443,162 723
Bitstamp Asia Pte Ltd. 1,406 1,153
intercompany creditors 34,233,788 4,002,828
Bitstamp USA, inc. 18,510,150 344,892
Bitstamp Europe S.A. 11,769,520 400,974
Bitstamp d.o.o0. 1,305,129 -
Bitstamp Services d.o.o0. 2,648,989 3,081,962
Bitstamp Holdings N.V. - 175,000

The balances and transactions relate to services provided to the Company by its subsidiaries, or by
the company to its subsidiaries in scope of the Service Agreement in place with other group
subsidiaries, whose employees continue to support the activities of the Company.

Included in other income is the sale of part of the client portfolio to Bitstamp USA Inc, amounting to
a total of EUR 884,596 (2020: EUR 2,529,553). In 2020, the sale of part of the client portfolio to
Bitstamp Europe SA was reflected as Other comprehensive income as the transaction was treated
as additional investment in Bitstamp Europe SA. The sale value was EUR 8,298,943, which was
EUR 6,722,144 net of associated income taxes. There were no further transfers in 2021.

The outstanding trading balances of the Group entities, whereby the customers registered with the
Company and Bitstamp Europe S.A. and Bitstamp USA Inc trade between each other are included
in the intercompany debtors. The transactions with Bitstamp N.V., the Company’s majority
shareholder, relate to a management fee.
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NOTE 20 - RELATED PARTIES — CONTINUED

Board and Supervisory Board Members

The Directors that held office during the year and up to the date of approval of the financial statements
consists of four members who serve without direct remuneration and one independent director who
serves with remuneration. The Company paid EUR 345,580 in directors’ fees during 2021 (2020:
EUR 211,340). The Company has not granted any advances or loans to members of the
management, neither has the Company entered into any commitments on their behalf by way of
guarantees of any kind.

Parent and ultimate parent companies

The majority shareholder of Bitstamp Limited is Bitstamp Holdings NV, a company incorporated in
Belgium and the Ultimate parent is NXC Corporation a company incorporated in South Korea.

NOTE 21 — OFF-BALANCE SHEET COMMITMENTS

As part of its business activities, the company holds various classes of cryptocurrencies on behalf of

its customers. The company has no responsibilities nor any obligations in relation to the custody of

such cryptocurrencies and it derives no economic benefit from the cryptocurrencies it holds on behalf

of its customers. The company's business could be negatively impacted by security breaches or
- fraud leading to the loss of these cryptocurrencies.

At 31 December 2021 the off-balance sheet commitments refating to cryptocurrencies held by the

Company on behalf of its customers amounted to EUR 4,254,865,884 (2020: EUR 1,717,543,364).

On 31 December 2021 the off-balance sheet commitments relating to cryptocurrencies held by
Bitstamp Ltd and its subsidiaries on behalf of its customers amount to EUR 7,182,057,859 (2020:
EUR 3,258,000,808).

NOTE 22 - CONTINGENT LIABILITIES

During 2018 a financial institution introduced a claim for a total amount of EUR 3,973,159 (of which
EUR 2,405,666 has been provided for).

While it is not possible to ascertain the ultimate legal and financial liability with respect to this claim,
for the remaining unaccrued portion, the Management of the Company believes the risk of a cash
outflow for the Company is less than probable.
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NOTE 23 - SUBSEQUENT EVENTS

On 14 January 2022, the Company purchased 100% of Belpeak Global BV, renamed Bitstamp
Europe (Benelux) St for a consideration price of EUR 5,000 fully paid in cash.

On 28 March 2022, an Extraordinary general meeting of the shareholders approved an increase of
the share capital of Bitstamp Europe S.A. by EUR 3,500,000 to bring it up to EUR 7,400,000 through
the issuance of 3,500,000 new shares, having a nominal value of EUR 1 each.

On 1 April 2022, Bitstamp Luxembourg SARL registered a branch in the Netherlands.

On 28 April 2022, the Board of Directors approved an increase in the investment in the Company'’s
subsidiary, Bitstamp Asia Pte Ltd of SGD 2,000,000 by way purchase of 2,000,000 new shares paid
on 09 May 2022. J

On 12 May 2022, the Board of Directors approved an increase in the investment in the Company’s
subsidiary, Bitstamp Global Limited of USD 5,000,000 by way purchase of 5,000,000 new shares
paid on 25 May 2022.

On 15 June 2022, Bitstamp Luxembourg Sarl incorporated a new subsidiary, Bitstamp UK Limited.
On 6 July 2022, Bitstamp Europe SA registered a branch in italy.

During 2022, crypto markets have entered a ‘crypto-winter’ which, as with previous post-rally periods,
is typified by low crypto asset market values compared to the rally period valuations, and low trading
volumes in the market compared to the rally period — for example in H1 2022 BTC has fallen from a
valuation of $47,240 at 31/12/21 to a low point of $18,916 at 18/06/2022, and total market spot
exchange volumes in H1 2022 are estimated to be 57% lower than in same period in 2021. This has
reduced the value of Bitstamp’s clients’ assets under management (which are recorded off-balance
sheet) and reduced the value of Bitstamp’s own portfolio of crypto assets. Whilst Bitstamp’s spot
exchange market share has improved versus Q4 2021, there are lower spot trading volumes and
revenues on Bitstamp’s exchange compared to 2021. This directly impacts the level of revenue in
Bitstamp Ltd as well as the revenue and profitability of other group entities with which Bitstamp Ltd
transacts and has investments in.

The length of the ‘crypto-winter’, whether this extends into 2023, and if so, for how long, is currently
unknown. In response to this, the Group has initiated a set of measures and plans to enable it to
face the impacts of an extended period of lower volatility in the crypto spot exchange market and its
impacts on the Company’s trading volumes, revenues, profitability and operating cashflows with the
aim of ensuring and maintaining the Group’s financial strength and cashflows as well as mamtalnlng
its investment capabilities intact to deliver its strategy.
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