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Babcock Education Holdings Limited

Strategic report

The directors present their Strategic report on the Company for the year ended 31 March 2021.
Principal activities

The principal activity of the Company is that of a holding company.

Review of the business

- The Company has produced the following financial statements under FRS 101.

2021 2020
£000 £000
Operating loss (1,012) (1,651)
Total shareholders’ funds 3,519 4047

The directors have undertaken their annual impairment exercise and have reduced the carrying
value of the investments in Babcock Learning and Development Partnership LLP, by £1,013,000
(2020: £1,651,000) and is explained further in note 4.

At the year end, the company had net assets of £3,519,000 (2020: £4,047,000).
Principal risks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to a
number of risks and uncertainties. These are managed through the operational review process
supplemented at Group level by independent challenge and review by the Group Risk Manager
and the Audit and Risk Committee.

The Company’s investment is affected by changes in government policy, budget allocations and
the changing political environment. The directors manage this risk by maintaining reguiar
discussions with the relevant customers and controlling both direct and indirect expenditure as
necessary.

Further discussion of these risks and uncertainties, in the context of the Group as a whole,
including the expected impact of Covid-19, is provided on pages 84 to 95 of the annual report
of Babcock International Group PLC, which does not form part of this report.

The directors expect there to be a limited impact on the Company and its investment as a result of
Covid-19. Babcock Learning and Development Partnership LLP has continued to provide services
to schools, settings and young people throughout the pandemic. The majority of the revenue
generated by the Partnership is funded and continues to be funded by Devon County Council thus
reducing the impact of Covid-19 significantly.

Future developments
The directors recharge the overheads and head office costs relating to the Education companies

within Babcock International Group PLC through this company. There are no plans to change
the current use of the company.

Registered number 08132276 Page 2




Babcock Education Holdings Limited

Strategic report (continued)
Key performance indicators

The Company’s activities are managed on a divisional basis. For this reason, the Company’s
directors believe that analysis using key performance indicators for the Company is not
necessary or appropriate for an understanding of the development, performance or position of
the Company. The growth and performance of Land, a division of Babcock International Group
PLC, which includes the Company, is discussed on pages 54 to 55 of the annual report of the
Group, which does not form part of this report.

$172 (1) statement and stakeholder engagement

The Directors have acted in a way that they consider, in good faith, to be most likely to promote
the long-term success of the Company for the benefit of the Shareholders as a whole while having
regard for all stakeholders. Stakeholders’ engagement is managed in accordance with Group
policies and procedures which are discussed on pages 58, 59, 79 and 114 to 116 of the annual
report of Babcock International group PLC, which does not form part of this report.

On behalf of the board:
e

\) «_/
J Parker

Director

12 November 2021
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Babcock Education Holdings Limited

Directors’ report

The directors present their report and the audited financial statements of the Company for the
year ended 31 March 2021.

Dividends

No dividends were paid or proposed in the year (2020: £nil).

Future developments

Information on the future developments of the Company can be found in the Strategic report.
Going concern

The directors have prepared the financial statements on a going concern basis. Confirmation
has been received from Babcock Support Services (Investments) Limited that they will not seek
repayment of any amounts due from Babcock Education Holdings Limited to other companies
within its group for a period of at least 12 months from the date of approval of these financial
statements unless the Company generates sufficient cash flows from its operations to meet the
repayments and its third party obligations as they fall due. As described on page 2 the directors
expect there to be limited impact on the Company as a result of Covid-19.

Financial risk management

The Company’s operations expose it to a variety of financial risks that include the effects of
changes in credit risk, liquidity risk and interest rate risk. The Company has in place a risk
management programme that seeks to limit adverse effects on the financial performance of the
Company by monitoring levels of debt finance and the related finance costs.

Given the size of the Company, the directors have not delegated the responsibility of monitoring
financial risk management to a sub-committee of the board. The policies set by the board of
directors of Babcock International Group PLC are implemented by the Group and Company’s
finance departments. The department has a policy and procedures manual that sets out specific
guidelines to allow it to manage interest rate risk, credit risk and circumstances where it would
be appropriate to use financial instruments to manage these.

Credit risk
Cash and bank balances are held with banks that have been assigned satisfactory credit ratings
by international credit rating agencies.

Liquidity risk

The Company retains access to pooled cash resources to ensure it has sufficient available funds
for operations. The Company also has access to long term funding from its ultimate parent
undertaking if required.

Interest rate risk

The Company has interest-bearing assets. The interest-bearing assets include cash balances
which accrue interest at a floating rate. The Company does not use derivative financial
instruments to manage interest rate costs and, as such, no hedge accounting is applied.
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Babcock Education Holdings Limited

Directors’ report (continued)

Directors

The directors who held office during the year and up to the date of signing the annual report
were as follows:

J Parker (appointed 14 September 2020)

| Urquhart
R Taylor (resigned 31 October 2021)
S West (resigned 14 September 2020)

Statement of engagement with customers, employees, suppliers and others in a business
relationship with the Company

The Directors have regard to the need to foster the Company's business relationship with
customers, employees, suppliers and others, and the effect of that regard, including on principal
decisions taken by the Company during the financial year. Please refer to the Company's Section
172(1) statement in the Strategic report.

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have prepared the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 101 “Reduced Disclosure Framework”, and applicable law).

Under company law, directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing the financial statements, the directors are
required to:

o select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 101,
have been followed, subject to any material departures disclosed and explained in the
financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

) prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient
to show and explain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006.
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Babcock Education Holdings Limited

Directors’ report (continued)

Directors’ confirmations

In the case of each director in office at the date the Directors’ report is approved:

° so far as the director is aware, there is no relevant audit information of which the
company'’s auditors are unaware; and
. they have taken all the steps that they ought to have taken as a director in order to

make themselves aware of any relevant audit information and to establish that the
company’s auditors are aware of that information.

Directors’ protection

Babcock International Group PLC provides protections for directors of companies within the
Group against personal financial exposure they may incur in their capacity as such. These
include qualifying third party indemnity provisions (as defined by Companies Act 2006) for the
‘benefit of members of Babcock International Group PLC, including, where applicable, in their
capacity as a director of the Company and other companies within the Group. These indemnities
came into force in 2012 and remain in force during the financial year and at the date of approval
of the financial statements.

Appointment of auditors

PricewaterhouseCoopers LLP has now completed its final audit as external auditor. Deloitte LLP
has been selected as the company’s external auditor for the financial year ending 31 March 2022
following shareholder approval at the Annual General Meeting of the Ultimate Parent, Babcock
International Group PLC.

On behalf of the board:
m
J Parker

Director

12 November 2021
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Babcock Education Holdings Limited

Independent auditors’ report to the members of Babcock Education Holdings
Limited

Report on the audit of the financial statements

Opinion

In our opinion, Babcock Education Holdings Limited's financial statements:

o give a true and fair view of the state of the company’s affairs as at 31 March 2021 and of its
loss for the year then ended:

. have been properly prepared in accordance with United Kingdom Generally Accepted

Accounting Practice (United Kingdom Accounting Standards, comprising FRS101 “Reduced
Disclosure Framework”, and applicable law); and
o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements
(the “Annual Report”), which comprise: the Statement of financial position as at 31 March 2021, the
Statement of comprehensive income and the Statement of changes in equity for the year then ended,;
and the notes to the financial statements, which include a description of the significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)")
and applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period of at least twelve months from when the financial
statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a
guarantee as to the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.
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Babcock Education Holdings Limited

Independent auditors’ report to the members of Babcock Education Holdings
Limited (continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we
do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any
form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also
to report certain opinions and matters as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic report and Directors’ report for the year ended 31 March 2021 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic report and
Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial
statements, the directors are responsible for the preparation of the financial statements in
accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.
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Babcock Education Holdings Limited

Independent auditors’ report to the members of Babcock Education Holdings
Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in
respect of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of
non-compliance with laws and regulations related to the Companies Act 2006, and we considered
the extent to which non-compliance might have a material effect on the financial statements. We
evaluated management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were
related to misstatement of the financial result through the posting of inappropriate journals and
misstatement of the carrying value of investments. Audit procedures performed by the engagement
team included:

e Discussions with management regarding known or suspected instances of non-compliance with
laws and regulations, and fraud.

e Performing a reconciliation of all transactions in the year to the financial statements and
identifying and testing journal entries based on our risk assessment.

* Reviewing the financial statement disclosures with reference to the applicable reporting
frameworks to confirm disclosures made are in accordance with applicable laws and regulations

¢ Reviewing management's model for assessing the carrying value of the investments, including
whether the assumptions made by management within the model are reasonable and consistent
and testing the reliability of the data included within the model.

There are inherent limitations in the audit procedures described above. We are less likely to become
aware of instances of non-compliance with laws and regulations that are not closely related to events
and transactions reflected in the financial statements. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or
through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the

FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’
report.
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' Babcock Education Holdings Limited

Independent auditors’ report to the members of Babcock Education Holdings
Limited (continued)

Use of this report

This report, including the opinions, has been prepared for and only for the company’s directors as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtained all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for
our audit have not been received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

* the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

BBy

Sasha Lewis (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Southampton ‘

14 November 2021
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Babcock Education Holdings Limited

Statement of comprehensive income
for the year ended 31 March 2021

Administrative expenses
Investment impairment

Operating loss

Income from shares in group undertakings
Profit on disposal of subsidiary

Finance income

Loss before income tax
Income tax expense
Loss for the financial year and total

comprehensive expense for the financial
year

All of the above results derive from continuing operations.

Registered number 08132276

Note 2021 2020
£000 £000
1 -
4 (1,013) (1,651)
(1,012) (1,651)
483 898
5 - 406
6 1 54
(528) (293)
9 - -
(528) (293)
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Babcock Education Holdings Limited

Statement of financial position
as at 31 March 2021

Non-current assets

Investments

Current assets

Trade and other receivables

~ Cash and cash equivalents

Trade and other payables — amounts falling due
within one year

Net current assets

Total assets less current liabilities

Net assets

Equity

Called up share capital
Share premium account
Accumulated losses

Total shareholders’ funds

Note

10

11

12

2021 2020
£000 £000
2,523 3,536
13,590 1,448
. 11,987
13,590 13,435
(12,594) (12,924)
996 511
3,519 4,047
3,519 4,047
32,000 32,000
(28,481) (27,953)
3,519 4,047

The notes on pages 14 to 21 are an integral part of these financial statements.

The financial statements on pages 11 to 21 were approved by the board of directors and signed on

its behalf by:

N

J Parker
Director
12 November 2021

Registered number 08132276
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Babcock Education Holdings Limited

Statement of changes in equity
for the year ended 31 March 2021

Balance at 1 Apiril
2019

Loss for the financial
year

Balance at 31
March 2020

Loss for the financial
year and total
comprehensive
expense

Balance at 31
March 2021

Registered number 08132276

Called up Share Total
share premium Accumulated shareholders’
capital account losses funds
£000 £000 £000 £000
- 32,000 (27,660) 4,340
- - (293) (293)
- 32,000 (27,953) 4,047
- - (528) (528)
- 32,000 (28,481) 3,519

Page 13




Babcock Education Holdings Limited

Notes to the financial statements

1. General information

Babcock Education Holdings Limited is a private holding company domiciled in England limited by
shares which was incorporated in the United Kingdom on 5 July 2012. The address of the registered
office is 33 Wigmore Street, London, England, W1U 1QX.

2. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented.

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting Standard
101, ‘Reduced Disclosure Framework’ (FRS 101).

These financial statements are prepared on a going concern basis, under the historical cost
convention. The financial statements are prepared in sterling which is the functional currency of the
Company and rounded to the nearest £'000.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 3.

The Company is a wholly owned subsidiary of Babcock Education & Training Holdings LLP and of
its ultimate parent, Babcock International Group PLC. It is included in the consolidated financial
statements of Babcock International Group PLC which are publicly available. Therefore the
Company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to
prepare consolidated financial statements.

. The following exemptions from the requirements of IFRS have been applied in the preparation of
these financial statements, in accordance with FRS 101:

a) IFRS 7, ‘Financial instruments: Disclosures’;

b) Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’;

c) Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information in
respect of:

- paragraph 79(a) (iv) of IAS 1, Share capital and reserves;

d) The following paragraphs of IAS 1, ‘Presentation of financial statements’.

- 10(d), 10(f), 16, 38, 40, 111, and 134-136;

e) |IAS 7, ‘Statement of cash flows’;

f) Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and
errors’;

g) The requirements of IAS 24, ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group.
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Babcock Education Holdings Limited

Notes to the financial statements (continued)
2. Summary of significant accounting policies (continued)
Going Concern

The Directors have prepared the financial statements on a going concern basis. Confirmation
has been received from Babcock Support Services (Investments) Limited that they will not seek
repayment of any amounts due from Babcock Education Holdings Limited to other companies
within its group for a period of at least 12 months from the date of approval of these financial
statements unless the Company generates sufficient cash flows from its operations to meet the
repayments and its third party obligations as they fall due. As described on page 2 the directors
expect there to be limited impact on the Company as’a result of Covid-19.

Investments

Investments are stated at cost less provision for impairment.

Taxation

(a) Current income tax

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted or substantially enacted by the balance sheet date.

(b) Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax basis of assets and liabilities and their carrying amounts in the financial statements.
However, if the deferred income tax arises from initial recognition of an asset or liability in a
transaction, other than a business combination, that at the time of the transaction affects neither
accounting nor taxable profit or loss, it is not accounted for. Deferred income tax is determined using
tax rates (and laws) that have been enacted, or substantially enacted by the balance sheet date and
are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Tax is recognised in the Statement of comprehensive income except to the extent that it relates to
items recognised directly in either other comprehensive income or in equity.
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Babcock Education Holdings Limited

Notes to the financial statements (continued)
2. Summary of significant accounting policies (continued)
Financial Instruments

(i) Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate
of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discounted at the
asset’s original effective interest rate. The impairment loss is recognised in the Statement of
comprehensive income.

If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in the Statement of comprehensive income.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially ali the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities

Basic financial liabilities, including trade and other payables and bank loans are initially recognised
at transaction price, unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of
interest.

Such liabilities are subsequently carried at amortised cost using the effective interest method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.
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Babcock Education Holdings Limited

Notes to the financial statements (continued)

3. Critical accounting estimates and judgements

The preparation of the financial statements requires management to make judgements, estimates
and assumptions that affect the amounts reported for assets and liabilities as at the balance sheet
date and the amounts reported for revenues and expenses during the year. However, the nature of
estimation means that actual outcomes could differ from those estimates.

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The following judgements and estimates have had the most significant effect on
amounts recognised in the financial statements.

The most significant judgement relates to the investment held in Babcock Learning and
Development Partnership LLP, the cash generating unit. Where investments are not supported by
the underlying net assets, the directors prepare a value in use calculation to assess whether an
investment value is impaired. This involves estimating future cash flows and using appropriate
assumptions such as discount rate and future growth rates. The value in use represents the
directors’ best estimate of the value of the underlying business. Where the company sells an
investment, the gain or loss on sale is recognised as consideration less any historical costs and
transaction costs in relation to the disposal.

4. Investments

£000
Cost
At 1 April 2020 13,000
At 31 March 2021 13,000
Provisions for impairment
At 1 April 2020 9,464
Impairment charge for the year 1,013
At 31 March 2021 10,477
Net book value
At 31 March 2021 : 2,623
At 31 March 2020 3,536
Percentage
: of ordinary
Subsidiary Principal Activity shares held
Babcock Learning and Provision of school support services 80.1%

Development Partnership LLP
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Babcock Education Holdings Limited

Notes to the financial statements (continued)

4. Investments (continued)

The subsidiary undertaking is incorporated and operates in England with a registered address of 33
Wigmore Street, London, W1U 1QX. The directors believe that the carrying value of the investment
is supported by the value of future contracted trade in the subsidiary.

The directors have undertaken their annual impairment exercise using a discount rate of 9.2% (2020:
9.2%). The carrying value of investments relating to Babcock Learning and Development
Partnership LLP has reduced by £1,013,000 (2020: £1,651,000). This represents their best estimate
of the value in use following the annual review of the strategic plan for the investments.

5. Disposal of businesses

In February 2019 the Company sold its investment in Babcock 4S Limited. In March 2021 the
company has recognised a profit on disposal of its subsidiary of £406,000.

2021 2020
£000 £000
Total consideration (settied in cash) - -
Costs of disposal - 406
Profit on disposal - 406
6. Finance income
2021 2020
£000 £000
Finance income:
Bank interest income A 1 54
1 54

7. Staff costs

The Company had no employees in the year (2020: nil).
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Babcock Education Holdings Limited

Notes to the financial statements (continued)

8. Directors’ and Auditors’ remuneration

All of the directors of the Company are subject to service agreements with, and are remunerated by,
other group companies. It is not possible to make an accurate apportionment of their emoluments
resulting to services provided to the Company.

The Company’s directors have retirement benefits accruing under a defined benefit pension scheme.
The cost incurred for this benefit is borne by a different group company and are disclosed in the
financial statements of Babcock International Group PLC.

Fees paid to the company’s auditors, PricewaterhouseCoopers LLP, for the statutory audit in 2020
and 2021 were borne by another group company.

Fees paid to the company’s auditors, PricewaterhouseCoopers LLP, and its associates, for services
other than statutory audit of the company, are disclosed on a consolidated basis in the financial
statements of the ultimate parent undertaking, Babcock International Group PLC. The group
financial statements are required to comply with the statutory disclosure requirement.

9. Income tax expense

2021 2020
£000 £000

Current tax:

UK corporation tax - -

Income tax expense - -

Tax expense for the year is higher than (2020: higher than) the standard effective rate of corporation
tax in the UK for the year ended 31 March 2021 of 19% (2020: 19%). The differences are explained
below:

2021 2020
£000 £000
Loss before taxation (528) (283)
Tax on (loss)/profit at standard UK corporation tax rate of 19%
(2020: 19%) (100) (56)
Effects of:
Income not subject to UK tax - (248)
Expenses not deductible for tax purposes 101 314
Group relief claimed for nil consideration (1) (10)

Total tax charge for the year - -

In the 2020 budget, it was announced that the decrease in the UK rate of corporation tax from 19%
to 17% was cancelled. On 24 May 2021, the Finance Act 2021 was substantively enacted,
increasing the main rate of UK corporation tax from 19% to 25% with effect from 1 April 2023. As
the increase of the rate to 25% had not been substantively enacted at the Balance Sheet date, its
effects are not included in these Financial Statements.
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Babcock Education Holdings Limited

Notes to the financial statements (continued)

10. Trade and other receivables

2021 2020
: £000 £000
Amounts falling due within one year:
Trade receivables - 104
Amounts owed by group undertakings - Trading 13,081 123
Amounts owed by group undertakings - Profit Share 509 1,162
Prepayments - 2
Other receivables ' - 57
13,590 1,448

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

1. Trade and other payables — amounts falling due within one year

2021 2020
£000 £000

Amounts falling due within one year:
Bank overdraft 127 -
Amounts owed to parent and group undertakings 12,060 12,276
Accruals - 201
Other creditors 407 447
12,594 12,924

Amounts owed to parent and group undertakings are unsecured, interest free, and repayable on
demand.

12. Called up share capital

2021 2020
£000 £000

Allotted and fully paid
112 (2020:112) ordinary shares of £1 each - -

13. Guarantees and financial commitments

a) Contingent liabilities

At the year end date the Company had guaranteed or had joint and several liability for drawn
Babcock International Group PLC bank facilities of £nil (2020: £nil) provided to certain group
companies. In addition, the Company had joint and several liabilities for the drawn bank overdraft
facilities of other group companies of £nil (2020: £nil).

As at 31 March 2021 the Company had no contracted capital commitments (2020: £nil).
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Babcock Education Holdings Limited

Notes to the financial statements (continued)
14. Related party disclosures

During the year the Company entered into transactions with related parties. These consisted of
subsidiaries of Babcock International Group PLC. All transactions were on an arm’s length basis.

Transactions entered into and trading balances outstanding at 31 March 2021 are as follows:

Purchases Amounts Amounts

Sales to from owed by owed to

related related related related

party party party party

Related party £000 £000 £000 £000
Babcock Learning and Development

Partnership LLP 996 3 542 -

Transactions entered into and trading balances outstanding at 31 March 2020 are as follows:

Purchases Amounts Amounts

Sales to from owed by owed to

related related related related

party party party party

Related party £000 £000 £000 £000
Babcock Learning and Development

Partnership LLP 945 40 1,162 -

Sales to and purchases from related parties relate to the full recharging of costs incurred on behalf
of those entities.

All dealings with related parties noted above arise in the normal course of business and are subject
to normal terms and conditions.

15. Ultimate parent undertaking

The Company’s immediate parent undertaking is Babcock Education & Training Holdings LLP, a
partnership registered in England and Wales. The Company’s ultimate parent company and ultimate
controlling party is Babcock International Group PLC, a company registered in England and Wales.
The only Group in which the results of the Company are consolidated is that headed by Babcock
International Group PLC.

Copies of Babcock International Group PLC financial statements are available from the following
address:

The Company Secretary
Babcock International Group PLC
33 Wigmore Street

London W1U 1QX

Registered number 08132276 Page 21




