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GENERAL ELECTRICITY HOLDINGS LTD

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

Introduction

The principal activity of the Group is that of a smart grid technology developer, commaercial demand response aggregator and platform
service provider and it leverages a combination of proprietary hardware and software to deliver financial benefits to grid operators,
utilities, suppliers and large consumers of electricity via fully automated demand management solutions. The Campany is a technology
platform developer and provider of this platform to clients and the Group companies.

Business review

The directors have undertaken a comprehensive review of all of the Group’s financial and business metrics and are satisfied with the
performance for the financial year end to 31 December 2019. A complete assessment thereof is contained in this set of financial
accounts.

Principal risks and uncertainties

The directors, officers and senior management are committed to embedding risk management in all operational practices so that they
can identify and mitigate all risks associated with the group’s activities.

The approach tc risk management and the processes implemented for identification, assessment, review and reporting of risks is set
out in the Company’s risk management policies and procedures document.

Internal control risks are minimised by robust governance procedures for authorisation of all transactions and projects as well as best
practice procedures to ensure the health and safety of the group's workforce, people that the Group supports and visitors to the
Group's premises.

A corporate risk register is maintained which identifies the key risks and their associated probability of occurrence and likely level of
impact against which key mitigating actions are identified and implemented. The corporate risk register is reviewed regularly by the
officers of the Group and is directed to address key areas of risk identified.

The directors and officers are of the opinion that reascnable steps have been taken to ensure that the major risks to which the Group is
exposed are identified and reviewed and that there are systems in place to mitigate them, whilst recognising that such processes are
designed to manage rather than eliminate all major risks and that they can provide only reasonable but not absolute reassurance.
Financial key performance indicators

The officers and senior management team of the business regularly track the en-going financial performance of the business through a

series of key performance indicators covering the principal areas of the Group's activities, including sales, delivery and operations.

This report was approved by the board and signed on its behalf.

S Statelova
Director

Date: 17 December 2020
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GENERAL ELECTRICITY HOLDINGS LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the audited financial statements for the year ended 31 December 2019.
Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors™ Report and the consolidated audited financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare audited financial statements for each financial year. Under that law the directors have
elected to prepare the audited financial statements in accordance with applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’. Under company law the directors must not approve the audited financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and the Group and of the
profit or loss of the Group for that period.

In preparing these audited financial statements, the directors are required to:

select suitable accounting policies for the Group’s financial statements and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

prepare the audited financial statements on the going concern basis unless it is inappropriate to presume that the Group will
continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable
them to ensure that the audited financial statements comply with the Companies Act 2006. They are alsa responsible for safeguarding
the assets of the Company and the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Results and dividends

The loss for the year, after taxation, amounted to £5,305,135 (2018 - loss £2,758.500).

The Group retained capital and reserves at 31 December 2019 amounted to £6,175,155 deficit (2018: £1,115,804 deficit).
The directors have not recommended a dividend.

Directors

The directors who served during the year were:

H K Van Asbroeck (resigned 17 December 2019)

D Cohen {resigned 4 March 2019}

| Madar

S Statelova

D J Bullock {appointed 14 March 2018)
B G H Wauters (appointed 17 December 2012)
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GENERAL ELECTRICITY HOLDINGS LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Future developments

The directors and officers of the Company have developed the following strategic plans in order to achieve their objectives for the
business:

+ To be recognised as the UK expert and leader in the field of Demand Response management and battery storage operations, setting
the standard across the industry

- To expand operations within international markets for a full range of solutions and to mitigate against UK regulatery risk

The delivery of these is underpinned by a comprehensive and detailed Business Plan and the directors are now focused on delivering
sustained growth for the business, leading the way in managing electricity demand through the application of technelogy and in so
daing, providing customers and partners with the best platform through which to manage their Demand Response activities.

Research and development activities

The Group provides an alternative to polluting and expensive peaking power and works with large consumers of slectricity to determine
what demand to turn down temporarily to avoid the worst peaks. Implementation of a Demand Reduction Strategy incorporates
intelligent algorithms and connected hardware to minimise non-essential power usage during critical hours.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company and the Group's auditors are
unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company and the Group's auditors are aware of that information.

Post balance sheet events

Following lhe year end, Engie SA, a company incorporaled in France and lisled on Euronexl in Paris and Brussels, became the
ultimate controlling party.

Following the year end, £6.48 million of shareholder loans were converted in equity.
Auditors
Under section 487(2) of the Companies Act 2006, Berg Kaprow Lewis LLP will be deemed to have been reappointed as auditors 28

days after these financial statements were sent to members or 28 days after the latest date prescribed for filing the accounts with the
registrar, whichever is earlier.
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GENERAL ELECTRICITY HOLDINGS LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

This report was approved by the board and signed on its behalf.

S Statelova
Director

Date: 17 December 2020
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GENERAL ELECTRICITY HOLDINGS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GENERAL ELECTRICITY HOLDINGS LTD

Opinion

We have audited the financial statements of General Electricity Heldings Ltd (the 'parent Company') and its subsidiaries (the 'Group'}

for the year ended 31 December 2019, which comprise the Group Statement of Comprehensive Income, the Group and Company
Statements of Financial Position, the Group Statement of Cash Flows, the Group and Company Statement of Changes in Equity and
the related noles, including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Group’s and of the parent Company's affairs as at 31 December 2019 and of the
Group's loss for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Our
respoensibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to repart in respect of the following matters in relation to which the I1SAs (UK) reguire us ta report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Group's or the parent Company's ability to continue to adopt the going concern basis of accounting for a period of at
least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the Annual Report,
other than the financial statements and our Auditors' Report thereon. Our apinion on the financial statements does nat cover the other
information and, except to the extent atherwise explicitly stated in our repart, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
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GENERAL ELECTRICITY HOLDINGS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GENERAL ELECTRICITY HOLDINGS LTD (CONTINUED)

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial statements or
a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

Woe have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, kased on the work undertaken in the course of the audit;

the information given in the Group Strategic Report and the Directors’ Report for the financial year for which the financial
slatemenls are prepared is consislenl wilh the financial slalements; and

the Group Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Group Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our gpinion;

adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been
received from branches not visited by us; or

the parent Company financial staternents are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 2, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or the parent Company or to cease operations, or have no realistic
alternative but to do so.
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GENERAL ELECTRICITY HOLDINGS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GENERAL ELECTRICITY HOLDINGS LTD (CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1ISAs (UK}, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

|dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion of the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concemn. If we conclude that a material uncertainty exists, we are required to draw
attention in our Auditors’ Report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
medify our opinion. Our conclusions are based on the audit evidence obtained up to the date of cur Auditors' Report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with these charged with governance regarding, among other matters, the planned scope and timing aof the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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GENERAL ELECTRICITY HOLDINGS LTD

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GENERAL ELECTRICITY HOLDINGS LTD (CONTINUED)

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the Company’s members those matters we are required to state to them in an
Auditors’ Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company's members far our audit work, for this report, or for the opinions we have formed.

David Landau FCA {Senior Statutory Auditor}

for and on behalf of
Berg Kaprow Lewis LLP

Chartered Accountants
Statutory Auditor

Landon

17 December 2020
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GENERAL ELECTRICITY HOLDINGS LTD

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Other aperating income

Operating loss

Interest receivable and similar income

Interest payable and expenses

Loss before taxation

Tax on loss

Loss for the financial year

Currency translation differences

Note

11

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 18 to 45 form part of these financial statements.

2019 2018
£ I3
4,349,388 6,833,783
(3,015,809) (4,401,065)
1,333,579 2,432,718
(6,540,197) (5,466,862)
54,398 626,881
(5,152,220) (2,407,263)
3,059 2,394
(434,719) (449,333)
(5,583,880) (2,854,202)
278,745 95,702
{5,305,135) (2,758,500)
6,505 (6.967)
6,505 (6,967)
(5,298,630) (2,765,467)
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GENERAL ELECTRICITY HOLDINGS LTD

REGISTERED NUMBER:08053350

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Fixed assets

Intangible assets
Tangible assets

Investments

Current assets

Stocks

Debtors: amounts falling due after more than one
year

Debtors: amounts falling due within one year
Cash at bank and in hand

Crediters: amounts falling due within one year

Net current (liakilities)/assets

Total assets less current liabilities

Crediters: amcunts falling due after more than one
year

Provisions for liabilities

Other provisions

Net liabilities
Capital and reserves

Called up share capital
Share premium account
Merger reserve

Profit and loss account

Total deficit

Note

12
13
14

15

16
16
17

18

19

21

22

9,494

669,217
3,929,935
2,225,404

6,834,050
(11,824,693}

2019

2,904,898
142,957
20

3,047,875

(4,990,643)

(1,942,768)

(4,233,387)

(6,176,155}

3,234,797
9,528,413

(19,239,365)

(6,176,155)

2018
£
1,877,584
159,576
20
2,037,180
10,867
1,240,430
3,030,321
2,262,049
6,543,667
(4,439,138)
2,104,529
4,141,709
(5,242,513)
(15,000)
(15,000}
(1,115,804)
3,211,031
9,852,179
8

(14,179,022)

(1,115,804}
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GENERAL ELECTRICITY HOLDINGS LTD
REGISTERED NUMBER: 08053350

CONSOLIDATED STATEMENT OF FINANCIAL POSITION {CONTINUED)
AS AT 31 DECEMBER 2019

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S Statelova
Director

Date: 17 December 2020

The notes on pages 18 to 45 form part of these financial statements.
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GENERAL ELECTRICITY HOLDINGS LTD
REGISTERED NUMBER: 08053350

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

2019
Note £
Fixed assets
Intangible assets 12 2,904,899
Investments 14 12,167,485
15,072,384
Current assets
Debtors: amounts falling due after more than one
year 16 -
Debtors: amounts falling due within one year 16 1,721,248
Cash at bank and in hand 17 2,035,296
3,756,544
Crediters: amounts falling due within one year 18 (9,520,481)
Net current (liabilities)/assets (5,763,937}
Total assets less current liabilities 9,308,447
Crediters: amcunts falling due after more than one
year 19 (4,000,000)
Net assets 5,308,447
Capital and reserves
Called up share capital 22 3,234,797
Share premium account 9,828,413
Profit and loss account (7,754,763)

5,308,447

3,517
1,549,427
1,657,065

3,210,009

(3,755,047)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S Statelova
Director

Date: 17 December 2020

The notes on pages 18 to 45 form part of these financial statements.

2018
£

1,713,568
11,929,206

13,042,775

54,962

13,097,737

(4,000,000)

9,097,737

3,211,031
9,852,179
(3,965,473)

9,097,737
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GENERAL ELECTRICITY HOLDINGS LTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Share premium

Profit and loss

Share capital account Merger reserve account Total equity
£ £ £ £ £

At 1 January 2019 3,211,031 9,852,179 8 (14,179,022) (1,115,804)
Comprehensive income for the year
Loss for the year - - - (5,305,135) (5,305,135)
Currency translation differences - - (8} 6,513 6,505
Total comprehensive income for the year - - (8) (5,298,622) (5,298,630)
Bonus shares issued in the year 23,766 (23,766) - - -
Credit relating to equity share based
payments - - - 238,279 238,279
At 31 December 2019 3,234,797 9,628,413 - (19,239,365) (6,176,155)

The notes on pages 18 to 45 form part of these financial statements.
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GENERAL ELECTRICITY HOLDINGS LTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2018
Comprehensive income for the year
Loss for the year

Currency translation differences

Total comprehensive income for the
year

Shares issued during the year

Conversion of capital contribution to share
capital

Credit relating to equity-settled share
based payments

Capital contribution

Conversion of capital contribution to share
capital

At 31 December 2018

The notes on pages 18 to 45 form part of these financial statements.

Called up

share capital

£

2,034,609

949,330

227,082

3,211,031

Share
premium
account
£
4,593,575

4,243,502

1,015,102

9,852,179

Capital

contrib- Merger Profit and Total
ution reserve  loss account equity
£ £ £ £
(3,940,229
1,142,461 8 (11,710,882} )
(2,758,500
- - (2,758,500} )
(6,967
- - (6,967) )
(2,765,467
- - (2,765,467} )
5,192,832
1,242,194
297,327

- - 297,327
99,733

99,733 - -
(1,242,194
(1,242,194) - - )
(1,115,804
- 8 {14,179,022) )
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GENERAL ELECTRICITY HOLDINGS LTD

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Called up Share premium Capital Profit and loss
share capital account contribution account Total equity
£ £ £ £ £

At 1 January 2018 2,034,603 4,593,575 1,142,461 (2,188,050) 5,582,595
Comprehensive income for the year
Loss for the year - - - (2,074,750) (2,074,750)
Contributions by and distributions to
owners
Shares issued during the year 949,330 4,243,502 - - 5,192,832
Conversion of capital contribution to share
capital 227,092 1,015,102 - - 1,242,194
Credit relating to equity-settled share based
payments - - - 297,327 297,327
Capital contribution - - 99,733 - 99,733
Conversion of capital contribution to share
capital - - (1,242,194} - (1,242,194)
Total transactions with owners 1,176,422 5,258,604 (1,142,461) 297,327 5,589,892
At 1 January 2019 3,211,031 9,852,179 - (3,965,473) 9,097,737
Comprehensive income for the year
Lass for the year - - - (4,027,569) (4,027,569)
Contributions by and distributions to
owners
Bonus shares issued during the year 23,766 (23,766) - - -
Credit relating to equity-settled share based
payments - - - 238,279 238,279
At 31 December 2019 3,234,797 9,828,413 - (7,754,763) 5,308,447

The notes on pages 18 to 45 form part of these financial stataments.
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GENERAL ELECTRICITY HOLDINGS LTD

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid

Interest received

Taxation charge

Decrease in stocks

{Increase) in debtors

{Decrease) in creditors
{Decrease)/increase in provisions
Corpoeration tax received

Foreign Exchange

Share opticn charge

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets

Interest received

Net cash from investing activities

Cash flows from financing activities

Issue of ordinary shares

Other new loans

Interest paid

Share premium on issue of ordinary shares

Capital contribution

Net cash used in financing activities

Net {(decrease)fincrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

2019 2018

£ I3
(5,305,135) (2,758,500)
392,415 57,445
70,600 85,208

- 69.300

434,719 449,333
(3,059) (2,394}
(278,745) (95,702}
1,373 20,086
(328,401) (617,448)
(604,572) (690,857)
(15,000) 5,000
278,745 95,702
6,505 (6.967)
238,279 297,327
(5,112,276) (3,092,470)
(1,419,729) (1,023,423)
(53,981) (24,754)

- 13,130

3,059 2,394
(1,470,651) (1,032,653)
- 949,330
6,981,001 -
(434,719) (449,333)
- 4,243,502

- 99.733
6,546,282 4,843,232
(36,645) 718,109
2,262,049 1,543,940
2,225,404 2,262,049
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GENERAL ELECTRICITY HOLDINGS LTD

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 18 to 45 form part of these financial statements.

2019 2018

£ £
2,225,404 2,262,048
2,225,404 2,262,049
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. General information

General Electricity Holdings Ltd {the "Company”) and its subsidiaries {together "the Group") aperate as a commercial demand
response aggregator and platform service provider both in the UK and internationally.

The Group leverages a combination of proprietary hardware and software to deliver financial benefits to grid operators, utilities,
suppliers and large consumers of electricity via a fully automated demand management solution. The Company also is a
technology platform developer and provider of this platform to clients and group companies.

The Company is a private company limited by shares and is incorporated in England and Wales.
The Registered Office address is 35 Ballards Lane, London, N3 1XW.
The principal place of business is Floor 3, Building 3, 1-5 London Wall Buildings, London Wall, London, EC2M 5PD.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis, under the historical cost convention, as modified
by the recognition of certain financial assets and liabilities measured at fair value, and in accordance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, the Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland ("FRS 102") and the Companies Act 2006.

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated. The company has adopted FRS 102 in
these financial statements.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires Group management to exercise judgement in applying the Group's accounting policies (see
note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries ("the Group") as if they
form a single entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the purchase method. In
the Statement of Financial Paosition, the acguiree's identifiable assets, liabilities and contingent liabilities are initially
recognised at their fair values at the acquisition date. The results of acquired operations are included in the Consolidated
Statement of Comprehensive Income from the date on which control is obtained. They are deconsolidated from the date
control ceases.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.2 Going concern

The financial statements have been prepared on the going concern basis which assumes that the Group will continue to
trade for the foreseeable future, being a period of at least twelve months from the date of approval of these financial
statements, and will be able to meet its debts as they fall due.

The Group made a loss for the year ended 31 December 2019 of £5,583,880 and as at 31 December 2019, it had net
current liabilities of £4,990,643 and net liabilities of £6,176,155.

Following the year end, £6.48 million of shareholder loans were converted in equity.

Following the year-end, an indicative undertaking has been given by certain existing sharehelders to provide up to
£2,000,000 of additional funding. The directors are therefore confident that this support will continue for at least 12
months from the date of signalure of these accounts and, in conjunction with engcing cash generated, believe that this
will he sufficient to cover all ongoing costs. In addition, at the date of approval of these financial statements, the directors
expect revenue for next year to be higher.

The directors have considered the effects of the current Covid-19 pandemic and do not believe that it will unduly affect the
operations of the company. The directors have also reviewed forecasts for the next 12 months and are cenfident that the
company will be able to meet its liabilities as they fall due.

The directors have considered the impact of Brexit and do not believe that it will have a significant impact on the
operations of the company.

Based on all of the above, the directors believe that the Group has adequate resources to continue in operational
existence for the foreseeahle future and that it is appropriate to continue to use the going concern basis for the
preparation of these financial statements.

Page 19



GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is Stering.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end fareign currency monetary items are translated using the closing rate. Non-monetary items measured
at histerical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss except
when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Consaolidated Statement of Comprehensive Income within 'finance income or costs'. All other fereign exchange gains and
losses are presented in profit or loss within 'other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating to those ruling
when the transactions took place. All assets and liabilities of overseas operations are translated at the rate ruling at the
reporting date. Exchange differences arising on translating the opening net assets at opening rate and the results of
overseas operations at actual rate are recognised in other comprehensive income.

2.5 Revenue

Revenue is recognised to the extent that it is probable that the ecanomic benefits will flow to the Group and the revenue
can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding
discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are provided in accordance
with the stage of completion of the contract when all of the following conditions are satisfied:

the amount of revenue can be measured reliably;

it is probable that the Group will receive the consideration due under the contract;

the stage of completion of the contract at the end of the reporting period can be measured reliably; and

the costs incurred and the costs ta complete the contract can be measured reliably.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

2.6 Operating leases
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease term.
Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line hasis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.

2.7 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the effective interest
method.

2.8 Finance costs
Finance costs are charged to profit or loss aver the term of the debt using the effective interest method so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of
the associated capital instrument.

2.9 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the year in which they are
incurred.

2.10 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no
further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Statement of Financial Position. The assets of the plan are held separately from the Group in
independently administered funds.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.11 Share based payments

The Group provides equity-settled share-based payment arrangements to certain employees. The fair value of the
employee services received in exchange for the grant of the options is charged to the Consolidated Statement of
Comprehensive Income on a straight line basis over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each Statement of Financial Position date so
that, ultimately, the cumulative amount recognised over the vesting period is based on the number of options that
eventually vest. Market vesting conditions are factored into the fair value of the options granted. The cumulative expense
is not adjusted for failure to achieve a market vesting cendition.

The fair value of the award also takes into account non-vesting conditions. These are either factors beyond the control of
either party on or factars which are within the control of one or other of the parties (such as the Group keeping the
scheme open or the employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair value of the options,
measured immediately before and after the modification, is also charged to profit or loss over the remaining vesting
period.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.12 Taxation

The taxation expense for the period comprises current and deferred tax recognised in the reporting peried. Tax is
recognised in the Consoclidated Statement of Comprehensive Income, except to the extent that it relates to items
recognised directly in other comprehensive income or directly in equity. In this case tax is also recognised in other
comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

{i) Current tax

Current tax is the amount of inceme tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end in the

countries where the Group operates and generates income.

Management pericdically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

(i} Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive income
as stated in the financial statements. These timing differences arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other deferred tax
assets are only recognised when it is probable that they will be recovered against the reversal of deferred tax liabilities or

other future taxable profits.
Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period end
and that are expected to apply to the reversal of the timing difference.

2.13 Intangible assets

Intangibla assets are initially recognised at cost. After recegnition, under the cost model, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. The Group has assessed that the useful life of the
intangible assets is 5 years.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

2.14 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.
At each reporting date the company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.

An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

Depreciation is charged sc as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 20% straight line
Fixtures and fitlings - 25% straight line
Office equipment - 25% straight line
Computer equipment - 25% straightline

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

2.15 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
Investments in unlisted Group shares, whose market value can be reliably determined, are remeasured to market value at
each balance sheet date. Gains and losses on remeasurement are recognised in the Consolidated Statement of

Comprehensive Income for the period. Where market value cannot be reliably determined, such investments are stated at
historic cost less impairment.

2.16 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a firstin, first out basis. Work in progress and finished goods

include labour and attributable overheads.

Al each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its
selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.17 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment,

2.18 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to kncwn amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Group's cash management.

2.19 Creditors

Short term creditors are measured at the transaction price. Cther financial liabilities, including bank loans, are measured
initially at fair value, net of transactian costs, and are measured subsequently at amortised cost using the effective
interest method.

2.20 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive abligation that probably
requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amaount of the
obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of the obligation, and
are measured at the best estimate at the Statement of Financial Position date of the expenditure required to setile the
obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial Position.
2.21 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from other third parties, loans to related parties and investments
in non-puttable Ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the present value of future
cash flows discounted at a market rate of interest for a similar debt instrument and subsequently at amortised cost, unless
it qualifies as a loan from a director in the case of a small company, or a public benefit entity concessionary loan.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.21 Financial instruments (continued)

Investments in non-convertible preference shares and in non-puttable Crdinary shares and preference shares are
measured:

at fair value with changes recognised in the Consolidated Statement of Comprehensive Income if the shares are
publicly traded cr their fair value can otherwise be measured reliably;

at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting pericd for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Consolidated Statement of Comprehensive Income.

For financial assets measured at amertised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If
a financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate of the recoverable amount, which is an approximation of the amount that the
Group would receive for the asset if it were 1o be sold at the reparting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial Position when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the
asset and settle the liability simultaneously.
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GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect
the amounts reported for assets and liabilities as at the Statement of Financial Position date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could differ from those
estimates. Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The following judgements
(apart from those involving estimates) have had the most significant effect on amounts recognised in the financial statements.

(i) Useful economic lives of fangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful economic lives and residual
values of the assets. The useful economic lives and residual values are reassessed annually. They are amended when
necessary to reflect current estimates, based on technological advancement, future investments, econcmic utilisation and the
physical condition of the assets. See note 13 for the carrying amount of the property plant and equipment, and accounting
policy nate 2.14 for the useful economic lives for each class of assets.

(i} Stock provisioning

The Group assembles and installs processing stations and is subject to changing cost prices. As a result it is necessary to
consider the recoverability of the cost of stock and the associated provisioning required.

When calculating the stock provision, management considers the nature and condition of the stock, as well as applying
assumptions around anticipated saleability of finished goods and future usage of raw materials. See note 15 for the net carrying
amount of the stock.

(i) impairment of deblors

The Group makes an estimate of the recoverable value of trade and other debtors. When assessing impairment of trade and
other debtors, management considers factors including the current credit rating of the debtor, the ageing profile of debtors and
historical experience. See note 16 for the net carrying amount of the debtors.

(iv) Share based payments

Certain employees have been granted share options by the Group that require a fair value methcdology to value the options at
the date of grant as detailed in accounting policy 2.11 and note 23.

{v) Useful economic life of infangible assels

The annual amortisation charge for intangible assets is sensitive to changes in the estimated useful econemic lives and residual
values of the assets. The useful economic lives and residual values are reassessed annually.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Analysis of turnaver hy country of destination:

United Kingdom

Rest of Europe

Other operating income

Other operating income
Grants receivable

Tax credit on research and development expenditure

Operating loss

The operating loss is stated after charging:

Depreciation of intangible fixed assets

Depreciation of tangible fixed assets

Fees payable to the Group's auditor and its associates for the audit of the

Company's annual financial statements

FEES PAYABLE TO THE GROUP’S AUDITORS AND ITS ASSOCIATES

FOR OTHER SERVICES TO THE GROUP:

- The audit of the Group's subsidiaries pursuant to legislation

- Audit-related assurance services
- Taxation compliance services
Exchange differences

Other operating lease rentals

Share based payment

2019 2018
£ £
3,906,243 6,393,545
443,145 440,238
4,349,388 6,833,783
2019 2018

£ £

7,465 2,146
27,230 607,150
19,703 17,585
54,398 626,881
2019 2018

£ £

332,617 57,445
70,600 85,025
15,450 15,000
32,445 31,500
3,090 3,000
4,120 4.000
9,629 13,837
84,773 130,966
238,279 297,327
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NOTES TO THE FINANCIAL STATEMENTS
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Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Wages and salaries 3,147,218 2,804,619 1,588,088 1,230,317
Sccial security costs 410,474 350,184 197,309 185,236
Cost of defined contribution scheme 114,708 72,419 59,868 34,673
3,672,400 3,227,222 1,845,265 1,450,226
The average monthly number of employees, including the directors, during the year was as follows:
2019 2018
No. No.
6 6
Technical / delivery
11 10
Qperations
11 8
Management
8 8
Sales & Marketing
13 9
Technology
3 2
International
4 4
Other
56 47
The Company has no employees other than the directors, who did not receive any remuneration {2018 - £NIL)
8. Directors’ remuneration
2019 2018
£ £
205,681 179,337

Directors' emoluments

Page 29



GENERAL ELECTRICITY HOLDINGS LTD
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10.

11.

Interest receivable

Interest receivable

Other interest receivable

Interest payable and similar expenses

Other loan interest payable

Other interest payable

Taxation

Corporation tax

Current tax on loss for the year

Adjustments in respect of previaus periods

Total current tax

Deferred tax

Total deferred tax

Taxation on loss on ordinary activities

2019 2018

£ £

3,059 2,289

- 105

3,059 2,394
2019 2018

£ £
434,719 449,307
- 26
434,719 449,333
2019 2018

£ £
(270,481) (95,702}
(8.264) .
(278,745) (95.702)
(278,745) (95,702)
(278,745) (95,702)
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11.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is the same as {2078 - the same as) the standard rate of corporation tax in the UK of 19%

(2018 - 13%]} as set out below:

Profit on ordinary activities before tax

Prcfit on ordinary activities multiplied by standard rate of corporaticn tax in the UK of 19%
(2018 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment
Capital allowances for year in excess of depreciation

Short term timing difference leading to an increase (decrease) in taxation

Other timing differences leading to an increase (decrease} in taxation

Adjustment in research and development tax credit leading to an increase (decrease) in the
tax charge

Surrender of tax losses for research & development tax credit refund

Other differences leading to an increase (decrease) in the tax charge

Total tax charge for the year

Factors that may affect future tax charges

2019 2018
£ £
(3,841,204) (2,854,202)
(729,829) (542,298)
3,461 123,940
(264,010) 13,337
96,217 24,602
669,212 353,157
(88,422) (85,757)
34,626 19.812

- (2,495)
(278,745) (95,702}

The Group has tax losses of approximately £15.3m (2018: £10.4m} available to carry forward against future taxable profits of

the Group.

The Group has research and development tax credits of approximately £57,000 {2018. £57,000) which are available to be

offset against future corporation tax liabilities.

No deferred tax asset has been provided on the above as itis uncertain as to when there will be sufficient profits to utilise these

losses.
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NOTES TO THE FINANCIAL STATEMENTS

12.

Intangible assets

Group

Cost
At 1 January 2019
Additions

At 31 December 20119

Amortisation

At 1 January 2019
Charge for the year on owned assets

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Development
£

1,935,029
1,419,729

3,354,758

57,445
392,415

449,860

2,904,898

1,877,584
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12, Intangible assets (continued)
Company
Development
£
Cost
At 1 January 2019 1,148,257
Additions 754,557
Intra-group transfers 1,451,944
At 31 December 2019 3,354,758
Amortisation
At 1 January 2019 34,688
Charge for the year 233,238
Intra-group transfers 181,933
At 31 December 2019 449,859
Net book value
At 31 December 2019 2,904,899
At 31 December 2018 1,113,569
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13.

Tangible fixed assets

Group

Cost or valuation
At 1 January 2019
Additions

At 31 December 2019

Depreciation
At 1 January 2019

Charge for the year on owned
assets

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Plant and Fixtures and Office Computer
machinery fittings equipment equipment Total
£ £ £ £ £
332,515 99,411 83,697 15,582 531,205
- 7,192 831 45,958 53,981
332,515 106,603 34,528 61,540 585,186
273,312 40,869 55,980 1,468 371,629
26,311 24,182 12,768 7,339 70,600
299,623 65,051 68,748 8,807 442,229
32,892 41,552 15,780 52,733 142,957
59,203 58,542 27,717 14,114 159,576
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14.

Fixed asset investments

Group

Cost or valuation
At 1 January 2019

Disposals

At 31 December 2019

Impairment

Impairment on disposals

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Investments in

subsidiary Unlisted
companies investments Total
£ £ £
- 20 20
(1) - (1)
(1) 20 19
(1) - (1)
(1) - (1)
- 20 20
- 20 20
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Company

Cost or valuation
At 1 January 2019
Additions

Disposals

At 31 December 2019

Impairment
At 1 January 2019

Impairment on disposals

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Investments in

subsidiary Unlisted
companies investments Total
£ £ £
11,986,179 20 11,986,199
238,279 - 238,279
(1) - (1)
12,224,457 20 12,224,477
56,993 - 56,993
(1) - (1)
56,992 - 56,992
12,167,465 20 12,167,485
11,929,186 20 11,929,206
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Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

Kiwi Power Lid

Kiwi Power Ireland Ltd

KiWi Power Battery Managemsnt Ltd

KiwWi Power Israel Ltd

KiWi Power Baltics Ltd
KiwWi Power Battery Park Stormy Ltd

KiWi Power Internaticnal Ltd

KiwWi Power Switzerland Ltd

Kiwi Power Deutschland GmbH

Kiwi Power USA Inc

Stonecross Bess Ltd
Kiwi Power ES C Ltd
KiWi Power ES D Lid
Kiwi Power ES E Ltd

KiWi Enerji Sistemleri Anonim Sirketi

Principal activity

Smart grid technology and
commercial response
aggregator

Smart grid technology and
commercial response
aggregator. Incorporated in
Ireland

Management of a commaercial

battery storage project
Smart grid technology and
commercial response
aggregator. Incorporated in
Israel

Dormant

Dormant

Licensing hardware and
software to international
partners
Dormant

Smart grid technology and
commercial response
aggregator. Incorporated in
Germany

Smart grid technology and
commercial response
aggregator. Incorporated in
USA

Dormant

Dormant
Dormant
Dormant

Dormant. Incorporated in
Turkey.

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Holding

100
%

100
Y%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

100
%

Page 37



GENERAL ELECTRICITY HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

15.

Subsidiary undertakings (continued)

All the subsidiary undertakings, with the exception of Kiwi Enerji Sistemleri Anonim Sirketi, are included in the consolidated
financial statements.

The results of Kiwi Enerji Sistemleri Anonim Sirketi have not been consolidated on the basis that they have an immaterial
impact on the Greup's results.

All the subsidiary undertakings are directly owned by the Company and were incorporated in England and Wales, unless stated
otherwise in the "Principal activity" column,

The business combination with KiWwi Power Israel Ltd was accounted for using the merger method of accounting. This entity
was liquidated in 2019 so the impaired investment and merger reserve have been reversed to the Consolidated Statement of

Comprehensive Incoms.

Unlisted investments

The Company holds a 20% equity investment in NK Boulby Energy Storage Ltd which is an unlisted entity. This investment is
held at historic cost.

Stocks
Group Group
2019 2018
£ £
Finished goods and gooeds for resale 9,494 10,867
9,494 10,867
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16.

17.

Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Group Group Company Company
2019 2018 2019 2018

£ £ £ £

669,217 1,240,430 - 3,517
669,217 1,240,430 - 3,517
Group Group Company Company
2019 2018 2019 2018

£ £ £ £

531,703 704,253 - -

- - - 250,058
1,453,944 1,462,715 1,720,961 1,296,267
1,944,288 863,353 287 3,102
3,929,935 3,030,321 1,721,248 1,549,427
Group Group Company Company
2019 2018 2019 2018

£ £ £ £
2,225,404 2,262,049 2,035,296 1,657,065
2,225,404 2,262,049 2,035,296 1,657,065
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18.

19.

20.

Creditors: Amounts falling due within one year

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Other loans 6,981,001 - 6,981,001 -
Trade creditors 928,274 1,204,583 9,233 33,925
Amounts owed to group undertakings - - 2,017,445 2,508,456
Other taxation and social security 216,005 230,134 - -
Other creditors 463,458 613,670 434,719 562,857
Accruals and deferred income 3,235,955 2,390,751 78,083 49,808
11,824,693 4,439,138 9,520,481 3,155,047
Creditors: Amounts falling due after more than one year
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Other creditors 195,111 195,111 - -
Accruals and deferred income 38,276 1,047,402 - -
Share capital treated as debt 4,000,000 4,000,000 4,000,000 4,000,000
4,233,387 5,242,513 4,000,000 4,000,000
Disclosure of the terms and conditions attached ta the non-equity shares is made in note 22.
Financial instruments
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Financial assets that are debt instruments measured at
amortised cost 4,467,527 4,029,593 1,649,841 1,549,862
15,362,683 9,451,515 13,535,447 7,155,047

Financial liabiliies measured at amortised cost
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21.

Provisions

Group

At 1 January 2019

Utilised in year

At 31 December 2019

Contractual
provisions

£

15,000
{15,000)
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22.  Share capital

2019 2018
£ £
Shares classified as equity
Allotted, called up and fully paid
3,234,797 (2018 - 3,211,031) Ordinary shares of £1 each 3,234,797 3,211,031

There is a single class of Ordinary shares. There are no restrictions on the distribution of dividends and the repayment of

capital.

During the year ended 31 December 2019, 23,766 Ordinary shares of £1 each were issued by way of bonus issue. The
company used the share premium account to pay up the new shares that were allotted as fully paid bonus shares in

accordance with s610{3) Companies Act 2006.

2019 2018
£ £
Shares classified as debt
Allotted, called up and fully paid
285,537 (2018 - 285,537} Preference B shares of £1 each 285,537 285,537
3,714,463 {2018 - 3,714,463) Premium paid on Preference B shares of £1 each 3,714,463 3,714,463
4,000,000 4,000,000
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23.

Share based payments

The Group operated a share-based payment scheme for its key employees.

Certain emplovees are granted share options in the Company. The oplions are granted with a fixed exercise price, are

exercisable after the date of grant and expire ten years after the date of grant.

A reconciliation of share option movements over the year to 31 December 2019 is shown below:

Weighted Weighted
average average
exercise price exercise price
(pence) Number {pence)
2019 2019 2018
Outstanding at the beginning of the year 100 193,052 100
Granted during the year 100 161,920 100
Lapsed during the year -100 (29,507) (100)
325,465

Qutstanding at the end of the year

Number
2018

143,836
53,830
{4,614)

193,052

The Group is unable to directly measure the fair value of employee services received. Instead the fair value of the share
options granted during the year was determinad using a simplified Black-Scholes madel, with the following parameters:

2019
Option pricing model used Black-Scholes
Fair value at grant date (£ per share) 4
Exercise price (pence} 100
Option life (years) 10
Expected volatility 30%
Expected dividend growth rate None
Risk-free interest rate 1.32%

2018
Black-Scholes

4
100
10
30%
None

1.32%

The total charge for the year in respect of these share-based payments was £238,279 (2018: £297,327)}. The charge is treated
as an expense in the Group figures and as a capital contribution added to the cost of investments in the Company.
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24,

25,

26.

27.

Contingent liabilities
The Group has entered into agreements with National Grid for the next three years. The Group has put down deposits of
£1,065,855 as at the Statement of Financial Position date to secure these contracts. If the terms of the contracts are not met in

time, some or all of the deposit may be non-refundable, subject to the Group's performance under the contract.

However, since the directors reasonably believes that it is likely that the deposit will be refunded in full and is unable to place a
menetary value on the potential non-refundable element, no provision for this has been included within the accounts.

Pension commitments
The Group coperates a defined contributions pension scheme. The assets of the scheme are held separately from those of the
Group in an independently administered fund. The pension cost charge represents contributions payable by the Group to the

fund and amounted to £114,708 {2018: £23,743).

Contributions totalling £20,054 {2018: £26,301) were payable to the fund at the Statement of Financial Pecsition date.

Commitments under operating leases

At 31 December 2019 the Group and the Company had future minimum lease payments under non-cancellable operating
leases as follows:

Group Group

2019 2018

£ £

Not later than 1 year 142,548 142,548
Later than 1 year and not later than 5 years 211,446 353,994
353,994 496,542

Related party transactions

Where possible the Cempany and Group has taken advantage of the exemption conferred by FRS 102 section 33.1A from the
requirement to disclose transactions with other wholly owned group undertakings on the grounds that consolidated financial
statements are prepared by the parent undertaking and are publicly available.

Included in long term creditors is £195,111 {2018 - £195,111) relating to cumulative accrued interest on preference shares.

Included within other creditors is £413,774 (2018: £561,527) owed to shareholders.

Key management personnel were paid remuneration of £326,920 (2018: £381,771) during the year ended 31 December 2019.
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28.

29.

Post balance sheet events

Following the year end, £6.48 million of shareholder loans were converted in equity.

Controlling party

As at 31 December 2019 there was no ultimate controlling party.

Following the year end, Engie SA, a company incorporated in France and listed on Euronext in Paris and Brussels, became the

ultimate contralling party.
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