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Financial Statements
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Directors’ report

The directors present their annual report on the affairs of the company, together with the financial statements and
auditor’s report for the year ended 30 June 2017.

Principal activity

The principal activity of the company is manufacturing and selling of skincare and cosmetic products primarily to the
Ambassadors with a small portion of sales to end consumers.

Business review

The company performed very well during its fifth full year of wading. Sales of £12,673,722 (2016: £7,541,351)
generated a profit before tax of £3,045,685 (2016: £1,500,439). The increasing revenue is attributed to the organic
growth of the company in the current financial year, this has been the result of increased Ambassadors from the prior
period to the current period with strong retention rate.

Going concern

The financial statements have been prepared on the going concern basis along with net asset position in the current
and prior period, and forecasting for future periods that shows the company will continue to operate as a going
concemn. The company will continue to invest in all aspects of the business without affecting its ability to adapt o
market forces demand for its products.

Future developments
The new financial year has started well, and the company continues to grow in line with expectations.

The company is expected to continue its growth in the forthcoming year via its self-employed ambassadors, due to its
excellent range and quality of products.

In addition to increasing the company's market shares, the directors continue to focus on expanding the number of
Ambassadors and enhancing product quality.

Directors

The directors, who served the company during the period were as follows:

Lord A, M. Sugar

S.Ma

Director’s indemnities

The company has made qualifying third party, indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report.

Dividends
The directors declared dividends on the ordinary shares of the company of £2,900,000 (2016: £800,000)

Financial risk management

Price risk

The company is exposed 10 price risk on some raw materials. The company does not manage this exposure due to
cost benefit consideration.

Cash flow risk

With no credit given to customers the companies cash inflow risk is limited to any general downturn in sales. The
company’s cash flow risk is mainly associated to its spending decisions. The company mitigates this by purchasing
stock in line with the latest forecast sales and regularly reviewing its capital expenditure plans.
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Directors’ report

Credit risk
The company offers no credit on its sales, The company negotiates credit on purchases wherever possible. The credit
risk on liquid funds is limited because the counterparties are banks with high credit ratings.

Liguidity risk
The company has no debt and little liquidity risk.

Disclosure of information in the strategic report
In accordance with section 414b of the Companies Act, the company is entitled to the small companies’ exemption
and therefore does not disclose a strategic report.

This confirmation is given and should be interpreted in accordance with the provisions of 5418 of the Companies Act
2006.

This directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies’ exemption,

Events after the Balance Sheet date
No adjusting or non-adjusting events affecting the company have occurred since the end of the year.

Statement as to disclosure of information to the auditor

Deloitte LLP were appointed in office as auditor of the company and a resolution to reappoint them will be proposed
at the forthcoming Annual General Meeting.

Each of the persons who is a director at the date of approval of this report confirms that:

* o far as the director is aware, there is no relevant audit information of which the company's auditor is unaware;
and

e the directors have taken all the steps that he/she ought to have taken as a director to make himself/herself aware of
any relevant audit information and to establish that the company's auditor is aware of that information,

This report is approved by the Board of directors on 26 March 2018 and signed on its behalf by:

S.Ma
Managing Director
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Directors’ responsibilities statement

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial staternents for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
¢ sclect suitable accounting policies and then apply them consistently;
»  make judgements and accounting estimates that are reasonable and prudent; and

s  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Independent auditor’s report to the members of Tropic Skin Care
Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 30 June 2017 and of its profit for the year
then ended;

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

¢  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Tropic Skin Care Limited (the ‘company’) which comprise:
s  the statement of income and retained earnings;
#  the statement of financial position; and
* the related notes | to 20.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:
s the directors’ use of the going concern basts of accounting in preparation of the financial statements is not
appropriale; or
» the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing 1o report in respect of these matters.
Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is 10 read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstalements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
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Independent auditor’s report to the members of Tropic Skin Care
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have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in respect of these matter.

Responsihilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary lo enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concemn basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the aundit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due 1o fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.
Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility 1o anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
& the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
e the directors’ report has been prepared in accordance with applicable legal requirements.
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the directors’ repori.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
e adequate accounting records have not been kept, or retumns adequate for our audit have not been received
from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
s we have not received all the information and explanations we require for our audit; or
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Independent auditor’s report to the members of Tropic Skin Care
Limited

e the directors were not entitled to prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from
the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Other matter
As the company was exempt from audit under section 477 of the Companies Act 2006 in the prior year we have not
audited the corresponding amounts for that year.

Hannah Pop (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

Crawley, United Kingdom

Date: 16 Mavc L0V
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Statement of income and retained earnings
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Note
Turnover 5
Cost of sales
Gross profit
Administrative expenses
Operating profit
Finance income 4
Profit before taxation 6
Tax charge on profit ‘ 11
Profit for the financial year
Retained earnings at 1 July
Dividends paid 10
Retained earnings at 30 June 19

All activities of the company are from continuing operations.

{Unaudited)

30 June 30 June
2017 2016

£ £

12,673,722 7,541,351

{5.509,712) (3,423,756)

7,164,010 4,117,595

(4,124,819) (2,625,316)

3,039,191  1,492279

6,494 8,160

3,045,685 1,500,439

(595.607)  (286,027)

2,450,078 1,214412

742,329 327917

(2,900,000)  (800,000)

292,407 742,329

There is no difference between the report result after taxation and the equivalent historical cost amount.

The company has no other recognised gains or losses in the year other than as presented in the profit and loss
accounts above, therefore no separate Statement of Comprehensive Income has been presented.
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Statement of financial position
At 30 June 2017

Fixed assets
Tangible assets
Intangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets [ess current liabilities
Net assets

Capital and reserves
Called-up share capital
Share premium account
Retained eamings

Shareholders’ funds

Note

12
13

14
15

16

17

18

{Unaudited)

30 June 30 June
2017 2016

£ £
332,097 400,442
145,532 47,551
477,629 447,993
936,051 787,654
869,199 301,505
905,509 910,618
2,710,759 1,999,777
(2,695,881) (1,505,34D)
14,878 494,436
492,507 942,429
492,507 942,429
200 200
159,900 199,900
292,407 742,329
492,507 942,429

The financial statements have been prepared in accordance with the provisions applicable to companies® subject to

the small companies’ regime.

The financial statements of Tropic Skin Care Limited (registered number 07840950) were approved by the board of
directors and authorised for issue on 26 March 2018, and are signed on behalf of the board by:

S.Ma
Managing Director
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|

3.

[

General information

Tropic Skin Care Limited is a company incorporated in the United Kingdom under the Companies Act 2006.

The company is a privale company limited by shares and is registered in England and Wales. The address of the
registered office is Amshold House, Goldings Hill, Loughton, Essex, IG10 2RW.
Statement of compliance

These financial statements have been prepared in accordance with FRS 102, ‘The Financial Reporting Standard
applicable in the UK and the Republic of Ireland’. In the prior year the company was exempt from audit under
section 477 of the Companies act 2006.

Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the
year and to the preceding year.

Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the revaluation of
certain financial assets and liabilities measured at fair value through profit or loss.

The financial statements are prepared in sterling, which is the functional currency of the entity.
Disclosure exemptions

The company satisfies the criteria of being a qualifying entity as defined in FRS 102. As such, advantage has
been taken of the following disclosure exemptions available under paragraph 1.12 of FRS 102:

(a) No cash flow statement has been presented for the company.
(b) Certain disclosures in respect of the financial instruments have not been presented.
(c) No disclosure has been given for the aggregate remuneration for key management personnel.

The company also satisfies the criteria of being classified as a small company as defined in paragraph 1A of
FRS 102, As such, the company chooses to apply the small entities regime, and has disclosed the minimum
requirements per FRS 102, paragraph 1A:

(a) Statement of financial position
(b) Statement of income and retained eamings; and
(c) Notes to the financial statements as required by law.

Additionally, the company satisfies the requirements of paragraph 6.4 of FRS 102, and has disclosed a single
Statement of income and retained eamings in place of the Statement of changes in equity, as it meets the
requirements set out in paragraph 6.4 of FRS 102 being:

{a) The only changes in equity in the periods presented arise from reported profit or loss, payment of
dividends, corrections of prior period material errors and changes in accounting policies.

Going coneern

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

Judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies the directors are required to make judgements,
estimates and assumptions about the carrying amounis of assets and liabilities. The estimates and associated

10
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e.

assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised.

The most significant judgements and estimations taken by directors are the provisions for slow moving or
obsolete stock. This requires an assessment to be made on the recoverable value of old stock and potential
stock losses for raw materials in the production process.

Fixed assets

Tangible and intangible assets are initially recorded at cost or valuation, and subsequently reduced by
depreciation and any provision for impairment. Depreciation is provided on all fixed assets at rates calculated
to write off the cost or valuation, less estimated residual value, of each asset on a straight-line basis over its
expected useful life, as follows:

Tangible

Fixtures and Fittings 50% Straight line

Plant and Machinery 25% & 50% Straight line
Computer and Office Equipment 50% Straight line
Improvements to Property 25% Straight line
Intangible

Computer Software 25% Straight line
Income tax

The taxation expense represents the aggregated amount of current and deferred tax recognised in the reporting
period.

Current 1ax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company's taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statements.

Unrelieved tax losses and other deferred iax assets are recognised only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
property, plant and equipment measured using the revaluation model and investment property is measured
using the tax rates and allowances that apply to sale of the asset.

Tax is recognised in profit and loss, except (o the extent where items recognised in other comprehensive
income or equity are chargeable to or deductible for tax purposes, the resulting current or deferred tax expense
or income is recognised in the same component of comprehensive income or equity as the transaction or other
cvent that resulted in the tax expense or income.

11
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8.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and the company intends either (0 settle on a net basis or to realise the asset and settle the liability

simultaneously.

Deferred tax assets and liabilities are offset only if: a) the company has a legally enforceable right to set off
current tax assets against current tax liabilities; and b} the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

Revenue recognition

Revenue is recognised at fair value of the consideration received or receivable for sale of goods in the ordinary
course of business. The fair value of the goods takes into account trade discounts, settlement discounts and is
shown net of VAT. Revenue is recognised when the significant risks and rewards are physically delivered to
the customer.

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date.

Exchange differences are recognised in profit or loss in the period in which they arise except for exchange
differences arising on gains or losses on non-monetary items which are recognised in other comprehensive
income.

Leases

The company as lessee

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are
not made on such a basis. Benefits received and receivable as an incentive to sign an operating lease are
similarly spread on a straight-line basis over the [ease term.

Finance costs

As interest arises, il accrues in the profit or loss account.

Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past event, it is
probable that the entity will be required 1o transfer economic benefits in settlement and the amount of the

obligation can be estimated reliably. Provisions are recognised as a [iability in the statement of financial
position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the obligation ai the
reporting date and subsequently reviewed at each reporting date and adjusted to reflect the current best
estimate of the amount that would be required to settle the obligation. Any adjustments to the amounts
previously recognised are recognised in profit or loss unless the provision was originally recognised as part of
the cost of an asset. When a provision is measured at the present value of the amount expected to be required
10 settle the obligation, the unwinding of the discount is recognised as a finance cost in profit or loss in the
pericd it arises.

Inventory

Inventories are stated at the [ower of cost or net realisable value, Cost is determined using the latest purchase
price method. Cost comprises direct materials and, where applicable, direct labour costs and those overheads
that have been incurred in bringing the stocks to their present location and condition.

12
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Net realisable value is the estimated selling price less all estimated costs to be incurred in marketing, selling
and distribution,

Selling costs, abnormal Josses, storage costs and administration overheads not contributing to inventories are
expensed as incurred,

13
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4. Fipnance income

Bank interest receivable

5. Revenue

Revenue arises from

Sale of goods

30 June (Unaudited)
2017 30 June 2016
£ £
6,494 8,160
30 June {Unaudited)
2017 30 Junme 2016
3 £
12,673,722 7,541,351

The whole of the revenue atiributable to the princaple activity of the company is wholly undertaken in the United

Kingdom,
6. Profit before taxation

Profit before taxation is stated after charging:
Depreciation on tangible assets

Depreciation on intangible asscts

Profit on disposal of fixed assets

Foreign exchange differences

7. Auditor's remuneration

Fees payable for the audit of the financial statements

30 June (Unaudited)

2017 30 June 2016

£ £
216,913 140,415
27,927 8,749
1,708 -
1,687 -

30 June (Unandited)

2017 30 Jume 2016

£ £

37,000 -

14
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B. Staff costs

The average monthly number of persons employed by the company during the period, including the directors,
amounted to:
30 June (Unaudited)
2017 30 Jume 2016

Production staff 35 24
Distribution staff 10 5
Administrative staff 22 15

67 44

The aggregate payroli costs incurred during the period, relating to the above including directors, were:

30 June (Unaudited)
2017 30 June 2016

£ £
Wages and salaries 1,373,043 981,377
Employer’s NIC 112,153 78,044
Other staff costs 33,101 15,278

1,518,297 1,074,699

9, Director’s remuneration
The director's aggregate remuneration (included in note 8 above) in respect of qualifying services was:

(Unaudited)

30 June 2017 30 June 2016

£ £
Remuneration 67,500 55,000
Company pension contributions - -
67,500 55,000

Director’s remuneration for the current and prior periods relates to only one director.

10. Dividends on equity shares
30 June (Unaudited)
2017 30 June 2016
£ £
Amounts recognised as distributions to equity holders in the year:
Interim dividend for the year 2,900,000 800,000

15
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11. Tax on profit

Majer components of tax (income)/expense
30 June (Unaudited)
2017 30 June 2016

£ £
Current tax:
UK current tax expense (603,995) (278,337)
Prior year adjustment 9,424 12,828
Total current tax charge (594,571) {265.509)
Deferred tax:
Origination and reversal of timing differences ‘ 9,894 (22,7718)
Effects of changes in tax rates on opening balances 380 2,260
Adjustment in respect to prior years (11,310) -
Total deferred tax charge (1,036) (20,518)
Total tax charge on profit (595,607) (286,027)

Reconciliation of tax (income)/expense

The tax assessed on the profit for the period is lower than (2016: lower than) the standard rate of corporation tax in
the UK of 19.75% (2016; 20.0%).
30 June (Unandited)
2017 30 June 2016

£ £
Profit on ordinary activities before taxation 3,045,685 1,500,439
Tax on profit at standard UK tax rate of 19.75% (2016: 20.0%) {601,544y = {300,088)
Effect of expenses not deductible for tax purposes (79,225) (1,027)
Effect of income not taxable for tax purpose 86,668 -
Effect of changes in tax rates 380 2,260
Prior year adjustments (1,886) 12,828
Total tax charge on profit (595.607)  (286,027)

Factors that may affect future tax income

The Finance Act 2016 provides for reductions in the main rate of corporation tax from 20% to 19% effective from 1
April 2017 and to 17% from | April 2020. These rate reductions have been reflected in the calculation of deferred
tax at the balance sheet date as appropriate. The closing deferred tax liability as at 30 June 2017 has been calculated
at 17% reflecting the tax rate at which the deferred tax liability is expected to become payable.

16
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12.  Tangible assets

Fixtures Plant Computer Improveme
and and and office nts to
fittings machinery  equipment property Total
£ £ £ £ £
Cost
At 1 July 2016 31,622 358,945 43,554 192,155 626,276
Additions 1,277 146,617 8,399 3,650 159,943
Disposals - (18,000) - - (18,000)
At 30 June 2017 32,899 487,562 51,953 195,805 768,219
Depreciation
At 1 July 2016 20,850 102,505 24,759 77,720 225,834
Charge for the year 6,635 140,610 13,693 55,975 216,513
Disposals - - (6/625) - - {6,625)
At 30 June 2017 27,485 236,490 38,452 133,695 436,122
Net book value .
At 30 June 2017 5414 251,072 13,501 62,110 332,097
At 30 June 2016 (Unaudited) 10,772 256,440 18,795 114,435 400,442
13. Intangible assets
Compauter
software - Total
£ £
Cost
At July 2016 98,641 98,641
Additions 125,908 125,508
At 30 June 2017 224,549 224,549
Depreciation
At 1 July 2016 51,090 51,090
Charge for the year 27,927 27,927
At 30 June 2017 79,017 79,017
Net book value
At 30 June 2017 145,532 145,532
At 30 June 2016 (Unaudited) 47,551 47,551

17
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14, Stocks

Finished goods
Raw rnaterials

15.  Debtors: amounts falling due within one year

Trade debtors
Other debtors

16,  Creditors: amounts falling due within one year

Trade creditors
Other creditors

17.  Called-up share capital

Allotted, issued and fully paid:

200 ordinary shares of £1 each (2016: 200 ordinary shares of £1 each)

18. Reserves

30 June (Unsudited)
2017 30 June 2016
£ £

181,289 58,450
754,762 729,204

936,051 787,654

30 June (Unaudited)
2017 30 June 2016
£ £

377,190 138,952
492,009 162,553

869,199 301,505

{Unaudited)

30 June 30 June
2017 2016

£ £

(576,668)  (503,882)
(2,119,213) (1,001,459)

(2,695.881) (1,505,341)

{(Unaudited)
2017 30 Jume 2016
£ £

200 200

The retained eamings reserve represents historical accumulated profits less transfers and distributions to owners.

18
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19. Financial commitments
Total future minimum lease payments under non-cancellable operating leases are as follows:

Land and Land and
bulldings bulldings

(Unaudited)
30 June 30 June
2017 2016
£ £
Leases expiring: :
- within one year 140,000 132,500
- between one and five years 250,833 378,333

390,833 510,833

20, Related party transactions

During the year Amshold Group Limited, a company controlled by Lord Sugar, charged the company £34,121 (2016:
£48,005) for management consultancy services.

During the year Climb Online Limited, a company in which Lord Sugar ultimately holds a 50% shareholding,
charged the company £31,154 (2016: £10,332) for online marketing services.

There is no outstanding balance at the year-end for related party transactions,
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