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JOHN O'GROATS HIGHLANDS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their annual report and financial statements for the year ended 31 December 2016.

The prior period's accounts covered the nine months ended 31 December 2015.

Principal activities
The principal activity of the company during the period was that of a holding company.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr T Dennis

E Kearney

Mr M D Spence
Mr A Wild

Auditor
A resolution to reappoint RSM UK Audit LLP as auditor for the ensuing year will be proposed at the forthcoming
annual general meeting.

Statement of disclosure to auditor

So far as the directors are aware, there is no relevant audit information of which the company's auditor is
unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken as directors
in order to make themselves aware of all relevant audit information and to establish that the company’s auditor is
aware of that information.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

earney
Director

27,206 =17




JOHN O'GROATS HIGHLANDS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. {n preparing
these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF JOHN O'GROATS
HIGHLANDS LIMITED

Opinion on financial statements

We have audited the financial statements on pages 4 to 10 The financial reporting framework that has been
applied in their preparation 1s applicable law and United Kingdom Accounting Standards (Uniteg Kingdom
Generally Accepted Accounting Prachce). including FRS 102 The Financial Reporting Standard applicable in
the UK and Repubhc of Ireland’

In our opinion the financiai statements
* give atrue and fair view of the state of the company's affairs as at 31 December 2016 and of its loss for the
year then ended
+ have been properly prepared in accordance with United Kingdom: Generally Accepted Accounting Practice
and
* have been prepared in accordance with the requirements of the Compantes Act 2008

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s prowvided on the Financial Reporing Council s
websie at http #www frc org uk/auditscopeukpnvate

Opinion on other matter prescribed by the Companies Act 2006

tn our opiion the information given 1 the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements and based on the work undertaken in the
course of our audit the Drectors Report has been prepared in accordance 'with applicable legai requirements

Matters on which we are required to report by exception
in the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have notidentfied matenal misstatements in the Directors’ Repont

We nave nothing to repont in respect of the foliowing matters where the Companies Act 2006 requires us to
report to you if. in our opinion '
+ adegquate accounting records have nol been kept or returns adequate for our audit have not been recerved
from branches not visited by us or
« the financial statements are not in agreement with the accounting records and returns or
» centamn disclosures of directors remuneration specified by law are not made or
« we have not recerved all the information and explanations we require for our audit. or
« the directors were not entitled to prepare the financial statements in accerdance with the small companies
regime and take advantage of the small companies’ exemption from the requirement to prepare a strategic
report or in preparnng the directors’ report

Respective responsibilities of directors and auditor

As more fully explained in the Directors’ Responsibiliies Statement set cut on page 2 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true ana fair
view Our responsibility 15 to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

This report 1s made solely to the company s member, as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company s member
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law we do not accept or assume responsibility to anyone other than the company and the
company's member as a body for our audit work for this report or for the op:nions we have formed

As uwe AvorT Lkp

lan Taylor (Senior Statutory Auditor)

For and on behall of RSM UK Audst LLP Statutory Auditor
Chartered Accsuntants

3 Hardman Stree!

Manchester

M3 3HF

28 Sepiemie 2w



JOHN O'GROATS HIGHLANDS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2016

Notes
Administrative expenses

Interest payable and similar expenses 3
Loss before taxation
Taxation

Loss for the financial year

Year

ended

31 December
2016

£
(5,523)

(509,365)

(514,888)

(514,888)

Period
ended

31 December
2015

£

(3,329)

(347,703)

(351,032)

(351,032)




Company Registration No. 07537459

JOHN O'GROATS HIGHLANDS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016

Fixed assets
Investments

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year
Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after
more than one year

Net liabilities

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

2016

£ £
3,415,789

183

28

211

(7,160)
(6,949)
3,408,840
(5,390,676)
(1,981,836)
1
(1,981,837)

(1,981,836)

2015
£ £
3,354,140
120
120
(4,625)
(4,505)
3,349,635
(4,816,583)
(1,466,948)
]
(1,466,949)

(1,466,948)

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies' regime.

Kearney
Director




JOHN O'GROATS HIGHLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

1

Accounting policies

Company information
John O'Groats Highlands Limited is a private company limited by shares incorporated in England and
Wales. The registered office is 1st Floor Whitecroft House, 51 Water Lane, Wilmslow, Cheshire, SK9 5BQ.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

These financial statements are the first financial statements of John O'Groats Highlands Limited prepared
in accordance with Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the
UK and Republic of Ireland’ (FRS 102). The financial statements of John O'Groats Highlands Limited for
the year ended 31 December 2015 were prepared in accordance with previous UK GAAP.

Some of the FRS 102 recognition, measurement, presentation and disclosure requirements and accounting
policy choices differ from previous UK GAAP. Consequently, the directors have amended certain
accounting policies to comply with FRS 102. The directors have also taken advantage of certain
exemptions from the requirements of FRS 102 permitted by FRS 102 Chapter 35 ‘Transition to this FRS'.

The reported financial position and financial performance for the previous period are not affected by the
transition to FRS 102.

The company has taken advantage of the exemption under section 399 of the Companies Act 2006 not to
prepare consolidated accounts, on the basis that the group of which this is the parent qualifies as a small
group. The financial statements present information about the company as an individual entity and not
about its group.




JOHN O'GROATS HIGHLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1 Accounting policies (Continued)

Going concern

As part of its going concern review the Board has followed the guidelines published by the Financial
Reporting Council entitled "Going Concern and Liquidity Risk: Guidance for UK Companies 2009". The
Board has prepared detailed financial forecasts and cash flows looking 12 months ahead from the date the
accounts are signed. In drawing up these forecasts the Board has made assumptions based upon its view
of the current and future economic conditions that will prevail over the forecast period.

The company has net current liabilities of £6,949 (2015 - £4,505) and net liabilities of £1,981,836 ( 2015 -
£1,466,948).

The company has support from related parties, including its ultimate parent undertaking, and in turn, from
the loan holder (and main shareholder) in the ultimate parent undertaking. The loan holder (and major
shareholder) is considered to have adequate capabilities to provide support as required and has formally
confirmed that he will support the company and its parent undertaking for at least the next 12 months.

The current cash funding requirements prepared by management have given the directors a reasonable
expectation that the company will have sufficient resources available to continue in operational existence
for the foreseeable future, with the confirmed continued support of its parent company and loan holder as
noted above. For these reasons, the directors consider it appropriate to prepare the financial statements on
a going concern basis.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting date and
any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 to
all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include other debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method.




JOHN O'GROATS HIGHLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

1 Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors are initially recognised at transaction price
uniess the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct
issue costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer
at the discretion of the company.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting period.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company's taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which they
are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing

differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

2 Auditor's remuneration

2016 2015
Fees payable to the company's auditor and its associates: £ £
For audit services
Audit of the financial statements of the company 2,050 1,900




JOHN O'GROATS HIGHLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

3 Interest payable and similar expenses

Interest payable and similar expenses includes the following:

Interest payable to group undertakings

Investments

Movements in fixed asset investments

Cost or valuation

At 1 January 2016
Additions

At 31 December 2016

Carrying amount
At 31 December 2016

At 31 December 2015

Fixed asset investments

See note 9 for details of additions to group undertakings.

5 Debtors

Amounts falling due within one year:

Other debtors

2016 2015

£ £
509,365 347,703
2016 2015

£ £

3,415,789 3,354,140

Shares in

group
undertakings

£

3,354,140
61,649
3,415,788

3,415,789

3,354,140

2016 2015

183 -




JOHN O'GROATS HIGHLANDS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2016

6

10

Creditors: amounts falling due within one year

2016 2015
£ £
Trade creditors 1,080 -
Other creditors 6,080 4,625
7,160 4,625
Creditors: amounts falling due after more than one year
2016 2015
£ £
Other creditors 5,390,676 4,816,583
Amounts owed to group undertakings are subject to interest at 10%.
Called up share capital
2016 2015
£ £
Ordinary share capital
Issued and fully paid
1 Ordinary of £1 each 1 1

Related party transactions

During the period the company loaned £61,649 (2015 - £8,500) to JOG Highlands LLP. The amount
outstanding at 31 December 2016 was £3,415,789 (2015 - £3,354,140) and is categorised as fixed asset
investments. John O'Groats Highlands Limited is a designated member of JOG Highlands LLP.

The company has entered into a composite unlimited multilateral guarantee dated 22 December 2014 in
respect of the bank borrowings of other group companies and K2 Equity Partners LLP. At 31 December
2016 the total borrowings covered by the guarantee amounted to £3,920,222 (2015: £3,807,864).

The bank holds a debenture for any borrowings, which includes a fixed charge over all present freehold
and leasehold property; a first fixed charge over book and other debts, chattels, goodwill and uncalled
capital, both present and future; and a first floating charge over all assets and undertaking both present and
future.

Parent company

The company is wholly owned by Natural Assets Investments Limited, a company incorporated in England
and Wales which is the immediate parent company and the ultimate parent company. The consolidated
financial statements of this group are available to the public from Companies House.

The ultimate controlling party is considered to be Mr D Gorton.

-10 -



