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LONG ISLAND ASSETS LIMITED ‘
- REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

DIRECTORS’ REPORT
. For the year ended 31 December 201 7

The directors present their annual report together with the audited financial statements for Long Island
Assets Limited (the 'Company ) for the year ended 31 December 2017.

Results and dividends ‘ T
During the year the-Company made a profit after tax of $64,986,596 (2016: $45, 21 1 877) No dnv:dend

" has been paid (2016: $585,414,444). .

Post balance sheet events ' )

The Company declared and paid a dividend of $160,000,000 on the 30 August 2018.

Directors o

. The directors of the Company, who served durmg the year together with thelr dates of appomtment
and resignation, where appropriate, are as shown below: )

AShah .o " (resigned 25]anuary2017)

" CP LeNeve Foster- - . (appointed 6 March 2017)
D Rothnie ' -
J Hanebuth
V Shah

Going concern

_After reviewing the Company's performance projections, the available banking facilities and taking into

account the support available from Barclays Bank PLC, the directors are satisfied that the Company has
- adequate access to resources to enable it to meet its obligations and to continue in operatlonal
existence for the foreseeable future. For this reason, the directors have adopted the going concern basis
in preparing these financial statements.

Statement of Directors’ ResponSIbihtses

The following statement, which should be read in conjunction with the Auditors’ report set out on
pages 5 and 6, is made with a view to distinguishing for shareholders the respective responsibilities of
the directors and of the auditors in relation to the accounts.

The directors are required by the Companies Act 2006 to prepare accounts for each financial year. The
* directors have prepared the accounts in accordance with International Financial Reporting Standards.
('IFRS’) to present fairly the financial position of the Company-and the performance for that period. -
. The Companies Act 2006 provides, in relation to such accounts, that references to accounts giving a
~ true and fair view are references to falr presentation.

The directors consider that in preparing the financial statements on pages 7 to 27:

« the Company has used appropriate accounting policies, consastently applied and supported by
reasonable and prudent judgements and estimates; and -

= that all the accounting standards which they consider to be.applicable have been followed and

« that the financial statements have been prepared ona gomg concern basis.




LONG ISLAND ASSETS LIMITED
" *REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

DIRECTORS' REPORT (continued)'
For the year ended 31 December 2017

Statement of directors’ Responsibilities (continued)

The directors have responsibility for ensuring that the Company keeps accounting records .which
disclose with reasonable accuracy the financial position of the Company and which enable them to
ensure the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the preventlon and
_ detection of fraud and other lrregularmes :

Fmanaal risk management

The Company s activities are exposed to a variety of financial risks. The Company is requlred to follow
the requirements of the Croup risk management policies, which include specific guidelines on the
management of foreign exchange, interest rate and credit risks, and advice on the use of financial .

_instruments to manage them. The main ﬂnancnal risks that the Company is exposed to are outlined in
Note 17. .

Directors’ third party indemnity provi_sions

'Qualifying third party indemnity provisions were in force (as defined by section 234 of the Companies
Act 2006) during the course of the financial year ended 31 December 2017 for the benefit of the then
directors and, at the date of this report, are in force for the benefit of the directors in relation to certain
losses and liabilities which may occur (or have occurred) in connection with their duties, powers or
off‘ ice.

Independent auditors .

KPMG LLP has been appolnted by the Company to hold office in accordance w1th 5.487 of the
Companies Act 2006.

Statement of disclosure of information to auditors’

So far as the directors are aware, there is no relevant audit information of which the Company's
auditors are unaware. The directors have taken all the steps that they ought to have taken as directors’
in order to make themselves aware of any relevant audit information and to establish that the
Company's auditors are aware of that tnformatlon

FOR AND ON BEHALF OF THE BOARD

W
Director

‘Name: ¥i1S4aL Suqd
" Date: Zu September 2018
Company number: 7450219
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STRATEGIC REPORT
.For the year ended 31 December 2017

* Review and principal activities

The principél activity of Long Island Assets Limited (the “Company”) Is to act as an .investment
company. The directors have reviewed the Company's business and performance and consider it to be

' satisfactory for the year. The directors consider that the Company's pasition at the end of the year is_ -

consistent with the size and complexity of the business.
Busmess performance ...

AY

The results of the Company show a profit before tax of $81 247,515 (2016: $55 256 108) for the year..
‘The Company has net assets of $4,866,681,101 (2016: $4,801,694,505).

Future outiook

_The directors have reviewed the Company’s business and performance and consider it to be-in line with
expectations for the year. The directors consider that the Company’s position at the end of the year is
consistent with the size and complexlty of the business.

Pnnclpal risks and uncertainties

"From the perspective of the Company; the principal risks and uncertainties are integrated with the_ -

principal risks of the Barclays PLC group and are not managed separately. Accordingly, the principal -

- risks and uncertainties of Barclays PLC, which include those of the Company, are discussed In the
Barclays PLC 2017 Annual Report whlch does not form part of this report.

Key performance indicators .

The directors of Barclays PLC manage the group's operations on a business cluster basis. For this
reason, the ‘Company’s directors believe that analysis using key performance indicators for the
Company is not necessary or appropriate for an understanding of the development, performance or
position of the business of the Company. The development, performance and position of the relevant
business cluster, which includes the Company, is discussed in the Barclays PLC 2017 Annual Report,

which does not form part of this report.

f

FOR AND ON BEHALF OF THE BOARD

Director

Name: VISH#L 3Ky

Date: 24+ September 2018
Company number: 7450219




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF LONG ISLAND
ASSETS LIMITED
Opinion ' . , ,
We have audited the financial statements of Long Island Assets Limited (‘the company”) for the ‘year ended 31

December 2017 which comprise the Income Statement, Balance Sheet, Statement of Changes in Equity and
Statement of Cash Flows, and related notes. ) .

*In our opinion the financial statements:

s give atrue and fair view of the state of the company’s affatrs as at 31 December 2017 and of its profit for'
the year then ended;

¢ have been properly prepared in accordance with International Financial Reporting Standards as adopted by '
the European Union; and

e have been prepared in accordance with the requtrements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. ' We have fulfilled our ethical responsibilities under,
and are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We. believe that the audit ewdence we have obtamed isa sufﬁc:ent and appropriate basis for our .

opinion.
Going concern

We are required to report to you if we have concluded that the use of the going concem basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least twelve months from the date of approval of the financial statements. We have
nothing to report in these respects. .

Strateglc report and directors’ report

~ The directors are responsible for the strategic report and the directors’ report. Our opinion.on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing se, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent with
the financial statements or our audit knowledge. Based solely on that work:

e we have uot identified material misstatements in the strategic report and the directors’ report;

* in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and A . S , ;

® in our opinion those reports have been prepared in accordance w1th the Companies Act 2006.
Matters on which we are requlred to report by exceptlon '
Under the Compames Act 2006 we are required to report to you 1f in our opinion:

¢ adequate accountmo records have not been kept or returns adequate for our audit have not been received
from branches not vmted by us; or .

e the financial statements are not in agreement with the acccuntmg records and returns; or
' certain disclostires of directors’ remuneration spectﬁed by law are not made; or
e we have not received all the information and explanations we require for our audit.

- We have nothing to report in these respects.




INDEPENDENT AUDITOR'’S REPORT TO THE MEMBER OF LONG ISLAND
ASSETS LIMITED (continued)

Directors’ responsibilities - A )

As explained more fully in their statement set out on page 2, the directors are responsible for the preparation of
‘the financial statements. They are also i’esponsible for being satisfied that financial statements give a true and
fair-view; such internal control as they determine is necessary to enable the preparation of financial statements
that-are free from material misstatement, whether due to fraud or error; assessing the company s_ability to
continue as a going concern, dlsclosmg, as applicable, matters related to going concern; and using: the going
concern basis of accounting unless they elther intend to liquidate the company or to cease operations, or have no
' realistic alternative but to do s0.

" Auditor’s responslbllltles

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, .and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the baSIS of the financial statements..

A fuller- description of our responsibilities is provided on the FRC’s website " at
wwiw. frc.org.uk/auditorsresponsibilities. .

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. " Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Namrata Basker

for and on behalf of KPMG LLP, Statutory Audltor
Chartered Accountants

KPMG LLP

15 Canada Square
. London

E14 5GL

Qy LEPTEMBER AO\Q




LONG ISLAND ASSETS LIMITED :
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REGISTERED NUMBER IN ENGLAND AND WALES: 7450219 )

'INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 201 7
Note . 2007 2016

‘.lnter'est income : : : - 4 . 31,767.073 ’ 57,180,410 |
interest expense . L 4 | 5 | (516,627) (1,931,967) _
Net interestincome o o | T 51250446 55248443
_Fo’relgn ethange (loss)/gain . 4 o ' ' (2,931) . 7,665
-Pr'oﬂtbefér’etax" ‘ o 6 81,247,515 55.25'6,1v08
Tax R o e '(‘16.‘260.9,19") ~ (10,044.231) -
brofitaftertax - - ' T 64,986,596 45,211,877 2

The acéompanying notes on pages 11 to 27 form an integral part of the ﬁnanciél statements.

Profit for the year is derived from continuing activities. All recognised income and expEnses have been
réported in the income statement, hence no statement of comprehensuve income has been mcluded in
the ﬂnancnal statements. . -




LONG ISLAND ASSETS LIMITED -

. REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017 -

REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

;-
BALANCE SHEET
AS AT 31 DECEMBER 2017 .
. g Note 2017 2016 -
: $ $
ASSETS
Non-current assets A o
Loans and receivables’ 10 - 4,668,188,823 4,668,188,823
Total non-current assets -4,668,188,823 4,668,188,823
Current assets . . ) - ,
" Loans and receivables : ' : 10 190,747,009 441,881,637
Cash and cash equivalents A : 11 . 27,029,373 28,366,433
- Total current assets 217,776,382 470,248,070
TOTAL ASSETS - 4,885,965,205. 5,138,436,893
LIABILITIES o -
Current liabilities o : _ .
Current tax - ) 12 16,070,892 - 2.999,230
_ Borrowings ’ ’ . ) 13 3,213,212 333,743,158
Total current liabilities 19,284,104 336,742,388
Net current assets 198,492,278 133,505,685
NET ASSETS .4,866,681 ,101 . 4,801,694,505
EQUITY , : : _ -
Share capital : Lo 14 - 5,328,001 .5,328,001
~ Other reserves . 14 4,751,154,627 4,751,154,627
" Retained eamings_ 15 110,198,473 45,211,877 -
TOTAL EQUITY E 4,866,681,101  4,801,694,505

\

The accompanying notes on pages 11 to 27 form an integral part of the financial statements. The
financial statements were approved by the Board of Directors and authorlsed for lssue on M

September 201 8 and were signed on its behalf by:

Dlrector :
Name: \/'Shf\l. 5‘1"‘1

- Date: 24 September 2018
Company number: 7450219




LONG ISLAND ASSETS LIMITED -
. REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

STATEMENT OF CHANGES IN EQUITY
'FOR THE YEAR ENDED 31 DECEMBER 2017

" Balance at 1 January 2017

Profit for the year and total
comprehensive income

Balance at 31 December 2017

Balance at 1 January 2016

Profit for the year and total .
comprehensive income
Dividends paid

. Balance at 31 December 2016

Share -

Retained

‘capital  Other reserves earnings Total equity

N $ $ $

5,328,001 - 4.751,‘154.627 " 45,211,877 4.801,694,505

- - 64.986.596 164,986,596
5,328,001 4,751,154,627 110,198,473 - 4,866,681,101 B

Share : Retained

~ capital  Other reserves earnings Total equity

5328001 5300986319 35582752 5,341,897,072

- o B 45,211,877 45211,877

- (549,831,692) (35,582,752) (585,414 ,444)

5,328,001 - 4?751,154.627 45.211'.877 4,801,694,505

$




LONG ISLAND ASSETS LIMITED

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017

REGISTERED NUMBER IN ENCLAND AND WALES: 7450219

CASH FLOW STATEMENT ‘
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes

Cash flows from operating activities . 16
Interest received ‘
Interest paid

Tax paid

NET CASH GENERATED FROM OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES )
Decrease in amounts loaned to group undertakings
(Decrease)/increase in borrowings

Purchase of available for sale investments

NET CASH GENERATED FROM INVESTING
ACT IVITIES

CASH FLOWS FROM FINANCING ACT! IVITIES
DIVldendS paid

NET CASH USED IN FINANCING ACTIVITIES

NET (DECREASE) IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER -

CASH AND CASH EQUIVALENTS COMPRISE:

Cash in hand
Deposit with group undertakings

27,029,373

2017 2016

g $

(2,931) 7,665.
63,883,198 36,937,861 -

(2:427,588) -
(3.189,256) . (7.952273)

58,263,423 28,993,253

.269,018,504 1206,063,761

" (328,618,987) 331,811,178
. - 1,007,

(59,600,483) 537,875,946

- - (585.414,444)

-+ (585,414,444)

(1,337,060) (18,545,245)

- 28,366,433 . 46,911,678

27,029,373 28,366,433

: 21,103 434,793

27,008,270 27,931,640

28,366,433

The éccombanying notes on pages 11 to 27 form an integral part of the financial statementé.. k

‘10




LONG ISLAND ASSETS LIMITED

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 201 7
REGISTERED NUMBER (N ENGLAND AND WALES: 7450219

- NOTESTO THE FINANCIAL STATEMENTS
1. REPORTING ENTITY

. The financial statements are prepared for Long Island Assets Limited (the 'Company’), the prlncipal
activity of which Is to act as an investment company. The financial statements are prepared for the
Company, in line with the UK Companies Act 2006. The parent undertaking of the smallest group that
presents consolidated financial statements is Barclays Bank PLC and the uitimate holding company and
the parent undertaking of the largest group that presents group financial statements is Barclays PLC,

_both- of which prepare consolidated financial statements in accordance with International Financial
Reporting Standards. (IFRS'), and interpretations issued by the [FRS Interpretations Committee (‘IFRS
1C'}, as published by the International Accountlng Standards Board (‘IASB).

. The Company is a prlvate Ilmlted company, domiciled and mcorporated in the United Kingdom. The
- address of the registered of’f~ ice of the Company |s 1 Churchill Place, London, E14 SHP.

2. COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS

The flnancial statements have been prepared in accordance with. Intermational Financlal Reporting
Standards (IFRS) and Interpretations (IFRICs) issued by the Interpretations Committee, as published by
the International Accounting Standards Board (IASB). They are also in accordance with IFRS and IFRIC
interpretations endorsed by the European Union. The principal accounting policies applied in the
preparation of the financial statements are set out below, and in the relevant notes to the fi nanc:al
statements. These pohcues have been consistently applled :

3. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the financial statements are set out :
below and in the relevant notes to the financlal statemen’rs These policies have been consistently
applled :

Basis of preparation

The financial statements have been prepared on a going concern basis under the historical cost
convention modified to include the fair valuation of certain financial instruments to the extent required
or permitted under 1AS 39, ‘Financial Instruments, recognition, and measurement’ as set out in the
relevant accounting policies. They are stated in US Dollars (“USD"), which is the Company’s functional
and presentation currency.

Critical accounting estimates

The preparation of financial statements in conformity with IFRS requires- the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company's accounting policies. The notes to the financial statements set out areas Involving a
higher degree of judgement or complexity, or areas where assumptions are significant to the individual
financial statements such as the fair vaiue of financial instruments (note 18)-and credit risk (note 17).

Foreign exchange ' '
Items included in the financial statements of the Company are measured using their functional
currency, being the US dollar (USD) the currency of the primary economic envrronment in which the
entity operates. . :

11




LONG ISLAND ASSETS LIMITED
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219 :

. i - .
NOTES TO THE FINANCIAL STATEMENTS (continued)
3. . SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currency transactions are translated into USD using the exchange rates prevailing at the dates
of the transactions. Monetary items denominated in foreign currencies are retransiated at the rate

prevailing at the period end. Foreign exchange gains and losses resulting from the retranslation and
settlement of these items are recognised in the income statement except for qualifying cash flow .
hedges or hedges of net investments,

Non-monetary assets that are r}\easured at fair value are translated using the exchange rate at the date
that the fair value was determined. Exchange differences on equities and similar non-monetary items
held at falr value through profit or loss, are reported as part of the fair value gain or loss. Translation
differences on equities classifled as available-for-sale financial assets and non-monetary items are
_included directly i in equity. .

Revenue recognition

- Revenue is recognised in the income statement when it is probable that the economic benef ts
associated with the transaction will be received by the Company. Revenue is reported at the fair value of
the consuderatlon received or receivable. .

interest :
"Interest income or expense is recognised on all interest bearmg financial instruments classified as held
- to maturity, available for sale or loans and receivables, and on interest bearing financial liablhtles uslng

" “the effective interest method. -

The effective interest rate is the rate that exactly discounts the expected future cash payments or

receipts through the expected life of the financial instrument, or when appropriate, a shorter period, to

the net carrying amount of the instrument. The application of the method has the effect of recognising

Income (and expense) receivable (or payable) on the Instrument in proportion to the amount

outstanding over the period to maturity or repayment. :

Tax : S .

Tax payable on taxable profits is recognised as an -expense in the period in which the profits arise.

Income tax recoverable on tax allowable losses is recognised as an asset only to the extent that it is

regarded as recoverable by offset against current or future taxable profits.
. . ) . . C

Current tax assets and liabilities are only offset when they arise in the same tax reporting group and

where there is both the legal right and the intentlon to settle on a net basis or to realise the asset and

settle the liability snmuitaneously -

Financial assets and liabilities :

The Company recognises financial instruments from the trade date, and continues to recogmse them
until, in the case of assets, the rights to receive cash flows have expired or the Company has transferred
substantially all the risks and rewards of ownershlp, or in the case of llabilit(es until the liability has been
settled, extinguished or has expired.

Financial assets are inltlally recognised at fair value and then classifi ed in the followmg categories and
dealt with in the financlal statements as follows:

12




'LONG ISLAND ASSETS LIMITED

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219 '

'NOTES TO THE FINANCIAL STATEMENTS (continued)
3. SIGNIFICANT ACCOUNTING POLICIES ‘(continued)
Financial assets and liabilities (continued) |
Financial instruments at fair value through profit or Iosé

Financial instruments (assets and liabilities) are classifled in this category if they are held for trading or

if they are designated as such at management’s option under the fasr value option. Instruments -are

classified as held for trading if they are: '

a) acquired principally for the purposes of selling or repurchasing in the near term;

b) -part of a portfolio of identified financial instruments that are’ managed together and for which
there is evidence of a recent actual pattern of short term profit takmg or

c) a derivative, except for'a derivative that is a financial guarantee contract or a desugnated and
effective hedging instrument.

Financial instrumems included in this category are recognised initially at fair value and transaction
costs are taken directly to the income statement. They are subsequently held at fair value with gains
and losses arising from changes in fair value included directly in the income statement.

Loans and recelvables

Loans and recelvables are non- denvatxve financial assets with fixed or determmable payments that are
not quoted in an active market and which are not classified as available for sale. They are included in
current assets, except for maturities greater than twelve months after the balance sheet date. These
are classified as non-current ‘assets. Loans and receivables are stated-at amortised cost using the
effective interest method. (See above). They are initially recognised at fair value including direct and
incremental transaction costs. They are subsequently Valued at amortised cost, using the effective .
interest method. They are derecognised when the rights to receive cash flows have expired or the
Company has transferred substantially all the risks and rewards of ownershlp '

Financial liabilities

" Financial liabilities are measured at amortised cost, except for trading liabilities which are held at fair
value through profit or loss. Financial ltabilities are derecognised when extlngunshed The Company 'S
financial liabilities comprise borrowings in the balance sheet.

Determining fair value

Where the classification of a financial instrument requires it to be stated at fair value, this is -
determined by reference to the quoted market price in an active market wherever possible. Where no
such active market exists for the particular asset, the Company uses a valuation technique to arrive at
the fair value, including the use of prices obtained in recent arms' length transactions, discounted cash

~ flow analysis, option pricing models and other- valuation techmques commonly used by. market
participants.

Impairment of “financial assets

The Company assessés at each balance sheet date whether there is objective evidence that loans and
- receivables are impaired. The factors that the Company uses iriclude significant financial difficulty of
the debtor or the issuer, a breach of contract or default in payments, the granting by the Company of a
concession to the debtor because of a deterioration in its financial condition, the probability that the
debtor will enter into bankruptcy or other financial reorganisation, or in the dlsappearance ofan actlve‘
market for a security because of the issuer’s financial difficuities. :

13




LONG ISLAND ASSETS LIMITED
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219 .

NOTES TO THE FINANCIAL STATEMF.NTS (continued)
3. SIGNIFICANT ACCOUNTING POLICIES (contmued)
_Financial assets and llabilitles (continued)

The Company also considers observable data indicating that there is a measurable decrease in the -
estimated future cash flows from a portfolio of assets since the initial recognition of those assets,

although the decrease cannot yet be identified with the individual financial assets in the portfolio,.
. arising from adverse changes in the payment status of borrowers In the portfolio and national or local

‘economic conditions that correlate with defaults on assets in the portfolio. ' :

.For loans_and receivables the Company first assesses whether objective evidence of impairment exists
individually for individually significant loans and receivables, and then collectively assesses remaining -
loans and receivables that are not individually significant. The amount of impairment loss is measured
as the difference between-the asset’s carrying amount and the present value of estimated future cash

‘flows discounted at the asset's original effective Interest rate. For the purpose of the assessment, loans
with similar credit risk characteristics are grouped together- generally on the basis of their product
‘type, industry, geographic location, collateral type, ‘past due status and other factors relevant to the
evaluation of expected future cash ﬂows :

Share capital

~ Share capital classified as equity, provided that there is no present obligatlon to deliver cash or another
financial asset to the holder, is shown in called up share capital, and the costs associated with. the

issuance of shares are recorded as a deduction from equity.

Dlvidends ‘on ordinary shares
Dividends on ordinary shares are recognised in equity in the perlod in whlch they are paid or, if earlner
approved by the Company s director(s).

Cash and cash equivalents

For the purposes of the cash flow statement, cash comprises cash in hand, demand deposnts and cash
equivalents. Cash equivalents comprise highly liquid investments that are convertible into cash with an

insignificant risk of changes in value with original maturities of less than three months. Trading

balances are not considered to be part of cash equivalents. ‘

New and amended standards

. The accounting policies adopted are consistent with those of the previous financial year, except where
new standards and amendments to IFRS effective as of 1 January 2017 have resulted in changes in
accounting palicy. There are no new amended standards that have had a materlal impact on the
Company's accountmg poliaes

Future accounting developments

There are expected to be a number of signifi cant changes to the Company’s financial reporting after
2017 as a result of amended or new accounting standards that have been or will be issued by the JASB.
The most signifi icant of these are as follows: -

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments (IFRS 9) which will rep[ace 1AS 39 Financial Instruments Recognition and

Measurement is effective for periods beginning on or after 1 January 2018 and was endorsed by the EU
- in November 2016. IFRS 9, in particular the impairment requirements, will lead to significant changes

in the accounting for financial instruments, Barclays will not restate comparatives on initial application
- of IFRS 9 on 1 January 2018 but will provide detailed transitional disclosures in accordance with the
amended requlrements of IFRS 7. The key changes relate to:

1.4'




LONG ISLAND ASSETS LIM!TED
'REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 201 7
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

NOTES TO THE FINANCIAL STATEMENTS (continued)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Future accounting developments (continued)

Impairment:- :

IFRS 9 introduces a revised impairment model which requires entities to recognise expected credit
losses based on unbiased forward-looking information. This replaces the IAS 39 incurred loss model
which only recognised impairment if there is objective evidence that a loss has already been incurred
and would measure the loss at the most probable outcome. The IFRS.9 impairment model is applicable
to all financial assets at amortised cost, lease receivables, debt financial assets at fair value through
other comprehensive income, loan commitments and financial guarantee contracts. This contrasts to
the IAS 39 impairment model which was not applicable to loan commitments and financial guarantee
contracts, which were covered by IAS 37. In addition, IAS 39 required the impairment of available for
sale debt to be based on the fair value loss rather than estimated future cashflows as for amortised cost
assets. Intercompany exposures, including loan commitments and fihancial guarantee contracts are
also in scope under IFRS 9 in the stand-alone reportmg entlty accounts

The measurement of expected credit loss involves increased complexity and judgement, including
" estimation of probabilities of default, foss given default, a range of unbiased future economic scenarios,
estimation of expected lives, and estimation of exposures at default and assessing significant increases
~ in credit risk. It is expected to have a material financial impact and Impairment charges will tend to be
more volatile. Unsecured products with longer expected lives, such as revolvmg credlt cards, are the
most impacted.

Key concepts and management judgements
The impairment requirements are complex and requlre management judgements, estimates and
assumptuons Key concepts and management judgements include:

Determining a signifi cant increase in credit risk since /mt/al recogmtlon

IFRS 9 requires the recogmtlon of 12 month expected: credit losses (the portlon of lifetime expected

credit losses from default events that are expected within 12 months of the reporting date) if credit risk

_ has not significantly increased since initial recognition (stage 1), and lifetime expected credit losses for
financial instruments for which the credit risk has increased significantly since Initial recognition (stage

2) or which are credit impaired (stage 3). Barclays will assess when a significant increase in credit risk -

has occurred based on quantitative and qualitative assessments. Exposures are consndered to have

resulted in a significant increase in credit risk and are moved to stage 2 when: :

Quantitatlve Test :
The annualised cumulative weighted average lifetime probability of default (PD) has Increased by more
than the agreed threshold relative to the equivalent at orlgination.

The relative thresholds are defined as percentage increases and set at an orlgmatlon score band and
segment level. o

Qualitative Tést : : -
Accounts that meet the portfolio s ‘high risk’ criteria and are subject to closer credit monitoring.

Backstop Criteria . '
Accounts that are 30 calendar days or more past due. The 30 days past due cnteria is a backstop rather

than a primary driver of moving exposures into stage 2.

Exposures will move back to stage 1 once they no longer meet the criteria for a sngmﬂcant Increase ln
credit risk and when any cure criteria used for credit risk management are met. This is subject to all
payments being up to date and the customer evidencing ability. and wllllngness to maintain future
payments, .

15




LONG ISLAND ASSETS LIMITED . .
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017
REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

NOTES TO THE FINANCIAL STATEMENTS (continued)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Future accounting developments (continued)‘

Barciays will nat rely on the low credit risk exemption which would assume facrl:tles of investment
grade are not signifi cantly deteriorated.

Determinlng the probability- of default at initial recognition is expected to require management
estimates, in particular for exposures issued before the effective date of IFRS 9. For certain revolving
facilities such as credit cards and overdrafts, this is expected to be when the facility was first entered
into whlch could be a long time in the past.

Deﬁnition of defauft, credit impaired assefs, write offs, and interest income recognition

The definition of default for the purpose of determining expected credit losses has been aligned to the
Regulatory Capital CRR Article 178 definition of default, which considers indicators that the debtor Is
unlikely to pay, includes exposures in forbearance and Is no later than when the exposure is more than_ .
* 90 days past due or 180 days past due in the case of UK mortgages. When exposures are identified as
credit impaired or purchased or originated as such, IFRS 9 requires separate disclosure and interest
income is required to be calculated on the carrying value net of the impairment allowance.

Credit linpalred is expected to be when the exposure has defaulted which is also anticipated to alignto -
when an exposure is identified as individually impaired under the incurred loss model of IAS 39. Write- -
off polices are not expected to change from IAS 39 : '

Expected llfe

Lifetime expected credit losses must be measured over the expected life. This is restricted to the
maximum contractual life and takes into account expected prepayment, extension, call and similar
options. The exceptions are -certain revolver financial instruments, such as credit cards and bank -
overdrafts, that include both a drawn and an undrawn component where the entity’s contractual ablllty
.to demand repayment and cancel the undrawn commitment does not limit the entity’s exposure ‘to
credit losses to the contractual notice period

D/scount/ng

' Expected credit losses are discounted at the effective interest rate (EIR) at mltlal recognition or an
approxlmatlon thereof and consistent with income recognition.

For varlable/ﬂoatmg rate financial assets, the spot rate at the reporting date I$ used and projections of
changes in the variable rate over the expected life are not made to estimate future interest cashflows or
for discounting : :

Modelling techn/ques

Expected credit .losses (ECL) are calculated by multiplying three main components, being .the
probability of default (PD), loss given default (LGD) and the exposure at default (EAD), discounted at
the orlglna[ effectlve Interest rate. , .

Management adjustmems will be made to modelled output to account for situations where known or
expected risk factors and information have not been considered in the modeliing. process, for example
forecast economic scenarios for uncertaln political events.
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) NOTES TO THE FINANCIAL STATEMENTS (continued)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

‘ Future accounting developments (continued)

ECL Is measured at the individual financial instrument level, however a collective approach where
financial instruments with similar. risk characteristics are grouped together, with appartionment to -
individual financial instruments, is used where effects can only be'seen at a co!lectlve level, for example
for forward looking information.

For the IFRS 9 lmpalrment assessment, Barclays Risk Models are used to determine the probability of
default (PD), loss given default (LGD) and exposure at default- (EAD). For stage 2 and 3, Barclays
applies lifetime PDs but uses 12 month PDs for stage 1. The ECL drivers of PD, EAD and LCD are
modelled at an account level which considers vintage, among other credit factors. Also, the assessment
of significant increase in credit risk is based on the imtial lifetime PD curve, which accounts for the
different credit risk underwritten over time. .

Project governance and credit risk managemeht:

Barclays has a jointly accountable risk and finance implementation and governance programme with
‘representation from all impacted departments. The new impairment. committee structures were
- initiated and tested from H1 2017, providing oversight for both |AS 39 and IFRS 9 impairment results.
- At the start of the impairment reporting process every quarter, the Senior Scenario Review Committee
reviews and approves the scenario narratives and associated probability weightings, as well as the core
set of macroeconomic variables and any scenario specific management overlays. The Senior Scenario
Review Committee attest that the scenarios adequately account for the nonlinearity and asymmetry of
the loss of distribution. Subsequently, there are two further layers of impairment committees. In
addition to the existing Group Risk and Group Finance level committees, there are also Legal Entity
committees for Barclays UK and Barclays International. Group Risk and Group Finance Committees are
attended by the.Chief Risk Officer (CRO) and Chief Finance Officer (CFO) respectively, with joint
accountabxllty by both CRO and CFO for signing off the results. Reported results and key messages are
communicated to the Board Audit Committee and Risk Executive Committee, who have oversight roles
.and provide challenge of key assumptions, including the basis of the scenarios adopted. .

~ Classification and measurement: .
IFRS 9 requires financial assets to be classified on the basis of two criteria:
1) the business model within which financial assets are managed, and
2) their’ contractual cash flow characteristucs (whether the cash flows represent ‘solely payments of

: pnnapal and interest’).

Financial assets will be measured at amortised cost if they are held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows,.and their contractual cash
ﬂows represent solely payments of priricipal and interest.

Flnancial assets will be measured at fair value. through other comprehensive income if they are held
- within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial. assets, and their contractual cash flows represent solely payments of principal and
interest. :

Other financial assets are measured at fair value thrpugh profit and loss. There is an option to make an
irrevocable election for non traded equity investments to be measured at fair value through other
- comprehensive income, in which case dividends are recognised in profit or loss, but gains or losses are
not reclassified to profit or loss upon derecognrtlon and lmpalrment Is not recognised in the income
statement. . .
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NOTES TO THE FINANCIAL STATEMENTS (continued)
3. SIGNIFICANT ACCOUNTING POLICIES (continued)

. Future accounting developments (contmued)

iFRS 9 is applied retrospectlvely, although comparatlves are not restated, with’ adjustments arising from
classification and measurement changes recognised in opening equity. .

- Barclays’ Classification and Measurement implementation programme has progressed in 2017 and an
assessment of potential changes to financial assets has been conducted, including an assessment of
business models across. various portfolios, and a revxew of contractual cash flow features for matena!

financial assets

-0On12 October 2017, the IASB published an amendment to IFRS 9, relating to prepayment features with
negative compensation; this amendment is effective from 1 January 2018, however has yet to be -

~endorsed by the EU. This amendment allows financial assets with such features to be measured at
amortised cost or fair value through other comprehensive income provided-the SPPI (solely payments
of principal and interest) criteria in IFRS 9 are otherwise met. In addition the amendment to IFRS 9
clarifies that a financial asset passes the SPPI criterion regardless of the event or circumstance that
cause the early termination of the contract, and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract. There is not expected to be a material impact .
on the Company's fi nanclal statements: ansmg from this amendment. : .

Own credrt

" Barclays has applied the option in IFRS 9 to recognise changes in own credit in other comprehenswe
lncome from 1 january 2017 ) .

Expected impact

The Company is assessmg the potential xmpacl: on xts financial statements and pfan to adopt the new
standard on the required effective date. [ :

4. INTEREST INCOME S
o 2017 2016 -

s - $
Interest income from parent undertaking - . - ) 81,767,073 _ 57,180,410
81,767,073 57,180,410

. Interest income includes interest receivable on amoums loaned to parent undermklng, the loans carry
ﬂoating rate of interest. :
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NOTES TO THE FINANCIAL STATEMENTS (continued)

5. INTEREST-EXPENSE :
' 2017 . 2016

o y 3. 3
Interest expense ’ ' o - _ ' 516,627 1,931,967
516 627 . 1,931,967

A Interest expense include's.interest payable on amounts borrowed from parent undertaking, the
borrawings carry floating rate of interest. : .

-6.  PROFIT BEFORE TAX

The audit fee is bome by another group company. Although the audlt fee is borne by another group ,
company, the fee that would have been charged to the Company amounts to $8,401 (2016: $8 222) for
the year. This fee is not recognised as an expense in the financial statements.

7. DIRECT ORS’ EMOLUMENTS

The directors did not Treceive any emoluments in respect of their services to the Company during the.
year (2016: nil). During the year, one (2016: nil) director exercised opt:ons under the Barclays PLC
Sharesave Scheme and Long Term lncentive schemes.

8. STAFF COSTS

There were no employ_ées employed by the Company during 2017 or 2016.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

9. TAX

2017 2016 .

5. s

Currenttax charge . . 16260919 10,044,231
16,260,919 10,044,231

‘The main rate of UK corporation tax Is 20% from 1 April 2015 to 31 March 2017. Legislation has been
introduced to reduce the main rate-of UK corporatlon tax to 19% from 1-April 2017 and 17% from

April 2020

A numerical reconclliation of the applicable tax rate and the a’vefage effective tax rate'is as follows:

2017 . 2016
' _ - $ $
Profit beforetex . - : ‘ - 81,247 515 55,256,108
Profit multiplied by the rate of corporation tax in the UK of o
19.25% (2016: 20%) . , 15,637,364 11,051,222
Effects of: ' ' o '
Adjustments in respect of prior years : (60,210) - {1,149)
Foreign Exchange : . o 867,846 (1,005,842)
This caplt'allsatlonA adjustment o : T (184,081) ‘ -
Current tax charge for the year . : 16,260,919 10,044,231
Effective tax rate % - ‘ ' 20.01% 18.18%
‘10. LOANS AND RECEIVABLES ,
: 2017 - 2016
.3 $
Non Current ‘ - A .
Loans and receivables to group undertaking : 4,668,188,823 4,668,188,823
Current _ : : : .
Loans and receivables to parent undertaking ©.190,747,009 441,881,637
| 4858935832 5,110,070,460

Non Current

At 31 December 2017, loans and receivables lnclude a floating rate loan with 2 principal of
$4,668,188,823 based on a USD. Libor rate maturing on 31 March 2019, This loan requires a
prepayment notice of at least 12 months. The directors consider that the carrymg value of the

Company's Ioans and recelvables approximates to thelr fair value.

" Current

The directors consider that the carrying value of the Company s loans and receivables approxlmates to

thelr fair value.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

11. CASH AND CASH EQUIVALENTS

2017 2016 .

$ S $

Cashinhand . . . 21,103 434,793
Demand deposits b - 27,008,270 27,931,640

27-.029,373 28,366,433

At 31 December 2017, demand deposrts included a ﬂoatmg rate deposit with a prlnclpal of
$27,008,270 based on a USD Libor rate maturmg on 31 March 2018. . -

- 12. CURRENT TAX :
’ : ' 2017 . .- 2016

$ : %
Current tax liability . e ' 16,070,892 2,999,230
' 16,070,892 2.999,230
13. BORROWINGS o S

- - 2017 2016
S 3 ; $

v' Amounts owed to parént undertaking : o V 3,213,212 333,743,158
' 3213212 333,743,158

" The borrowlngs to parent undertakmg carry ﬂoatmg rate of interest. The dlrectors consider that the
carrying value of the Company’s borrowings approxlmates to their fair value.

21 e




LONG ISLAND ASSETS LIMITED

REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017

REGISTERED NUMBER IN ENGLAND AND WALES: 7450219

NOTES TO THE FINANCIAL STATEMENTS (continued)

14. SHARE CAPITAL

" Number

Y

Total

Ordinary Other reserves -
of shares shares . :
$ ' _ $ $
As at 31 December 2017 - 5328001 5328001 4751,154,627  4,756,482,628
Number Ordinary ~ Other reserves Total
_of shares ‘shares - . oo
$ » $ $
As at 31 December 2016 5328001 5328001 4751,154,627 4,756,482,628 .
2017 2016
K : $ $
Allotted and fully paid: - _
15,328,001 '5,328,001

5.328,001 Ordinary shares of $1 each

The holders of the ordinary shares are entitled to vote at the general meetings of the Company and are
entitled to receive such dividends as directors may declare.

The ordinary shares are not redeemable and 'the holders of the ordinary shares are entitled to
- participate in the distribution of any surplus assets of the Company. - .

15. RETAINED EARNINGS

© Asat 1 January

' Profit for the year
Dividends paid -

| As at 31 December

2017 2016
$ : $
. 45211,877 35,582,752
64,986,596 45,211,877
- . (35,582,752)

45211877

110,198,473

V 16. RECONCILIATION OF PROFIT BEFORE TAX TO CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax
Interest receivable -
_ Interest payable -

CASH FLOW FROM OPERATING ACTIVITIES

2017 - 2016

g $

81,247,515 55,256,108

(81,767,073) . (57,180,410)

- 516,627 1,931,967
(2.931) 7665
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'NOTES TO THE FINANCIAL STATEMENTS (continued)
17.. FINANCIAL RISKS

The Company's activities expose it to-a varlety-of financial risks. These are liquidity risk, credit risk and
market risk (which includes foreign currency risk and interest rate risk.) Consequently, the Company
devotes considerable resources to maintaining effective controls to manage, measure and mitigate
each of these risks, and regUlarly reviews Its risk management procedures and systems to ensure that’
they continue to meet the needs of the business. The Company uses derivative financial instruments to -
hedge certain risk exposures. - : :

The Board of Directors monitors the Company’s financial risks and has responsibility for ensurih'g
effective risk management and control and to operate within the requirements of the Barclays Group
risk management policies. - :

Liquidity risk - :

This is the risk that the Company’s cash and committed facilities may be insufficient to meet its debts
‘as they fall due: The Company has the financial support of the parent undertaking Barclays Bank PLC,
with whom it also maintains banking facilities. T hese faculltles are designed to ensure the Company has
suffi aent available funds for operatlons

\

-

Contractual maturity of financial liabilities on an undiscounted basis

The table below presents the cash flows payable by the Company under financial liabilities by remaining
contractual maturities at the balance sheet date. The amounts disclosed in the table are the contractual-
undiscounted cash flows of all financial liabilities at their earliest break date (i.e.. nominal values),
whereas the Company.-manages the inherent liquidity risk based on discounted expected cash flows.

£

2017
£
Borrowings: A ) . :
- -Oneyearoriess = ' g . ' 3,213,212
2016
Borrowings: - ‘ ) . )
-Oneyearorless - S C 333,743,158
Credit Risk

Credit risk is the risk of suffering fi f nancxal loss, should any of the Company s counterparties fail to fuifil
their contractual obligations to the Company. The Company assesses all counterparties for credit risk
before contracting with them.. The Company’s counterparties comprise solely of other group
companies. The Company holds no collateral against its exposures and there were .no significant
concentrations of credit risk. None of the Companles assets dre either past due or. individually impaired
and all of the Company's counterparties have been assessed with a Strong credit rating, i.e. there ls a
-very high likelihood of the asset being recovered in full. .
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NOTES TO THE FINANCIAL STATEMENTS (co.ntin'ued)

17. FINANCIAL RISKS (continued)

Maxlmum exposure to credit risk.

The Company’s maximum exposure to credit risk Is detailed in the table below. The exposure reported

in the table represents the gross recelvable amounts and not the fair value.

31 December 2017

Carrying value

Total

31 December 2016

Carrying valué

. Total

Cash and Loans and B Total
cash r receivables
equivalents o
4 -3 $ $ .
27,029,373 © 4,858,935,832  4,885,965,205
27,029,373  4,858,935.832 . 4,885,965,205
Cash and Loans and "Total
- cash receivables
-equivalents .
: $ $ : $
28,366,433 5,110,070460 ' 5,138,436,893
'5.110,070.460  5.138,436,893 -

28,366,433

The Company does not ﬁold any collatéral as security

The table below dacnbes the Company’s credlt exposure by industry. type

31 December 201 7

Financial institutions

Other financial intermediarles

- Total

‘31 December2016

Financial institutions =

Other financlal intermediarles

Tota!

Cash and Loans and Total
~cash . receivables ’
equivalents’ :
: ) $ . . $.
27,029,373 63,660,135 - 90,689,508
- 4,795,275,697 4,795,275,697
27,029,373 4,858,935,832 4.885.965.205
Cash and Loaﬁ's and " Total
cash receivables '
" equivalents :
$ $ $
28,366,433 . - 28,366,433
- 5110070460 .5,110,070,460
28,366,433 5.110,070,460  5,138,436,893
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" NOTES TO THE FINANCIAL STATEMENTS (continued)
17. FINANCIAL RISKS (continued)

,Market Risk )

Market risk is the risk that the Company’s earnings or caprtal or its abllity to meet busmess objectives
will be adversely affected by changes in the level or volatitity of market rates or prices such as interest’
rates and foreign exchange rates. .

Interest rate risk )
Interest rate risk is the possibility that changes in interest rates will result in higher financing costs and
/or reduced income from the Company'’s Interest bearing financial assets and liabilities. The Company's
interest rate risk arises from its loans and receivables and borrowings.

Interest rate sensitivity analysis ’

The sensitivity of the income statement Is the effect of assumed changes in mterest rates on the net
interest- income for one year, based on the floating rate non-trading financial assets and fi nancial
~ liabilities held at 31 December 2017. :

The Company has net ﬂoatmg rate non-trading financial assets of $4,819,898,766 (2016:
$5,089,931,640) made up of loans and receivables and non- trading ﬂnancnal liabilities of $3,192,192
(2016: $331,811,177) made up of borrow!ngs ’ . ,

. Impact on net mterest Income i
' The Company has considered the effect on interest of a 100 basis points change This analysis has been
performed by applying a 100 basls point change to the interest rate on the outstanding principal of the
net floating rate interest bearing positions. The impact would be to reduce/increase the net mterest
" income by approximately $35,427,076 or 44% (2016: $37,671 230 or 68%)

" Impact on equ:ty :
The impact of a 10 basis point change would be to reduce/increase equity by approxlmately .
328,695,932 (201 6: $30, 136 980)

Foreign currency risk :
The Company is exposed to foreign currency risk from future forelgn currency transactions, and
recognised assets and liabllities. As at 31 December 2017, the Company holds a GBP bank account
having an immaterial balance and has GBP taxation liabilities. )

\
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NOTES TO THE FINANCIAL STATEMENTS (Contmued)
18. FAIR VALUES OF FINANCIAL ASSETS AND LlABILITlES

The falr value of an asset or liability is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market particrpants at the measurement date.

 The following tables summanse the fair value of financial assets and llabllltles measured at amortlsed
cost on the Company’s balance sheet where the carrying amount isa reasonable approxumatlon of fair
value and analyses those fair values . .

2017 2016

. Carrying © - Fair - Carrying " Fair

amount - value amount value

' $ . | $ )

Loans and receivables 4,858,935,832 4,858,935,832 5,110,070,460 5,110,070,460
BorroWings _ - : 3,213,212 3,213,212 333,743,158 - 333,743,158

The following tables show the fair value of financial assets and liabilities analysed by fair value hierarchy .
and balance sheet classification: '

Fair value . Level 2~
. . Valuations
based on
observable
‘inputs
$ ' $
As at 31 December 2017 : : . o _
Loans and receivables - . 4858935832 4,858,935,832
Borrowings - S 3,213,212 3,213,212
As at 31 December 2016 : : L
Loans and receivables : i . SI,’l 10,070,460 5,110,070,460
Borrowings ‘ , S _ 333,743,158 333,743,158

Valuation methodology : o

A description of the nature of the techniques used to calculate valuations based on observable inputs

and valuations based on observable inputs is described in note 3. There were no transfers between the
" classification levels during 2017 or 2016. '

19, EVENTS AFTER THE BALANCE SHEET DATE
The Company declared and paid a dividend of $160,000, 000 on the 30 August 2018.

20 RELATED PARTY TRANSACT IONS

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the party in maklng financial or operatlonal deasnons or one other party
controls both. , : - :

The deflnition of related parties includes parent company, ultimate parent company, subsidiary,
associated and joint venture companies, as well as the Company's key management which includes its
directors. During the year there have been no other transactions with related parties other than -
transactions disclosed in the notes to the ﬁnanclal statements . .
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NOTES TO THE FINANCIAL STATEMENTS (coriti nued)
'21. CAPITAL MANAGEMENT

The Company is required to follow the risk management policies of Barclays Bank PLC, its ultimate
parent, which include guidelines covering capital management. The capital management objectives and
poticies for Barclays ‘Bank PLC can be found In its financial statements.

The Company’s objectlves when managing capital are:

"« Tosafeguard the Company's ability-to continue as a going concern. _
« To maintain an optimal capital structure in order to reduce the cost of capital.

- The Board of Dlrectors is responsible for capital management and ensures that the Company opemtes
wuthm the Barclays Group nsk framework.

Total capital of the Company as at year end Is as follows:

2017 . . 2016

S _ S S $
Share capital ' - - 5,328,001 - - 5,328,001
‘Other reserves ' o - 4,751,154,627 4,751,154,627
Retained earnings o - 110,198,473 45,211,877
Total capital resources I ‘ . 4,866,681,101 4,801,694,505

In order to maintain or adjust the cépital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue new shiares or sell assets to reduce debt.

" 22, PARENT UNDERTAKING AND ULTIMATE HOLDING COMPANY

The immediate parent of the Company is Barclays Long Island Limited. The parent undertaking of the
smallest group that presents consolidated financial statements is Barclays Bank PLC. The ultimate
holding Company and the parent.company of the largest. group that preserts group - financial
statements is Barclays PLC. Both companies are incorporated in the United Kingdom and registered in -
England. Barclays Bank PLC's and Barclays PLC's statutory fi nancial statements are available for public
use from the Group Corporate Secretanat, 1 Churchill Place, London E14 5HP.




