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VENKYS LONDON LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present the strategic report for the year ended 31 March 2020.

Fair review of thé business
The results for the year are shown in the Statement of Comprehensive Income in the financial statements and
are summarised in thé table of key performance indicators below.

The whole of the turmover from continuing activities is attributabile to the operations of The. Blackburn Rovers
Football and Athletic Limited (“The Club™); the increase in turnaver to £15.8m (2019.£14, 9m) was due o full year
lmpact the promation of the Club back to the Championship from League ©Oné at the end of the 2017/18 season.
Operating expenditure for the. year also increased, wages and salarigs incressed by £2: 1m to £25.1m (2019 -
£23.0m), and other operating costs Increased to £14.1m (2019 - £12,3m). Operating costs excluding wages and
salaries théréfore increased by £1.8m (2019 - increase £2.1m).

The focus of the company has been for the Club to consolidate then progress, following promotion back to the
Champlonshlp‘ whilst remaining ¢ompliant with Profit and Sustainabifity rules. Further significant changes were
made to the playlng squad to inerease on field competitiveness in a higher league, whilst at the same time
reducing the average age of the playing squad, @nd increasing its potential resala value. As a result of the
changes to tha playing squad there was a profit on'disposal of £3.2m (2019 profit £1.3m).

As a result of the above there was .an increase in the loss before taxation of £1.3m (2019 - £4.3m) for the year {o
31 March 2020. The loss for the year was £20.8m (2019 £19.5m).

Duririg the year a new subsidiary of The Blackburn. Rovers Football and Athletic Limited was Incorporated -
Blackburn Rovers Ladles Football Club Limited. This coipany separates the activities of ladies and- girls football
from the the the miain dlub.

A further 14,959,000 £1 shares were issued at par and an additional £3,999,988 was received from the. parent
coimpany as a capital contribution with the intention of converting to share capital shortly affer the, year end.
These amounts were to allow further investment in The Blackburn Revers Football and Athletic Limited.

Principal rigsks and uncertainties
The board constantly menitors new developments and assesses the threats to the business by clese momtormg
of the sectors in which it operates.

The COVID-19 outbreak has ied to significant disruption of and restrictions to professional football matches in
the UK, reducing the income of the football club. it .is uncertain when or if this will be recovered, given the
uncertdin situation regarding the responsé to the virus, although the 2019/20 season was successfully
comipleted under controlied conditions, The rasolutién of the situation in tefation to the COVID-19 outbreak 16
secure a posiiive position and prospect for Blackburn Rovers is the top priority for management of the group.

The directars have received assurances from the ultimate parent company that it will provide such additional
financial suppert as is necessary to meet the cbligations of the group and that.it has the capacity to provide this
support. On this basis, we believe that the company's and group's fi nancial statements should be prepared oh a
going concern basis an-the grourids that current and future sources of funding or support will be more than
adequate for their néeds. We have corisldered a period of twelve months from the date of approval of the
financial statements. We belleve that no furthér disclosures relating to the ability of the company. and of the
group to continue as a going concem need to be fade'in the financial statements.

Busiriess risks identified include. the challenges the Club will face fo maintain and improve. ils league status;
however during the year under review; the Club was FFP compliant, and traded without restriction.

Thae board ensures compliance with all relevant rules and ragulations, in particular those laid down. by the FA,
Footbal| League, Premier League, UEFA and FIFA. Any chiange to the regulations of these bodies could have an
impact on the company as they cover afeas such as; competition format, distribution of media incoms, player
eligibility and operation of the transfer market. The board ensuréé compliance with all relevant rules and
regulations, and moniters the impact of any potential changes.




VENKYS LONDON LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Key financial and non financial peiformaince indicators

2019/20 2018/19

Championship Championship

£m tm
Turmover 15.8 14.9
Wages and salaries 25.1 23.0
Other gperating expenses
- non exceptional : 14.1 12.3
Operating loss (23.4) (20.3)
Interest payable net of interest receivable (0.6) (0.5):
Loss before trading of intangible asssts (24.0) (20.8)
Profit / (Loss) on.sale of Intangible assets 3.2 1.3
Loss before tax (20.8.) (19.5)
Increase / (Decrease) in cash 1.8 (0.5)
Closing cash and cash equivalents (12.5) ~ o (14.3)
League finishing position 11th 16th
Average league attendance 13,835 14,506
Wage to turnover ratio % 158% 154%

Mr Jitendra M Debai

Director '

ZSr‘LLSuS)’ 2020




VENKYS LONDON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report and financial statements for the year ended 31 March 2020.

Principal activities ' .
The principal activity of the company Is investing in commercial and sporting ventures and the priricipal activity of i
the group is presently that of a professional football club (The Blackburn Rovers Football and Athlstic Limited)
with related commercial activities.

Directors ’ .
The directors who held office during the year and up to the date of signaturé of the financial statements were as
- follows:

Mrs-Anuradha J Desai
Mr B Venkatesh Rag
Mr B Balaji Rao

Mr Jitendra M Desai

Results and dividends
The resuilts for the year are set out on page 8. -

Na ofdinary dividends were paid.The directors are unable to recommiend payment of a final dividend.

Post reparting date events
Post balance sheet events are included in the Strategic réport together with note 24 to the financial statements.

Future developments :
The board endeavours to keep up-to daté with new developments occurring in the market segment in which the
Company operates.

Auditor .
The auditor, PM+M Salutions for Business LLP, is deemed to be reéappointed under section 487(2) of the
Coivipariles Act 2008,




VENKYS LONDON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Statement of directors' responsibilities A : A
The directors are Tesponsible for preparing the Anriual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accouriting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directars must not approve the financial statements unless they are satisfied that they give a true and falr
view of the state of affairs of the group and company, and of the prdfit or loss. of the. gréup for that. period. In
preparing these financial statements, the directors.are required to:

« select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent;

+ state whiether applicable UK Accourting Standards have been followed, subject to any material
departures disclosed and explained in the financisl statements;

+ prepare the. financial statements on the going concern basis unless it is inappropriate to presuiie that
the group and company will contiriue in busihess.

The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the fihanclal position
of the group and company and enable them to énstire that the financial statements comply with the Companles
Act 2006. They are also responsible for safeguarding the assats of the group and company and hence for taking
reasonabie steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a directcr at the date of approving this report is aware, there is no relevant audit
information of which the auditar of the company is unaware. Addiuonally. the directars individually have taken all
the necessary steps that they ought to have taken as directars in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is awaré of that. information.

Employees and environmental matters

The group is. committed to ensuring that it complies with all relevant legislation, in connection with unlawful or
unfair discrimination of any kind in its' business, The company’s employment policies are desighéd to retain and
motivate staff at all levels. During the year to 31 Decémber 2019, the group maintained its 100% waste
management fecycle pércentage, reducing its impact on the environment by handling 30 tonnes less waste, and
saving landfill tax, The group constantly monitors energy saving opportunities, and continued to implement
relevant policies.

Mr Jnend 2 M Desal
Diréctor

Date: ZSHL@ASJI 2020




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VENKYS LONDON LIMITED

Qualified opinion

We have audited the findnicial statements of Venkys Londori Limited (the 'parent company’) and its subsidlary
{the 'group’) for the year ended 31 March 2418 which. comprise the group statement of comprehensive Income,
the group balance gheet, the comipany balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group staiement of cash flows and the notes to the financial statements,
mdudlng a summary of significant accounting policies. The financial reporting framework that has been applied
in thelr preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Fihancial Regorting Standard applicable-in the UK and Republic of ifeland (United Kingdém Generally Accepted
Accounting Practice).

The company balance sheet of Venkys. London Limited includes amounts invested in and toaned to its
subsidiary, The Blackburn Rovers Football and Athletic Lirited, totalling £174,950, 377, stated at their initial cost.
Contrary lo the prowsmns of paragraph 11. 13 of FRS 102 there has been no discountifig of these sums for
anticipated delays in the timing of receipt or for any uncertainty over eventual realisation. The directors set out
the basi$ of their treatment in nate 1.19 to the finaricial statements.

The latest publicly available dccounts of The Blackburn Rovers Football and. Athletic Limited at 30 June 2018
showed net liabilities of £112,036,637 and a loss for the year then ended of £18,218,597. The resuits and
finahcial position of that company at 31 Mairch 2020 are included within the consalidated accourits of the Group.
This qualification has no effect on the unqualified epinion given on the results of the ‘Group.

In our opinion, except for the effects of the matters described in the preceding paragraph, the financial
statements:
» give a true and faii view of the state of the group's and of the parerit company's affairs as at 31 March 2020
and of the group's loss for the year then ended; _
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
- have been firepared in accordance with the réguirements of the Companies Act 2006,

Basis for qualified opinion.

Wa conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK))-and applicable
law. Our responsibilities under those standards are further described in the Auditor's msponSIblltlles for the audit
of the financial statements section of our report, We are mdependent of the compdny in accordance ‘with the

ethical requirements that are relevant to our audit of the financia! statements in the UK, ‘Including the FRC's

Ethical Standard, and we have fulfilied our other éthical respensibllities in accardance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 3 basis for our
opinion.

The impact on our report of uncertainties due to the COVID — 19 outbraak

As describéd in note 24 to the ﬁnanclal statements, the outbreak of COVID — 18 has led to changes in the
conduct of professional football matches in the UK and to a highily uncertain overall economic envireriment. The-
financial effects of these changes and this uneertainty are unknown at this stage and these matters are relevant
to uriderstanding our audit of the financial statements. All audits assess and chiallenge the reasonableness of
estimatés made by the directors, such as the realisable value of intanglble assets such as player contracts, the
recoverability of debtors and rélated disclosures and the appropriateness of the going concem basis of
preparation of the financial statements. All of these depend on assessments of the future 2conormiic environment
and the group's future prospects and performance,

Our audit includes conslderation .of the likely effécts of COVID-19 on the trading: outiook for the group. However,
ho audit should be expected to predict unknowable factors or all possible future implications for a company angd
this is paiticularly the case in relation to COVID-19.




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENKYS LONDON LIMITED

Conclusions relating to going concern
We have nathing to report in respect.of the following matters in relation ‘to which the ISAs (UK) require us to
report to you whare: _ ‘
» the directors' use of the gaing concern basls of accounting in the preparation of the financial statements is
not appropriate; or
» the directors have not disclosed in the financial statements any identified matenal uncertainties that may
cast significant doubt abéut the group's or the parent company's ability to continue to adopt the going
¢oncemn basis of accounting for a period of at least twelve months from thé date when the financial
statements are authorised far issue.

Other information

The directors. are responsible for the other information. The cther information comprises the inforration included
in the annual report, other than the financial statements and ouf auditor's report thereon. Our opinion on the
financial statements does hot cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon:.

In connection with our audit of the financial statemerits, our respansibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financia! statements. or our
knowlédge obtained In the: audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether theré is a material
misstatement in the financial statérents. o a material riléstatement of thé other information. If, based on the
work we have perforiried, We conclude that there is a material misstatement of this other information, we. are
required to report that fact.

We have hathing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, baséd on t',he,w«:rk undertaken in the course of our audit:
» the information given in" the strategic feport and thé directors’ report for the financial year for which the
financlal statements are prepared is consistent.with the financial statements; and
.+ the strategic teport and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters.on which we are requited to report by exception

in the hght of the, knowledge and understanding of the group and the parent company and Its environment
obtained in the course of the audit, we have not identified matérial misstatements in the strategic report and the
directors' report.

We have nothing to. report in respect of the following matters where the Companies Act 2006 requires us 1o
report to you if, in our opinioh:

» adequalte accounting recdrds have not been kept by the parent company, or retumns adequate for our audit
have not been received from branches nol visited by us,; or

« the parent compaty financial statements are not in agreement with the. accounting records and returins; or

+ certain disclosures of directofs' remuneration specified by law. are Aot made; or

«-we havé not received all the information and explanations we require for our audit.




VENKYS LONDON LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENKYS LONDON LIMITED

Responsihilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsnble for the
preparation of the financial statements and for being satisfied that they give a true and falr view, and for such
internal control as the directors deterrine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or émar.

in prepanng the financial statéments, the directors are responsible for assessing the group's and the parent
company's abllity to continue as a going concern, disclosing, as applicable, matters relatad toé going concern and
using the going congem basis of acoauntlng unléss the.directors either intend to liquidate the group or the parént
company or to cease operations, or have no realistic altemative but to do so.

Auditor's réspongibilities far the audit of the financial stataments

Our objectives ars to oblain reasonable assurance about whether the financial statements as a whole are frée
frorn miaterial mlsstatement whether due to fraud or error, and t issue an auditor's report that includes our
opinion. Reasonable assurance [§ a high level of assurance, but is not a guarantee that an audit ¢onducted in
accordance with ISAs (UK) will always detect a iaterial misstatement when it exists. Misstatements can arise
from fraud or etror and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence thé economic decisions of users taken on thé basis of these financia) statements.

A futther deacription of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: htp: Ihwww fre.org.uk/auditorsresponsibilities. This description ferms part of our
auditor's report;

Use of our réeport

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the,
Companies Act 2006. Our audit work has been undertaken so that we might staté to the compdny's members
those matters we are required to state to them in an auditor's repont and for no other purpoese. To the fullest
extent permitted by law, we. do not accept or assume résponsibility to anyone other than the company and the
company's meribers as a body, for our audit work, for this report, or for the oplnions we have formed.

David Gorton FCA CTA (Senior Statutory Auditor) 2.0
for and on behalf of PM+M Solutions for Business LLP QSA'V»SU‘S‘Y (2

Chartered Accountants

Statutory Auditor New Century House
Greenbank Techinalogy Park
Challenge Way-
Blackburn
Lancashire
BB1 508




VENKYS LONDON LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020

Notes £

Turnover 3 15,842,850
Administrative expenses (39,204,812)
Operating loss 4 (23,361,962)
Interest recelvable and simiiar income. 7 . 80
Interest payable and similar experises 8 (606,254)
Profit 6n disposal of intangible fixed assets 3,170,098
Loss before taxation {(20,798,038)
Tax on loss 9 -
Loss for the financial year 21 (20,798,038)

Loss for the financial year is all attributable to the owners of the parent company.
Total comprehensive income far the year is all attributable to the owners of the parént company.

The Statement of Comprehensive Income has been prepajéd on the basis that all operations
operations.

2019
£
14,822,447
(35,258,326)
{20,335.879)
407
(465.498)
1,292,984
(19,507,976)
656

(19,507,320)

dre contiriuing




VENKYS LONDON LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2020

2020 . 2019
Notes £ £ £ £
Fixed assets
Negative goodwill 10 (7,968,924) (_8,-273-.243)
Qther intangible assets 10 9,783,659 8,670,348
Total intangible assets 1,814,635 397,105
Tangible assets 1 45,237,606 46,519,212
47,052,141 46,916,317
Current assets
Stocks 13 193,482 192,146
Debitors falling due after more than ¢ne
year 14 24,272 207 814
Debtors falling due within one year 14 2,15_‘1,-929 4,313,019
Cash at bark and in hand 699,489 121,194
' 3,089,172 4,834,173
Creditors: amotints falling due. within: S
one year 15 (27,476,845) (26,336,715)
Net-current {fabilities {24,407,673) (21,502,542)
Total assets less current liabilities 22,644,468 26,413,775.
Creditors: amounts fallingj due afier o
more than one year 16 (3,763,859) (4,694,116)
Net assets. 18,880,609 20,719,859
Capital and reserves
Called up share capital 20 180,067,232 165,108,232
Capital contribution 21 3,999,988 s
Profit and loss feserves 21 (165,193,306) (144,395,268)
Equity attributable to owners of the ‘ _
parent company 18,873,914 20,712,964
Nori<controlling interests 6,695 6,695
18,880,608 20,719,859
The financial stajements wete approved by the board of directors and authorized far Issue on ..........coccevennee

Mr,Jite‘d'ra M Deski
Director

A &AS\ASPQQlO




VENKYS LONDON LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2020

Fixed assets
Investments

Current assets
Debtors
Cash at bank d@nd in hand

Creditors: amounts falling due within
one year
Net current assets

Total assets less current liabilities

Capital and feserves
Called up shara capital
Capital contribution

Profit and loss reserves:

Total equity

Notes

12

14

15

20
21
2

2020 2019
£ £ £ £
34,890,101 34,890,101
140,250,276 123,259,144
805 142
140,251,081 123,259,286
(210,940) (2,165,106)
140,040,141 121,094,180
174,930,242 155,984,281
180,067,232 165,108,232
3,999,988 .
(9,136,978) (9:123,951)
174,930,242 155,084,281

As permiitted by 3408 Companiés Act 2006, the company has not presentad its awn prqfitn and loss account and
ielated notes. The company's loss for the yearwas £13,027 (2019 - £562,425 loss).

Mr Jigelndr,é M Desai
Director

28 sk 2020
Company Registration No. 07406020

-10-




VENKYS LONDON LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Balance at 1 April

2018

Year ended 31
March 2019:

Loss and total
comprehensive
income for the year
Issue of share.
capital

Balance at 31
March 2019

Year ended 31
‘March 2020:

Loss and total
‘comprehensive
income for the year
Issue of share
capital

Other movements

Balance at 31 March 2020 180,067,232

Share Capital  Profitand Total Non- Total
capitalcontribution loss réserves  controlling controlling
interest interest
Notes £ £ £ £ £ £
147,485,732 ~ (124,887,948) 22,607,784 6,695 22,614,479
- - (19.507.320) (19,507.320) - (19,507,320)
20 17,612,500 - - 17:612,500 - 17.612:500
165,108,232 - (144,395,268) 20,712,964 6,695 20,719,659
. - (20,798,038) (20,798,038) - (20,798,038}
20 14,959,000 - - 14,959,000 : 14,959,000
- 3,999,988 - 3,999,988 - 3,999,988
3,999,988 (165,193,306) 18,873,914 6,695 18,880,609

-11-




VENKYS LONDON LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Share Capital Profit and Total
capitalcontribution loss
reserves
Notes £ £ £ £
Balance at 4 April 2018 147,495,732 - (8,571,526)138,924,206
Year ended 31 March 2019: o
Loss and total comprehensive incorne for the year - - (552,425) (552;425)’
lssue of share capital 20 17,612,500 - - 17,612,500
Balance at 31 March 2019 165,108,232 - (9.123,951)155,984,281
Year ended 31 March 2020:
Loss and total comprefiensive income for the year  ~ . - (13,027) (13,027)
Issue of share capital 20 14,959,000 - - 14,959,000
Other movements - 3,999,988 - 3,899,988
Balance at 31 March 2020 180,067,232 3,999,088 (9,136,978)174,930,242

-42-




VENKYS LONDON LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

2020 20189

Notes (3 £ £ £
Cash flows from operatiing activities
Cash absorbed by operations (16,015,178} (14,097,512)
Interest paid (608,254) ‘(465.4‘38)
Income taxes (paid)/refunded - 856
Net cash outflow from operating activities {15,621,432) (14.582,354)
Investing activities o ‘
Purchase of intangible assets (4,755,649) (4,_2?1 ,364)
Proceeds on dispasal of intangibles 3.752,054, 1,192,439
Purchase of tangible fixed assets (546,679) {376,642)
Proceads. on disposal of tangible fixed , .
assets . 87,829 2.400
Interest received 80 407
Net cash used in investing activities (1,461,365) (3.452,760)
Financing activities ‘ '
Proceeds from issue of shares 14,959,000 17,612,500
Capital contribution received 3,999,988 -
Payment of finance leases obligations (126,093) (77,881)
Nat cash geénerated from financing o ' _
activitios 18,832,895 17,534,619
Net increase/(decrease) in cash and cash » o
equivaletits 1,750,098 (480,495)
Cash.and cash-equivalents at beginriing-of year (14,250,333) (13,769,838)
Cash.and cash equivalerits at end of year (12,600,235) (14,250,333)
Relating to:
Cash at bank ad in hand 699,489 121,194
Bank overdrafts included in creditors ‘ o
payable within 6ne year {13,199,724) (14,371,527)

13-



VENKYS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1.1

1.2

Accouiiting policies:

Company information

Venkys London Limited ('the. company”) is a private limited company domiciled and mcorporaled in
England and Wales, The registéred office is c/o Squire Patton Boggs (UK) LLP, 7 Devonshire Square,
London, EG2M 4YH.

The group consists of Venkys Lohdon Limited and its subsidiary.

Accounting convention

These financial statements have been prepared in aocordance with FRS 102 “The. Financial Reporting
Standard apphcable in the UK and Republic of Ireland” (‘FRS 102" and thé requirements of the
Comipanies Act-2006.

The financial statements aré prepared in sterling, which is the functional currency of the company.
Mongtary @amounts in thess financial statements are rounded to the nearest £.

The financlal statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Basis of coinsolidation

in the parent company financial statements, the cost of ‘a business. combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the. business combination. In the consolidated group accounts, the excess of
the cost of a business cémibination over the fsir value of the identifiablé asséts, liabilities and contingent
liabilites acquired is recognised as goodwill. The cost of the combination includes the estimated amount of
contingent consideration that is probable and can be measured reliably, and is adjusted for changes In
contingent consideration aftér the acquisition date, Provisional fair values recognised for business
combinations in previous peflods are adjusted retrospectwely for final fair values determihed in the 12
months following the acquiisition date. Investments in subsidiafies, joint véntures and assoclates are
accounted for at cost l€ss-impairment.

The consolidated financial statements incorporaté those of Venkys London Limited and all of its
subsidiaries (ie entities that the group controls thraugh its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method, Their results are incorporated from the date that control passes.

All financial statements are made up to 31 March 2020. Where necessary; adjustments are made to the
financial statements of subsidiaries. to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balarices and unrealised gains on transactions between group companies are.
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

Nen-controllmg interests represent the nominal value of the -share capital heid by non-controliing
shareholders in subsldlanes No proportion of the deficlt on accumulated reserves has been allocated.

.14 -




- VENKYS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1

1.3

1.4

Accounting policles {Continued)

Going concern

The Blackburn Rovers Football and Athletic Limited ("BRFC") is a 99.99% subsidiary of Venky's London
Limited ("VLL" or "the group"), and aocoums for the sngmﬁcant majority of the group's trading. As a result,
the use of the going concem assumpfion by the group is inherently linked to the use of the same
assumption by BRFC.

At 31 March 2020 the group had net current liabllities of £24,407,673 and for the year ehded 31 March

2020 reported an operating loss before player trading of £23,968,136 . The group may continue ta riigke

operating losses and incur net cash outflows depending on a number of variables including the success of
the football club in league and cup compehtions and the level of transfer activity. The group is' funded
through a bank facility and share capital and in view of the current financial position the group remains
reliant on its ability to mamtam existing and obtain additional funding as necessary.

In managing the fnances of the group, the directors remain mindful of the nead to ensure the football club
will comply with the Championship. Profitabllity and Sustainabiiity rules. :

As part of the directors' assessment of golng concerii they have prepared detailed cash flow forecasts for
the period to'the end of June 2021 and outline forecasts far a further 3 years beyond that. Thése forecasts
indicate that the group. will require significant funding in addition to the cuirent facilities available to the
group. The amount of additiorial funding required will be dependent on the net proceeds of any player
trading and availability of bank facilities, together with the manner in which football matches are conducted
under the effects:of the COVID-18 outbreak.

In view of this the directors have received confirmation from the ultimate parent company (Venkateshwara
Hatcheries Pvt. Ltd) that it has sufficient funds and is willing to provide sych additional financing as may be
required to fund the group to the extent necessary for the group to continue to trade and ta pay its liabliities
as and when they become dueg, for the next 12 months and thereafter for the foreseeable future, fegardless
of whether the facility referred to bélow is renewed in January 2021. Agcordingly the directérs have
prepared these forecasts on an appropriate bésis.

The group is currently operating within. its facilities, due for renewal in January 2021, provided by the State
Bank of India. The directors belleve there are ho events or conditions which will causé the withdrawal of
these facilities in the near future.

On thie basis of the assessment outlined above the directors have a reasonable éxpectation that the group
will have adequate resources to continue in operational existefica for the foresgeable future. Accordingly
they adopt the going concern basis in préparing these financial statements.

Turnover

Turniovér is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown. net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts; settlement discounts and volumié rébates.

Gate receipt and other matchday revenue is recognised over a football seasori as the matches occur.

‘Merchandising incorie is reéogonised at the point of sale, Other revenue. compiising media and

commercial income'is apportioned eveénly over the football season or contract terfn as appropriate.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the -goods); the aniount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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VENKYS LONDON LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.5

1.6

1.7

Accounting policles (Continued)

Intangible fixed assets
intangible assets are Initially recognised at cost: After recognition, under the cost model, intangible assets
are measured at cost less any accumulated amortisation and any accuniulated impairment losses.

Goodwill is the difference between amaunts paid on the acquisltnon of a business and the fair value-of the
identifiable assets and liabilities. It is amortised to the profit and loss: account bvér its estimated economic
life.

Negative goodwill arising on acquisition is included. within fixed assets arid released to the profit and loss
account jn the periods in whichi the fair values of the non- monetary assets purchaséd in the same

'acqulsmon are recovered whether through depreciation or sale,

The costs associated with the acquisition of new players' registrations are capitafised as intangible fixed
assets. These costs are fully amertised, in equal annual instalments, cver the period of the players' nitial
contract. The external costs 6f sectiring an. extension or renewal of an existing contract for both internally
produced and externally purchased players are c¢apitalised and amortised over the period of the players'
new contract.

Slgning on fees and other contingent fees payable to players as a result of the occurrence of one or more
uncertaln events dre éxpensed when the event occurs.

Tangible fixed assets
Tangible fixed assets are initially measured at.cost and subsequently measured at cost or valuation, net of
depreciation and any impairment lésses.

Depreciation is recognised §o6 as to write off the cost or valudtion of assets less their residual values aver
their useful lives on the following bases:

Freehold iand and buildirigs 2% perannum-on cost

Fixtures and fittings 10% per anrium on ¢ost
Computers 20% per annuim on cost
Motor vehicles 35% per annum.on cost

The gain of lods arisiig on the disposal of an asset is determined as the difference between the sale

proceeds and the carrying value of the asset, and Is recognised in the profit and loss account,

Fixed asset investmeénts
Investments in subsidiaries are measured &t cost less any accumulated impajrment losses.

A subsidiary Is an enmy cantrolled by the group. Control is the power'to govern the financial and operating
policies of the entity $o a$ to. obtain benefits from its activities. . .

Other investments héld as fixed assets are measured at cast léss provision for Impairment.
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1

1.8

1.8

1.10

1.1

Accounting policies (Continued)

Impairmerit of fixed assats

At each reporting pefiod end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss, If
any such indication exists, the recoverable amount of the asset is estithated in order to determine. the

extent of the impairment loss (if any). Whera it is not possible to estifmate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the

asset befongs.

The carfrying amount of the investments accourited for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amounit of the investrnent is not tested separately for
impairment.

Recoverable amourit is the higher of fair value lass costs to self and value in use. Iri assessing value in
usg, the estimated future cash flows are discounted to their présent value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the fisks specific to the asset for

‘Which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its cartying
amount; the carrying amount: of the asset (or cash—generating unit) is reduced to its recoverable amount,
An iimpairment loss Is recoghised immediately in. profit or fdss, unless the reisvant assef is carried at a
revalued amount, in which case the impalrént logs is treated as a revalustion decrease.

Recoghised impairment losses are reversed if, and only If, the reasons for the impairment foss have
ceased to apply. Where an |mpau'ment loss subsequent!y reverses, the carrying amount of the asset (or
cash:generaling uniit) is incréased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the camrying amount that would have been détermined had ne
impaliment Joss been recognised for the asset (or cash-generating unit) i prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, uriless the relevant asset is carried at a
revalued amount, in which case the reversal of the impaiiment loss is treated &s:a revaluation increase,

Stocks : -

Stocks are stated at the fower of cost and estimated selling price less costs:to' complete and sefl. Cost
eomprises direct materials and, where applicable, direct labour costs: and those overheads that have been
incurred in bringing: the stocks to their present ldcation and cendition.

At each reporting date, an assessment i$ made for impairment. Any excess of the camying amoudt of
stocks over its estimated sellmg ‘price less costs to complete and sell is recoghiséd as an impairment foss
in profit or loss. Réversals of impairment losses are also recognised in profitor loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original miaturities of three months or less, and bank
overdrafts. Bank overdrafts.are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions df Section 11 ‘Basic Financial Instfuiients’ and Section 12
'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance shéeet when thé group becaomes party to the
contractual provisions of the instrument,
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1.12

113

Accounting policies (Continited)

Basic financial assets _

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of Interest, Financial’
assets classified as receivable within oné yéar are not amortised.

Impairment.of financial assets-
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition -of the financial asset, the estimated future cash flows have been
affected. If ari asset is Impaired, the |mpa|rment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.:

If there is a decrease in the impairmient loss arising from an event occurring aftér the impairment was
recognised, the impairment is reversed, The reversal is such that the current carrymg amount does not
exceed what the carrying amount. would have been had the impairment not previously been recognised.
The impairment reversal is récognised in profit of loss.

Classification of financial lfabilities

Finangial liabilitles and equity instrumerits are classified according to the substance of the contractual
arrangements entered into, A equity instrument is any confract that eviderices a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financlal llabilities, including creditors, -bank leans and loaris from fellow group’ companies, are
initially’ recognised at transaction price unless. the arrangenmenit constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interest. Finandial liabilities classified as payable within one year are not amartised.

Trade creditors are obligations to pay for goods or services that Have been acqurred inthe ordmary course
of busiriess from suppliers. Amounts payable: are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at fransaction price and subsequently measured at amortised cost using the effactive interest method.

Equity instruments

Equity instruments Issued by the group are recorded at the proceeds received, net of transaction costs.
Oividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the graup.

Taxation

" The tax expansa represents the sum of the tax currently payable and deferred tax,

Current tax

The tax currently payable Is based on taxable profit for the year, Taxable profit differs from net profit as
reported. in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and It further excludes items that are never taxable of deductible. The group's
liability for-current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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1.14

1.18

1.16

147

Accounting policies (Continued)

Deferred tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are

recognised to the extent that it is probable that they will be recovered agalrist the reversal of deferred tax

liabilities or other future taxable. profits. Such assets and fiabilities are not recognlsed if the timing
difference arises from goodwall or from the initial recognition of ther assets and liabilities in a transaction
that affects nelther the tax profit nor the accounting profit.

The carrylng amoeunt of deferred tax assets Is reviewad at each feporting end date and reducéd to the
extent that it is no longer probable that sufﬁcient taxable profits will be avallable to allow all or part of the
asset 1o be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the peried
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or creditéd directly to equity, in which case the deferred
tax is alsa dealt with In equity. Deferred tax assets and labilities ‘are offset if, and only if, there is a legally
enforceable right to offsat currént tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes lévied by the same tax authority. .

Employee benefits
The costs of shart:term employee benefits are recognised as a liability and an expense, unless those costs
are requlred to be recognised as part of the cost of stock or fiked asséts.

The cost of any unused holiday entitiement is recognised i me periad in which the employee’s services
are received.

Termination benefits are recogrised immediately as an expense when the cdmpany is demonstrably
committed to terminate the employment of an émployee or to pravide termination benefits.

Retirement benefits
Payments to defined cantribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are dassified as finance leases whenever the terms of thé lease transfer substantially all the risks.
and rewards of ownershiip to the lessees. All other ieases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the. asséts falr value at the date
of inception and the present value of the minimum lease payments. The related habllnty is Ircluded in the
balance sheet @5 a finance lease obligation. Lease payments are treated -as éonsisting of capital and
interest elements. The interést is charged to profit or loss so as to produce a constant periodic rate of
interest on the remaihing balance of the liability.

Rentals payable under operating laases, including any lease incentives réceived, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is moré representative of the time pattern in which @conomic benefits from the leased dsset are
consumed.

Govérnment grants
Governiment grants are recognised at the fair value of the asset received or receivable when there is
reasanable assurance that the grant congitions will be met-and thie grants will be received.

Déeferred grants are release over the life of the assets to which they relate.
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1.18

1.19

Accouriting policies {Continued)

Forelgn exchange

Transactions in currencies otherthan pounds stefling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign cufrencies are retranslated at the rates prevailing on the reporting end date. Gains
and iosses arising on transiation are included in the profit and loss account for the period.

Intra-group investments and loans

The Company has a significant investment in the shares of The Blackbum Rovers Football and Athletic
Limited, a subsidiary of the company and has also advanced: this subsudlary substantial loans. The short
term financial performance of the subsudnary has been volatite but in the opinion of the directors the value
of this investment has increased since the. previdus year end. The Company is comniitted to support the
subsidiary going. forwards and is confident of it growth and continued improving performance. The
Company has no concerns over the going concern status of its subsidiary and considers it inappropriate to
recognise any discounts to the valueé. of its loans. Taking into consideration the realisable value of the
subsidiary's assets, dimiriution in the value of thé company's investment in its subsidiary is considered
temporary in nature and hence the Company considers no provision is necessary

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimatés and assumptions about thie. carrying amount of assets and.ligbilities that are not readily apparent
from other sources. The estimates and associated assumptions are based ‘¢n historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates..

The estimates and underlying assumptions are reviewed on @n ongoing basis. Revisions lo. accountinig,
estirates are recognised In the period in which the estimate is revised where the revision affects only that
periad, or in the period of the revision and future periods where the revlslon affects both current and future
periods.

The followlng ]udgements (apart from those involvirig estimates) have had the miost significant effect on
amounts recognised in the financial statements.

Impairment of fixed assets

An impairment loss is recagnised whenever the carrying amount of an asset or its income-generating unit
exceeds its recoverable amount. Impdirment losses are. recognised in the profit and toss account.

Release of negative goodwill

Negative goodwill ansnng on acquisition is included within fixed assets and released o the prof it and loss
acocount in the periods in which the faif valués of the nofn- monetary assets purchased in the same
acquisition are recovered whether through depreciation or sale.

Intra- group investments and loans

See note-1.19 for details.
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3  Turnover and other révenue

Turnover analysed by class of business
Matchday

Media

Commiercial

All turnover arose within the United Kingdom.

4  Operating loss.

Operating loss for the year is stated after chargirig/(crediting):

Depreciation of owned tangible fixed asséts

Depreciation of tangibls fixed assets held under finance leases
Profit on disposal of fangible fixed assets

Amaortisation ¢f intangible assets

Opeérating lease charges

§  Auditor's remuneration

Fees payable to the company's auditor. and associates:

For audit services
Audit of the financial statements of the group and corfipany
For other services

Taxation compliance services
All other non-audit services

2020 2019

£ >
3,015,127 3,600,423
7,958,794 6,138,238
4,868,929 5,183,786
15,842,850 14,922,447
2020 2019

£ £
1,701,892 1,737,662
47,474 54,193
(9,810) {2.400)
3,745,970 1,340,743
34,140 20,509
2020 2019

£ (4

49,900 18,700
7,400 8,090
386,180 31,788

43,560

38,878
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6 Employees

The average manthly number of persons (including directors) employed by the group and company during

the year'was.

Group Company
2020 2019 2020 2019
Number Nuimber Number Number
Fodtball players and management 137 131 - -
Commercial, sponsorship, media and
advertising 30 37 - -
Administration A 27 26 4 4
Bullding, ground and pitch maintenance 33 33 - -
227 227 4 4
Their aggregate remuneration comprised:
Group Company
2020 2019 2020 2019
£ £ £ £
Wages and salaries 24,895,750 19,502,820 - .
Sdcial security costs 3,048,628 2,823,725 - -
Pension costs 132,637 562,580 - -
25,077,015 22,979,125 - -
7  Interest receivable and similar income
2020, 2019
£ £
Interest income
Interest on bank deposits a0 407
Investment income includes the following:
Interast an finarcial assets not measured at fair value through profit or loss 80 407
8 Interest payable and simiilar expenses
2020 2019
' £ €
Interest on. financlal liabilities measured at amortised cost:
Intereést on bank overdrafts and foans 566,045 448,699
Other finance costs:
Inteérest én finance leases and hiré purchase contracts 40,209 16,799
Total finance costs

606,254

465,498
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9

Taxation
2020 2019
£ £
Cuirent tax
Adjustments in respect of prior petiods - (656)

The. actual charge/(credit) for the year can be reconciled to the expected credit for the year based on the
profit or loss -and the standard rate of tax as follows:

2020 ©2019

£ £
Loss befire taxatton (20,798,038) (19,507.976)
Expected tax credit based on the standard rate of corporation tax in the UK ) ,
of 18.00% (2019: 19.00%) {3.,951,8627) (3,706,515)
Tax effect of expenses that are not deductible in detemmining taxable-profit _3,6,,190_ _(4"6.2-79) .
Unutilised tax losses carried forward 3:915,527 3,752,794
Adjustmenits in respect of prior years - (656)
Taxation chargel(cradit) . (656)

The adjustment in respect of prior years related to a research and development tax credit, which arose
from éxpénditure in grevious years within the club's medical team which are not. specifically Identified as
research costs i the Financial Statemients.

Taxable losses from previous years are available to offset against future taxable profits. A deferred tax
asset has not been recognised in respect of these losses as the group does not anticipate taxable profits to

arise within the immediate future. The estimated value of the deferred tax asset hot recognised, measured

at the expected future standard rate of 19% (2019 - 17%) is £47m (2019 - £39m).
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10

1

Intangible fixed assets

Group

Cost
At 1 April 2019

Additions - separately acquired

Disposals :

Al 31 March 2020

Amortisation and impairment
At 1 April 2019

Amortisation charged for the year
Disposals

At 31 March 2020

CarryAin‘g amount
At 31 March 2020

At 31 March 2019

The company had no intangible fikéd assets at 31 March 2020 or 31 March 2018.

Tangible fixed assets

Group

Cost

At 1 April 2019

Additions

Disposals

At 31 March 2020

Depraciation and impairment
At 1 April 2019

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2020

Camrying amount
At 31 March 2020

At 31 March 2019

Negative _Player Total

goodwill registrations
£ £ £
(13,524,985) 12,276,903  (1,248,062)
- (204,000) (204,000)
(13,524,965) 17,236,403 3,711,438
(5,251,722) 3,606,855  (1,645,167)
(304,319) 4,050,289 3,745,970
- (204,000) (204,000)
(6,666,041) 7,452,844 - 1,896,803
(7,968,924) 9,783,569 1,814,636
(8.273.243) 8,670,348 397,105
Frechold fand  Fixtures and Motor Total
arid buildings fittings’ vehigies '
£ £ £ £
65,526,507 5,712,925 246,607 61,486,039
89,747 465932 ¢ 545679
. (98,524) (6,000) (104,624)
55,816,254 6,070,233 240,607 61,927,094,
10,696,243 4,071,123 139,461 14,966,827
1,319,206 415,286 14,876 1,749,366
- (20,605) (6,000)  (26,605)
12,015,448 4,465,803 208,337 16,689;588
43,600,806 1,604,430 32,270 45,237,506
44,830,264 1,641,802 47,146 46,519,212
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"

12

finance leases or hire purchase contracts.

Tangible fixed assets {Continued)

" The company had no tangible fixed assets at 31 March 2020 or 31 March 20189.

The riet carrying value of tangible. fixed assets includes the following in respect of assets held under

Group Company

2020 2019 2020 2019

£ £ £ £

Fixtures and fittings 322,294 387,615 - .
Fxed asset investmants

Group Company

2020 2019 2020 2019

£ £ £ £

Investivients in subsidiaries - - 34,890,101 34,890,101

Investments are carried at cost less provision for impairment.

The investmerit In subsidiary represents a 99.99% shareholding in The Blackburn Rovers Football and
Athletic Limited, coitipiising 146,981,759 ordinary £1 shares. The subsidiary is a professional football club
with related commercial activities. The registered office is Ewood Park; Blackburrn, Lancashirg, BB2 4JF,

The Blackburri Rovers Football and Athietic Limited holds 100% of the share capital of Blackburn Rovers
Ladiés Football Club Limited consisting of100 ordinrary shares of £1 each.

The other investment represents.a minority shareholding in Hitfab INC, a Cariadian uilisted compariy.

Movements in fixed asset investments
Company Shares in Other Total
group investments
undertakings other than

loans

£ £ £
Costoryvaluation ‘
At 1 April 2019 and 31 March 2020 34,890,101 3,378,378 18,268,479
Impairment
At 1 April 2019 and 31 March 2020 . 3,378,378 3,378,378
Carrying amount :
At 31 March 2020. 34,890,101 - 34,890,101
At 31 March 2019 34,890,101 - 34,890,101
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13

14

15

Stocks
Group Company
2020 2019 2020 2019
£ £ £ £
Finished goods and goods for resale 193,482 192,146 - -
The difference between purchase price and replacement cost of stock is not material.
Debtors
Group Company
: 2020 2019 2020 2019
Amounts falling due within one year: £ £ £ £
Trade debtors 594,889 1,149,445 - :
Amounts owed by group uridertakings - - 140,060,276 121,384,144
Othir debtors , 436,225 1,912,218 190,000 1,875,000
Ptepayments and accrued income 1,120,815 1,251,356 - -
2,151,929 4,313,019 140,250,276 123,259,144
Amounts falling due after moré than one year:
Trade debtors 24,272 207.814 . -
Total debtors 2,176,201 4,520,833 140,250,276 123,259,144
Creditors: amounts falling due within one year
Group Company
2020 2019 2020 2019
Notes £ £ £ £
Baqk loans and overdrafts 17 13,199,724 14,371,827 - -
Obligations under finance leases 18 98,376 111,036 - -
Trade creditors 2,111,397 1,841,634 - -
Amounts due: to group undertakings - - 190,000 2,146,446
Other taxation and sotial security 3,486,002 2,260,715 - : 4
Otlier creditors ] 36,564 143,164 - .
Accruals and defarred income 8,544,782 7,808,639 20,940 18,660
27,476,846 26,336,715 210,940 2,165,106
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16 Creditors: amounts falling due after more than one year

Group Company
2020 2019 2020 2019
Notes £ £ £ £
Obligations under finance leases 18 96,480 209,913 - -
Trade creditors 1,983,333 1,800,000 - -
Other taxation and social security 533,943 1,245,867 - -
Government grants : 931,924 1,028,584 - -
Othér ¢reditors - 8‘0;53’1 - -
Accrugls and deferred income 218,179 329221 - -
3,763,859 4,694,116 - -

17 Loans and overdrafts

Group Company
2020 2019 2020 2019
£ £ £ £
Bank overdrafts 13,199,724 14,371,527 5 -

Payable within one year 13,199,724 14,371,527 - -

The bank overdraft is not secured over any of the group's assets, however the bank resefves the right to
ask for 3 debenture charge over the assets of the group during the life of the facifity. Interesi is pald upon
the facility at 2.85% over GBP 6 month LIBOR.

18 Finance lease obligations

Group Company

2020 2019 2020 2019
£ £ £ £

Future minimum lease payments due under

finance leases:

Within one year 98,376 111,036 - -
intwo to five years 57,348 209,913 - -
In over five years 39,132 . . .
194,856 320,949 - -

Finance lease paymerits represent réntals payablé by the compary or group. for certain itémis of plant and
machinery. Leases include purchase optlons at the end of the ledse period, and. no restrictions are placed
on the use of the assets: The average lease term is 4 years. All leases are on afixed repayment basls and
no afrangements have bsen entered into for contingent rental payments.

Net obligations under finance lease and hire purchase contracts are secured on the assets to which they
relate.
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20

21

22

Retirement benefit schemes

2020 2019
Pefined contribution schemes € £
Charge to profit or loss in respect of defined contribution schemes 132,637 562,580

In respeét of the subsidiary undertaking, pension contributions are paid, by the group, into the personal
pension schemes of certain employees. The assets of the scheme are held separately from those of the

group in independently administered funds. The contributions.paid during the périod amounted to £132,637

(2019 - £103,729).

The subsidlary company is a member of the Football League Pension and Life Assurance Scheme, which
was closed with effect from 31 August 1999; The scheme is a defined benefit multi-employer plan and
therefore has been treated as a defined contribution scheme. The scheme was the subject of an' actuarial
valuation at 1 September 2017 and was in deficit. Full provision has been made for this deficit and a
payment schedule agreed. The group's share of the deficit at 31 March 2020 is éurrently estimated to be
£326,071 (2019 - £437,113).

The amount charged to the profit and loés account.in the year amounted to £Nil (2019 - £458,851).

Share capital
Group and company
2020 2019
Ordinary ahare capital £ £
Issued and fully paid )
180,867,232 Ordinary shares of £1 each 180,067,232 165,108,232

Ouring the year a further 14,959,000 ordifiary shares were issued at par of £1 each to fund further
investment.

Reserves

Profit and loss raserve .
The profit and loss résérves repregents accumulated losses.

Capital contribution

The capital contribution reserve represerits amounts recelved from Venkateshawara Hatcheries Pvt.Ltd. No
interest is charged ori this funding and there is no intention for these funds to be repald.

Potential future player registrations

In respect of the subsidiary undektaking’. under the térms of certain contracts for the purchase of players'
registratioris, futuré payments may be due, dependant upon the success of the team and/for individual
players. Similar terms exist in ontracts for szles of player registrations.

Any amounts payable in relation to playing appearances arid team performances are recognised when the
event occurs. The maximum potential unrecogriised liability for amounts dug to football clubs and other
third parties for first teaim players is £5,844,130.
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24

25

26

- Operating lease commitments

Lesses
At the reporting end date the group had outstanding commitments for future minimum lease payments.
under non-cancellable operating leases, which fall due as follows:

Group Company
2020 2018 2020 2019.
£ £ £ £
Witkin one year 29,791 21,132 . .
Between two and five years 22,877 26,691 - -
52,768 47.823 . -

Events after the reparting date

Impact of COVID-19 outhreak

The COVID-19 outbreak has led ta significant disnigtion to the economy across the globe and this inciudes:

t6 professional fostball matches in the UK, where the éffect inéludes postponements and requirements for
midtches to be played without paying supporters, The distuptions to matches have given rise to a.loss of
income to the group and it is unsure how long this reduced level of income will remain, The wider economic
impact of COVID-19 may also affect the group in its commercial income levels and. the availability of
finance.

The resolution of the situation in relation to the COVID=19 outbreak to secure a positive position and
prospect for Blackbum Rovers is.the top priority for management of the group. it is.impractical at this stage
rehably to assess the full financial implications of this outbreak.

Transfer agreements

The group has not entered into any significant commitments in respect of net transfer fees payable since
the reporting date.

Related party transactions

During the year, the Group charged rent of £158,464 (2019- £152,122) to Blackburri Rovers Community
Trust. ‘At the balance sheet date an amount of £5,326 {2019 - £23,034) was owed by Blackburn Rovers
Community Trust in respect of thesé transactions. These amounts are included within other debtors.
Directors. of Blackburn Rovers Football and Athletic Limited are trustees of Blackburri Rovers Community
Trust,

Controlling party

The directors regard Venkateshwera Hatcheries Pwt Limited, a company registered in india, as this
¢ompany's coritrolling. party.
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27 Cash generated from group operations

28

Loss for the year after tax

Adjustments for:

Taxation charged/(credited)

Finance casts

Investment income

Gain on disposal of tarigible fixed assets
Profit/(loss) on disposal of intangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment.of tangible fixed assets
Movements in working capital:

(Increase) in stocks :

Decrease in debtors

Incréase in creditors

{Decrease) in deferred income

Cash absorbed by operations

Arialysis of clianges in net debt - group
Cash-at bank and in hand

Bank overdrafts

Obligations under finance leases

2020 2019

£ £

(20,798,038) 19,507,320

. (656)

606,254 465,498

{80) (407)

{8,810) (2.400)

(3,170,098)  (1,292,994)

3,745,970 1,340,743

1,749,366 1,791,855

(1,336) (24.013)

1,682,145 664,939

1,277,408 2,563,903

(96,660) (96.660)

(16,015178)  (14,097.512)

1April 2019 Cashflows 31 March
’ 2020

£ £ £
121,194 578,295 695,489
(14,371,527) 1,171,803 (13,199,724)
(14,250,333) 1,750,098  (12,500,235)
(320,949) 126,093 {194,856)
(14,571,282) 1,876,191 (12,695,091)
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