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Fruehauf Ltd
(In Administration)
Joint Administrators’' Trading Account

Statement From 05/08/2023 From 05/08/2021
of Affairs To 04/02/2024 To 04/02/2024
£ £ £
POST APPOINTMENT SALES
Sales NIL 114,476.53
Furlough NIL 134,125.66
Miscellaneous Refund NIL 118.63
NIL 248,720.82
PURCHASES
Purchases (1) NIL 36,408.17
NIL (36,408.17)
OTHER DIRECT COSTS
Wages NIL 184,621.14
PAYE and NIC NIL 62,373.66
PAYE and NIC due on July Furlough NIL 11,403.04
NIL (258,397.84)
TRADING EXPENDITURE
Utilities NIL 18,811.99
Telephone and Broadband NIL 653.64
Lease/HP Payments NIL 3,181.32
Hire of Equipment NIL 2,058.45
IT Costs NIL 6,115.16
NIL (30,820.56)
TRADING SURPLUS/(DEFICIT) NIL (76,905.75)
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Fruehauf Ltd
(In Administration)
Joint Administrators’ Summary of Receipts & Payments

Statement From 05/08/2023 From 05/08/2021
of Affairs To 04/02/2024 To 04/02/2024
£ £ £
SECURED ASSETS
Plant & Machinery NIL 324,000.00
100,000.00 Goodwill, Records & Contracts NIL 100,000.00
NIL 424,000.00
COSTS OF REALISATION
Office Holders Fees NIL 35,366.50
Legal Fees NIL 12,330.50
Agents/Valuers Fees NIL 17,303.00
NIL (65,000.00)
SECURED CREDITORS
(1,621,092.00) Red Circle Investments Limited NIL 359,000.00
NIL {359,000.00)
HIRE PURCHASE
98,750.00 Plant and Machinery NIL NIL
(228,200.00) Investec NIL NIL
23,000.00 Plant and Machinery NIL NIL
(30,700.00) Northridge NIL NIL
221,750.00 Stock NIL NIL
(242,516.00) Close Asset Finance NIL NIL
NIL NIL
ASSET REALISATIONS
Bank Interest Gross 1,567.77 2,420.04
205,438.00 Book Debts NIL 126,900.30
Car Tax Refund NIL 180.66
87,600.00 Equity in Aldermore's financed assets NIL 87,600.00
Uncertain Intercompany Debtors NIL NIL
Royal Mail Refund NIL 51.22
550,000.00 Stock NIL 510,000.00
512,400.00 Tangible Fixed Assets NIL 188,400.00
Trading Surplus/(Deficit) NIL (76,905.75)
1,567.77 838,646.47
COST OF REALISATIONS
Agents/Valuers Fees (1) NIL 37,782.65
Bank Charges NIL 5.00
Corporation Tax 146.11 2,563.86
Courier NIL 481.08
Insurance of Assets NIL 4,406.74
Legal Fees (1) 8,700.90 52,781.90
Office Holders Fees 29,086.00 379,938.17
Postage NIL 221.00
Pre-Administration Costs NIL 88,625.00
Secured creditor payment re extension NIL 500.00
Specific Bond NIL 135.00
Statutory Advertising NIL 88.00
Storage Costs 2.10 15.41
(37,935.11) (567,543.81)
PREFERENTIAL CREDITORS
(17,000.00) Pension Schemes NIL NIL
NIL NIL
SECONDARY PREFERENTIAL CREDITORS
(1,411,231.00) HMRC - VAT NIL NIL
(391,127.00) HMRC PAYE/NIC (Employees) NIL NIL
NIL NIL
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Fruehauf Ltd
(In Administration)
Joint Administrators’ Summary of Receipts & Payments

Statement From 05/08/2023 From 05/08/2021
of Affairs To 04/02/2024 To 04/02/2024
£ £ £
FLOATING CHARGE CREDITORS
(1.00) lain McKeand NIL NIL
NIL NIL
UNSECURED CREDITORS
(55,695.00) Connected Companies NIL NIL
(70,000.00) Directors - D Thomson NIL NIL
(878.00) Employees NIL NIL
(180,000.00) Employees' Pension Contributions NIL NIL
(178,693.00) HM Revenue and Customs - ER'S NIC NIL NIL
(2,179,819.72) Trade & Expense Creditors NIL NIL
(42,993.48) White Oak Loan NIL NIL
NIL NIL
DISTRIBUTIONS
(100.00) Ordinary Shareholders NIL NIL
NIL NIL
(4,851,108.20) (36,367.34) 271,102.66
REPRESENTED BY
Barclays Current Account 264,660.91
Vat Receivable 6,441.75
271,102.66
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Fruehauf Ltd
(In ADMINISTRATION)
(“the Company”)

In the Business and Property Courts in England & Wales CR-2021-001401

THE JOINT ADMINISTRATORS’ PROGRESS REPORT
6 February 2024

Carl Jackson and Tauseef A Rashid of Quantuma Advisory Limited, Office D, Beresford House,
Town Quay, Southampton, SO14 2AQ, and Brian Johnson of UHY Hacker Young LLP, Quadrant
House, 4 Thomas More Square, London E1IW 1YW were appointed Joint Administrators of Fruehauf
Ltd on 05 August 2021.

Carl Jackson is licensed to act as an Insolvency Practitioner by the Institute of Chartered
Accountants in England and Wales and Tauseef A Rashid is licensed to act as an Insolvency
Practitioner by the Institute of Chartered Accountants in England and Wales. Brian Johnson is
licensed to act as an Insolvency Practitioner by the Insolvency Practitioners Association.

This report has been prepared for circulation solely to comply with the Joint Administrators’
statutory duty to report to Creditors under the provisions of The Insolvency (England and Wales)
Rules 2016 and for no other purpose. This reportis intended for the statutory recipients. The report
cannot be used or relied upon by any party other than for its intended statutory purpose.
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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used:

“the Act” Insolvency Act 1986

“the Rules” Insolvency (England and Wales) Rules 2016

“the Joint Carl Jackson and Tauseef A Rashid of Quantuma Advisory Limited; and Brian
Administrators” Johnson of UHY Hacker Young LLP

“the Company” Fruehauf Ltd (in Administration)

“the Court” Business and Property Courts in England & Wales CR-2021-001401

“‘EOS” Estimated Outcome Statement

“SIP” Statement of Insolvency Practice (England & Wales)

“Review Period Period covered by the report from 5 August 2023 to 4 February 2024

“Whole Period” Period covered by the report from 5 August 2021 to 4 February 2024



1. INTRODUCTION
Introduction

This report has been prepared to provide Members and Creditors with an update on the progress of the
Administration of the Company since the last report dated 4 August 2023.

Please note that on 1 August 2020, Quantuma LLP transferred its business to Quantuma Advisory
Limited.

Given the information previously provided to Members and Creditors in earlier reports, detailed
background information in respect of the Company has not been included and this report focusses on
the progress of the administration period subsequent to those reports.

The Joint Administrators’ proposals were deemed approved. A formal notice confirming this was sent
to all creditors on 21 September 2021.

An extension to the period of Administration of 18 months was granted by the Court on 1 August 2022,
and a further extension of 12 months was granted by the Court on 24 January 2024. The Administration
is now scheduled to end on 4 February 2025.

A schedule of statutory information in respect of the Company is attached at Appendix 1.
Details of the appointment of the Joint Administrators

Carl Jackson and Tauseef A Rashid of Quantuma Advisory Limited and Brian Johnson of UHY Hacker
Young LLP were appointed Joint Administrators of the Company on 5 August 2021.

The Joint Administrators confirm that they are authorised to carry out all functions, duties and powers
by either one or all of them.

2. THE PROGRESS OF THE ADMINISTRATION

The Joint Administrators’ Receipts and Payments Account

Attached at Appendix 2 is a Receipts and Payments account covering the Review Period together with
a summary of the transactions in the previous Review Periods. In accordance with the requirements of
SIP 7, the Joint Administrators confirm that the account has been reconciled with that held at the bank.

The rest of this report describes the key developments in the Administration over the Review Period.
A summary is provided of the main asset realisations during the Review Period and an estimation of
those assets yet to be realised, together with details of costs incurred but as yet remaining unpaid.

Administrative, Statutory & Regulatory Tasks

The Joint Administrators have met a considerable number of statutory and regulatory obligations. Whilst
many of these tasks have not had a direct benefit in enhancing realisations for the insolvent estate, they
have assisted in the efficient and compliant progressing of the Administration, which has ensured that
the Joint Administrators and their staff have carried out their work to high professional standards. Details
of the tasks carried out during the Review Period are included in Appendix 6.



Trading

As detailed in the previous reports, further to an initial review undertaken by the Joint Administrators, it
was decided that it would be advantageous for a continued period of trading to be undertaken during
the Administration to allow the Joint Administrators to fully review the options available to the Company
to determine the most appropriate strategy.

The Joint Administrators worked with the current staff to ascertain what critical supplies were needed in
order to complete work in progress and to preserve the value of the business. Trading ceased following
the sale of the business on 3 September 2021.

During the trading period sales of £115,772 were made. The the total sum collected in respect of book
debts amounted to £114,477 and it has been agreed that it is uneconomical to pursue the remaining
debtors totalling £1,296.

The Joint Administrators also took steps to complete final work on two trailers for which invoices had
already been raised prior to appointment. These are therefore reflected as book debts on the Receipts
and Payments Account at Appendix 2 however the amounts would have been irrecoverable had trading
ceased as the trailers had not been completed and delivered.

The Joint Administrators utilised HMRC’s Coronavirus Job Retention Scheme and most employees
were placed on full or part furlough to reduce trading costs. The sum of £134,126 has been received in
this regard.

A significant amount of time has been spent by the Joint Administrators and the team at Quantuma
Advisory Limited in managing trading operations, which was made up of visits to the site, regularly
reviewing and updating cashflow forecasts, dealing with employee matters, negotiating with suppliers
and liaising with customers. Due to the complexities of trading, a lot of time has been incurred by more
senior staff.

As noted in the previous reports the Joint Administrators instructed Clumber Consultancy Limited
(“Clumber”) pension specialists, to complete a review of the Company’s significant pension scheme
arrears and calculate the payments due for the trading period. This process has been significantly more
protracted than the Joint Administrators expected as a result of conflicting information provided by the
Company and the pension provider.

Following a significant amount of work it is anticipated that a final reconciliation of the position will be
concluded shortly and the relevant forms submitted to the Redundancy Payments Service (“RPS”) to
enable a portion of the outstanding contributions to be paid to the pension provider.

The Joint Administrators are in the process of finalising their trading accounts and it is currently
estimated that a loss of c.£100k was incurred. It is considered that this loss is justified as the value

realised for the assets was significantly enhanced compared to what would have been realised if they
were sold on a break-up basis.

Realisation of assets

Bank Interest

During the Review Period a further sum of £1,567.77 has been received. The total interest that has
accrued during the whole Administration is £2,420.04.



3. CREDITORS: CLAIMS AND DISTRIBUTIONS

Secured Creditors

The Company had granted the following security:

Type of charge Date created Beneficiary | Amount outstanding at
05/08/2021

Fixed and 22 August 2019 | Mr lain McKeand Uncertain

Floating charge

Fixed and 3 May 2019 Red Circle Investments Limited | £1,621,092

Floating charge (“Red Circle”)

Prior to the Review Period, the Joint Administrators’ legal advisors, Howes Percival, had confirmed the
validity of the charge granted to Red Circle. A fixed charge distribution of £359,000 was made after
allowing for the fixed charge costs incurred.

The Joint Administrators fees for dealing with the fixed charge asset realisation were agreed with Red
Circle as follows:

£
Quantuma Advisory Limited 17,940.00
UHY Hacker Young LLP 17,426.50
35,366.50

Based on current information it is not anticipated that Red Circle will be paid in full.

Preferential Creditors

Preferential claims relating to pension contributions were estimated at £17,000 in the Director’s
Estimated Statement of Affairs.

The Joint Administrators instructed Clumber to assist with preparing a claim to the Redundancy
Payments Services for the outstanding contributions. As detailed previously, Clumber have experienced
delays in obtaining the required information from the Pension Provider, however, the situation with the
Pension Provider has significantly improved since the previous report and it is believed that the position
will be reconciled shortly.

Based on current information it is anticipated that there will be sufficient realisations to pay preferential
creditors in full.

Secondary Preferential Creditors

In any insolvency process started from 1 December 2020, HM Revenue and Customs (‘HMRC’) is a
Secondary Preferential Creditor for the following liabilities:

VAT

PAYE Income Tax
Employees’ NIC

CIS deductions

Student loan deductions

This will mean that, if there are sufficient funds available, any of the above amounts owed by the
Company will be paid after the Preferential Creditors have been paid in full.



HMRC'’s secondary preferential claims relating to VAT and PAYE were estimated at £1,802,358 in the
Director’'s Estimated Statement of Affairs. To date, HMRC have submitted a claim totalling £1,824,324
in respect of their secondary preferential claim.

Based on current information there will be insufficient realisations to pay a distribution to HMRC in
respect of their secondary preferential claim in full.

Prescribed Part

Under Section 176A of the Insolvency Act 1986, where after 15 September 2003 a company has granted
to a creditor a floating charge, a proportion of the net property of the company must be made available
purely for the Unsecured Creditors. This equates to:

e  50% of net property up to £10,000;
e Plus, 20% of net property in excess of £10,000.
e  Subject to a maximum of £600,000.

Based on present information, there will be insufficient realisations to discharge in full all costs and
preferential claims. Therefore, there will be no net property from which to deduct a prescribed part.

Unsecured Creditors

Unsecured claims were estimated at £2,708,079 in the Director’'s Estimated Statement of Affairs and,
to date, 70 claims have been received totalling £3,888,662.25.

It is not anticipated that a dividend will be paid to Unsecured Creditors.

4. OTHER MATTERS AND INFORMATION TO ASSIST CREDITORS

Further Information

To comply with the Provision of Services Regulations, some general information about Quantuma
Advisory Limited, including the complaints policy and Professional Indemnity Insurance, can be found
at http://www.quantuma.com/legal-information.

Information about this insolvency process may be found on the R3 website here
http://www.creditorinsolvencyguide.co.uk>.

General Data Protection Regulation

In compliance with the General Data Protection Regulation, Creditors, Employees, Shareholders,
Directors and any other Stakeholder who is an individual (i.e. not a corporate entity) in these insolvency
proceedings is referred to the Privacy Notice in respect of Insolvency Appointments, which can be found
at this link http://www.quantuma.com/legal-notices.

5. ETHICS

Please note that the Joint Administrators are bound by the Insolvency Code of Ethics when carrying out
all professional work relating to an insolvency appointment. Further information can be viewed at the
following  link  https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics
Additionally the Joint Administrators are also bound by the regulations of their Licensing Bodies.

General Ethical Considerations

During the Review Period, no new threats to compliance with the Code of Ethics have been identified.



Specialist Advice and Services

When instructing third parties to provide specialist advice and services or having the specialist services
provided by the firm, the Joint Administrators are obligated to ensure that such advice or work is
warranted and that the advice or work contracted reflects the best value and service for the work
undertaken. The firms review annually the specialists available to provide services within each specialist
area and the cost of those services to ensure best value. The specialists chosen usually have
knowledge specific to the insolvency industry and, where relevant, to matters specific to this insolvency
appointment. Details of the specialists specifically chosen in this matter are detailed below.

6. PRE-ADMINISTRATION COSTS

Included within the Joint Administrators’ Proposals dated 20 September 2021 was a Statement of Pre-
Administration Costs.

Party instructed Amount Date approved Date paid
approved (£)
Quantuma Advisory Limited 38,968.50 6 October 2021 21 October 2021
Proudley Associates Limited 2,705.00 6 October 2021 20 October 2021
Gateley Solicitors 150.00 6 October 2021 3 December 2021
Legal Costs — Applicant 38,801.50 5 August 2021 17 February 2023
Legal Costs — Red Circle 8,000.00 5 August 2021 12 November 2021
TOTAL APPROVED £88,625.00

7. THE JOINT ADMINISTRATORS’ FEES AND EXPENSES

A copy of ‘A Creditors Guide to Administrators’ Fees’ effective from 1 April 2021 together with Joint
Administrator's current schedule of charge-out rates and chargeable expenses, which includes historical
charging information, may be found at https://www.quantuma.com/quide/creditors-guide-fees/.

A hard copy of both the Creditors’ Guide and Quantuma Advisory Limited’s current and/or historic charge-
out rate and expenses policies may be obtained on request at no cost.

Joint Administrators’ Fees
The basis of the Joint Administrators’ fees was fixed on 6 October 2021 as follows:

1. That Quantuma Advisory Limited'’s fees be fixed by reference to the time properly given by the
Joint Administrators and their staff in attending to matters arising in the Administration, such
time to be charged at the hourly charge out rate of the grade of staff undertaking the work at
the time it was undertaken, up to a limit of £350,511 plus VAT.

2. That UHY Hacker Young LLP’s fees be fixed by reference to the time properly given by them
and their staff in attending to matters arising in the Administration, such time to be charged at
the hourly charge out rate of the grade of staff undertaking the work at the time it was
undertaken, up to a limit of £108,650 plus VAT.



Time Costs

On 6 October 2021, creditors approved fee estimate which allowed the Quantuma Advisory Ltd to draw
fees to a limit of £350,511 and UHY Hacker Young LLP up to a limit £108,650.

As reflected on the Receipts & Payments Account, Quantuma Advisory Limited’s have drawn fees
during the Review Period of £19,086 and have drawn fees £318,254.67 during the Whole Period. UHY
Hacker Young LLP have drawn fees of £10,000 in the period and have drawn fees of £61,683.50 during
the Whole Period.

The Joint Administrators believe this case generally to be of average complexity and no extraordinary
responsibility has to date fallen upon them.

Comparison of Estimates

The Joint Administrators’ time costs incurred to date (whether or not they have been charged to the
Administration estate) are compared with the fees estimate and the actual time costs incurred to the
end of the Review Period. The fees estimate covered the life of the case.

For a detailed schedule of work undertaken by the Joint Administrators during the Review Period and
the Whole Period, see Appendix 5. A detailed narrative list of the work undertaken during the Review
Period is provided at Appendix 6.

Quantuma Advisory Limited — Original fees estimate in comparison to actual time costs
incurred during the Review Period

Fees estimate Actual time costs incurred during | Actual time costs incurred for th
the Review Period Whole Period
No. of | Blended Total fees No. of | Average Total time | No. of | Average Total tim
hours hourly rate hours hourly rate costs hours hourly rate costs
Work category £
£ £ £ £ £
ﬁg’:}‘:{i‘fgmm" 60.50 361.21 21,853.50 | 35.90 316.44 11,374.50 | 150.93 320.98 48,445.10
Creditors 131.00 269.74 35,336.50 26.00 394.63 10,260.50 182.03 314.94 57,329.10
Investigations 240.00 356.14 85,473.50 5.40 340.37 1,838.00 74.23 341.70 25,364.10
Realisation of Assets | 164.90 434.74 71,688.25 4.10 399.63 1,638.50 227.85 361.69 82,410.50
Trading 374.70 371.92 139,357.75 0.00 0.00 0.00 321.00 382,51 122,785.00
Cashiering 37.00 141.92 5,240.00 7.00 155.71 1,090.00 66.90 136.73 9,147.50
Closing Procedures 2.00 257.50 515.00 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL 1,010.10 355.97 359,463.50 78.40 334.20 26,201.50 | 1,022.94 309.76 345,481.30

UHY Hacker Young LLP — Original fees estimate in comparison to actual time costs incurred

during the Review Period

. Actual time costs incurred during | Actual time costs incurred for the
Fees estimate the Review Period Whole Period
No. of | Blended Total fees | No. of | Average Total time | No. of | Average Total time
hours hourly rate hours hourly rate costs hours hourly rate costs
Work category £
£ £ £ £ £
Qgﬂ:{i‘fg""t'°” 75.00 410.00 30,750.00 | 15.40 197.82 3,535.50 | 73.00 274.03 24,032.00
Creditors 52.00 410.00 21,320.00 1.80 550.00 990.00 34.05 433.56 14,977.50
Investigations 35.00 410.00 14,350.00 0.00 0.00 0.00 9.75 390.51 4,520.00
Realisation of Assets | 100.00 410.00 41,000.00 0.00 0.00 0.00 79.50 401.23 35,505.00




. Actual time costs incurred during | Actual time costs incurred for the
Fees estimate the Review Period Whole Period
No. of | Blended Total fees | No. of [ Average Total time | No. of | Average Total time
hours hourly rate hours hourly rate costs hours hourly rate costs
Work category £
£ £ £ £ £
Trading 3.00 410.00 1,230.00 0.00 0.00 0.00 2.70 378.05 1,020.00
TOTAL 265.00 410.00 108,650.00 | 17.20 373.91 4,525.50 199.00 402.28 80,054.50

Joint Administrators’ Expenses

An amended Statement of Insolvency Practice 9 (SIP 9), was issued on 1 April 2021. The amended
SIP 9 has changed some of the terminology and introduced additional disclosure requirements. The

information below may therefore not reflect the information previously provided.

The expenses, which include disbursements that have been incurred and not yet paid during the Review
Period and the Whole Period are detailed below. This includes a comparison of the expenses likely to
be incurred in the Administration as a whole with the original expenses estimate, together with reasons
where any expenses are likely to exceed that estimate.

Expenses Original Actual expenses | Actual expenses | Reason for any excess (if the expenses are
expenses incurred in the | incurred for the | likely to, or have, exceeded the original
estimate Review Period Whole Period estimate)
£ £ £

Category 1 expenses

Legal costs — Gateley 6,150.00 Nil 6,150

Legal Costs — Howes Percival 55,00000 Nil 62,592.00 Some of these costs have been re-allocated

from floating charge to fixed charge during
the Review Period.

Legal Costs — Moore Barlow LLP Nil 8,770.90 8,770.90 Second extension to administration not

anticipated.

Agents and Valuers — SIA Group 54,886.00 Nil 54,886.00

Debt Collection — MV Fruehauf 9,216.00 Nil Nil

Limited

Pension Specialist — Clumber 5,00000 Nil 350.00 To date no fees have been pa|d to C|umber‘

Consultants Limited however their fees will likely be more than

originally quoted given the length of the
engagement and complexity of the work.

AADD Limited Nil Nil 200.00

Advertising 88.00 Nil 88.00

Printing and Postage Costs of 221.00 Nil 221.00

external provider

Bond Premium 135.00 Nil 135.00

Record listing, Storage & 1,500.00 2.10 496.49

retrieval

Insurance 10,000.00 Nil 4,406.74

Corporation Tax Nil 146.11 2,563.86

Trading expenses — estimated 100,000.00 Nil 76,905.75

trading loss

Secured creditor payment re Nil Nil 500.00 | payment requested for assistance with

extension obtaining approval of previous extension of

the Administration

TOTAL 242,196.00 8,919.11 218,265.74

Details of the expenses paid in the Review Period and the Whole Period are shown in the Receipts and
Payments account at Appendix 2.



Cost to Closure

Having regard for the costs that are likely to be incurred in bringing this Administration to a close, the
Joint Administrators consider that:

e the original fees estimate is likely to be exceeded; and
+ the original expenses estimate is likely to be exceeded for the reasons given above.

The main reason why the original fees estimate is likely to be exceeded is due to the further extension
of the Administration which was required due to the issues with reconciling the pension position as
noted previously in the report.

However, given that the extension provides no benefit to creditors other than in respect of the finalisation
of the pension arrears claim and facilitating a payment to the preferential and secondary preferential
creditors, the Joint Administrators do not propose to request authority to draw fees in excess of the
original fees estimate.

Other Professional Costs
Solicitors - Moore Barlow LLP

Moore Barlow LLP were instructed by the Joint Administrators to advise on appropriate legal matters
with regard to potential action against the Pension Provider and to prepare and submit the court
application for the second extension of the Administration. Their costs have been agreed on the basis
of their standard hourly charge out rates, plus expenses and VAT. The Solicitors’ time costs for the
Review Period amount to £7,486.50 and their disbursements amount to £2,599 plus VAT. The
disbursements have been paid in full and the time costs have been settled in the sum of £5,989.20.

Agents & Valuers - Clumber

Clumber were instructed as specialist pension agents to review the pension scheme and to provide
appropriate advice as to the Joint Administrators’ obligations and regarding the outstanding
contributions. Their costs were agreed on a fixed fee basis of £350 but as it has taken over two years
to finalise the position and Clumber have spent considerably more time than anticipated in dealing with
this matter it is expected that a higher fee will be agreed.

All professional costs are reviewed and analysed before payment is approved.
Creditors’ right to request information

Any Secured Creditor, or Unsecured Creditor with the support of at least 5% in value of the Unsecured
Creditors or with permission of the Court, may request in writing the Joint Administrators to provide
additional information regarding remuneration or expenses to that already supplied within this report.
Such requests must be made within 21 days of receipt of this report.

Creditors’ right to challenge remuneration and/or expenses

Any Secured Creditor, or Unsecured Creditor with the support of at least 10% in value of the Unsecured
Creditors or with permission of the Court, may apply to the Court for one or more orders, reducing the
amount or the basis of remuneration which the Joint Administrators are entitled to charge or otherwise
challenging some or all of the expenses incurred.

Such applications must be made within 8 weeks of receipt by the applicant(s) of the progress report
detailing the remuneration and/or expenses being complained of.

Please note that such challenges may not disturb remuneration or expenses disclosed in prior progress
reports.



Future of the Administration

The Joint Administrators have made significant progress in relation to the pension reconciliation and
therefore expect this matter to be concluded shortly, once the pension arrears position is finalised this
will allow the Joint Administrators to pay a dividend to preferential and secondary preferential creditors.

Once the dividend has been paid the Joint Administrators will proceed with closing the Administration.

Should you have any queries in regard to any of the above please do not hesitate to contact Jude
Whitlingum on 023 82356931 or by e-mail at Jude.Whitlingum@quantuma.com.

A

Carl Jackson
Joint Administrator
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Fruehauf Ltd
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Appendix 2
Fruehauf Ltd
(IN ADMINISTRATION})

THE JOINT ADMINISTRATORS’ RECEIPTS AND PAYMENTS ACCOUNT AS AT 4 FEBRUARY
2024

Fruehauf Ltd
(In Administration)
Joint Administrators’ Trading Account

Statement From 05/08/2023 From 05/08/2021
of Affairs To 04/02/2024 To 04/02/2024
£ £ £
POST APPOINTMENT SALES
Sales NIL 114.476 53
Furough NIL 134 12566
Miscellaneous Refund NIL 11863
NIL 24872082
PURCHASES
Purchases (1) NIL 36.408 17
NIL (36 408 17)
OTHER DIRECT COSTS
Wages NIL 184 621 14
PAYE and NIC NIL 62 37366
PAYE and NIC due on July Furlough NIL 11403 04
NIL (258 397 84)
TRADING EXPENDITURE
Utilities NIL 1881199
Telephone and Broadband NIL 653 64
Lease/HP Payments NIL 3.181 32
Hire of Equipment NIL 2058 45
IT Costs NIL 6.115.16
NIL (30 820 56)

TRADING SURPLUS/(DEFICIT) NIL (76,905.75)




Fruehauf Ltd
(In Administration)
Joint Administrators’' Summary of Receipts & Payments

Statement From 05/08/2023 From 05/08/2021
of Affairs To 04/02/2024 To 04/02/2024
£ £ £
SECURED ASSETS
Plant & Machinery NIL 324,000.00
100,000.00 Goodvill, Records & Contracts NIL 100,000.00
NIL 424 000.00
COSTS OF REALISATION
Office Holders Fees NIL 35,366.50
Legal Fees NIL 12,330.50
Agents/Valuers Fees NIL 17,303.00
NIL (65.000.00}
SECURED CREDITORS
(1.621.092.00) Red Circle Investments Limited NIL 359,000.00
NIL (359.000.00)
HIRE PURCHASE
98,750.00 Plant and Machinery NIL NIL
(228.200.00) Investec NIL NIL
23,000.00 Plant and Machinery NIL NIL
(30.700.00) Northnidge NIL NIL
221,750.00 Stock NIL NIL
(242.516.00) Close Asset Finance NIL NIL
NIL NIL
ASSET REALISATIONS
Bank Interest Gross 1,567.77 2,420.04
205,438.00 Book Debts NIL 126,900.30
Car Tax Refund NIL 180.66
87,600.00 Equity in Aldermore's financed assets NIL 87,600.00
Uncertain Intercompany Debtors NIL NIL
Royal Mail Refund NIL 5122
550,000.00 Stock NIL 510,000.00
512,400.00 Tangible Fixed Assets NIL 188,400.00
Trading Surplus/(Deficit) NIL (76.905.75)
1,567.77 833,646 .47
COST OF REALISATIONS
Agents/Valuers Fees (1) NIL 37,782.65
Bank Charges NIL 5.00
Corporation Tax 146.11 2,563.86
Courier NIL 481.08
Insurance of Assets NIL 4,406.74
Legal Fees (1) 8,700.90 52,781.90
Office Holders Fees 29,086.00 379,938.17
Postage NIL 221.00
Pre-Administration Costs NIL 88,625.00
Secured creditor payment re extension NIL 500.00
Specific Bond NIL 135.00
Statutory Advertising NIL 88.00
Storage Costs 2.10 15.41
(37.935.11) (567.543.81)
PREFERENTIAL CREDITORS
(17.000.00) Pension Schemes NIL NIL
NIL NIL
SECONDARY PREFERENTIAL CREDITORS
(1.411,231.00) HMRC - VAT NIL NIL
(391.127.00) HMRC PAYE/MNIC (Employees) NIL NIL

NIL NIL



Fruehauf Ltd
(In Administration)
Joint Administrators’ Summary of Receipts & Payments

VAT Basis
Receipts and payments are shown net of VAT, with any amount due from HMRC shown separately.

Statement From 05/08/2023 From 05/08/2021
of Affairs To 04/02/2024 To 04/02/2024
£ £ £
FLOATING CHARGE CREDITORS
(1.00) lain McKeand NIL NIL
NIL NIL
UNSECURED CREDITORS
(55.695.00) Connected Companies NIL NIL
(70.000.00) Directors - D Thomson NIL NIL
(878.00) Employees NIL NIL
(180.000.00) Employees’ Pension Contributions NIL NIL
(178.693.00) HM Revenue and Customs - ER'S NIC NIL NIL
(2.179.819.72) Trade & Expense Creditors NIL NIL
(42.993.48) White Oak Loan NIL NIL
NIL NIL
DISTRIBUTIONS
(100.00) Ordinary Shareholders NIL NIL
NIL NIL
(4,851,108.20) (36,367.34) 271,102.66
REPRESENTED BY
Barclays Current Account 264,660.91
Vat Receivable 6,441.75
271,102.66




Fruehauf Ltd
(IN ADMINISTRATION)

Appendix 3

SCHEDULE OF THE JOINT ADMINISTRATORS’ TIME COSTS DURING THE REVIEW PERIOD AND THE WHOLE PERIOD

Quantuma Advisory Limited

Time Entry - Cumulative Detailed SIP9 Time & Cost Summary

6009182 - Fruehauf Ltd
From 05/08/2023 To 04/02/2024
All Post Appointment Project Codes

Classificabon of Work Funcbon Partner Manager Other Senior Assistants 8 Total Hours Time Cost (£) Avg Hourly Hours Cum Time Costs Cum
Professionals Support Staff Rate (£} (POST Only} (POST Only)

*00 Acministratior & Plarnirg 270 £00 000 200 T 347150 450 82 3187 207 9%

* T00A - Iniual Nothcatieris) & Filing 282 coc 09c 030 coc 000 000 T 2142280

=101 )surance Bonding 200 0.00 0ac 0300 800 0.00 000 030 120 00

** 102A  Recover Schedules Bodc ard Recorad 3 coc 000 930 cot 000 000 130 EEDR-]

“03 PS Case Fileset up Filirg 920 0.00 030 930 030 £2.00 22000 0 148 09

04 General Agmiristation 2R 37C 17 20 000 2020 241200 z1 91 £430 1€.009 238

"0 Case srategy Revien t & 1.9¢ 080 000 420 172150 409 88 - 1€,12020

*QC VAT & TT maries 813 relums a0 17¢ 000 10 a2 239 20 T 9L e ar 189828

Admin & Planning 450 1230 18 60 050 3590 11,374 50 31684 150 93 48,445 10

€00 Caskienrg 200 0.00 250 450 T00 1.090.00 cEETH €8x 9,147 €0

Cashiering 0.00 0.00 250 450 7.00 1.080.00 155.71 66 30 9.147.50

201 Creances £20 ooc 000 020 £20 283400 £452 00

*= 202 ERA 203 000 000 930 S 00 000 000

2024 Employees 920 coc 000 a30 c2e 109 00 24200

203 Cregitor comesponderoe - Call 230 0.00 000 930 [ 1€3.50 54500

** 2024 P1an Holden Comepor3ance R coc 000 000 cog 000 000

204 Ursecured Crediton daims 920 0.00 000 030 020 10900 £45 00

2044 Dwalirg with Persior Schemes 2353 cec 480 930 AL 220000 341 02

= 2078 : Reviewing & Agjucicatng Creditos COidés 0.00 000 080 (o] 000 000

* 208 Reerticn of Tule 220 coc 090c a00 c 08 000 000

*=210 Seoured gecitor repors  daims 203 coc 000 030 ¢ 00 000 000

211 Arrgal  Progress repont 223 L 50 000 230 470 1.782 00 37979

" 212 1al Appoiniment Notticstions to Credl 6l coc 000 0380 cos 000 090 800 00

*" 214 SIP 1€ Disdosure 200 000 000 930 ¢ 0d 000 000 3542850

*= 212 Para 49 AgminisTators Propasals 2202 coc 000 930 ¢ ot 00 000 117808

Creditors 610 1510 480 000 26 00 10,260 50 334 63 182 03 57,329 10




300 Investigations 200 000 340 000 240 1.838 00 340 37 2483 9091 10
" 300A SIP 2 Review 000 000 0.00 000 0.00 0.00 000 270 379250
** 30t CODA Reports 000 000 000 o400 000 000 © 00 600 2000 %0
=302 Pumuing Antececen: Trarsactions 000 000 0.00 ¢80 000 o o0 00 100 480 00
Investigations 200 600 340 000 540 1,838.00 34037 7423 28364 10
400 Reslisation of Assets 010 000 000 000 010 5280 £48 00 7280 25260 %0
*= 401! - Freencld : Leasehola Property [l 0¢0 000 e 000 800 c 00 420 2460 00
= 402 . Pian: ara hMachinery 000 000 0.00 000 0.00 0.00 000 040 “10 00
404 Firgnced assels 000 000 000 000 000 000 c oo %0 790 00
405 Debtors 000 400 000 000 400 1,584 00 296 00 4150 "283280
“ 208 Sale of Business 000 000 000 000 000 000 © 00 10228 40 393 00
== 407 - Gooawill oog 000 000 a0 000 o800 000 060 288 00
~ 408 . Stoxx 000 000 0.00 000 0.00 0.00 000 050 240 00
= 409 " Imeliectusl Propenty oog 000 000 (R 060 000 600 03¢ *44 00
=470 Ssle of Shares 000 000 0.00 000 0.00 0.00 000 030 8250
4412 Argnging & Morioring Isurence 000 000 e 000 Qo0 000 L+ 040 11000
Realisation of Assets 0.10 400 0.00 0.00 410 1.638.50 39983 22785 82,410.50
=~ £00  Trading 000 0.00 000 000 0.00 000 000 24810 96,049 50
=201 Mpnggement of Operatiors 000 000 000 000 000 000 060 2000 10,675 %0
=502 Forecasung ' cashfiows. banang 000 0.00 000 000 000 000 000 1970 722250
=503 Employee ssues payroll 000 0.00 000 000 000 000 000 1360 4,240 00
204 Negolstng with cusiomers 000 o000 [ 000 ao0 000 ace 200 920 00
=05  Negobating with suppliers 000 000 000 000 000 000 000 1300 367750
Trading 0.00 0.00 0.00 0.00 0.00 0.00 NAN 321.00 122,786.00
Total Hours 1270 31.40 2330 5.00 78.40 26.201.50 33420 1.022.84 345,481.30
Total Fees Clasmed 336.239 67

** - Denctes codes included in cumulative data that are not present in the penod



UHY Hacker Young LLP

Review Period

Classitication of work tunction Partner Asst manager Junior administrator | | Total hours Total cost  Avg hourly rate
Hours £| |Hours £| |Hours £ £ £

Administration and planning

Appointment notification 0.00 0.00 0.00 0.00 0.10 10.00 0.10 10.00 100.00

Case planning 0.00 0.00 390 1,072.50 1.40 140.00 5.30 1,212.50 228.77

Mamtenance ot records 0.00 0.00 3.060 992.50 1.30 128.00 4.90 1,120.50 228.67

Statutory reporting 0.00 0.00 390 1.072.30 1.20 120.00 5.10 1,192.30 233.82

Creditors

Comununication with creditors 1.80 990.00 0.00 0.00 0.00 0.00 1.80 990.00 550.00

TOTAL HOURS 1.80 1140 1.00 17.20

TOTAL TIME CHARGED (£) £990.00 £3,137.50 £398.00

Average hourly cost (£) 330.00 27322 99.50 263.11

Al figures are showen net of VAT




Whole Period

Al fgures are sz wet of VAT

Classification of work function Partner Snr manager Asst FL A Juniozr administrator Total hours Total cost Avg hourly rate
Hours £] [Hours £| |Hours £| [Hours £| |Hours £] £ 3

Administration and planning

Administrative set-up 000 000 o000 [ 000 390 504 00| 000 0 00| 390 12923

Appountment notification 000 oo 110 om 000 o 0.00] 010 10.00 120 28333

Caze planning 1780 §45500 1830 3% PR 52.00] 140 140 00| 4200 36630

Maintenance of records 040 19000 d10 3% 7 0w 87 50| 130 128 00| 1030 26898

Statutorv reporting i Le5000 (X 3N 1072 50 ox 3750 180 180 00| 1560 32208

Realisation ot assets

Securing and msunng assets [ lato) 33230 100 480 00| 000 000 000 090 o0e 0.00| 230 8125 3532

Property. buziness and asset sales 390 3130230 nx 239000 000 000 o 0.00] 000 0.00) 720 34NN 43938

Creditors

Credstors clums leo3 831730 30 113600 oM 000 o000 0.00] 000 0.00 2025 5330 16684

Communcarian s ith creditors 660 28000 ?2 223400 000 000 o000 0 00| 000 000 1380 352400 40029

Trading

Accounting tor trading 030 23730 Qe 18000 o 000 By 000 000 Q00| 110 41730

On-goung emplovee Lssues 070 EEME IN 27000 om 00 o000 0.00] 000 0.00] 160 02 30

Investigations

CDDA report 100 AT300 140 420 00| om 000 o 000 ooo 000 39500 37292

Antecedent transactions 715 236300 200 000 000 000 000 0.00] 000 0.00] 3565 498 60

SIP 2 revien ooe ooe 020 6000 000 000 oo 000 000 Q00| 300 00

TOTAL HOURS 12070 3.8 1160 53 160 199.00

TOTAL TIME CHARGED i€} £38137 50 £17 38330 £3 192 50| £651 00| £338 00|

Average hourly cost 10 48167 30560 2732 128.49 9957 402.28




Fruehauf Ltd
(IN ADMINISTRATION)

DETAILED NARRATIVE LIST OF WORK UNDERTAKEN BY THE JOINT ADMINISTRATORS DURING THE

REVIEW PERIOD

Appendix 4

Description of work undertaken

Includes

ADMINISTRATION & PLANNING

Administration & Planning

Liaising with the externally appointed Administrator

Initial Statutory and General Notifications & Filing e.g.
Advertising the appointment, undertaking statutory
notifications to Companies House, HMRC , the Pension
Protection Fund, preparing the documentation and dealing
with other notification of appointment

Filing of documents to meet statutory requirements
Advertising in accordance with statutory requirements

Obtaining a specific penalty bond.

Recovering & Scheduling the company's books and
records.

Collection and making an inventory of company hooks and
records

General Administration - Dealing with all routine
correspondence and emails relating to the case. Dealing
with extension of Administration

Correspondence with solicitors
Reviewing draft extension documents
Instructing counsel

Preparing and filing relevant notices
Sending notice of extension to creditors

Case strategy & completing file reviews at 1 month, 2
months & 6 months.

Discussions regarding strategies to be pursued

Meetings with team members and independent advisers to
consider practical, technical and legal aspects of the case
Periodic file reviews

Periodic reviews of the application of ethical, anti-money
laundering and anti-bribery safeguards

Maintenance of statutory and case progression task lists/diaries
Updating checklists

VAT & Corporation Tax matters and returns.

Preparation and filing of VAT Returns
Preparation and filing of Corporation Tax Returns

CREDITORS

Creditors

Employees - obtaining information from records about

Assisting employees to pursue claims via the RPO

employee claims and dealing with employee
correspondence/calls regarding their claims
Dealing with creditor correspondence, emails and | Receive and follow up creditor enquiries via telephone

telephone conversations.

Review and prepare correspondence to creditors and their
representatives via email and post

Dealing with Pension Schemes

Corresponding with the PPF and the Pensions Regulator
Correspondence with Clumber and Pension Scheme provider

Annual/Progress Reports

Preparing, circulating and filing progress reports.
Disclosure of sales to connected parties

INVESTIGATIONS

Investigations

SIP 2 Review - Conducting an initial investigation with a
view to identifying potential asset recoveries by seeking and

Correspondence to request information on the company’s
dealings, making further enquiries of third parties
Reviewing guestionnaires submitted by creditors and Directors




Description of work undertaken

Includes

obtaining information from relevant third parties, such as the
bank, accountants, solicitors, etc.

Reconstruction of financial affairs of the company

Reviewing company’s books and records

Preparation of deficiency statement

Review of specific transactions and liaising with Directors
regarding certain transactions

Liaising with the committee/creditors or major creditors about
further action to be taken

CDDA Reports - Preparing a report or return on the conduct
of the Directors as required by the Company Directors
Disqualification Act.

Preparing statutory investigation reports

Liaising with Insolvency Service

Submission of report with the Insolvency Service

Preparation and submission of supplementary report if required
Assisting the Insolvency Service with its investigations

REALISATION OF ASSETS

Realisation of Assets

Debtors Collecting supporting documentation
Correspondence with debtors
Reviewing and assessing debtors’ ledgers
CASHIERING

Opening, maintaining and managing the Office Holders'
cashbook and bank account.

Preparing correspondence opening and closing accounts
Requesting bank statements

Correspondence with bank regarding specific transfers
Maintenance of the estate cash book

Dealing with cheque requisitions

Issuing cheques/BACS payments

Dealing with deposit forms

Banking remittances

Bank Reconciliations

Preparing & Filing statutory Receipts & Payments accounts

Preparing and filing statutory Receipts and Payments accounts
at Companies House

Current Charge-out Rates of the staff working on the case
Quantuma Advisory Limited

Time charging policy

Support staff and executive assistants do not charge their time to each case except when the initial set up is being performed or when a

sizeable administrative task or appropriate ad hoc duty is being undertaken

Support staff include secretarial and administrative support.
The minimum unit of time recorded is 6 minutes.
Rates are likely to be subject to periodic increase.

Staff

Charge out rates

£

CEOQ/Managing Directors

545

Directors

450

Senior Manager

400

Manager

360

Assistant Manager

325




Charge out rates

Staff

£
Senior Administrator 275
Administrator 220
Assistant Administrator 175
Support Staff/Executive Assistant 120

UHY Hacker Young LLP

London office turnaround and recovery

charge out rates (per hour)

Rates effective from 1 May 2023 and historic rates

Rate £/ per hour | Rate £/ per hour | Rate £/ per hour | Rate £/ per hour
2023 2022
Partners £500 £750 £450  £753
Directors £475 £€J0 £430 - £500 €353 - £500 £325 £725
Senior Managers £400 £530 £350 £300 €300 - £400 £300 £400
Managers £300 £400 £230 - £350 £283 - £330 £280 £350
Assistant £275 £325 £220 £300 £223 £300 £200 £300
Managers
Senior £220 £275 £200 £350 £150 £233 £150 £250
Administrators
Administrators £150 £220 £150  £253 £120 - £18) £80 - £180
Junior £80  £150 £70 £120 £70 £120 £70  £120
Administrator

Category 2 disbursements

Effective
from

01.04.2021

Internal storage of insolvency practitioners working papers

£5 ver anaar for

ten years (£50)

Internal meeting rcom cost

£65 per meeting

Mileage {own car usage)

A5p oer rmile

A5p oer mile

Photocopying / stationery / postage

VAT Wil e chargeo on the gbave disbursements where cpplicetle

Time charging policy

Suppact staff do not chdrge their Sime to edan tase. Sappert staft include cashier, secretaial and

agrin atraticn saoport. Please ve devised that the mrimamun ® of time

TeLO”

ded s 6 rinates.




