@ GrantThornton

MASH Holdings Limited
Annual Report & Accounts
For the period ended 30 April 2010

BB

A39 04/03/2011 6
COMPANIES HOUSE

il

Company no 06861426




MASH Holdings Limited

Annual Report & Accounts for the period ended 30 April 2010

Company information

Company registration number:

Registered office:

Directors:

Secretary:

Auditor:

06861426

Unit A, Brook Park East
Shirebrook
NG20 8RY

Robert Mellors
Olswang Directors 1 Lumured
Olswang Directors 2 Lumited

David Forsey

Grant Thornton UK LLP
Statutory Auditor
Chartered Accountants

2 Broadfield Court
SHEFFIELD

S8 OXF

(appointed 27 March 2009}
(resigned 27 March 2009)
(resigned 27 March 2009)

(appointed 12 Mav 2009}



MASH Holdings Limited
Annual Report & Accounts for the period ended 30 April 2010

Index to the annual report and accounts

Report of the director 1-3
Report of the independent auditor 4
Consolidated profit and loss account 5
Balance sheets 6
Consolidated statement of total recognised gains and losses 7
Consolidated cash flow statement 8

Notes to the financial statemer‘ts . 9-35




MASH Holdings Limited 1
Annual Report & Accounts for the period ended 30 April 2010

Report of the director

The director has pleasure i submirung his report, together with the Consohidated financial statements of the Group
for the period ended 30 Apanl 2010

Background

The companv MASH Holdings Limited was incorporated on 27 March 2009 The group which MASH Holdings
Limited now heads was formed by the 1ssue of shares in MASH Holdings Limited 1n exchange for shares in Sports
Direct [nternatnonal ple and St James Holdings Limied The method of accounung adopted 1s merger accounting and
the consolidated informanon in thus report 1s prepared on the basis that the current group eusted throughout the period
The companv information relates to the period from mcorporation to 30 Apnl 2010

Principal activities

The principal acuvines of the Group duning the period were

. the operation of a professional football club together with relared and ancillary activities,
. retathng of sports and lesure clothing,

. whaolesale distibuton and sale of sports and leisure clothing, and

. Iscensing of group brands

Review of the Business

It 15 good to be able to report on another vear of strong growth for Sports Direct, achteved by delivering what
we said we would The resthence of our business model continues to add significant value to our operanons by
prowviding customers with an unnvalled depth and breadth of product choice at the best avatlable prices, across all
categortes and m zll stores for senous sportsmen and women

With a number of new stores opened during the vear in the UK and Europe, we are taking our offer to an ever
ncreasing customer base which s responding positivels to stronger in-store markeung and promotional tniatives
We are proud of our reputation for quality and remain as determuned as ever to strengthen our position as the clear
marhet leader in the UK sports retail sector

I am especiallv pleased that our people will benefit from their contabution to Group success through our
meeung the first vear’s tacger for the Emplovee Bonus Share Scheme introduced last vear

The financial results for New castle Untred Football Club reflect the impact of relegation to the Football League
Championshup and the refocusing of the Club’s finances that was required as a result There was a 39% reducuon 1
Turnover and Operaung Costs were reduced by 24% The Club’s operating loss before excepuonal items and
amorusauon of plavers’ registrations increased by 84%

The finances of the Club were also sigmificantlv impacted by a reduction 1n the level of external Bank borrowings and
an increase 10 the financial support tecerved from the ulumare shareholder, Mike Ashley

Results and dividends

The consohdated profit and loss account 1s set out on page 3 and shows a loss for the year after taxaton of £592,000
(2009 loss of £41,173,000) The directors do not recommend the payment of a dividend (2009 nil)

Future developments

Looking ahead, although we shall have to manage the impact of the announced increase 1n VAT m January 2011, we
are confident that imtiatives we are taking across all areas of the Group, including improved staff traning and new,
spectalist in-store merchandising areas, put us in a srrong position for the next phase of our growth  We believe we
are operattonally stronger than ever
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Report of the director

Directors

The directors who served the companv during the year and the present membership of the board are set out below
Al directors served throughout the year except where stated

R Mellors (appointed 27 March 2009)
Olswang Directors 1 Limited (appointed and resigned 27 March 2009)
Olswang Drrectors 2 Limited (appotnted and resigned 27 March 2009)

Charitable donations

Chantable donations of 4,000 (2009 £50,000) were made dunng the vear

Key performance indicators

The Board monitors the performance of the Group by reference to a number of key performance indicators (KPls)
The most important of these KPIs are

Period ended Perod ended
30 Apnl 2010 30 Apal 2009
Financial KPIs
Group revenue £1,513m £1,456m
Profit/(loss) before Taxanon £26 1m ({28 1m)
UK Retail gross margmn 41 3% 42 5%
UK Retail Like-for-like stores gross contribunoen (1) +3.4% +2 5%
Non Financial KPIs
No of core stores (2) 300 292
Customer complaints % change +4 0% -75%
Emplovee rurnover 17 0% 29 0%
Cardboard recveling 5,847 6,007
tonnes tonnes

{1) Like-for-like gross contribution for UK Retail 1s the percentage change in successive 12 month penods Like-for-
like gross contribution 1s adjusred to elmunate the impact of foreign currency movements A hike-for-hke store 1s one
that has been trading for the full 12 months 1n both penods, and has not been affected by a sigmficant change such
as a refit Store gross contnibution 1s the excess of sales revenue (net of VAT) over the cost of goods sold The gross
contrbuton would onlv be adjusted 1f a sigmficant promouon affected the comparnison

(2) A core store 1s a store acquired and fitted out by the Group or otherwise so designated
Disabled employees

Apphicanions for employment by disabled persons are given full and fatr considerations for all vacancies in accordance
with their parucular aptirudes and abiines  In the event of emplovees becoming disabled, everv effort 15 made to
re-traun them in order that their emplovment with the Group mav continue

It 15 the policy of the Group thar traming, career development and promotion opportunines should be avalable to all
emplovees

Employee investment

The Group has connnued 1rs practice of keeping emplos ees informed of matters affecung them as employees and the
financial and economuc facrors affecting the performance of the Group
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Report of the director

Financial risk management objectives and policies

The Group uses financial instruments, other than denwvatves, compnsing loans, cash and other hgwd resousces and
various other items such as trade debtors, creditors and finance lease arrangements that anse directly from its
operanons The main purpose of these financial instrements 1s to ratse finance for the Group's operations

The matn 1ssues ansing from the Group's financial instruments are hquidity sish and interest rate rish The directors
review and agree polictes for managing each of these nisks and they are summarnised below The policies have
remained unchanged from the previous penod

Liquidity risk
The Group seeks to manage financial sk by ensuring sufficient iquidin 1s available to meet foreseeable needs by
negotiating adequate faciliies from the Group's bankers and other lenders

Interest rate risk
The Group finances 1ts operatons through a muxture of shareholders’ equity, retained profits and bank borrowings
The Company's exposure to mnterest rate fluctuavons 1s managed by the use of both fixed and floanung facihves

Director's responsibilities for the financial statements

The direcror 1s responsible for prepanng the Annual report and the financial statements 1n accordance with
applicable law and regulanons Company law requures the director to prepare financral statements for each financial
vear Under that law, the director has elected to prepare financal statements 1n accordance with Umited Kingdom
Accounung Standards (United Kingdom Generaliv Accepted Accounnng Practice) The financial statements are
required by law to give a true and fair view of the state of affairs of the Group and the parent Company and of the
profit or loss of the Group for that period In prepanng those financial statements, the director 15 required 1o

. select suirable accounnng policies and then apphy them consistently

. make judgments and estimates that are reasonable and prudent

. state whether applicable UK Accounting Standards have been followed subject to anv matenal departures
disclosed and explained i the financial statements

. prepare the financal statements on the going concern basts unless 1t 1s nappropnate to presume that the

Company will contnue n business

The director 15 responsible for keepmg adequate accounnung records thar disclose with reasonable accuracy atany
ume the financial posinon of the Group and the Company and enable them to ensure that the financial statements
complv with the Compantes Act 2006 He 1s also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other wrregulanues

In so far as the director 1s aware

- there 15 no relevant audit informanon of which the Compant's auditors are unaware, and
. the director has taken all steps that thev cught to have taken ro make humself aware of any relevant audit
information and to establish that the auditors are aware of that informanon

Auditors

Grant Thornten UK LLP, having expressed thetr willingness to continue in office, will be deemed reappomnted for
the next financul vear in accordance with secuon 487(2) of the Compamtes Act 2006 unless the company receives
nouce under section 488(1) of the Compames Act 2006

ONB F ARD
R M

Durector
28 Februan 2011




° GrantThornton

Report of the independent auditor to the members of
MASH Holdings Limited

We have audited the financial statements of MASH Holdings Limited for the penod ended 30 Apnl 2010 which
comprise the consohdated profit and loss account, the balance sheets, the consolidated statement of total recognised
gains and losses, the consolidated cash flow statement and notes 1 to 36 The financial reporting framework that has
been appled mn their preparation 15 applicable law and United Kingdom Accountng Standards (United Kingdom
Generally Accepted Accounung Practice)

This report ts made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mght state to the Company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the director and auditors

As explaned more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for the
preparation of the financial statements and for bemng satisfied that they give a true and fair view Our responstbihity 1s
to audit and express an opimon on the financial statements 1 accordance with applicable law and International
Standards on Audiang (UK and Ireland) Those standards require us to comply with the Audiing Practuces Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an andit of financal statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnvate ¢fm

Opinion on financial statements
In our opinion the financial statements

- give a true and fair view of the state of the group's and the parent company's affairs as at 30 Aprd 2010 and
of the group's loss for the period then ended,

- have been propeily prepared in accordance with United Kingdom Generally Accepied Accounnng Practice,
and

a have been prepared in accordance with the requirements of the Comparues Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the informaton given m the Report of the directors for the financial year for which the financual
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, 1 our opinion

- adequate accounung records have not been kept by the patent cornpany, or returns adequate for our audit
have not been recerved from branches not visited by us, or

- the parent company financal statements are not mn agreement with the accounting records and retums, or

. certamn disclosures of directors’ remuneration specified by law are not made, ot

= we have not recewved all the information and explananons we require for our audit

wh v

Michael Redfern

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP, Statutory Auditor, Chartered Accountants
Sheffield

1 March 2011
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Consolidated profit and loss account

Turnover including share of joint ventures and associates

Share of sales of joint ventures and associates
Group turnover

Cost of sales
Gross profit
Admnsteanve expenses

Other operating income
Excepnonal items

Amorusauon and impatrment of plavers registranons
Amoruasanon of goodwll

Group operating profit

Share of operaung profir of joint ventures and associates
Operanng profit including joint ventures and associates

Profit on disposal of plajers registranons

Loss on disposal of avatable-for-sale financial assets
Orther tnvestment income

Net interest pavable

Profit/(loss) on ordinary activities before taxation
Taxanon

Profit/ (loss) on ordinary activities for the year

Minonity interest

Loss for the financial year

All acoivities of the group are classed as conttnuing

The accompanying accounting policies and notes form an integral part of these financlal

statements.

Note

2010 2009
£'000 £000
1,598,007 1,537,280
(84,832) (80,900)
1,513,175 1,456,380
(862,490) (809,685)
650,685 646,695
(605,000)  (559,343)
3,493 4,004
(9,986) (36,498)
(611,583) (591,837)
(13,432) {19,326)
(18,152) (18,152)
(643,167) (629,315)
7,518 17,380
4,132 6,106
11,650 23,486
15,423 25321
- (53,156)
10,238 (1,236)
(11,218) (22471)
26,093 (28,056)
(16,445) (23.347)
9,648 (51,403)
(10,240) 10,230
(592) (41,173)
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Balance sheets

Fixed assets
Intangible assets
Tangible assets

Other investments

Investment 1n joint venture
Share of gross assets
Share of gross llabilities

Current assets

Stocks

Debtors amounts falling due withun one vear
Cash i hand at bank

Creditors amounts faling due within one vear

Net current habihines

Total assets less current habilhines

Creditors amounts faling due after more than one year
Provisions for habilizes

Deferred income

Net assets excluding pension habilities

Defined benefit pension scheme lhabihy

Net assets including pension scheme habihity

Capital and reserves

Called up share capatal

Share premuum account

Other reserve ansmng on merger
Orther reserve emplovee benefit trust
Foreign currency translaton reserve
Profit and loss account
Shareholders’ funds

Minorits interest

Note

10
11
12

13

14
15

23

24
25
25
25
25
25
27
26

Group Group Company
2010 2009 2010
£'000 £000 £000
351,745 391,454 ;
351,776 380,791 -
22,228 1,248 241,518
725,749 776,493 241,518
73,923 73,928 -
(38,323) (39,770) -
35,600 31,158 n
761,349 810,651 241,518
219,843 263,260 -
128,634 146,938 5,008
25,183 32,366 3
373,660 H2,564 5,011
(874,998) (1,013491)  (5,008)
(501,338) (570,927 3
260,011 239,724 241,521
(22,459)  (13.902) -
(79,218)  (71,054) R
(17,076)  (21.464) -
141,258 133,304 241,521
(14,212) {8,910) -
127,046 124,394 241,521
1 1 1
241,517 241,517 241,517
(291,088)  (291,088) -
(6,090 (6.094) -
40,633 48,580 -
95,539 93,548 3
80,508 86461 241,521
46,538 37,930 -
127,046 123394 241,521

The financial statements were approved bv the Board of Directors on 28 February 2011 and are signed on their

behalf by

R
Durector

Company number 06861426

The accompanying accounting policies and notes form an integral part of these financial

statements.
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Consolidated statement of total recognised gains and
losses

2010 2009

£1000 £000
Loss for the financial year (592) (41,173)
Actuanal losses (8,184) (449)
Exchange differences on translauon of foreign operauons (7,947) 44,654
Other recogmsed gains and losses (16,131) 44,205
Total recognised gams and losses since last financial year (16,723) 3,032

The accompanying accounting policles and notes form an integral part of these financial
statements.
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Consolidated cash flow statement

Net cash outflow from operaung acuviues

Retums on investments and servicing of finance
Interest recetved

Interest pad

ln\”CSthﬂt income [CCC]VEd

Equin divdend pasd

Taxation

Caputal expenditure and financial mvestment
Pavments to acquire tangble fixed assets
Payments to acquire other intangble assets
Payments to acquire plaver registrations
Payments to acquire hsted investments

Proceeds from disposal of other mrangible assets
Proceeds from disposal of player registrations
Proceeds from disposal of tangible fixed assets
Proceeds on disposal of histed investments
De-recogmtion of listed investment

Purchase of subsidianes, net of cash acquired

Net cash outflow from capital expendsture and financial investment
Net cash inflow before financing

Financing

Capiral element of finance lease pavments

Net (repayment of}/receipt of bank borrowings
Net cash {outflow)/inflow from financing

Increase i cash

The accompanying accounting policies and notes form an integraf part of these financial

statements.

8

Note 2010 2009
£1000 £000

28 178,649 113,294
810 1,185
(12,037) (24,658)

1,728 2,088

(6,935) (25,580)
(16,434) (46,965)

(34,834) (25,305)
(17,004) (34,383)

(2,586) (3,958)

(14,510) (33,110)

(16,301) (4,887)

44,172 15,029

882 3,073

8,040 13,807

- 20,298

(3,330) (6,608)

(637) (30.739)

126,744 10,285

(82) (112)

(3,447) 7,926

(3,529) 7814

29 123,215 18,099
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Notes to the financial statements

Accounting policies

Basis of preparation

MASH Holdings Limited (the Company”) 1s 2 company incorporated 1n the United Kingdom The Group financial
statements consolidate those of the Company and uts subsidiaries (together referred 10 as "the Group”) The Parent
Company financial statements present information about the Company as a separate entry and not about 1ts Group

The financial statements have been prepared under the historical cost convenuon and 1 accordance with Urnured
Kingdom law and applicable accounting standards (Umted Kingdom Generally Accepted Accounung Pracuce)
except for the true and fair overnde in respect of the adoption of merger accounting set out below  On presenung
the Company financial sratements here together with the Group financial statements, the Company 1s taking
advantage of the exempuon 1n Section 408 of the Companues Act 2006

The accounung policies set out below have been applied consistentlv for the Group to all peniods presented 1n these
consohdared financial statements  The accounting pohicies have been applied to the compamy's first accounung
perod

Going concern

The Directors have a reasonable expectanion that the Group will be able to continue as a gotng concern for the
foreseeable future, and for this reason thev conunue to adopt the going concern basts in prepanng the financial
sratetments

The Directors have prepared financial forecasts and expect to maintain sustable financial facthnies from thetr bankers
and ultimate shareholder to provide adequate ongoing finance consistent with these forecast requirements The
Directors have concluded that the Group remains a going concern and have accordingly prepared these financial
statements on the going concern basis

True and fair override

The accounting requirements of the Companies Act 2006 and FRS 6 to the extent that FRS 6 requires the
Companies Act 2006 to be met have not been adhered to 1n respect of acqusition accounting  As the transactions to
acqure the shares of both 5t James Holdings Limuted and Sports Direct Internatonal ple from Mike Ashley do not
alter the relative nights of the company’s shareholder the recogmtion of goodwill 1s considered to be mappropriare

The financial statements therefore present the assets and habilities of the merged entities at the book values stated
immedhately before the merger ook place  If acquisition accounnng had been adopted the assers and habilites
would be included at fair value and the difference between the fair value of the net assets accrued and the far value
of the shares 1ssued would be goodwill As the farr values have not been calculated the quanufication of the effect of
the true and fair overnide cannor be given

Basis of consolidation

The consolidared balance sheet and profit and loss account include the accounts of the Company and 1ts subsidianes
made up to 30 April Allintra group trading has been eliminated  Interests in assoctates and joint ventures are equuts
accounted

The consolidated financial statements have been prepared mn accordance with the principles of merger accounung,
consequently the assets and labthues of the subsidiaries have been included at the amounr at which the subsidianes
recorded them n their books before the combinanons

Merger relief

Where the compam acquired 100% of the shares of St James Holdings Linuted by the 1ssue of 1ts own ordinary
shares the condiions for merger relief under the Companies Act 2006 were met  The company has chosen to
account for this transacton at normnal value and therefore recognises the cost of investment in St James Holdings
Limuted at the nominal amount of the shares 1ssued As a result no share premmuum or merger reserve anses
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Notes to the financial statements

Accounting policies (continued)

Associates and joint ventures
Associates are enuties over which the Group has significant influence but not control, generally accompanied by a
share of between 20% and 50% of the voung rights

A jomnt venture 1s an ennty i which the Group holds an interest on a long term basis and which 15 jointly controlled
by the Group and one or more other ventures under a contractual agreement

The Group's share of the results of assoctates and yoint ventures 1s ncluded i the Group's conschdated income
statemnent using the equin method of accounting  Investments i associates and joinr ventures are carned n the
Group's consolidated balance sheer ar cost plus post acquisition changes 1n the Group's share of the net assets of the
associates, less any impairment 1 value  The carnying values of investments 1n assoctates and joint venrures include
acquired goodwall

Tf the Group's share of losses 1n an associate or joint venture equals or exceeds its mvestment 1n the associate or
jount venture, the Group does not recogruse further losses, unless 1t has incurred obligauons to do so or made
pavments on behalf of the associare or joint vennure

Unrealised gains arising from transactions with associates and joint venrures are ehumunated to the extent of the
Group's interest in the enuy

Turnover

Turnover represents income ansing from sales to third parties, and excludes transfer fees recewvable, which are dealt
with 1n the profit or loss on disposal of players’ registrations, and value added tax Turnover can be classified into
three major streams, within which sigmificant amounts are accounted for as follows

Matchday
Season nchet and corporate hosprtality revenue 1s recogmsed over the period of the football season as home matches
are plaved Anv revenues recerved 1n respect of future matches 1s held as deferred income

Medea

Fixed elements of central broadcasting contracts are recognised over the pertod of the football season as league
matches (home and awav) are plaved Appearance fees are accounted for as earned The mer based pavment 15
recognised at the end of the league season, when the final league posttion 1s known

Commercal

Sponsershup contracts are recogmised over the duratnion of the contract, etther on a straight-hine basss, or over the
penod of the football season, as approprate based on the terms of contract Catering revenues are recognised on an
earned basts Resvenue from the sale of branded products 1s recogmsed at the point of despatch when significant nsks
and rewards of ownership are deemed to have been transferred 1o the buver

Acquired players’ registrations

The costs of acquired play er registrations, ncluding agents’ fees, are capitahised at cost at the date of acquusiton as
mntangible assers and amorused over the period of the plavers' contracts, with appropriate adjustments for anv
diminunions in value assessed to have taken place

For the purpose of impairment reviews, acquired plavers' registranions are classified as single cash-generaung unt
until the pomt at which 1t 15 made clear that the plaver 1s no longer an acove member of the playing squad In these
circumstances the carnving value of the plavers' registration 15 reviewed against 2 measurable net realisable value

Contingent payments

Under the conditons of certain transfer agreements, further fees mayv become pavable to the selling club in the event
of the player concerned making a certan number of first team appearances, or on the occurrence of cerain other
specified future events Liabilies in respect of these addittonal pavments are accounted for when, in the opion of
the Directors, it becomes probable that the number of required appearances will be achueved or the specified future
event will occur The balance of potennal costs 1s disclosed as a contingent hiabiliny
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Notes to the financial statements

Accounting policies (continued)

Signing on fees

Stgrung on fees are charged, on a straight-line basis, ro the profit and loss account over the period of the plaver’s
contract Prepavments/accruals ansing ar each penod end are included within prepavments and accrued mcome or
accruals within current assets or current labilnes, as appropnate Where a player’s registrauon 15 transferred, any
signung on fees payable 10 respect of furure penods are charged against the profit/(loss) on disposal of players’
registraions 11 the period 1n which the disposal 15 recogrused

Deferred income

Deferred income comprises amounts recerved from capital grants, sponsorship, bond, corporate hospitalin and
season ucket income Capiral grants are released to the profit and loss account on a sraight-hne basis over the
esumated useful Lives of the assets to which they relate Other deferred income s released to the profit and loss
account on a straight-line basis over the penod to which it relates

Trademarks and licences
The cost of acquiring trademarks and licences 1s capitalised together with any direct costs of acquisiion  The
amount arsing 15 amortsed on a straight line basis over the esumated useful hife of between 10 and 12 vears

Goodwill

On acquisition of a subsidiary or associated undertaking, the fair value of the consideration is allocated between the
identifiable ner rangble and ntangible assers and liabilivies on a fair value basis, with any excess consideraton
represenung goodwill Goodwill 1n respect of subsidiartes 1s included within intangible fixed assets Goodwill relatng
to assocared undertakings 15 included 1n the carrying value of the associated undertaking

Goodwill ansing on acquisitions 1s capitalised as an asser on the balance sheet Where goodwill 1s regarded as having
a finite useful economuc life 1t 1s amortised on a straight line basis over its estimated life, up to 2 maximum of 20
vears Impairment reviews are carned out at the end of the first full year of ownership and ac other tmes 1f there are
indications that the carrving value mav not be supportable

Investments
Invcstments are statcd at cost lCSS amounts written Off

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or valuation, nert of accumulated depreciation

Depreciation on other rangible fixed assers is provided at the rates indicated below, to wnte off the cost or valuation
of the assets, less esnmated residual value, over their expected useful bives

Freehold property 2%

Long leasehold propert Over the shorter of the unexpired term of the lease and 50 years
Fixtures and equipment 3-15vears

Motor vehicles 4 years

No deprectation 15 provided on freehold land or assets in the course of construcuon  The restdual value 15 reassessed
annuaily

Interest Income

Interest income 15 accrued on a ume basis, by reference to the principal outstanding and at the effective nterest rate
applicable, which 15 the rate that exacily discounts esumated furure cash recespts through the expected life of the
financial asset to that asset’s net carrving amount
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Notes to the financial statements

Accounting policies (continued)

Stock

Stock are valued at lower of cost and ner realisable value Cost includes the purchase price of the manufactured
products, matenals, direct labour, transport costs and a propornion of applicable overheads Cost 1s calculated using
FIFO (first 1n, first our) Net realisable value 1s based on the estumated selling price less all esumated selling costs

Deferred tax

Deferred tax 1s recognised m respect of all uming differences that have orginated but not reversed at the balance
sheer date where transactions or events have occurred at that dare, thar will result 1n an obligation to pav more, ora
right to pay less tax in che future

Deferred rax assets are recogrused when it 15 more likelv than not that they will be recovered Deferred tax 15
measured using rates of tax that have been enacted or substantively enacted by the balance sheet date

Government grants and similar income

Income from government grants and similar income such as landlord contributions and inducements that
compensate the Group for the cosr of an asset are recogrused 1n the balance sheet as a deduction in arrving at the
carrying amount of the relared asset  This is considered to reflect the true cost of the asset to the Group The
amount ts recognised 1n the consolidated mncome seatement over the hie of the depreciable asset by way of a reduced
deprecianon charge To date the Group has not recewved government grants in compensation for expenses charged
in the consolidated income statement

Leasing and hire purchase contracts
Where a lease transfers substantrally all the risks and rewards of ownership of an asser, the lease 1s treated as a
ftnance lease

Assets held under finance leases and hire purchase contracts are caputalised 1n the balance sheet and depreciared over
their expected useful economic lives The snrerest element of leasing pavments represents a constant proporuon of
the capital balance outsranding and 1s charged to the profir and loss account over the period of the lease All other
leases are regarded as operating leases and the payments made under them are charged to the profit and loss account
on a straight line basis over the lease term

Exceptional ltems

The Group presents as exceptional items on the face of the income statemenr those significant irems of income and
expense which, because of their size, nature and infrequency of the events giving nise to them, merit separate
presentauon to allow shareholders to understand beteer the elements of financial performance 1n the year, so as o
facilitate comparnison with prior pertods to assess trends tn financial performance more readily

Foreign currencles

Transacuons wn foreign currencies are cecorded at the rate of exchange ruling at the date of the wansaction or (f
hedged the forward contract rate  All differences are taken to the profir and loss account  Monetary assets and
liabilites denomunated 1n foreign currencies are translated at the rate of exchange rubing at the balance sheert date or
if appropriate, at the forward rate
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Accounting policies (continued)

Pensions

Defined Contnbutaon Plan

Oblgatons for contnbuntons to defined contribunion pension plans are recogrused as an expense in the profit and
1055 account as incurred

Defined Benefit Scheme

In relanon to 1ts defined benefit schemes, the Group recognises 1n its balance sheet the present value of s defined
benefir obligatons less the fair value of plan assets The current service cost 15 charged agamst operating profit
Interest on the scheme liabiliges 1s included in finance costs and the expected return on scheme assets 1s included 1n
finance mcome

The defined benefit obliganon 1s calculated at each period end by independent actuaries using the projected unit
credir method The present value of the obligation is determined by discounting the estirnated future cash outflows
using interest rates of high qualin corporate bonds that are denomunated 1n the currencyv 1n which the benefits will be
pad and which have terms to maturity appro<amatng the terms of the related pension liabiines Actuanal gains and
losses ansing from expenence adjustments and changes 1n actuanial assumpuons are reflected 1n the statement of
recoprsed income and expense n the period i which they anse

Football League Limited Penslon and Life Assurance Scheme

Certain emplot ees are members of the Football League Limuted Pension and Life Assurance Scheme (FLLPLAS), a
defined benefit schemne As the Group 1s one of a number of parucipating emplovers 1n FLLPLAS, 1t 1s not possible
to accrue any actuanal surplus or deficit on a2 meamingful basis The assets of the scheme are held separately from
those of the Group, being mnvested with insurance compames Under the provistons of FRS 17 the scheme s treated
as a defined benefit mulu-emplover scheme, and the contrnibuttons are charged to the profit and loss account as
incurred

Provisions

A provision 1s recogmsed when the Group has a present legal or constructive obligation as a result of a past event, 1t
1s probable thar an outflow of resources will be required to settle the obligauon and a rehable estimate can be made
of the amount of the obligation

The Group provides for dilapidanons costs following adwice from chartered survesvors and previous expenence of
exst costs The esumated cost of fulfilling the leasehold dilaprdanions obbgations 1s discounted to present value and
analysed between non-capital and capual components The capital element 1s recogrused as a decomrmmussionming cost
and depreciated over the life of the asset The non-capital element 1s taken to the income statement 1n the first vear
of the lease where the cost it represents is of no lasung benefit to the Group or 1ts landlord "Wear and tear’ costs are
espensed 1o the income statemnent Provisions for onerous lease contracts are recognised when the Group believes
the unavoidable costs of meeung the lease obligations exceed the economuc benefits expected to be received under
the lease

Financial Instruments

Financial hiabilines and equuty instruments are classified according to the substance of the contractual arrangements
entered into

Where the contractual obliganons of financial instruments (including share capital) are equuivalent to a strrular debt
instrument, those financal nstruments are classed as financial babilinies Financral liabilities are presented as such 1n
the balance sheet Finance costs and gains or losses relaung to financial habilines are included in the profit and loss
account Fmance costs are calculated so as to produce a constant rate of charge on the outstanding liabihirs

Where none of the contractual terms of share capital meet the definition of a financial habiity then this 1s classed as
an equihy nstrument Dividends and distnbunions relatng o equuty instruments are debited direct to equigy
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Accounting policies (continued)

Share-based payments

The Group 1ssues equitv-settled share-based pay ments to certain directors and emplovees These are measured at
fair value at the date of grant, which 1s expensed to the consolidated income statement on a straight-line basis over
the vesting penod, with the corresponding credit going to equuty

Fair value 1s based on the market share price on the grant date, the likelihood of meeting the vesting targets and the
expected number of staff who will leave the Companv prior to the vesung date  The expected staff numbers used 1n
the model has been adjusted, based on management’s best esumate, for the effects of non-transferabdiry, exercise
restirctions, and behavioural considerauons A share-based payment charge of £10,767,000 was recogrused 1n
selling, distabution and admunistrative expenses for the peniod ended 30 Aprl 2010

Turmover
2010 2009
£'000 £1000
UK 1,244,204 1,191,019
Rest of the World 268,971 265,361

1,513,175 1,456,380

Profit/{loss) before tax

2010 2009
£'000 £'000
The profit/(loss) on ordinary activines 1s stated after
Depreciation of property, plant and equipment
- Owned 50,491 48,549
- Leased 48 84
Amortisation and impairment of plaver registrations 13,432 {19,326)
Amorusanon of other intangibles 2,897 3,586
Amortisauon of goodwill 18,152 18,152
Operaung lease rentals
- Plant & Machinery 95,756 97,954
- Land & Buldings 730 679
Auditors’ remuneranon for Group audit services 25 -
Audttors’ remunerauon for subsidiary company avdit service 626 850
Auditors’ remuneranion for taxation service 200 228
Audstors’ remuneration for other services 35 32
Other operating income
2010 2009
£'000 £000
Other gperating income 1s made up as follows
Rent recervable 2,242 3,157
Othe[ 1,251 847

3,493 4,004
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Exceptional items

Impatrment of intangtble assets

Impairment of frechold property

Changes 1n team management

Weate down on goodwill carning value

Provision for costs relanng 1o regulanty enquines

Provision for cost of legal dispute

Net interest payable

Bank interest recervable

Qther interest recetvable

Expected return on pension plan assets
Bank overdraft and loans

Finance lease interest

Qther interest pavable and simular charges
Interest on retirement benefit obligations
Share of associated undertakings interest

Staff costs

Staff costs during the year were as follows

Wages and salaries
Social secunty costs
Pension costs

The average number of employees during the year were as follows

Playing squad and team management
Commercal

Admunistranion

Retail stores

Distibuuon

Directors’ emoluments

Aggregate emoluments 1n respect of qualifving services

18
2010 2009
£'000 £000
- 14,832
- 15,682
- 5,342
- 642
7,800 -
2,186 -
9,986 36,498
2010 2009
£'000 £000
524 1,187
304 -
1,645 2,121
(9,567) (21,002)
- ™
(597) (1,147)
(2,303) (2.506)
{1,224) (1,121
(11,218) (22,471)
2010 2009
£'600 £000
193,320 209,719
15,847 18,193
743 941
209,910 228,853
2010 2009
Total Total
Number Number
177 123
145 174
109 98
8,415 7,791
2,504 2,609
11,350 10,795
2010 2009
£'000 £000
150 150
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Taxation

a) The tax charge represents

Current tax
2010 2009
£'000 £000
Current vear tax charge at 28% (2009 28%) 23,491 24 436
Share of assoctates’ tazation 622 822
Share of Jount ventures’ taxation 7 (98)
Deferred tax (7,675) (1,813)
16,445 23,347

No provision has been made for deferred taxaton on trading losses carned forward The rtotal amount unprovided
for 1s approamately £25 6 mullion (2009 £22 5 milion) At present it 1s not envisaged that future taxable profits will
be sufficient for these bming differences to reverse

2010 2009

£000 £000
b) Profit/(loss) on ordinary activitzes before tax 26,093 {28,056)
Corporanon tax mn the UK of 28% (2009 28%)) 7,306 (7,856)
Effect of
Expenses not deducuble for tax purposes 9,541 14,184
Impacr of tax losses and other short-term temporary differences not
recognised i deferred tax 651 1,050
Deferred tax recognised in respect of uncemitted earnings from an associate (3,070) -
Unreheved foreign tax 183 536
(Profit on)/de-recognition of listed investments (2,448) 14,884
Depreciation 1n excess of capital allowances for the penod 1,574 641
Other uming differences (5,198) (7,069
Capatal gamn 3,747 5,132
Unused tax losses carned forward 3,530 1,121
Group tax charge 15,816 22,623

Profit for the financlal period

The Parent Company has taken advantage of Secuon 408 of the Compames Act 2006 and has not included tts own
profit and loss account 1 these finananl statements  The profut for the penod of the Company was £3,000
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Intangible fixed assets

Players' ‘Trademarks

Group Goodwill registrations  and licences Total
£'000 £'000 £1000 £'000
Cost
Ar 1 May 2009 364,351 73,902 23,470 461,723
Addinons 865 5,606 2,586 9,057
Disposals - (22.634) (769) (23,403)
Exchange adjustment (10,284) - 5,353 (4,931)
At 30 Apnl 2010 354,932 56,874 30,640 442 446
Amorusation
Ar 1 May 2009 (39311 (25,500 (5.458) (70,269)
Amort1saton 1n vear (18,152) (13,432) (2,897 (34,481)
Released on disposals - 13,917 585 14,502
Exchange adjustment - - (453) (453)
At 30 Apal 2010 (37,463) (25,013) (8,223) {90,701)
Net book amount
At 30 Apnl 2010 297,469 31,859 22,417 351,745
At 30 Apnl 2009 325,040 48,402 18,012 391,454

Goodwnll 1s estiumated to have a useful life of 20 years

Tangible fixed assets

Freehold Leasehold

land & land & Plant &

Group buildings buldings equpment Total

£'000 £'000 £'000 £'000
Cost
At 1 May 2009 123,800 220,722 307,930 652,452
Exchange adpustment 230 89 6,787 7,106
Additons 541 1,440 15,023 17,004
Dusposals (203) (1,559 (959) (2,721)
At 30 Apnil 2610 124,368 220,692 328,781 673,841
Depreciation
At 1 May 2009 (26,711 (64,746) (180,204) (271,661
Exchange adjustment (40) 211 (874) (703)
Charge 1n the year (2,682) (14,108) (33,749} (50,539)
On disposals - 789 49 838
At 30 April 2010 {29,433) (77,854) (214,778) (322,065)
Net book amount
At 30 Apnl 2010 94,935 142,838 114,003 351,776
At 30 Apnl 2009 97,089 155,976 127,726 380,791

The total amount of finance costs included in the cost of rangible fixed assers 15 £3,964,000 (2009 £3,964,000)

Included in freehold land and buildings 1s £2,626,000 (2009 £2,626,000) relaung to land, which 1s not deprecrazed
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Tangible fixed assets (continued)

The net book amount of assets held under finance leases and hure purchase contracts was as follows

2010 2009
£'000 £000
Motor vehicles - 5
Fixrures and equipment - 16
- 21

Investments

Total
Company £'000
Shares in subsidhary undertaking
Addiwons and at 30 Apnl 2010 241,518

Total
Group £'000
Other investments
Cost and net book value as at 1 May 2009 4,248
Additions 22,228
Disposals {4.248)

Cost and net book value as at 30 Apnl 2010 22,228
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Investments (continued)

19

The principal subsidianes of the Group were as follows A full list of subsidiary companies 15 filed at Comparues
House with the annual return All of the subsidiarses are incorporated in the UK unless otherwase indicared

Name of company

Sports Direct International ple
Anugua Enterpnses Inc*

Brands & Fashion NV*

Brands {nc Lirmted”

Brands Holdings Limted*

CDS Holdings SA*

Donnay International SA*

Dunlop Slazenger Group Lumted”
Everlast Worldwide Inc*

Field and Trek (UK) Limted*
International Brand Management Lunuted*
Kangol Holdings Limted*
Karrmor Limited*

Lallywhites Lirmuted*
Lonsdale Boxing Lemited*

Lonsdale Sports Limted*

Smuth and Brooks Holdings Limited*
Sports Essennals Limited~

Sportsdirect com Reral Limated
Sports 2000 Sportne Trogovine*

The Trademark Licensing Company Limited*

Country of
ncorporation

England
UsA

Belgium
England
England
Belgium
England
UsA

England
England
England
England
England

England
England

England

England

England

England
Sloverua
England

Percentage of
issued share
capital held

71
100

100
100
100
100
100
100
100
100
100
100
100

100
100

100

100

100

100
100
100

Nature of business

Holding company

Sporting and letsure goods wholesale and
brand licensing

Brand management and licensing

Brand management and licensing

Brand management and licensing
Sporting and letsure goods retail
Sporung and lessure goods wholesale and
brand licensing

Spornng and lessure goods wholesale and
brand licensing

Sporting and lesure goods wholesale and
brand licensing

Sporting and leisure goods retail

Brand management

Fashion and leisure goods wholesale and
brand licensing

Fashion and leisure goods wholesale and
brand licensing

Sporung and leisure goods retad

Fashion and teisure goods wholesale and
brand licensing

Sporung and leisure goods wholesale and
brand licensing

Speruing and leisure goods wholesale and
brand bicensing

Sporting and letsure goods wholesale and
brand hcensing

Sporting and leisure goods retail
Sporting and lessure goods retail

Brand licensing
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Investments (continued)

Name of company

Unsversal Cycles Limuted*®

St James Holdings Limired

Newecastle Unired Limated*

Newecastle United Football Club Limisted*
Newcastle United Enterprses Lumited®

St James' Park Newcastle Lumuted*

Newcastle Unuted Football Club (Internatonal)
Lirnuted*

nufe co uk Limured?

AMGM Grand Newcastle (Holdings) Limited?
MGM Grand Newcastle Lumuzed*
Newcastle Unuted 1892 Linmuted*
Newcastle United Catering Lamured”
Newcastle United Emplovment Limited*
Newcastle Unuted Entertainment Lumured*
Newcastle Unuted Group Limuted*
Newecastle United Licensing Lunited*
Newcastle United Promonons Lumted*
Newcastle United Publicanons Limired™*
Newcastle Unired Sports Limited*
Newcastte United Sportswear Limited”
Newcastle United Telecoms Linuted*
Newcastle United Television Limited*
Wewcastle United Venrures Limated*
NUFC Lumted*

Newcastle United FC Limuted*

Newecastle United Football Club Linted*
Newcastle (NUFC Holdings) Lumated*
Newcastle Umited Management Company Limited*
The Football Channel Limited*

* Held by an intermedrate subsidiary

Country of
incorporation

England
England
England
England
England
England

Gibralear
England

England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England
England

Percentage of
1ssued share
capital held

86

100
100
100
100
100

100
100

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

20

Nature of business

Bicvcle wholesaler
Helding company
Holding company
Professional football club
General commercial
General commercial

General commercial
Explowtaton of internet and
media rights
Investment company
Property Development
Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant

Dormant
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Investments in associated undertakings and joint ventures

The Group uses the equitv method of accounung for associates and jomnt ventures  The following table shows the
agpregate movemnent 1n the Group’s investment in associates and joint ventures

Jomnt

Associates venrures Total

£'000 £'000 £'000

At 1 Mas 2009 26,942 7,216 34,158
Exchange differences (87 - 87)
Additons 833 - 833
Share of profit/(loss) 2391 (112) 2,279
Dividend pad {1,583) - (1,583)
Ar 30 Apnl 2010 29,496 7,104 35,600

Associates
The Groups associates are

Country of Percentage of
Company mcorporation share capital held Nature of business
Warrnambool Republic of Treland 30% Household, sporting and leisuze

goods retad

On 16 Apnl 2010, the Group acqutred a further 7 3% of Warrmambool, a private unlimited company mcorporated in
the Republic of Ireland which 1s the ultimate parent undertaking of Hearons, a pavate unlimited company  The
excess of fatr value acquired over considerauon pard has been credited to the income statement as shown above

This takes the Group’s interest 1n Warrnambool to 50% The bustness acuvity of Heatons 1s that of houschold,
sporung and leisure goods retall  Heatons operates in the Republic of Ireland and Northern Ireland The directors
do not consider thar they have control over the financial and operating policies of Warrnambool and so will contnue
to account for the Company as an associate

The Group’s share of associates’ assets, labihines and income statement, which 1s mcluded in the consohdated

financial statements, 15 as follows

2010 2009

£'000 £000

Share of fixed assets 50,491 44,555
Share of current assets 18,036 18,686
Share of long-term liabilines (25,105) {13,954
Share of current habilities (11,784) (24,124)
31,638 25,163

2010 2009

£'000 £000

Tumover 81,137 77,610
Expcnscg (76,900) (71 ,653)
Profit before interest and tax 4,237 5,957
Interest (1,224) (1,121)
Profit before tax 3,013 4836
Taxation (622) (822)
Profit after tax 2,391 4014
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Investments in associated undertakings and joint ventures (continued) |

Hearons has a cotermuinous vear end with the Group There are no significant restrictions on the abihiny of associated
undertakings to transfer funds to the parent, other than those imposed by legal requirements

Joint ventures
The Group's joint ventures are

Percentage of

Counrtry of 1ssued share
Name mcorporation capital held Nature of business
No Fear International Liruted* England 30 Brand licensing
PBF International Limted* England 30 Brand licensing

* Held by an intermediate subsidiary
All jomnt venture undertakings operate in their country of incorporauon

The Group's share of its joint ventures’ assets, liabtlies and mcome statement, which s included 1n the consolidated
financial statements, is as follows

2010 2009
£'000 £000
Share of fixed assets 5,916 5,860
Share of current assets 2,622 3,048
Share of long-term babilines - -
Share of current liabilines (1,434) (1,692) |
7,104 7,216
2010 2009
£'000 £000
Turnover 3,695 3,290 °
Expenses (3,800) (3,141
{Loss)/profit before tax (105) 149
Taxation (7} 98

{Loss)/profit after tax (112) 247
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15

16

Stocks
Group Group Company
2010 2009 2010
£'000 £000 £'000
Raw matenals 3,773 4,238 -
Work 1n progress 1,129 828 -
Fimshed goods and goods for resale 214,941 258,194 -
219,843 263,260 -
Debtors
Group Group Company
2010 2009 2010
£'000 £'000 £'000
Trade debrors 46,154 84,988 -
Amounts owed by relared undertahings 2,481 6,547 -
Other debtors 40,145 21,221 -
Prepavments and accrued mmcome 34,442 32776 -
Deferred tax asserts 5,412 1,406 -
Amounts owed by Group undertakings - - 5,008
128,634 146,938 5,008
Creditors: amounts falling due within one year
Group Group Company
2010 2009 2010
£'000 £1000 £'000
Bank overdraft 348,016 478,414 -
Term and other loans 243,664 262,114 -
Trade creditors 143,803 122 954 -
Amounts owed 1o related undertakings 4,044 3,029 5,008
Orher taxes and social secuntv costs 9,844 9,056 -
Other creditors 31,214 40,858 -
Accruals 75,055 66,339 -
Hire purchase and finance lease contracts - 22 -
Corporanon tax pavable 19,358 30,705 -
874,998 1,013,491 5,008
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Creditors: amounts falling due after more than one year

Group Group Company
2010 2009 2010
£'000 £000 £'000
Other pavables 2,345 2,636 -
Bank and other loans 19,289 4,286 -
Trade creditors 262 6,337 -
Hire purchase and finance lease contracts 563 623 -
22,459 13,902 -
Borrowings
Maturity Profile Group Group Company
2010 2009 2010
£'000 £000 £'000
In less than one year or on demand
Bank and other loans 459,778 608,626 -
Hire purchase and finance lease contracts - 22 -
In more than one years but less than two
years
Bank and other loans 19,289 4,286 -
Hire purchase and finance lease contracts 187 142 -
In more than two years but less than 5
years
Bank and other loans - - -
Hire purchase and finance lease contracts 188 121 -
In more than 5 years
Banhk and other loans - - -
Hire purchase and finance lease contracts 188 360 -
Borrowings {479,630} (613,557) -
Cash 25,183 32,366 -
Net debr (454,447) — (581,191) -

£126 million (2009 £130 mithon) of the loans due 1n one vear relate to a development overdraft facthtv used to
finance the construcnon of the hotel next to the stadium 1n Newcastle The facility agreement includes an option for
the Group, once the development has been completed, to convert the overdraft faciin to an 18 vear term loan The
directors intend to exercise that opuion such that this amount will actually be payable over 18 years, not wathin one
vear
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Deferred taxation

Group
The movement in the deferred tax adjustment in the vear was

Provision brought forward
Credited to profit and loss
Foreign exchange adjustment

Acqusitions

Provision carnied forward

25

2010 2009
£1000 £000
(32,084) (21,764)
7,675 1,813
(2,303) (5.731)
- (6,402)
(26,712) (32,084)

The group's provision for deferred raxation consists of the 1ax effect of uming differences in respect of

2010 2009
Provided Unprovnided Provided  Unprovided
£'000 £'000 £000 £000
Excess of taxation allowances over deprecianon
on fixed assets (6,204) - (4.282) -
Tax losses recoverable 1,475 - 1,475 -
Unremitted earmings from an associate - - (3,279 -
Other temporarv differences (21,983) - (25,998) -
(26,712) - (32.084) -
2010 2009
£'000 £000
Deferred tax assets 5,412 1,406
Deferred tax habihnes (32,124) (33,490)
. (26,712) (32,084)
Provisions for liabilities and charges
Deferred Onerous Other
Group taxation Dhlapidanons contracts provisions Total
£'000 £'000 £'000 £'000 £'000
At 1 Mas 2009 33,490 21,867 14,552 1,145 71,054
Amounts provnided 1,913 2,726 11,359 351 16,549
Amounts unhsed (3,279) - (5,106) - (8,385)
At 30 Apnl 2010 32,124 24,593 21,005 1,496 79,218
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Derivatives

The fair value of denvatives held by the company at 30 Apnl, not recogrused 1n the financial statements 15 as set out
below

2010 2009
£'000 £000
Forward exchange contracts 13,648 (34,993)

The sterhng principal amounts of forward foreign currencs purchase contracts and contracted forward rates were as
follows

2010 2009
£'000 £000
US dollar purchases 210,000 350,000
Contracted rates 153-168 146-1 88
US dollar sales (50,000) (250,000}
Contracted rates 154 192-194
Euro sales {36,319) (36,319)
Contracted rates 109-114 1 08-140
Euro purchases - 223,662
Contracted rates - 112-112
Deferred income
2010 2009
£rooo £000
Advanced scason ucket sales and other match related income 13,383 14,460
Sponsorship, adverusing and other income 846 4,085
Deferred grant income 2,760 2,848
Royaltes 87 71

17,076 21,364
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Pensions and other post retirement benefits

27

The Group's defined benefit pension obhiganons relate to Dunlop Slazenger Group Holdings Limited (“DSGHL™),
which was acquired on 28 January 2004 DSGHL operates 2 number of plans worldwide, the largest of which 1s of

the funded defined benefit tipe The Scheme 1s closed to new members

The major assumptions used for the 2ctuanal valuation were

Inflation rate

Rate of increase 1n salaries

Rate of increase 1n pensions payment
Duscount rate

The assumed bfe expectancy on renrement age 65 are

Furture pensioners
Male
Female

Current pensioners
Male
Female

2010
Ya

36
n/a
34
55

2010

87 4
90 2

86 4
892

2009
%

29
n/a
28
69

2009

872
900

864
894

The assumpnons used to determine the expected return on assets reflects the underlying asset allocauon at each

period end The plan asset mix and the expected return on the assets are as follows

Equities
Bonds
Cash and other

The amounts recogmsed 1n the profit and loss account are as follows

Amounts charged to operating profit
Current service cost

Interest on retirement benefit obliganon
Expected return on plan assets

Tortal operating charge

Amounts included mn net finance costs
Actual less expected return on assers
Actuanal (losses)/gains relaung to plan assets

2010
£'000

19,760
13,210
179

33,149

2010
%

73
51
40

2009 2009
£000 %
14,974 78
12,249 48
217 50
27,440
2010 2009
£'000 £000
12 19
2,303 2,506
(1,645) (2.121)
670 404
4,461 (6,336)
(12,645) 5,887
(8,184) (449)

Actuanal losses of 8,184,000 (2009 £449,000) have been recogmised in the statement of total recogrused gains and

losses
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Pensions and other post retirement benefits (continued)

The movement 1n the deficit 1 the vear can be summansed as follows

Movement 1n the vear

Current service cost
[nterest cost

Actuanal (loss)/gain
Emplovee contnbunons
Benetfits paid out
Exchange gain/(loss)

The amounts recogmsed 1n the balance sheet are as follows

Present value of funded cbligations
Fair value of scheme assers
Related deferred tax asset

Net penston habihin

Changes 1n the present value of the defined benefit obliganons are as follows

Opening defined benefit obligation
Current service cost

Interest on scherne habihines
Actuanal (loss)/gain

Contnbutions by scheme parucipants
Benefits paid

Exchange gain/(loss)

Closing defined benefir obhigation

Changes 1n the fair value of scheme assets are as follows

Openung fair value of the scheme assets
Expected return on scheme assets
Contabuuons by employer
Contribuuons by scheme parncipants
Actuanal gain/(loss)

Benefits pard out

Closing fair value of scheme assets

28
2010 2009
£'000 £000
(12) (19)
(2,303) (2,506)
(12,645) 5,887
(15) (118)
1,628 2,551
223 (1,148)
(13,124) 4,647
2010 2009
£'000 £000
(52,388) (39,764)
33,149 27 440
5,527 3,414
(14,212) (8,910)
2010 2009
£'000 £000
(39,764) (44,411)
(12) {19
(2,303) (2,506)
(12,645) 5,887
(15) (118)
1,628 2,551
223 (1,148)
(52,888) (39,764)
2010 2009
£'000 £/000
27,440 32,706
1,645 2,121
1,216 1,382
15 118
4,461 (6.336)
(1,628) (2.551)
33,149 27,440
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Pensions and other post retirement benefits (continued)

The amounts for the current and previcus four periods are as follows

Total fair value of scheme assets
Present value of scheme Liabilities

Net scheme obligations
Expernence adjustments on plan labilites

Expenence adjustments on plan assets

Share capital

Company

Issued 10 the peniod and at 30 Apnl 2010

Group

Ar 1 May 2009 and ar 30 Aprd 2010

Oxdinary shares of 0 1p each
Issued in the pertod and at 30 April 2010

29

2010 2009 2008 2007 2006
£'000 £'000 L1000 £000 £000
33,149 27,440 32,706 36,419 32,829
(52,888) (39,769) (44,411} {50,451) (48,008)
(19,739) (12,324) (11,705) (14,032) (15,179
(12,645) 5,887 4,652 (1,620) (1,354)
4,461 6,336) (2,969 1,164 257
Share
capatal
£'000
1
Share
capital
£'000
1
Allotted,
called up &
Authornised fully paid
Number £'000 Number £'000
1,000,000 1 1,000,000 1

999,800 shares were 1ssued to Me M ] W Ashley on 27 March 2009 m exchange for 998 shares i Sports Direct
Internanonal ple 200 shares were 1ssued o Mr M ] W Ashlev on 27 March 2009 1n exchange for 2 shares in St
James Holdings Limited The fair value of the shares tn Sports Direct Internatonal ple at 27 March 2009 was 59
and the difference between fair value and nominal value has been credited to share premmm

Advantage has been taken of merger relief in respect of the acquisition of shares i St James Holdings Limuted and

no premium has been accounted for

Contingent share awards

Sports Direct Internanional ple operates two share award schemes, which are detaded below
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Share capital (continued)

The Bonus Share Scheme

Under the terms of the Bonus Share Scheme, which was approved by the shareholders on 9 September 2009, the
Board mav make sharc awards 1n respect of the ordinary shares in the Compam to employees based on a percentage
of salarv and subject to performance conditons The extent to which the awards vest 1s based on the whether the
Group meets underlying EBITDA targets for the 2010 and 2011 financial years

The first awards of 34,898,000 shares were granted on 14 October 2009 at an average price of 99 50p These shares
will onlv vest 1f the performance conditions are met over the next three vears

A share-based pavment chasge of £9,484,000 was recogrsed 1n respect of these share awards for the 52 weeks ended
25 Apnl 2010, based on the directors’ best estumate of the number of shares that will vest

The Performance Share Plan

Under the terms of the Performance Share Plan, which was approved by the shareholders on 11 February 2007, the
Board mav make share awards 1n respect of the ordinary shares 1n the Companv to executive directors based on a
percentage of salarv and subject to performance condittons  The extent to which the awards vest 1s based on
earmings per share growth and total shareholders return over a penod of three financial vears

The first awards of 446,512 shares were granted on 5 Aprd 2007 at an average price of 268 75p
The second awards of 1,975,308 shares were granted on 16 July 2008 at an average price of 60 75p
The third awards of 2,696,628 shares were granted on 13 August 2009 at an average price of 89 00p

A share-based pavyment charge of £1,283,000 was recogmsed in respect of these share awards for the 52 weeks ended
25 Apnl 2010, based on the directors best estumate of the number of shares that will vest

Reserves
Profit &
Share loss
Company premium account
£'000 £'000

Profit for the period and at 30 April 2010 241,517 3
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Reserves (continued)
Other
Other reserve Foreign
reserve  employee currency Profit &

Share ansing on benefit translation loss
Group premium merger trust reserve account

£'000 £'000 £'000 £'000 £'000
At 1 Max 2009 241,517 (291,088} (6,094 48,580 93,548
Loss for the vear - - - - (592)
Actuanal losses - - - - (8,184)
Translauon differences - - - (7.947) -
Share-based pavments - - - - 10,767
At 30 Apnl 2010 241,517 {291,088) {6,094) 40,633 95,539

The other reserve ansing on consohdanon represents the cost of investment 1n the merged ennues less the value of
the share capital and capntal reserves including share prermem in the merged ennues

Minority interest

At 1 May 2008
Acquisitions

Minonty share of (loss)/profits

At 30 Apnl 2009
Acquisittons

Minoritv share of profits/ (loss)

At 30 Apnl 2010

Reconciliation of movements in shareholders' funds

Loss for the financial year
Other recogrused gans and losses relaung to the vear (net)
Reversal of share based payment charge

Dividend pad
Net reduction in shareholders’ funds

Opening shareholders’ funds

Closing shareholders' funds

SDI1 Other Total
£'000 £'000 £'000
45,258 3,242 48,500
- (340) (340)
(10,560} 330 (10,230)
34,698 3232 37,930
- (1,632) (1,632)
10,457 217 10,240
45,155 1,383 46,538
2010 2009

£'000 £000

(592) (41,173

(16,131) 44,205

10,767 -

. (20,805)

(5,956) {17,773)

86,464 104,237

80,508 86,464
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Net cash inflow from operating activities
2010 2009
£'000 £000
Operaung profir 7,518 17,380
Depreciation 50,539 48,237
Amortsation of goodwill, trademarks and licences 21,049 21,096
Exchange difference on translaton - 30,514
Amorwsaton of plavers' registranons 13,432 19,968
Profir on disposal of intangible assets 184 196
Defined benefit pension plan current service costs 670 395
Defined benefir pension plan emplover contnbutions (1,216) (1,225)
Share based pavments 10,767 -
Decrease/(increase) in stochs 43,417 (43,089
Decrease/(inceease) in debtors 3,261 (8,239
Increase 1n credurors 33,416 24 312
(Decrease)/increase in deferred income (4,388) 3,749
Net cash outflow from operatung acuvines 178,649 113,294
Reconciliation of net cash flow to movement in net debt
2010 2009
£'000 £000
Increase m cash m the peniod 123,215 18,099
Cash inflow/ (outflow) from change in debt and lease financing 3,529 {7.,814)
Changes 1 net debe resulting from cash flows and movement 1n net debt
mn the period 126,744 10,285
Net debrat 1 April 2009 (581,191) (591,476)
Net debt at 30 Apnl 2010 (454,447) (581,191
Analysis of changes in net debt
At 1 May At 30 Apnl
2009 Cash flow 2010
£'000 £'000 £'000
Bank overdraft (478 414) 130,398 (348,016)
Cash 32,366 {7,183) 25,183
(346,048) 123215 (322,833)
Bank and other borrowings (134 ,498) 3447 (131,051)
Finance leases (645) 82 (563)
(581,191) 126,744 (454,447)
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Commitments under operating leases

At 30 Aprd 2010 the Group had annual commitments under operaung leases as follows

Group

Leases expiring within one year

Leases expinng within two to five years
Leases expiring after five vears

33
2010 2009
£'000 £'000
829 901
20,610 15,600
56,312 59473
71,751 75,974

Deferred signing-on and transfer fees payable

Commutments 1n respect of deferred signing-on fees and loyalts payments due to plasers under contract at the year
end and not provided 1n the financial statements amounted to £rd {2009 f£nil) Such fees are charged 1o the profit

and loss account 1n the penod in which pavment becomes probable

Under the terms of certain contracts with other football clubs 1n respect of plaver reansfers, certan addittonal
amounts would be pavable by the Group if conditions as to future team selection or performance are met The

mavmum that could be pasvable 15 £3,353,000 (2009 £3,656,000)

Related party transactions

The Group entered into the following matenal transactions with related parties

The Group has taken advantage of the exempuons contained within IAS 24 - Related Party Disclosures from the
requirement to disclose transactions between Group companies as these have been eliminated on conschdation

¥2 weeks ended 27 April 2010

Sales Purchases
Related party Relauonship £'000 £7000
Heatons Associate 22901 -
No Fear Internanonal Limited Jount venture - -
PBF Internaucnal Limred Joint venture - -
Mihe Ashley Shareholder - -

Trade and
other
tecervables
£'000

3411

2,279

Trade

and

other
payables
£'000

(1

775)

(653)

Mike Ashlev leases certain properues to vanious companies tn the Group which are operated as retal and distribution

premuses A commercial rent 15 charged i respect of these leases

Compensaton paid to key management of the Group was £821 584, including pension contribuuons of £7,973

Duning the cucrent and prior vear, advertsing and promotonal services were provided to companues associated with
Mr M J W Ashlev, the ulumate shareholder No consideration was pad or pavable for these services
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Related party transactions (continued)

Mr M ] W Ashley also conunued to provide loan facthues to the Group during the year The total balance
outstanding at 30 June 2010 was {256 9 mullion (30 June 2009 £242 9 mulion) The maximum amount outstanding
mn the vear was £139 8 rmullion (2009 £112 midlion) No mrerest was payable on the loan for either the current or
prior s ear

Mr M ] W Ashley also advanced £13 25 mullion to the Group during the year in respect of future amounts recervable
from the disposal of plasers’ registravons At the same ume the Group assigned the corresponding debts due from
the purchasing clubs to Mr Ashley

Contingent assets and liabilities

As a matter of course the Group undertakes action 1n numerous parts of the world to protect its trade mark
registrations and in connection with the Group’s licensees Such actions are usually resolved 1n the ordinary course
of business The Group 15, however, party to a dispute and since 2007 has provided for an amount representing the
financial estimation of the potental loss 1f the outcome was not to be 1n 1ts favour The Group believes that to
provide further information would be senously prejudicial to the case

Post balance sheet event

Subsequent to the balance sheet date the plaver regstranons of certain play ers have been acquired and disposed of,
the net profit ncluding assoctated costs from these transfers 15 £25,737,000

Critical accounting estimates and judgements

The crtcal accounung estimates and judgements made by the Group regarding the future or other kev sources of
estimation, uncertainty and judgement that mav have a significant risk of giving nise to a material adjustment to the
carrying values of assets and Labilites withun the next financial year are

Impairment of goodwll

The calculanon for considenng the imparment of the carrying amount of goodwill requires a companson of the
present value of the cash-generaung vnits to which the goodwill has been allocated, to the value of goodwall and
assoctared assers 1n the balance sheet The calculaton of present values requires an esumanon of the furre cash flows
expected o arise from the cash-generanng unirs and the selecton of a suitable discount rate  The ket assumpuons
made in relavion o the impatrment review of goodwill are ser our in Note 10

Impairment of other imntangble assets

The calculaton for considenng the impairment of the carrving amount of other intangible assets wath an indefinite Lfe,
spectficailv brands, trade marhs and Licences, requires a companson of the present value of the related cash flows to the
value of the other intangible assets in the balance sheet The calculanen of present value requires an estumauon of the
future cash flows expected to anse from the other intangible assets and the selection of a suitable discount rate The
key assumptions made 1n relation to the impairment review of other mtangible assets are set out 1n Note 10

Useful economic hfe of mntangible assets
For intangible assets which have a finite life, the directors revisit their estimate of useful econormuc life at each period
end and revise accordingly Licences and trade marks tvpically have a hife of between 10 and 12 years
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Critical accounting estimates and judgements (continued)

Identfication and valuation of acquired intangible assets
On acqusition, each matenal separable mtangible asset 1s idennfied and valued by the directors with assistance from a
professional third parny Anv such calculatton 1s judgmental in nature as 1t 1s based on a valuanon methodology

Brand valuatons are rypicallv valued using the relief from rovalty valuauon methodology
The nature and carrving amounts of these assets are set out in Note 10

Provision for obsolete, slow moving or defecuve mventones

The directors have applied their knowledge and expenence of the sports retail industry in determuning the level and
rates of provistoning required 1n calculating the approprate inventory carrving values The nature and carrving amounts
are set out 10 Note 14

Financial position of retirement benefit plans

The net defined benefit pension plan assets or labilities are recognised 1n the Group’s balance sheet The determination
of the financial positton requires assumptions to be made regarding sufer aka future salary increases, mortaliry, discount
rates and inflavon The kev assumptions made n relation to the penston plan are set out in Note 23

Provision for dilapidanons and onetous lease contracts
The basts of the estimanon of the provisioning for dilapidatons and onerous lease contracts s detaded in the provision
accounung policy and Note 20

Esumates and judgments are conunually evaluated and are based on historical expentence, external advice and other
factors, including expectanons of future events that are believed to be reasonable under the circumstances

Provision for costs relating to regulatory enquunes
Provision has been made for legal costs incurred 1n the peniod relating to ongoing regulatory enquiries
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Profit and loss account

2010 2009

£000 £000

Turnover - -
Operating profit - -
Interest recetvable and simular income 2 1
Profit on ordinary activities before taxation 2 1

Tax on profit on ordinacy acuvines - -

Profit for the financial year 2




