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Strategic report
For the period ended 30 September 2018

Ther directors present their strategic report for the period ended 30 September 2018.
Business review

On 14 October 2016 the Company was acquired by Multi Packaging Solutions UK Limited. As such,
the Company changed its year end to 30 June to align with the then ultimate parent company,
extending the current reporting period to 18 months ended 30 June 2017.

On 6 June 2017, WestRock Company, a US company listed on the NYSE, completed the acquisition
of 100% of the outstanding share capital of Multi Packaging Solutions International Limited (MPS),
the ultimate parent undertaking of the Company, for $18.00 per share. WestRock is a large
manufacturer of paper board, corrugated packaging, folding cartons, labels, leaflets and displays.
The acquisition of the MPS group creates a $15 billion paper and packaging company supported by
45,000 employees in 30 countries throughout North America, South America, Europe and Asia-
Pacific. .

Subsequent to the acquisition by WestRock the financial period has been further extended to 30
September to align with the ultimate parent undertaking. The current financial period is for the 15
months ended 30 September 2018.

Principal risks and uncertainties

The market remains highly. competitive and the uncertainty over Brexit has caused some inflationary

pressure in the Group. Over time we hope that the markets will settle

This repas approved by the board on 13 June 2019 and SIgned on its behalf.
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Directors' report
For the period ended 30 September 2018

The directors present their report and the financial statements for the period ended 30 September
2018.

Directors
‘The directors who served during the period

A Darrington
M Priestley
T Whitfield (resigned 12 November 201 8)

Disclosure in the strategic report

The Company has chosen in accordance with s.414C(11) Companies Act 2006 to set out in the
Company's strategic report information required by Schedule 7 of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 to be contalned in the directors'"
report. .

Going concern

The Company is part.of the WestRock Company group (the Group), and its ability to continue as a
going concern is linked in with the ability of the Group to continue as a going concern. The Group's
business activities, together with the factors likely to affect its future development, performance and
" position are set out in the Annual Report of WestRock Company for the period ended 30 September
2018. ,

After making enquiries, the directors have a reasonable expectation that the Combany has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue
to adopt the going concern basis in preparing the annual report and financial statements.

Brexit

MPS’s management team is closely monitoring the ongoing events related to ‘Brexit’ for any potential
impact this may have on the business. MPS has an internal Brexit committee, with access to MPS
business leaders and external consultants, to ensure that we are up-to-date with the latest
developments. This approach has allowed us to prepare action plans in an effective and efficient
manner, specifically in relation to supply chain and inventory management as well as cross border
trade. We will continue to manage any potential business challenges that may arise and ensure
minimal impact to the ongoing performance of the business and its ability to support our customers
and trading partners. Based on the current position, MPS is confident that Brexit will not have a
material impact on our business or our ability to continue to support our customers with the high
standards of service that we strive to deliver.




Directors’ report (continued)
For the period ended 30 September 2018

Principal activity

The trading dctivity of this business, is related to one specific customer for which AJS Group are
contracted to source and provide specialist products to various branches throughout the UK. Upon
acquisition by MPS, it was noted that the formal contract holder for this business was AJS Group and
as such the trade activities must be reported through this entity until such a time that they are
formally transferred under a new agreement.

Future developments
The Company will continue to operate as a trading company for the foreseeable future. .-
Directors' responsibilities statement

The dlrectors are responsible for preparing the Strategic report, the Directors' report and the financial
statements in accordance with applicable law and regulations.

- Company law requires the directors to prepare financial statements for.each financial year. Under
that law the directors have elected to prepare the financial statements in accordance with applicable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable
in the UK and Republic of Ireland'. Under-company law the directors must not approve the financial
statements unless they are satisfied that they give a true and.fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently; . .

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the

" Company and hence for taking reasonable steps for the prevention and detection of fraud and other
|rregular|t|es

Dividends

During the period the Company did not pay dividends (2017: £137,647) to its shareholders.
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Directors' report {(continued)
For the period ended 30 September 2018

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' repdrt is approved has
confirmed that: oo

. so far as the director is aware, there is no relevant audit information of which the Company's
. auditors are unaware, and _
. the director has taken all the steps that ought to have been taken as a director in order to be
aware of any relevant audit information and to establish that the Company's auditors are aware
of that information.

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappoiﬁtment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board on 13 June 2019 and signed on its behalf.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AJS GROUP
LIMITED

Opinion

We have audited the financial statements of AJS Group Limited for the year ended 30 September
2018 which comprise Statement of Comprehensive Income, the Balance Sheet, the Statement of
changes in equity and the related notes 1 to 25, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice). -

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 30 September 2018 and of its Profit for the
year then ended;

e have been properly prepared in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AJS GROUP
LIMITED (continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

~ In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AJS GROUP
LIMITED (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www frc.org.uk/auditorsresponsibilities. This

description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed

g«wﬂ%‘fﬁ“’”

Steven Bagworth (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor
Birmingham

Date g évm. ?_o")‘
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Statement of comprehensive income
For the period ended 30 September 2018

15 months As restated
ended 18 months

30 ended

September 30 June

. 2018 2017

Note £ £

Turnover | 4 208746 243642

Cost of sales C : o (28,356)  (57,914)

Gross profit - 180,390 - 185,728
Administrative expenses ' (40,173) -

Other operating income _- _ - 11,449

Operating profit , ‘ 5 140,217 197,177

Income from shares in group undertakings ' . - 18‘,208

Interest receivable and similar income ' g - 2,512

Profit before taxation o , 140217 217,897

Tax ) , ‘ 9 (30,625)  (16,366)

Profit for the financial period ) 109,592 201,531

There was no other comprehensive income for 2018 (2017:£NIL).

The notes on pages 11 to 26 form part of these finanéial statements.
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b

Registered numbar. 0679644;

Balance sheet

As at 30 September 2018 '
: 30 As restated
September 30 June
' " 2018 2017
Note . £ o £
Fixed assets .
Investments 12 204 204
204 204
Current assets ’
Stocks 13 7,796 - 7,220
Debtors: amounts falling due within one ' ‘
year 14 . 1,274,415 © 1,222,184
* Cash at bank and in hand . ' 15 26,492 16,061
‘ ' o 1,308,703 1,245,465
Creditors: amounts falling due within : '
one year : 16 (26,767) (73,121)
Net current assets - ) 1,281,936 ] o 1,172,344 |
Total assets less current liabilities ' 1,282,140 1,172,548
Net assets 1,282,140 - 1,172,548
Capital and reserves y _ _
" Called up share capital ' 19 100 . 100
Profit and loss account 20 : 1,282,040 "1,172,448

1,282,140 1,172,548

The financial statements were approved and authorised for issue by the board and were signed on
its behalf on 13 June 2019.

The notes on pages 11 to, 26 form part of these financial statements.
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For the period ended 30 September 2018

Statement of changes in equity

At 30 June 2017 (as restated)

Called up Profit and _
share loss Shareholders'
capital account funds
£ £ | £
At 1 July 2017 (as previously stated) 100 1,128,325 1,128,425
Prior year adjustment : - 44,123 44,123
At 1 July 2017 (as restated) 100 1,172,448 1,172,548
" Profit for the period ‘ - 109,592 109,592
At 30 September 2018 100 1,282,040 1,282,140
‘Statement of changes in equity
For the year ended 30 June 2017
Called up Profit and
share loss Shareholders’
- capital account funds
£ £ £
At 1 January 2016 100 1,108,564 1,108,664
Profit for the year (as restated) - 201,531 201,531
Dividends: Equity capital - (137,647) (137,647)
100 1,172,448

1,172,548

The notes on pages 11 to 26 form part of these financial statements.
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Notes to the financial statements
For the period ended 30 September 2018

General information
AJS Group Limited _is a private limited liability company incorporated in the UK.
The Registered Office is Millennium Way West, Phoenix Centre, Nottingham, NG8 SAW.

Accounting policies

2.1 Basis of breparation of financial statements : .

The financial statements have been prepared under the historical cost convention unless
otherwise specified within these accounting policies and in accordance with ‘Financial
Reporting Standard 102, the Financial Reporting Standard appllcable in the UK and the
Republic of Ireland and the Companies Act 2006

The financial statements are presented in sterling, which is also the functional currency of
the Company. The amounts are rounded off to the nearest sterling.

The preparation’ of financial statements in compliance with FRS 102 requires the use of
certain critical accounting estimates. It also requires management to exercise judgment in
applying the Company's accountmg policies (see note 3).

The current period financial mformatuon shown is for the 15 months end 30 September
2018. The prior period financial information is for the 18 months ended 30 June 2017. The
statement of comprehensive income and related notes are not entirely comparable due to
the extended period of accounts prepared as noted above.. :

The following principal accounting policies have been applied:

.
. <

.. ' . ‘ - Page 11



Notes to the financial statements .
For the period ended 30 September 2018 . : o

2,

Accounting policies (continued)

2.2

23

Financial reporting standard 102 - reduced disclosure exemptlons

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 “The Financial Reporting Standard
appllcable in the UK and Republic of Ireland™: .

o the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

. the requirements of Section 7 Statement of Cash Flows;

° the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

o the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(¢),
11.41(e), 11.41 (), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv); 11.48(b)
and 11.48(c); ) ‘

o the reqmrements of Section 12 Other Financial Instruments paragraphs 12.26 to
12.27, 12.29(a), 12.29(b) and 12.29A,;

o the requirements of Section 33 Related Party Disclosures paragraph 33.7. .

This information is included in the consolidated financial statements of WestRock
Company as at 30 September 2017 and these financial statements may be obtalned from
Millennium Way West, Phoenix Centre, Nottingham, NG8 6AW.

Group accounts

The results of the Company and its subsidiaries are included in the consolidated accounts
of WestRock Company and the Company has therefore taken advantage of the exemption
available under section 400 of the Companies Act 2006 and not prepared group accounts.

Going concern

Consideration of the Company's going concern status has been set out in the Director's
Report.
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Notes to the financial statements
For the period ended 30 September 2018

2. Accounting policies (continued)

24

2.5

a

e

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured. Revenue is measured as the
fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes. The following criteria must also be met before revenue is
recognised: ) '

Sale of goods

Revenue from the sale of goods is recogmsed when aII of the following conditions are
satisfied:

. the Company has transferred the significant risks and rewards of ownersh|p to the
buyer;

. the Company retains neither continuing managerial involvement to the degree

: usually associated with.ownership nor effective control over the goods sold;

* the amount of revenue can be measured reliably;

o it is probable that the Company will receive the consideration due under the
transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure
that is directly attributable to bringing the asset to the location and condition necessary for

it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over
their estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Plant and machinery - 3, 5 or 7 years straight line and 15%
straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and

adjusted prospectively if appropriate, or if there is an indication of a significant change

since the last reporting date.

Gains and Iesses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised in the Statement of comprehensive income.

Page 13
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Notes to the financial statements
For the period ended 30 September 2018-

2.

Accounting policies (continued)

2.6

2.7

2.8

2.9

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment. "
Investments in listed company shares are remeasured to market value at each balance
sheet date. Gains and losses on remeasurement are recognised_in profit or loss for the
period.

*

Unlisted investments, which have been classified as fixed asset investments as the
Company intends to hold them on a continuing basis, are initially measured at costs and
are remeasured to market value at each balance sheet date. Gains and losses on
remeasurement are recognised in-profit or loss for the period.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling
price less costs to complete and sell. Cost is based on the cost of purchase on a first in,
first outbasis. Work in progress and finished goods include labour and attributable
overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the
carrying amount is reduced to its selling price less costs to complete and sell. The
impairment Ioss is recogmsed immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans
receivable are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method, less any impairment.

_Creditors

Short term creditors are measured at the transaction price. Other financial liabilities,
including bank loans, are measured initially at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method.

2.10 Dividends

Equity dividends are recognised when they become legally payable. Interim equity
dividends are recognised when paid. Final equity dividends are recognised when approved
by the shareholders at an annual general meeting. Dividends. on shares recognised as
liabilities are recognised as expenses and classified within interest payable.

. . . Page14
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Notes to the financial statements
For the period ended 30 September 2018

2,

Accounting policies (continued)

2.11 Pensions

Defined contrlbutlon penswn plan

The Company operates a defined contribution plan for its employees. A defined
contribution plan is a pension plan under which the Company pays fixed contributions into
a separate entity. Once the contributions have been paid the Company has no further
payment obligations.

The contributions are recognised as an expense in the Statement of cdmprehensive
income when they fall due. Amounts not paid are shown in accruals as a liability in the

" Balance sheet. The assets of the plan are held separately from the- Company in

independently administered funds.

2.12 Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in

the Statement of comprehensive income, except that a charge attributable to an item of

income and expense recognised as other comprehensive income or to an item recognised

directly in equity is also recognised in other comprehensnve income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have
been enacted or substantively enacted by the balance sheet date in the countries where
the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have
originated but not reversed by the balance sheet date where transactions or events that
result in an obligation to pay more tax in the future or a right to pay less tax in the future
have occurred at the balance sheet date. Timing differences are differences between the
Company's taxable profits and its results as stated.in the financial statements that arise
from the inclusion of gains and losses in tax assessments in penod different from those in
which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore recognised only to the
extent that, on the basis of all available evidence, it can be regarded as more likely than
not that there will .be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods
in which the timing differences are expected to reverse based on tax rates and laws that
have been enacted or substantively enacted by the balance sheet date. Deferred tax is
measured on a non-discounted basis.

“
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Notes to the financial statements
For the period ended 30 September 2018

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgments, estimates
and assumptions that affect the amounts reported for assets and liabilities as at the balance
sheet date and the amounts reported for revenues and expenses during the year. However,
the nature of estimation means that the actual outcomes could differ from those estimates.

The following judgments (apart from those involving estimates) have had the most significant
effect on amounts recognised in the financial statements:

Taxation :

The Group establishes provisions, based on reasonable estimates, for possible consequences
of audits by the tax authorities of the respective countries in which it operates. The amount of
such provisions is based-on various factors, such as experience with previous tax audits and
differing interpretations of tax regulations by the taxable entity and the responsible tax
authority.

Management judgment is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits together with an
assessment of the effect of future tax planning strategies. Further details are contained in note
9. , ‘

Turnover
15 months As restated
ended 18 months
30 ended
September 30 June
2018 2017
£ £
Sale of goods : 208,746 = 243,642

Analysis of turnover by country of destination:

15 months As restated
ended 18 months

30 ended

September 30 June

2018 2017

£ £

United Kingdom . 208,746 243,642

i ) Page 16
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Notes to the financial statements
For the period ended 30 September 2018

Operating profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets
Loss/(proflt) on disposal of fixed assets

Fees payable to the Company's auditor and its associates for the
 audit of the Company's annual financial statements

Defined contribution pension cost

15 months

- ended
30
September
2018

‘e £

5430

As restated
18 months -
ended

30 June
2017

£

2,111

1,114

5,000 .
26,664

" The operating costs of the company are borne by 'the subsidiary trading companies.

~ Auditors' remuneration

Fees payable to the Company's auditor and its associates for the
audit of the Company's annual financial statements

15 months As restated

ended
30

" September

2018
£

5,430

18 months
ended .

30 June

. 2017

£

5,000
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Notes to the financial statements
For the period ended 30 September 2018

Employees

Staff costs, including direc;tors' remuneration, were as follows:

15 months - :
- ended 18 months
30 ended
September 30 June
2018 2017
£ £
Wages and salaries _ - 93,531

Cost of defined contribution scheme ‘ - 26,664
' - .120,195

3

The average monthly number of employees, including the directors, during the period was as
follows: ) : '

2018 2017

No. No.

Administration - 6
Directors' remuneration

15 months

ended 18 months

. 30 ended

‘ September 30 June

2018 2017

_ £ £

Directors' emdluments A ' . - 13,177

Company contributions to defined contribution pension schemes - - 26,664

- 39,841

During the period retirement benefits were accruing to no directors (2017 - 1) in respect of
defined contribution pension schemes.
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Notes to the financial statements:

For the period ended 30 September 2018

Taxation .

Corporation tax

Current tax on profits for the period
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
- Changes to tax rates
Adjustment in respect of prior period

To_tal deferred tax

Taxation

As restated

15 months

ended 18 months

30 ended
September 30 June
2018 2017

£ £

9,467 12,308
21,658 (225)
31,125 12,083

138 3,832,

(638) 226

- 225

(500) 4,283
30,625 16,366
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Notes to the financial statements
For the period ended 30 September 2018

Taxation (continued)

Factors affecting tax charge for the period

The tax assessed for the period is lower than (2017 - lower than) the standard rate of
corporation tax in the UK of 19% (2017 - 19.83%). The differences are explained below:

. 15 months As restated
ended 18 months

30 ended
September 30 June
2018 2017
£ £, .
Profit on ordinary activities before tax 140,217 217,897
~ Profit on ordinary activities multiplied by standard rate of corporation :
tax in the UK of 19% (2017 - 19.83%) 26,641 43,209
‘Effects of: ' ' ‘
Adjustment in respect of prior period : 21,020 (8,750)
Expenses not deductible for tax purposes - 5,957
Exempt dividend income _ o - )]

. Group relief claimed . . (17,020) (23,722)
Tax credits ' ’ - 102
Effect of change in tax rates . ' (16) (413)
Total tax charge for the period | " 30625 - 16,366

Factors that may affect future tax charges

A reduction in the standard rate of corporation tax from 20% to 19% was effective from- 1 April
2017. The Company's profits for the financial period are therefore taxed at a rate of 19% (2017
- 19.83%). The Finance Act 2015 provided for a further reduction in the standard rate of tax
from 19% to 18% with effect from 1 April 2020. This rate is reduced further to 17% by the
Finance Act 2016. The effect of the reduction is not considered significant for the Company.
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Notes to the financial statements
For the period ended 30 September 2018

10.

11.

Dividends

2

Ordinary shares

Interim

Tangible fixed assets

Cost or valuation

At 1 July 2017
At 30 September 2018
Depreciation
At 1 July 2017
At 30 September 2018

~Net book value

At 30 September 2018

At 30 June 2017

30
September
2018

£

30 June
2017
£

137,647

Plant and
machinery
£

12,947
12,947

12,947
12,947




Notes to the financial statements
For the period ended 30 September 2018

12.

13.

L)

Fixed asset investments

Limited (Formerly AJS North Limited) ~ Wales

Investments - ‘
in subsidiary ~ Unlisted :
companies investments Total - '
£ £ £
Cost or valuation . , .
At 1 July 2017 - 200 - .4 204 '
At 30 Sepitgmber 2018 200 4 204
The following Were subsidiary of the Company:
‘ ’ Country of Class of Principal
incorporation shares ‘Holding activity -
-Name _ : ' L
Multi Packaging Solutions Litttehampton England & Ordinary ' Printing
Limited (formerly AJS Labels Limited) Wales . shares 100% services
Multi Packaging Solutions Feathersone England & Ordinary Printing .
"shares  100%  services

. Unlisted investments represent capital investment in Solingen Private Equity Partners LLP. The

Company is committed to invest £50,000, £4 being capital contribution and £49,996 being a -
long term loan. As at the period end £nil (2017 £nil) was drawn down. The amount was

included in long term debtors.

Stocks

Finished goods

30
September 30 June -
2018 - 2017
.£ . £
7,79 7,220
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Notes to the financial statements
For the period ended 30 September 2018

14.

15.

16.

Debtors

Trade debtors ,
Amounts owed by group undertakings
Deferred taxation .

Cash and cash equivalents

Cash at bank and in hand

.

Creditors: Amounts falling due within one year

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Accruals and deferred income

. 30 As restated

- September 30 June

2018 2017

£ £

5,460 1,633

1,268,455 1,220,551

. 500 -

. 1274415 1,222,184
.- 30

September 30 June

2018 2017

£ £

26,492 16,061

. 26,492 16,061

30 As restated

September 30 June

2018 2017

£ £

- 45,199

9,457 12,084

- 586

17,310 15,252
26,767

73,121
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Notes to the financial statements
. For the period ended 30 September 2018 -

17. Financial instruments

Financial assets

Financial assets that are debt instruments .measured at amortised
cost '

30
September 30 June
2018 2017
£ £
32,156 17,898
17,898

32,156

Financial assets measured at fair value through profit or loss comprise current asset

investments. .

Financial assets that are debt instruments measured at amortised cost comprise investment in
subsidiaries, unlisted investments, trade debtors and cash at bank and in hand.

18. Deferred taxation

At 1 July 2017
Charged to profit or loss

At 30th September 2018

‘

Fixed asset timing differences

2018

500
500

. 30
September
2018

£

500
* 500
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Notes to the financial statements
For the period ended 30 September 2018

1.

- 20.

21.

22.

Share capital

30
September 30 June
2018 2017
_ £ £
Shares classified as equity
Allotted, called up and fully paid :
100 Ordinary shares shares of £1 each A 100 : 100

The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company's residual assets.

*

Called up share capital represents the nominal value of shares that have been. issued.

Reserves
Profit and loss account

Includes all current and ptior period retained profits and losses.

" Prior year adjustment

The directors have reviewed the 30 June 2017 fnancual statements resulting in a change in
sales and cost of sales and intercompany for a contract in the name of the company. This
restatement has resulted on an increase on operating profit from £153,054 to £197,177 Profit
for the period from £157,408 to £201,531, and Profit and Loss from £1,128,325 to £1,172,448
as presented in the 2017 financial statements.

The intention, post acquisition, was to transition the aforementioned work under a new
agreement. It was initially believed that this exercise had been completed as work streams had
transitioned, however, upon reviewing the legal contract it became apparent that this had not
been formally adopted. As such, we have corrected the entries in the statutory accounts to
reflect the legal standing.

Contingent liabilities

As a result of group registration for VAT purposes, the Company is held jointly and severally
liable for VAT liabilities in the group, which at the balance sheet date amounted to a creditor of
£92,463 (2017: restated £_243,554).

|
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Notes to the financial statements
For the period ended 30 September 2018

23.

24,

25,

Pension commitments .

The Company operates a defined contribution pension scheme. The assets of the scheme are
held separately from those of the Company in an independently administered fund. The
pension cost charge represents contributions payable by the Company to the fund and
‘amounted to £nil (2017 - £26,664). Contnbutlons totalling £nil (2017 - £nil) were payable to the
fund at the balance sheet date.

Related barty tfansactions

The Company has taken advantage of the exemption, under the terms of Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland’,
not to disclose related party transactions with wholly owned subsidiaries within the group.

During the year the directors recelved no dividends (2017: £137 647) in thelr capacnty as
shareholders.

Controlling party - (
The Company's immediate parent undertaking is Multi Packaging Solutlons Acquusmons 2, a
company incorporated in the UK.

The ultimate parent company and controlling party -is WestRock Company, a company
incorporated in the United States of America. WestRock Company is the largest and smallest
company to consolidate these financial statements. Copies of the group financial statements
of that company can be obtained from Millennium Way West; Phoenix Centre, Nottingham,
Nottinghamshire, NG8 6AW.
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