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Strategic Report

Description of the business

IG Finance 5 Limited (*the Company”) I1s a wholly-owned subsidiary of Market Data Limited and its ultmate parent company
is IG Group Holdings plc. References to “the Group” are to IG Group Holdings plc together with all of its subsidiary
undertakings

The principal activity of the Company 1s holding investments in Group companies
Performance of the business during the year ended 31 May 2019 (FY18)

The Company had a loss for FY19 of £437,772 (FY18 £299,777).

The Company had net assets of £74,194,936 at 31 May 2019 (31 May 2018 £74,632,708),
Principal risks and uncertainties

The Company operates ag a business within the Group and the success of its business 1s dependent upon the performance
of other Group companies. Delails of the Group’s approach to risk management and the principal nsks facing the Group,
are set out in the Group Annual Report.

Future developments

The principal activities of the Company are not expected to change in the foreseeable future
Subseguent events

There have been no subsequent events in the pentod from 31 May 2019 to the date of signing this report

™
ﬁehalf of-the Board g\

R A Heading
Director
6 January 2020
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Directors’ Report

The Directors present their Report together with the Financial Statements of the Company for the year ended 31 May
20189.

Directors

The Directors of the Company who held office during the year and to the date of signing these Financial Staterments
were as follows:

P G Hethenngton {resigned 26 September 2018}
J M Noble (resigned 4 December 2019)

B E Messer (resigned 4 December 2018)

P R Mainwanng (resigned 4 December 2019)

R A Heading {appointed 4 December 2019)

H D Burr (appointed 4 December 2019)

The Group purchases appropnate latility insurance for all directors and officers. This cost was borne by another Group
company.

Business

The description of the business undertaken by the Company, its performance during the year, its pesition at the end of the
year, and future developments are set out In the Strategic Report on page 2.

Dividends
No dividends were proposed or paid dunng the year (FY18 £nil)
Audit exemption statement

For the year ended 31 May 2019, the Company was entitled to exemption from audit under section 478A of the Companies
Act 2006 relating to subsidiary companies

On pehalf of&he Board

{3

R A Headlng
Director
6 January 2020
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Statement of Directors’ responsibilities

The Directors are responsible for preparing the Strategic Report, Directors Report and the Financial Statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the Directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, compnsing FRS 101 “Reduced Disclosure Framework”, and applicable law)
Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and of the profit or loss of the Cormpany for that period. In preparing
these Financial Statements, the Directors are required tor

= select sutable accounting policies and then apply them consistently,

s state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed, subject
to any matenal departures disciosed and explained in the financial statements,

=  make judgermnents and accounting estimates that are reasonable and prudent, and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue In business

The Directors are responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregulanties

The Directors are also responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's fransactions and disclose with reasonable accuracy at any hme the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

Onlbehalf gf the Board

R A Heading
Director
6 January 2020
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Income Statement
for the year ended 31 May 2019

Year ended Year ended

31 May 2018 31 May 2018

Note £ £

QOperating expenses 3 (110,122} (5,523)
Operating loss (110,122) (5,523)
Finance costs 5 (327,650) (294,254)
Loss before taxation (437,772) (299.777)
Taxation 6 - -
Loss for the financial year (437,772) (299,777}

All of the Company's expenses relate to contmuing operations. The Company has no items of other comprehensive
ncome
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Statement of Financial Position
at 31 May 2019

Note 31 May 2012 31 May 2018
£

Assets
Non-current assets
Investment in subsidiary 8 84,083,101 84,083,101
Current assets
Other receivables 9 381,587 343,983
TOTAL ASSETS 84,464,698 84,427,084
Liabilities
Current liabilities
QOther payables 10 10,269,762 8,794 376
TOTAL LIABILITIES 10,269,762 9,784,376
NET ASSETS 74,194,936 74,632,708
Equity
Share capital 12 1,502,000 1,502,000
Share premium 12 75,626,493 75,626,493
Accumulated losses (2.933,557) {2,496,785)
TOTAL EQUITY 74,194 936 74,632,708

For the year ended 31 May 2018, the company was entitied to exemption from audit under section 479A of the Companies
Act 2006 relating to subsidiary companies.

The members have not required the company to obtamn an audrt of its accounts for the year in question in accordance with
the Companies Act 2006

Ir responsibility for complying wath the requirements of the Companies Act 2006 wath respect
e preparation of accounts.

5§ to 13 were approved by the Board of Directors and signed on 1its behalf by

R A Heading
Director .
& January 2020

Registered Number 06752558
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Statement of Changes in Equity

for the year ended 31 May 2019

Share Share Accumulated Total

capital premium losses equity

£ £ £ £

At 31 May 2017 1,502,000 75,628,483 (2,196,008} 74,932 485
Loss for the financial year - - (299,777} (299,777}
At 31 May 2018 1,502,000 75,626,493 (2,495,785} 74,632,708
Loss for the financial year - - (437,772} (437 772)
At 31 May 2019 1,502,000 75,626,493 (2,933,557} 74,194,936
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Notes to the financial statements
for the year ended 31 May 2019

1. General information, basis of preparation and critical accounting estimates and judgements

Authorisation of Financial Statements and statement of compliance with FRS 101

The Financial Statements of IG Finance 5 Limited for the year ended 31 May 2019 were authorised for issue by the Board
of Directors on 6 January 2020 and the Statement of Financial Position was signed on behalf of the Board by R A Heading
The Company Is incorporated and domiciled in England and Wales as a private company limited by shares.

The Company's Financial Statements have been prepared in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework’ {(FRS 101) and the Companies Act 2006 (‘the Act’} as applicable to companies using
FRS 101. The Financial Statements have been prepared under the histoncal cost convention The principal accounting
policies adopted by the Company are set out In note 2. The Financial Statements are presented in Sterling.

Critical accounting estimates and judgements

The preparation of financial statements requires management to make estimates and assumptions that affect the amounts
reported for assets and Labilities, as at the Statement of Financial Position date, and the amounts reported for revenue
and expenses dunng the year The nature of estimates means that actual outcomes could differ from those estimates.

In the Directors' opinion the accounting estmates or judgements that have the most significant impact on the presentation
or measurement of tems in the Financial Statements are the estimation of the carrying value of investment in subsidiary.

Basis of preparatien

FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in FRS 100 ‘Application of Financial
Reporting Regquirements’ 1ssued by the Financial Reporting Council, which addresses the financial reporting requirements
and disclosure exemptions in the individual financial statements of qualifying entites that otherwise apply the recognition,
measurement and disclosure requirements of EU-adopted Intemational Financial Reporting Standards (IFRS’). The
Company meets the definition of a qualifying entity under FRS 100. Accordingly, in the pricr year the Company underwent
a transihon from reporting under IFRS adopted by the European Union to FRS 101 ‘Reduced Disclosure Framework’. This
transition was not considered to have had a matenial effect on the Financial Statements.

As permitted by FRS 101, the Company has taken advantage of the disciosure exemptions available under that standard,

The following disclosure exemptions have been adopted

cash flow statement,

financial instruments nete,

financial nsk management note;

share-based payments,

key management compensation,

related party transactions between wholly-owned group companies and
the expected impact of future accounting standards not yet effective.

where relevant, equivalent disclosures have been given in the Group Annual Report.

. e 0 8o 2

2.  Significant accounting policies

The accounting pelicies adopted in the preparation of the financial statements are consistent with those followed in the
preparation of the Company’s Financial Statements for the year ended 31 May 2018, except for the changes in accounting
policies related to the new accounting standards descnbed below,

New accounting standards and interpretations - standards and amendments adopted during the year

(1} IFRS 9 - Financial instruments

Impact on the Financial Statements

The Company has apphed IFRS 9 Financial Instruments (as revised In July 2014) and the related consequential
amendments to other IFRS Standards that are effective periods that commence on or after 1 January 2018.

The Company's balances that are within the scope of IFRS 9 are Other receivables, IFRS 9 introduced new requirements
for the classification and measurement of financial assets, impairment of financial assets, and general hedge accounting.

Classtfication and measurement of financial assets Financial assets that are within the scope of IFRS 9 are required to
be measured at amortised cost, far value through profit and loss or far value through other comprehensive income
Classification 1s based on the entity's business model for managing the financial assets and the contractual cash fiow
charactenistics of the financial assets. Rules relating to the classificatron and measurement of financial habilities, and for
derecogrition of assets and liabilities in IFRS 9 are broadly unchanged from those in IAS 39
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Notes to the financial statements
for the year ended 31 May 2019

impairment. IFRS 9 replaces the Incurred loss’ approach of IAS 39 with an ‘expected credit loss’ appreach The Company
is required to recognise an expecled credit loss on financial assets including other receivables recorded at amortised cost
The expected credit loss approach requires the Company to account for expected credit losses at initial recognition, and
to account for changes in the expected credit losses at each reporting date to reflect changes in credit nisk since inhial
recognition It 1s no longer necessary for a credit loss event te have occurred before credit losses are recognised.

The Company does not undertake any hedge accounting so this change had no impact on the Financial Statemenrts for
the year ended 31 May 2019,
Iimpact of adoption

The Company adopted IFRS § with effect from 1 June 2018 and in accordance with the transition requirements of IFRS 9
the Company has not restated comparative information for the year ended 31 May 2018, Adoption of IFRS 9 has had an
Impact on the classification of financial instruments H has not had an rmpact oh impaiment

Reclassification On transition to IFRS 9 the Company assessed its business models to determine the appropriate
classifications The Company's business model Is to hold and collect. Adoption of IFRS has resulted in the following
reclassifications

. Other receivables were classified as loans and recevables under IAS 39. These financial assets have been
reclassified as financial assets measured at amortised cost.

. There were no financial assets or financial habilies which the Company has elected to designate as at far value
through profit and loss at the date of initial application of IFRS 9

The reclassifications did not result in a change of measurement of the financial assets.
Impairment there was no impact on the Company’s loss allowances arising from the adoption of IFRS 8.
Going concern

The Directors have prepared the Financial Statements on a going concern basis which requires the Directors to have a
reascohable expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future.

The Directors have received confirmation from the parent company that it will support the Company for the foreseeable
future and for at least the next 12 months from the date of approval of the Financial Statements. In doing so, the parent
company will ensure that the Company can meet all current liabilities as they fall due

Parent company and Group financial statements

The parent company throughout the year was Market Data Limited, a wholly owned subsidiary of I1G Group Limited  The
ultimate parent company Is 1G Group Holdings plc.

The Finanoal Statements of IG Group Holdings plc and its subsidiary companies, which include the results of the
Company, may be obtaned from Cannon Bridge House, 25 Dowgate Hill, London ECAR 2YA

Foreign currencies

The Company's functional currency 1s Sterling. Transactions in other currencies are inhially recorded in the functional
currency by applying spot exchange rates prevailing on the dates of the transactions, At each statement of financial
position date, monetary assets and liabilities denominated in foreign currencies are revalued at the functional currency
rate of exchange prevailing on the same date Non-monetary assets and liabilities carried at fair value that are denominated
n foreign currencies are transiated at the rates prevaiing at the date when the far value was determined. Gains and
losses arising on revaluation are taken to the income statement.

Finance costs

Interest expense 15 accrued on a time basis, by reference to the principal outstanding and at the applicable effective
interest rate The effective interest rate is the rate that exactly discounts the future expected cash flows to the camying
amount of the liability Issue costs are included in the determination of the effective interest rate.

Taxation
The income tax expense represents the sum of tax currently payable and movements in deferred tax.

The income tax currently payable 1s based on taxable profit for the year. Taxable profit differs from profit before tax as
reported in the Income statement because it excludes items of Income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The Company's hability for current tax i1s calculated
using tax rates that have been enacted or substantively enacted at the statement of financial postion date.

Investments in subsidiaries
Investments In subsidianes are accounted for at cost less accumulated impairment losses
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Notes to the financial statements
for the year ended 31 May 201¢

Impairment of non-financial investments

The Directors review the carrying amounts of the Company's investments to determine whether there is any indication that
these assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount s the higher of fair value less selling costs and value in use. In assessing value In use, the
estimated future cash flows are discounted to their present values using a pre-tax discount rate. This rate reflects current
market assessments of the ime value of money as well as the nsks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset 1s estimated to be less than its carying amount, the carrying amount of the assel 1s
reduced to its recoverable amount Impaiment losses are recognised as an expense Immediately,

An assessment 1S made at each reporting date as to whether there is any indication that previcusly recognised impairment
losses may no longer exist or may have decreased. Iif such indication exists, the recoverable amount is estimated. A
previously recognised impairment loss 1s reversed only If there has been a change in the estimates used to determine the
asset's recoverable amount since the last impairment loss was recognised If that is the case the carrying amount of the
asset 1s Increased 1o 1ts recoverable amount That increased amount cannet exceed the carrying amount that would have
been determined, had no impaimment loss been recogrised for the asset in prior years A reversal of an impaiment loss
15 recognised as Income immediately

Financial instruments
From 1 June 2018 the Company applied the following accounting pohcies in respect of Financial instruments.
Financial instruments - Classification, recognition and measurement

The Company determines the classification of its financial instruments at iniial recognition In accordance with the
categones outlined below and re-evaluates this designation at each financial year-end. When financial instruments are
recognised initially, they are measured at fair value, being the transaction price plus, in the case of financial assets and
financial liabilities not at fair value through profit or loss, directly attnbutable transaction costs.

(a) Financial assets measured at amortised cost

Financial assets measured at amortised cost are non-derivative financial assets which are held to coflect the contractual
cash flows. The contractual terms of the financial assets give rise to payments on specified dates that are solely payments
of pnncipal and interest on the principal amount outstanding They are included in current assets, except for maturities
greater than 12 months after the end of the reporting period, which are classified as non-current assets. The Company's
financial assets measured at amorhsed cost are ‘other receivables’.

(b) Financlal liabilities

The Company's financial liabiities include other payables. These are measured subsequently at amortised cost using the
effective interest method. The interest expense 1s calculated each reporting penod by applying the effective interest rate,
and the resulting charge is reflected in finance costs on the income statement.

Financial instruments - Impairment of financial assets

The impairment charge in the Income Statement includes the change in expected credit losses Expected credit losses
are recognised for other receivables. Expected credit losses are calculated as the difference between the contractual cash
flows that are due to the Company and the cash flows that the Company expects to receive given the probability of default,
discounted at the original effective interest rate.

At initial recognition of financial assets, an aliowance 1s made for expected credrt losses resulting from default events that
are possible within the next 12 months. in the event of a significant increase In credit nsk, an allowance 1 made for
expected credit losses resulting from possible default events over the expected life of the financial asset. Financial assets
where 12-month expected credit losses are recognised are considered to be Stage 1, financial assets which are considered
to have experienced a significant Increase 1N credit nsk since inikal recognition are considered to be Stage 2, and financial
assets which have defaulted or are otherwise considered to be credit impaired are allocated to Stage 3

An assessment of whether credit nisk has increased significantly considers changes in credrt rating associated with the
asset, whether contractual payments are more than 30 days past due and other reasonable information demonsirating
otherwse, The Company considers a financial instrument to have low credit nsk when it has an extemal credit rating of
nvesiment grade’ or if no external credit rating 1s availlable, 1n accordance with the Company's internal credit sk
management policy defintion This approach has not resulted in a matenal difference m the impairment allowance under
an expected credit loss approach for the Company

Assels are fransferred to stage 3 when an event of default, as defined in the Group’s credit nsk management policy o
which the Company adheres, occurs or where the assets are credit impaired. IFRS © contains a rebuttable presumption
that default occurs no later than when a payment 1s 90 days past due The Company uses this 80-day basis for all assets

10
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Notes to the financial statements
for the year ended 31 May 2019

All changes n Iifetime expected credit losses subsequent to the assets’ initial recogrution are recognised as an impairment
loss or gain. Financial assets are normally wntten off, either partially or in full, against the related allowance when the
Company has no reasonable expectatons of partial or full recovery of the asset Subsequent recoveres of amounts
previously written off decrease the amount of impairment |osses recorded In the Income Statement.

Financial instruments - Derecognition of financial assets and liabilities

A financial asset or hability is generally derecognised when the contract that gives nse to # 1s setlled, sold, cancelled or
expired,

{a} Financial assets

A financial asset is derecognised where the nghts to receive cash flows from the asset have expired, the Company retains
the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without matenal delay to
a third party under a ‘pass-through’ arrangement, or the Company has transferred its rights to receve cash flows from the
asset and either (a) has transferred substantally all the nsks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the nisks and rewards of the asset, but has transferred control of the asset. Where the Company
has transferred its rights to receive cash flows from an asset and has nerther transferred nor retained substantially all the
nsks and rewards of the asset nor transferred control of the asset, the asset 1s recognised to the extent of the Company’s
continuing invelvement in the asset Continutng involvement that takes the form of a guarantee over the transferred asset
15 measured at the lower of the onginal carrying amaunt of the asset and the maximurn amount of consideration that the
Company could be required to repay.

{b) Financial liabilities

A financial hability 1s derecognised when the obligation under the hability 15 discharged or cancelled or expires. Where an
existing financial habiltty is replaced by another from the same lender on substantiafly different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification 1s treated as a derecognition of the original

hability and the recognition of a new atility, such that the difference in the respective carrying amounts together with any
costs or fees incurred are recognised in profit or loss.

{c) Offsetting financial instruments

Assets or labilities are offset and the net amount reported in the balance sheet when there 1s a legally enforceable nght
to offset the recognised amounts, and there 1s an intention to settle on a net basis or reahise the asset and settle the f1ability
simultaneously. The legally enforceable nght must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, Insolvency or bankruptcy of the Company or the counterparty.

Other receivables

Other recevables are financial assets which give nse to payments on specified dates that are solely payments of principal
and interest on the principal amount outstanding. They are assets that have not been designated as far value through
profit or loss Such assets are camed at amartised cost using the effective interest methed If the time value of money 15
significant

Other payables

Non-trading financial liabilities are recognised initially at faw value and carned at amortised cost using the effective interest
rate methed If the time value of money I1s significant.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attnbutable to the 1ssue of shares are shown in equity
as a deduction, net of tax, from the proceeds.

11
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Notes to the financial statements
for the year ended 31 May 2019

Operating expenses

Professional fees

Directors’ emoluments and employee information

Year ended
31 May 2019

£
110,122

Year ended
31 May 2018

£
5,623

Directors are remune-rated for their services to the Group. The Dwectors remuneration for their services to the Company

for the year was €nil (FY18 £nil).

Their remuneration 1s disclosed in the Director's Remuneration section of the Group Annual Report,

Finance costs

Interest payable on amounts due to Group companies

Tax on losses

Tax charged in the income statement

Current income tax:
Current year
Adjustments in respect of prior periods

Tax credit in the iIncome statement

Reconciliation of the total tax charge:

Loss before taxation

Loss before tax multiphed by the UK standard rate of Corporation tax of
19 0% (FY18 19,0%)

Group rehef surendered

Total tax expense reported in the income statement

Dividends
No dividends were proposed or paid during the year (FY18 £nil)

Year ended Year ended
31 May 2019 31 May 2018
£ £

327,650 294,254
Year ended Year ended
31 May 2019 31 May 2018
£ £

Year ended Year ended
31 May 2019 31 May 2018
£ £

(437,772) (299,777}
83,177 56,958
{83,177) {56,958)

12
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13.

Notes to the financial statements
for the year ended 31 May 2019

Investment in subsidiary

31 May 2019 31 May 2018
£ £
At cost:
Investment in Fox Sub Ltd 84,083,101 84,083,101
The following company i1s owned directly by IG Finance & Limiled
Name of company Registered office and Holding Voting rights  Nature of business
country of
incorporation
57/63 Line Wall Road,
Fox Sub Limrted Gibraltar Ordinary shares 100% Financing
Other receivables
31 May 2019 31 May 2018
£ £
Amounts due from Group companies 381,597 343,983

Amounts due from group companies are unsecured, interest free and are repayable on demand

Cther payables
31 May 2019 31 May 2018
£ £
Amounts due to Group companies 10,245 604 9,794,376
Accruals 24,158 -
10,269,762 9,794,376

The amounts due tc Group companies consists of loan payable to ancther Group company of £9,866,178 (31 May 2018,
£9,244,000) which bears interest at LIBOR plus 2%, as well as interest free balances Remaining amounts due to group
companies are interest free and are repayable on demand.

Contingent liabilities and provisions
There are no contingent liatbilities expected to have a matenal adverse financial impact on the Company's Financial
Statements. The Company had no matenal provisions at 31 May 2018 (31 May 2018. £nil).

Share Capital

Share capital 1Is made up of
o 1,002,000 (2018 1,002,000} ordinary shares of £1 each with a value of £1,002,000 {2018 £1,002,000).

o 500,000 ‘A’ shares of £1 each with a value of £500,000 (2018 £500,000} On the wanding up of the Company,
the ‘A’ shareholders are entitled to the return of the £1 paid up capital and have no nght to surplus assets.

o Share premium with a value of £75,626,493 (2018 £75,626 493},
All share classes have the right to receive notice, atlend, speak, and vote at a general meeting of the Company

Directors’ shareholdings
The Direciors of the Company held shares in the ultimate parent Company as disclosed in the Group Annual Report
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