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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Strategic Report for the Year Ended 31 December 2021

The Directors present their Strategic Report of GLID Wind Farms TopCo Limited (the company) and for the Group
(comprising GLID Wind Farms Topco Limited plus fully owned subsidiaries Lynn Wind Farm Limited and Inner Dowsing
Wind Farm limited) for the year ended 31 December 2021.

Review of the business

The GLID Wind Farms TopCo's Group ("the Group") financial statements have been prepared in accordance with
international accounting standards in conformity with the requirement of the Companies Act 2006.

The subsndlary compames Lynn Wlnd Farm Limited and Inner Dowsmg Wmd Farm Limited, have operated well during
oo L 7 5 mw - s

certamtles** b

The GLID Wind Farms TopCo Group’s principal risk which is a known feature of wind farms is revenue uncertainty.
Revenue is dependent on wind speeds and the related power curve which together impact the potential revenue of
the wind farms. The availability is driven by the technical performance of the wind turbines and ancillary equipment,
and the physical access to the wind farms. The power generated is sold under power purchase agreements and the
power price was dependent on market pricing subject to a cap and floor in respect of 75% of the generation. ROCs are
awarded based on production and have an annual price published by OFGEM which is indexed from 1 April each year.
Revenue uncertainty impacts the Group’s cash flow and as such the ability to make loan repayments and to make
distributions when appropriate.

Going concern assumption has been reviewed in light of the corona virus epidemic. The situation has not had any
impact on our contractual positions under the PPA contracts.

Key performance indicators (KPIs)

The Directors formally convene regular board meetings. The board meetings' standing agenda items provide a review
of key performance metrics covering health, safety and the environment, operations and maintenance activity and
financial performance. :

The key drivers of financial performance are revenue and EBITDA. Revenue has reduced by 3% (2021: £76,857,000)
from prior year (2020: £79,324,000). This decrease is primarily due to a combination of low generation, mitigated by
high power prices.

EBITDA is calculated as below and has reduced by 6.2% in line with the drop in revenue during the year.

EBITDA . 2021 2020
£ 000 £ 000

Operating profit for the year 35,056 39,231
Add back: depreciation 18,678 18,388
53,734 57,619

To create the maximum renewable energy the group monitors the effectlveness of the wind farms on a regular basis
and endeavours to achieve a hlgh level ot performance.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Strategic Report for the Year Ended 31 December 2021 (continued)
Financial position

The financial position of the Group and Company are presented in the Statement of Financial Position on pages 14 to
15. Total shareholders’ funds for the Group at 31 December 2021 was £4,229,000 (2020: £4,829,000) and for the
Company were £37,479,000 (2020: £12,662,000).

Statement by the directors on performance of their statutory duties in accordance with $172(1) Companies Act 2006

The directors have acted in the way they consider, in good faith, would be most likely to promote the success of the
company for the-benefit of its members as a whole and having regard (amongst-other matters) to factors (a) to-(f)
$172 Companies Act 2006 in the decisions taken during the year ended 31 December 2021 including:-

a) the likely consequences of any decision in the long term;

b} the interests of the company’s employees;

c) the need to foster the company’s business relationships with suppliers, customers and others;

d) the impact of the company’s operations on the community and the environment;

e) the desirability of the company maintaining a reputation for high standards of business conduct

e) the need to act fairly between members of the company;

The Board confirms that, during the year, it has had regard to the matters set out above. Further details as to how
the Directors have fulfilled their duties, together with references to relevant areas within these financial statements
are set out below.

The group’s long-term plan is to generate fixed price revenue for the life of the wind farms and to decommission the
wind farms at the end of the economic lives. No decision has been made to change the long-term plan.

The group does not have any employees. The directors use service providers for all operational activities. The directors
ensure that any service providers act in due care towards its employees while working for the company including

complying to the group’s safety requirements.

The group fosters relationships through the selection of a reliable operations service provider which ensures its
customers are supplied with an uninterrupted supply of clean electricity during windy days.

The group produces green energy thus having a low carbon impact on the environment.
The group has partnered with a reputable service provider to operate the windfarms.

When making decisions the board considers how this will impact all shareholders and ensures no preference is given
to any one shareholder.

The directors ensure they are complying with the above by reviewing operations reports, wind farm production
numbers and site safety reports.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Strategic Report for the Year Ended 31 December 2021 {continued)
Future developments

Commercial generation is expected to continue from the two subsidiary wind farms for the foreseeable future.
Decisions will be made towards the end of the wind farm's useful economic life, around 2033, to decide if the assets
will be decommissioned or a repowering of the site will be undertaken.

There are no further plans to change the nature of activities in the foreseeable future.

——Approved by the Board on 25 March 2022 and signed by order of the board. . oo e e e e

VT T L B RS aac a2 G ace R, et 5 ey
P e SUSTTLr SRS S DL BT ORI

- K s L i T TR et e i Vi KR e WD T

—

Company registered in England and Wales, No. 06707821

Registered office:

Grimsby Renewables Operations Base
North Quay

Grimsby

NE Lincolnshire

DN31 3SY
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Directors’ Report for the Year Ended 31 December 2021

The Directors present their report and the audited consolidated Financial Statements for the year ended 31 December
2021.

Directors of the Company T

The directors who were in office during the year and up to the date of signing the financial statements were:

P Raftery o

K Smith

A Ulens

K Mangan (resigned 27 October 2021)

K Byrne (appointed 27 October 2021)

Principal activity -

The p‘?incipal activity of the Company and its subsidiaries (“the Group”) is the operation of the Lynn and Inner Dowsing
wind farms for the year.

Results and Dividends

The results of the Group are set out on page 13. The consolidated profit for the financial year was £10,400,000 (2020:
£16,720,000). The consolidated profit on ordinary activities before income tax for the year was £21,011,000 (2020:
£24,026,000). The consolidated operating profit for the financial year was £35,056,000 (2020: £39,231,000). Dividends
of £11,000,000 were declared during the year (2020: £16,500,000), the Directors propose a final dividend of
£8,000,000 for the year ended 31 December 2021 (2020: £5,000,000). There were no dividends declared and unpaid
and included in other creditors as at 31 December 2021 (2020: £nil).

Financial instruments

Objectives and policies

The Directors have established objectives and policies for managing financial risks to enable the Group to achieve its
long-term shareholder value growth targets within a prudent risk management framework. These objectives and
policies are regularly reviewed. Exposure to counterparty credit risk and liquidity risk arises in the normal course of
the Group's business.

Interest Rate & Currency Risk

The Group has no significant exposure to currency risk. The Group’s transactions and balances are denominated in
sterling. The Group loans are at a fixed interest rate. In respect of decommissioning an increase in the interest rate
will result in an increase to the discount rate applied to decommissioning in the future.

Price Risk

Price risk is based on power prices and ROC prices. To mitigate electricity price risk, the Group has entered into power
purchase agreements (“PPAs”) with British Gas Trading Limited to sell power until September 2024, with the power
prices based on market prices subject to a cap and floor in respect of 75% of generation. ROC prices are set annually
by OFGEM.

Credit Risk

Counterparty credit exposures are monitored by individual counterparty. Credit risk is limited to exposures with British
Gas Trading Limited, and Npower Commercial Gas Limited, both of which are on long term agreements. There are
parent Company Guarantees in place in respect of both agreements.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Directors’ Report for the Year Ended 31 December 2021 (continued)

Liquidity & Cash Flow Risk

in order to review available liquidity, cash forecasts for the Group are produced and reviewed regularly. Low
generation due to low wind or low availability affect both revenue and cash flow. In order to generate the maximum
renewable energy, the Group monitors the performance of the wind farms on a regular basis and endeavours to
achieve a high level of availability. From April 2017 GLID entered into a service and maintenance agreement (SMA)
with Siemens Gamesa. The SMA provides warranties on the availability yield and provides price certainty.

Future developments
Future developments are dlscussed in the Strateglc Report on page 2 to 4.

"‘*‘MThe group s*blisiness activities= together with“the factors likely*to ‘affect™its’ future development performance and*®
s==me=—=—POSition are set out in-the Strategrc Report-on.page 2.-The financial.position of.the company, .its.cash.flows, liquidity.. e ww-.n.-
77T TTposition anﬁorrowmg facilities are described in the Directors’ Report on'pages S'5 to'6. In addition; notes 2;25and26 T
to the financial statements include the company’s objectives, policies and processes for managing its capital; it
financial risk management objectives; details of its financial instruments and hedging activities; and its exposures to
credit risk and liquidity risk. The company has considerable financial resources together with long term PPAs and
contracts As a consequence the dlrectors belleve that the company |s weII placed to manage its busmess risks

el Dl S e

or- th 'foreseeable futuré~Thus.th y:con!
in: preparmgthe annual fmancral statéments—== ’ ‘

.,....,—.-,. LT Raee Lade T d T

Energy and Emissions Report
The SECR disclosure covers our United Kingdom greenhouse gas emissions (scope 1 and 2), an appropriate intensity
ratio, the total energy usage of gas, electricity, fuel for transport and production, and a summary of energy efficiency
improvements carried out during the financial year.

All calculations are based on 2021 UK Government GHG Conversion

Scope 2 ¥ energy KWh'. &
Lynn Import Energy : 785,090
Inner Dowsing Import Energy 740,980
Grimsby Base Energy 222,994

——— = — TR 1749064

Lynn Electricity Sold (271,089,460} (975, 922)
Inner Dowsing Electricity Sold - (281,461,232) (1,013,260)
Total Electricity Sold ! £5(552,550,692)}|! #(1,989,182)1
: ' /.Col ¥(551:024,622)}|# #(1:982,469)¢
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Directors’ Report for the Year Ended 31 December 2021 (continued)

UK energy use covers all Wind Farm operations and base activities across GLID Wind Farms Topco Ltd and it’s
subsidiaries, Lynn Wind Farm Ltd and Inner Dowsing Wind Farm Ltd.

GHG Emissions reporting are in line with the Greenhouse Gas (GHG) Protocol Corporate Accounting and Reporting

Standard. Emissions factor sourcehttps://www.gov.uk/government/publications/greenhouse-gas-reporting-

conversion-factors-2021.

The group carrued out the followmg actions durmg the flnancual year endmg 31 December 2021:

g e R i u-.,._s_ _ P -

9

T e Contmued a campalgn to replace the hghtlng at the Gnmsby Operatlonal base with LED lighting.

Directors’ liabilities

GLID Wind Farms TopCo Limited is jointly controlled and the Directors of the Company are nominated by the joint
venture partners. The Directors are covered by their respective ultimate parent company's directors’ and officers’
liability insurance. The insurances do not provude cover in the event that the Director is proved to have acted
fraudulently or unlawfully.

Post balance sheet events
There have been no significant events affecting the Group since the year end.

Statement of Directors' Responsibilities in respect of the financial statements
The directors are responsible for preparing the Strategic Report and Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International accounting standards in
conformity with the requirement of the Companies Act 2006. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs and profit or loss
of the Company and Group for that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable International accounting standards in conformity with the requirement of the Companies
Act 2006 have been followed, subject to any material departures disclosed and explained in the financial
statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
the Group and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Directors’ Report for the Year Ended 31 December 2021 (contin_ued)

The directors confirm that:

e so far as each director is aware, there is no relevant audit information of which the Company and the Group’s
auditor is unaware; and

e the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company and the Group’s auditor is aware of
that information.

Independent auditors

...-the next financial’ year in accordance wnth sectron 489 of the Companles Act 2006' . T

- - IR 3 = H ¥

_The Dlrectors report was approved by the Board on 25 March 2022

- - —— R - s . « by = e Lt L geea N L s om

S . - - - e -

_Alexisljlens
Directorﬂ . B - 4 o ‘ i_ N
Comp;;y regis{ere‘d—;hbgngland and Wales, No. 06707821
Registered office:

Grimsby Renewables Operations Base
North Quay, Grimsby
NE Lincolnshire, DN31 3SY
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Independent Auditor’s Report to the Members of GLID Wind Farms TopCo Limited
Report on the financial statements

Opinion

We have audited the financial statements of GLID Wind Farms TopCo Limited (the ‘parent company’) and its
subsidiaries (the ‘group’) for the year ended 31 December 2021, which comprise the consolidated income statement,
consolidated statement of comprehensive income, consolidated and company statement of financial position,
consolidated and company statement of changes in equity, consolidated and company statement of cash flows and
notes to the financial statements, including a summary of significant accounting policies. The financial reporting

framework that has been-applied in their preparation is applicable law and-International accounting standards. in

conformity with the requirements of the Companies Act 2006. - ) K .

m_py_r_o_pln_lon:h Lt e mrTe e e N T Ll e e E L L mE s E e oS e TR ST LIS

e the financial statements give a true and fair view of the state of the group’s and of the parent company’s affairs
as at 31 December 2021 and of the group’s profit for the year then ended;

¢ the financial statements have been properly prepared in accordance with International accounting standards in
conformity with the requirements of the Companies Act 2006; and

¢ the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

. Basis_for opinion .. S

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the
financial statements’ section of our report. We are independent of the group and the parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify the auditor’s opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our report. However, future events or conditions may cause the group or the parent
company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the group’s and the
parent company’s business model including effects arising from macro-economic uncertainties such as Brexit and
Covid-19, we assessed and challenged the reasonableness of estimates made by the directors and the related
disclosures and analysed how those risks might affect the group’s and the parent company’s financial resources or
ability to continue operations over the going concern period.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

independent Auditor’s Report to the Members of GLID Wind Farms TopCo Limited (continued)

Conclusions relating to going concern (continued)

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of directors for
the fmancual statements’ section of this report. ‘

4 . - - S e e P P . - . L . Lo ez

s : .- . c . . : . - . v
- . N . el e e e . . « L w N

Othermformatlon " R A

The directors are responsuble for the other |nformat|on The other mformatlon comprlses the mformatlon mcluded in
- the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial -

statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,

we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements, or our

knowledge obtained in.the audit or otherwise appears to be materially misstated. If we identify such.material

inconsistencies or apparent material misstatements, we are required to determine whether there is a material

misstatement in the financial statements or a material misstatément of the other information. If, based on the work

we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006
In the light of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the strategic report or the directors’

report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires

us to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Independent Auditor’s Report to the Members of GLID Wind Farms TopCo Limited (continued)

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement pages 7 and 8, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease

operations, or have no realistic alternative -but to do so— - - s T =

cam S - e - PR S ™

Audltor’s respons:bllmes for.the audit ¢ of the fnancnal statementw I

$iD . .
Our objectlves are to obtam reasonable assurance about whether the financial statements as a whole are free from

F——— Reportlng Counc:l s websnte at SWWW, frc.org. uk/audltorsresponsublhtles ~Th|s descrlptlon forms part-of-our audltor 3

.- —material misstatement;whether due:to fraud-or.error,.and.to.issue.an. auditor's. report.that.inclides.our-opinior

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

=A% furthen descnptlon of ‘our‘responsibilities=for-the audit™of ‘the>financial s statements is~located-on"the:Financial

- T e e—
.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatements in the
financial statements may not be detected, even though the audit is properly planned and performed in accordance
with the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

e we obtained an understanding of the legal and regulatory frameworks applicable to the group, and the industry
in which it operates. We determined the Companies Act 2006 to be the most significant of the laws and regulations
applicable to the entity.

e we enquired of management whether there were any instances of non-compliance with laws and regulations or
whether they had any knowledge of actual, suspected fraud. We corroborated the results of our enquiries to
supporting documentation such as board minute reviews. From the procedures performed we did not identify any
material matters relating to non-compliance with laws and regulation or matters in relation to fraud.

e to assess the potential risks of material misstatement, we obtained an understanding of:

o the group’s operations, including the nature of its revenue sources, expected financial statement
disclosures and business risks that may result in risk of material misstatement and
o the group’s control environment including the adequacy of procedures for authorisation of transactions.

e we assessed the susceptibility of the group’s financial statements to material misstatement, including how fraud
might occur. Audit procedures performed by the engagement team included:

o evaluating the processes and controls established to address the risks related to irregularities and fraud;
o testing manual journal entries, in particular journal entries relating to management estimates and journal
entries determined to be large or relating to unusual transactions;

Page 11 of 41
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Independent Auditor’s Report to the Members of GLID Wind Farms TopCo Limited (continued)

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud
(continued)

o identifying and testing related party transactions.

These audit procedures were designed to provide reasonable assurance that the financial statements were free from
fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error and detecting irregularities that result from fraud is inherently more difficult than detecting those
that result from error, as fraud may involve collusion, deliberate concealment, forgery or intentional misrepresentations.
. Also, the further removed non-compliance with laws and regulations is from events and transact|ons reflected in the
flnanC|aI statements, the Iess l|kely we would become aware o’r |t ) e TerT B

consideration of the engagement team's knowledge and understanding of the mdustry in which the client operates in,
and théir practlcal experience through training and part|C|pat|on with audit engagements of a similar nature.

Use of our report

This report is made solely to the group’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companles

Act-2006. Our-audit.work has been undertaken so that we. :might state to the group’s members those matters we are -
" required to state to them-in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we -

do not accept or assume responsibility to anyone other than the group and the group’s members as a body, for our -

audit work, for this report, or for the opinions we have formed.

L Poney

Mark Overfield BSc FCA
Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
1 Whitehall Riverside

Leeds

LS1 4BN

25 March 2022
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Consolidated Income Statement for the Year Ended 31 December 2021

2021 2020
Note £000 £000
Continuing operations
Revenue - 4 76,857 79,324
Cost of Sales A (32,881) (31,355)
Gross profit 43,976 47,969
Admlmstratlve expenses o (8,920) _ (8738) . _ . __

T e 35056 . © £ 39231 . - —

e R e -(14*045)“"‘*-**“:.2“?’:.“’:‘:(15 205)—“@ e

- ; = ‘ . : 21,011““24 026 o e
e (7;306) e

Fer— “""'Prof' t before income tax
s===—n——=Income tax charge —==— e 1 0 e (10,611 ) 22

~ T Profit for the financial year it from c?nﬁﬁ?ﬁé%?é?a—,tvl‘c;;ls i " 10,400 16,720
o mmmieRll T s s R e, A E
——iar el . et : — - - . = oy -:'.'_‘_ - .‘“ :--...,._., .;..“.

Consolidated Statement of Comprehensive Income for the Year Ended 31 December 2021
2021 2020
£ 000 £ 000
Profit for the financial year 10,400 16,720
Total comprehensive income for the year 10,400 16,720
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Consolidated Statement of Financial Position as at 31 December 2021

Non-current assets
Property, plant and equipment

Total non-current assets

Current assets ) .
-~ Trade and other receivables
“Inventories :
Cash and cash equivalents

Total current assets

Total assets

Current liabilities
_»Short term finance liabllitles .
\__BOr.roivﬂvings -
Trade and other payables -
Total current liabilities

Non-current liabilities
Deferred tax liabilities

Long term finance liabilities
Other provisions
Borrowings

Total non-current liabilities
Total liabilities

Net assets

Equity
Called up share capital
Retained earnings

Total shareholder surplus

Note

11

T 13
214 "

...20

15

16
17
19
20

21
22

20 -

Group Group
2021 2020
£ 000 £ 000
216,683 233,547
216,683 233,547
25,285 . . & 00213520 ies TR
.20 - : 0
2,451 3,804
27,756 25,176
244,439 258,723
5. (415) . .o (345) . .o
. '(28,000). . (13,687)
(2,883) (2,035)
(31,298) (16,067)
(24,357) (19,213)
(8,791) (9,243)
(15,608) (15,698)
(160,156) (193,672)
(208,912) (237,826)
(240,210) (253,893)
4,229 4,829
500 500
3,729 4,329
4,229 4,829

The financial statements on pages 13 to 41 were approved and authorised for issue by the Board of Directors on 25

March 2022 and signed on its behalf by:

Alexis Ulens
Director
Company number 06707821
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Company Statement of Financial Position as at 31 December 2021

Company Company
2021 2020
Note £ 000 £ 000
Non-current assets
Property, plant and equipment 11 6,494 6,756
Investments 12 95,996 95,996
Total non-current assets 102,490 102,752
Trade.and other receivables T ) , S 13- 125,412 119,634
Inventories . - 14 20 7120
Cash and cash equivalents B - o o 768 . 723
Total current assets 126,200 120,377
Total assets 228,690 223,129
Current liabilities -
Short term finance liabilities 17 (125) (86)
““Borrowings T ’ o 20 (28,000) (13,687)
Trade and other payables » 15 (151) (98)
Total current liabilities - : ~ (28,276) (13,871)
Non-current liabilities
Deferred tax liabilities (16) -
Long term finance liabilities 17 (2,763) (2,924)
Borrowings 20 (160,156) (193,672)
Total non-current liabilities (162,935) (196,596)
Total liabilities (191,211) (210,467)
Net assets 37,479 12,662
Equity
Called up share capital 21 500 500
Retained earnings 22 36,979 12,162
Total shareholder surplus 37,479 12,662

The Company has elected to take the exemption under section 408 of the Companies Act 2006 not to present the
parent company Income Statement. The profit for the parent company for the year was £35,817,000 (2020: Profit
£22,282,000).

The financial statements on pages 13 to 41 were approved and authorised for issue by the Board of Directors on 25
March 2022 and signed on its behalf by:

Alexis Ulens
Director
Company number 06707821
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Consolidated Statement of Changes in Equity for the Year Ended 31 December 2020

Share Retained
capital earnings Total
£ 000 £ 000 £ 000
Balance as at 1 January 2020 500 4,109 4,609
Profit for the year - 16,720 16,720
Total comprehensive income - 16,720 16,720
Dividends - (16,500) (16,500)
o ——Total transactions w1th owners- ~—~, AR Lt -= (16 500) - -(16,500): - - 7
T T e 4829 "
Consolidated Statement of Changes in Equity for the Year Ended 31 December 2021
Share Retained
capital earnings Total
S T T et S e £ 000 e s e em £ 000 s £ 000 o e
- “'Balanceml January 2021 _ Tt 5007 ST 4, 329 -ag9__ -
''''' Profitfortheyear — - - —==_ % . .= 0 - - 10,400 10,400 -
Total comprehensive income o ) o - 10,400 10,400 _
Dividends - {(11,000) (11,000)
Total transactions with owners - (11,000) (11,000)
Balance as at 31 December 2021 500 3,729 4,229
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Company Statement of Changes in Equity for the Year Ended 31 December 2020

Share Retained

capital earnings Total

£ 000 £ 000 £ 000
Balance as at 1 January 2020 500 6,379 6,879
Profit for the year - 22,282 22,282
Total comprehensive income - 22,282 22,282
Dividends - (16,500) (16,500)
Total transactions with owners ) (16,500) (16,500)

= < - S et et T IS SORAST IR 3F = N

-»_ = Balance as at 31 December 2020

Company Statement of Changes in Equnty y for the Year Ended 31 December 2021

Share Retained
capital earnings Total
*;:”;;_—‘ S TE T e - e— 1 000-"-*“‘:%f.—,::£ 000: = f 000 ="
Balance asat.1 January 2021 ’ 500 12, 162 12,662
- Profit for the year = T T .. . -.35817—- . -35817
o _Total comprehensiveincome . . . . __ _. ' - __ .. 35817. ... 35817. . . _.
Dividends - (11,000) {11,000)
Total transactions with owners (11,000) (11,000)
Balance as at 31 December 2021 500 36,979 37,479
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Consolidated Statement of Cash Flows for the Year Ended 31 December 2021

2021 2020
Note £ 000 £ 000
Cash flows from operating activities
Profit for the year 10,400 16,720
Adjustments for:
Depreciation 11 18,998
~ Finance costs ) L N 14,045 o )
== =income tax Charge-: zomsmrimim wom =i mpim < o oo e -'-l—:-_10 ~+-10,611 - -y ‘oo ‘ y
"Operating cash flows before movements in worklng capltal ' 54 054 PR LY . SRRy
"Changes in working capital '
" Increase in trade and other receivables . S e 1130 .(3,934) L L (841) . e
Increase/(decrease) in trade and other trade payables o ' 15 658 (381)
Income taxes paid (5,278) (6,941)
Net cash flow generated from operating activities 45,500 49,456
Cash flows from investing activities
- :“:“"“"’ACQUISIUOHS of. property: plant and equipments- .z 0 te S Lo sl e - (2 L et - R
Net cash flows (used: m)/generated from |nvest|ng actlvmes o (2 731) S [P R
Cash ﬂows from financing activities ‘
Interest paid . (12,913) (14,118)
Repayment of borrowings (19,203) (18,000)
Dividends paid to owners (11,000) (17,000)
Repayment of leasing liabilities (1,006) (993)
Net cash flows used in financing activities (44,122) (50,111)
Net decrease in cash and cash equivalents (1,354) (655)
Cash and cash equivalents at 1 January 3,804 4,459
Cash and cash equivalents at 31 December 2,451 3,804
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Company Statement of Cash Flows for the Year Ended 31 December 2021

Cash flows from operating activities
Profit for the year
Adjustments for:
Depreciation

Dividend income

Finance income

Finance costs

Inconie tax charge © .

"

sOperating cash flows before movements in working capital ..

Changes in working capital
(Increase) / decrease in trade and other receivables

increase/(decrease) in trade and other trade payables

Net cash flow generated from operating activities
Cash flows from investing activities
Interestreceived .. . . . .
Acquisitions of property plant and equipment _
Dividends received

Net cash flows generated from investing activities
Cash flows from financing activities

Interest paid

Repayment of borrowings

Dividends paid to owners

Repayment of leasing liabilities

Net cash flows used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note

11

13
15

11

2021 2020
£ 000 £ 000
35,817 22,282
326 326
(40,000) (25,000)
(9,098) (11,839)
12,920 14,267
.16,
(19) 36
(5,777) 8,258
(150) 507
(5,946) 8,801
9,098 11839
(64) . -
40,000 25,000
49,034 36,839
(12,723) (14,063)
(19,000) (18,000)
(11,000) (17,000)
(319) (312)
(43,043) (49,376)
45 (3,736)
723 4,459
768 723
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021

1 General information

GLID Wind Farms TopCo Limited (the 'Company') is a company limited by shares and incorporated and domiciled in
England and Wales.

The address of its registered office and principal place of business is:
Grimsby Renewables Operations Base
North Quay
-+ Grimsby. e -
NE Lincolnshire -~ "7 it et ettt g R S SR R S
- DN313SY " - S . _ _

- The principal activity of the Group and Company is the operation-of the Lynn and Inner Dowsing wind farms.

2 Accounting policies

Statement of compliance

These financial statements have been prepared in accordance with International accountlng standards in conformity
‘with the'requirement of-the. Companies-Act 2006. Peed el e e LT T

- x .. - -

Summary of significant accounting policies and key accounting estimates” -~ -
The principal accounting policies applied in the preparation. of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of consolidation

The Group's financial statements consolidate the financial statements of the Company and all of its subsidiary
undertakings. Acquisitions of subsidiaries are dealt with by the acquisition method of accounting. Each company in
the Group has adopted the same accounting policies and they are applied uniformly across the Group. The financial
statements of each company in the Group have been prepared to 31 December 2021. All intra-group transactions and
profits are eliminated in full on consolidation.

Basis of preparation
The Group's financial statements have been prepared in accordance with International Accounting Standards and in
accordance with International accounting standards in conformity with the requirement of the Companies Act 2006.

These financial statements are presented in pound sterling (with all values rounded to the nearest thousand pounds
except when otherwise indicated), which is also the functional currency of the Group. Transactions conducted in
currencies other than the functional currency are translated in accordance with the foreign currencies accounting

policy set out below.

The financial statements are prepared on the historical cost basis except for derivative financial instruments and
financial instruments designated at fair value through profit and loss on initial recognition.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021

2 Accounting policies (continued)
Going concern

The group’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the Strategic Report on page 2. The financial position of the group, its cash flows, liquidity
position and borrowing facilities are described in the Directors’ Report on page 5. in addition, notes 2, 25 and 26 to
the financial statements include the group’s objectives, policies and processes for managing its capital; its financial
risk management objectives; details of its financial instruments and hedging activities; and its exposures to credit risk
and liquidity risk. The group has considerable financial resources: together with long term PPAs and contracts. In light
of COVID-19 the group has performed sensitivity analysns on cash flows which show that the group is expected to
‘generate positive cash flows for the foreseeable future. As a consequence the dlrectors believe that the group is well
placed to manage its business risks successfully. The directors have a reasonable expectation that the group has
adequate resources to continuein operational existence for the foreseeable future. Thus they continue to adopt the
going concern basis of accounting in preparing the annual financial statements.

Revenue recognition

Revenue relates. to. the sale of-generated. power-and the associated Renewables Obligation Certificates: (“ROCs”)
mcludmg Recycling Benefit: Revenue is recognised- -to the extent that it is probable that the economic benefits-will flow
to the Group and the revenue can be reliably measured. Revenue is recognised on the basis of power supplied during
the period, together with associated ROCs, except that the ROC Recycling Benefit and Triad Revenue is recognised
once the once the value of the benefit is declared and highly unlikely to reverse. Revenue which has not been billed
at the reporting date is included as accrued income.

Cost of sales

Cost of sales includes the depreciation of assets and operations and maintenance costs.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021
2 Accounting policies (continued)

Leased Assets

The Group makes the use of leasing arrangements principally for the occupation of the Seabed for the Wind Farm,
related facilities and equipment. The Seabed lease is for a fixed term of 36 years with no extension. The related facility
and equipment leases are for terms of between 5 and 25 years and some of these have extension terms. The Group
does not enter into sale and leaseback arrangements.

The Group assesses whether a contract is or contains a lease at inception of the contract. A lease conveys the right to . ..
direct the use and obtain, substantlally all of the _economic_benefits. of.an identified asset for a _period of time in,. .

exchange for consideration.
Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability in its consolidated
statement of financial position. The right-of-use asset is measured at cost, which is made up of the initial measurement
of the lease liability, any initial direct costs incurred by the Group, an estimate of any costs to dismantle and remove

the asset at the end of the lease, and any lease payments made. in advance of the lease commencement date (net of

‘ .any incentives recelved) The Group depreaates the rlght -of-use asset on a straight-line basis from the Iease_ )
commencement date to the earlier of the end of the useful life of the right- of—use asset or the end of the lease term.
The Group also assesses the right-of-use asset for impairment when such indicators exist.

At the commencement date, the Group measures the lease liability at the present value of the lease payments unpaid
at that date, discounted using the Group’s incremental borrowing rate because as the lease contracts are negotiated
with third parties it is not possible to determine the interest rate that is implicit in the lease. The incremental borrowing
rate is the estimated rate that the Group would have to pay to borrow the same amount over a similar term, and with
similar security to obtain an asset of equivalent value. This rate is adjusted should the lessee entity have a different

risk profile to that of the Group.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a residual value
guarantee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments. When
the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and loss
if the right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases of low-value assets using the practical expedients.
Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an
expense in profit or loss on a straight-line basis over the lease term.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021
2 Accounting policies (continued)

Taxation

Current tax, being UK corporation tax, is provided at amounts expected to be paid (or recovered) using the tax rates
and laws that have been enacted or substantially enacted by the balance sheet date. Tax is recognised in the Income
Statement, except that a change attributable to an item of income or expense recognised as other comprehensive
income is also recognised directly in other comprehensive income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial statements and on unused tax losses or tax credits in the group. |
Deferred income tax is determined using tax rates and laws that have been enacted or substantively enacted by the

reporting date. ~ - : - .
The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set up
against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than not to
be recovered based on current or future taxable profit.

.3 La

Property, plant and equipment ("PP&E")

PP&E is stated in the Statement of Financial Position at cost, less any subsequent accumulated depreciation and
subsequent accumulated-impairment losses. The cost of PP&E includes directly attributable incrementalcosts incurred,
in their acquisition and installation. - S SRERERS - -
Depreciation .

Depreciation is charged so as to write off the cost of assets, other than land and properties under construction over
their estimated useful lives, as follows:

Asset class Depreciation method and rate
Plant and Machinery: Straight line, between 8 to 25 years
Decommissioning asset: Straight line, 25 years

Impairment

The carrying values of PP&E are reviewed for impairment when events or changes in circumstances indicate that the
carrying value may not be recoverable. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of any impairment. The recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is immediately reduced to its recoverable amount. The carrying values of PP&E are tested for impairment
when events or changes in circumstances indicate that the carrying value may not be recoverable.

Inventories

Inventories are stated at the lower of cost incurred in bringing each item to its present location and condition and net
realisable value. Provision is made where necessary for obsolete, slow-moving and defective inventories. Cost is
determined on a FIFO (first in, first out) basis.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021
2 Accounting policies (continued)

Provisions
Provisions are recognised when the group has a present obligation (legal or constructive) as a result of a past event, it
is probable that the group will be required to settle that obligation and a reliable estimate can be made of the amount
of the obligation.

Provisions are measured at the Directors’ best estimate of the expenditure required to settle the obligation at the
reporting date and are discounted to present value where the effect is material.

Decorimissioning costs’ - o o ’ A .

Provision is made for the net present value of the estlmated cost of decommmsnonmg the wmd farms at: the end of
their useful lives, based on price levels and technology at the SOFP date.

When this provision relates to an asset with sufficient future economic benefits, a decommissioning asset.is recognised
and included as part of the associated PP&E and depreciated accordingly. Changes in these estimates and changes to
the discount rates are dealt with prospectively and reflected as an adjustment to the provision and corresponding
decommissioning asset included within PP&E. The unwinding of the discount on the provision is included in the income
Statement within interest expense.

Financial assets and liabilities- e . R S e e
Financial assets and financial liabilities are recognised in the Group’s Statement of Financial Position when the Group
becomes a party to the contractual provisions of the instrument. Financial assets are de-recognised when the Group
no longer has the rights to cash flows, the risks and rewards of ownership or control of the asset. Financial liabilities
are de-recognised when the obligation under the liability is discharged, cancelled or expires.

The company recognises a loss allowance for expected credit losses on financial assets which are either measured at
amortised cost or fair value through other comprehensive income. The measurement of the loss allowance depends
upon the company's assessment at the end of each reporting period as to whether the financial instrument's credit risk
has increased significantly since initial recognition, based on reasonable and supportable information that is available,

without undue cost or effort to obtain.

Trade and other receivables
All amounts are short term. The net carrying value of trade receivables is considered a reasonable approximation of

fair value.

The receivable due from customers relates to power sold or services performed in the ordinary course of business.

Trade and other payables
All amounts are short term. The carrying value of trade payables and short-term bank overdrafts are considered to be

a reasonable approximation of fair value.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021
2 Accounting policies {continued)

Equity, reserves and dividend payments

Financial instruments issued by the group are classified as equity only to the extent that they do not meet the definition
of a financial liability or financial asset. The group's ordinary shares are classified as equity. Transaction costs on the
issue of shares are deducted from the share premium account arising on that issue. Dividends on the group's ordinary
shares are recognised directly in equity. Interim dividends are recognised when they are paid. A liability for unpaid
dividends is recognised when the dividends have been approved in a general meeting prior to the reporting date.

Cash and cash equwalents
Cash and cash equivalents comprlse cash on hand and call deposuts

Interest-bearing loans and other borrowings

Allinterest-bearing (and interest free) loans and other borrowings with banks or similar institutions and 'intercompany
entities' are initially recognised at fair value net of directly attributable transaction costs (if any, in respect of
'intercompany funding'). After initial recognition, these financial instruments are measured at amortised cost using

the' Effectlve Interest Rate method, except when they arethe hedged iteminan effectlve fair value hedge relatlonshlp .

where the carrymg value is also adjusted to reflect the fair value movements assocuated with the hedged nsks Such_ :
fair value movements are recognised in the Consolidated Income Statement. Amortised cost is calculated by taking
into account any issue costs, discount or premium, when applicable.

3 Critical accounting judgements and key sources of estimation uncertainty

Useful lives of PP&E (accounting judgement)

Depreciation is charged so as to write off the costs of the assets over their estimated useful lives. The expected useful
lives of the assets are anticipated to be 25 years, should the expected lives change then this will affect the annual
depreciation charge.

Impairment of PP&E (accounting judgement)

The Group's wind farm assets comprise various property, plant and equipment. The Group makes judgements and
estimates in considering whether the carrying amounts of these assets are recoverable. Should the recoverable
amounts be less than the current carrying values then an impairment charge is made to reduce the assets down to
their net recoverable amounts. There are no indicators that PPE is impaired based on performance during the year
and post year end.
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GLID Wind Farms Topco Ltd
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021
3 Critical accounting judgements and key sources of estimation uncertainty (continued)

Decommissioning costs (estimate) .
The estimated cost of decommissioning at the end of the wind farm's life is reviewed periodically and is based on price
levels and technology at the balance sheet date. The uninflated discounted cost of decommissioning is as per the latest
(2019) independent decommissioning report which was commissioned by the Group for use by the Crown Estate. The
main assumptions used are based on leaving the cables in situ. The report is updated every 5 years with the next
review expected by the end of 2023. Management have used the report as a basis for the provision and reassessed
the assumptions and judgements and consider them still to be appropriate for the estimated cost of decommissioning
at the balance sheet date. The fundamental cost drivers are largely unchanged, and a review of the reports proposed ..
decommissioning ‘process delivered a view that this was also the most-efficient process as of the balance sheet date.
The payment dates of total expected future decommissioning costs are uncertain but are currently anticipated to be
" 2033. Due to changes in relation to these items the future:actual cash outflows in relation to decommissioning are
likely to differ in practice. In determining the provision, the cash flows have been discounted on a pre-tax basis using
an annual risk-free interest rate of 3.2% (2020: 2.9%). The assumed rate of inflation is 2.5% (2020: 2.5%).

‘Right to cancel’ option for leases (accountlng Judgement) o 3
When the entity has the nght to cancel a lease, management uses its Judgement to determme whether or not the rlght
would be reasonably certain to be exercised. Management consnders all facts and circumstances mcludmg their- past. .

. practice and.any cost that will be incurred to change the asset.if the right to cancel is not taken, to help them determine
the lease term. Management believe it is reasonably certain that the right to cancel the lease will be exercised at the
end of the useful life of the wind farm.

4 Revenue

All turnover relates to the principal activity of the business and occurs wholly in the United Kingdom. The
analysis of the Group's revenue for the year from continuing operations is as follows:

2021 2020

£ 000 £ 000
Sale of generated electricity and associated environmental credits 76,857 79,324
5 Operating Profit

2021 2020
Operating profit is stated after charging: £ 000 £ 000
Depreciation of tangible assets (note 11) 17,984 17,694
Depreciation of right-of-use assets (note 11) 694 694
Operating lease payments 142 337
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GLID Wind Farms Topco Ltd '
Annual Report and Financial Statements

Notes to the Financial Statements for the Year Ended 31 December 2021
6 Employees' costs
The Group and the Company had no employees and therefore no staff costs (2020: £nil).

7 Net Finance costs

Finance costs 2021 2020

: £ 000 . £ 000

" Interest on shareholder loans . 12,677 14,033
“Interest expense for leasing arrangements 624 - - 647
Interest on bank overdrafts and borrowings 236 85
Unwinding of discount on decommissioning provision - : 508 -~ . = -440
Total finance costs 14,045 15,205

8 Directors' remuneration

=< .= . ~

T . T T T

The aggregate emoluments paid to directors in respect of their qualifying services is £nil (2020: £nil). GLID Wind Farms
TopCo Limited is a jointly controlled entity and the Directors are nominated by the joint venturers in respect of services
to the companies and all remuneration is paid by other group companies of the joint venturers. Accordingly, no
emoluments are paid for their services to the Group and the Company.

9 Auditor’s remuneration

Auditor’s remuneration was £46,000 and relates to the audit of the Financial Statements, of which £20,000 relates to
the audit of the Company and £26,000 relates to the audit of the subsidiaries (2020: £42,000, of which £18,000 relates
to the audit of the Company and £24,000 relates to the audit of the subsidiaries). Non-audit fees during the year
amounted to £9,500 tax compliance and £1,500 tax advisory (2020, non-audit fees: £8,000 tax compliance, £2,000 tax
advisory).
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GLID Wind Farms Topco Ltd
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Notes to the Financial Statements for the Year Ended 31 December 2021

10 Income tax Group
Tax charged in the income statement

2021 2020

£ 000 £ 000
Current taxation .
UK corporation tax at 19% (2020: 19%) 5,467 5,331
Adjustments in respect of prior years . - (53)
. ' ) . o - . .5467 5,278
Deferred taxation T oo oo . i il L
Origination and reversal oftlmmg differences (923) (37)
Effect of tax rate change on opening balance L o 6,067 2,065

" Total deferred tax charge ' . 5,144 . - 2,028

Tax on profit on ordinary activities 10,611 7,306
Provision for deferred tax
Movement in provision: o . . . : , L
Provision at start of period - - - T 49013 17,185 -
Deferred tax charged in the income statement in the penod 5,144 2,028
Provision at end of period - 24,357 19,213

Tax expense for the year is higher (2020: higher) than the standard rate of corporation tax in the UK for the
year ended 31 December 2021 at 19% (2020: 19%). The differences are explained below:

2021 2020
Reconciliation of tax charge £000 £ 000
Profit before tax on continuing operations 21,011 24,026
Profit multiplied by the standard rate of tax in the UK of 19% (2020:
19%) 3,992 4,565
Effects of:
Fixed asset differences 112 107
Expenses not deductible 733 733
Remeasurement of deferred tax for changes in tax rates* 5,841 2,020
Movement in decommissioning asset (60) (56)
Adjustments in respect of prior years (0) (52)
Movement in deferred tax not recognised (7) (11)
Income tax charge 10,611 7,306

* Change in forecast rate of deferred tax from 19% to 25% (2020: 17% to 19%)
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11 Property, plant and equipment
Plant and Decommissioning

machinery asset Total
£000 £ 000 £ 000
Cost ]
At 1 January 2021 529,161 10,833 539,994
Additions 2,731 - 2,731
Revisions (Note 19) - (598) (598)
Disposals o (4,288) - (4,288)
~At 31 December 202'1 o _ 527,605 o 010,235 = 537,840
Accumulated Depreciation
At 1 January 2021 ) 299,588 6,859 306,447
Charge for the year 18,678 319 18,997
Disposals (4,288) - (4,288)
At 31 December 2021 313,979 7,178 321,157
Carrying amount
- .72 At 31 December 2021 - - 213,626 - - =i 23,0870 oo - 216,683
" At31December2020 = ST 229,573 ) 3974 7233,547
Included in the above line items are right-of-use assets over the following:-
Plant and Machinery - Seabed, Pontoon, Fork Lift Truck 8161

Disposals in the year relate to a short life foundation corrosion asset costing £4,288k. Additions
include Anodes costing £2,666k to be depreciated over the remaining useful life of the Wind Farm.

The company has the following property, plant and equipment:
Plant and

machinery Total
£ 000 £ 000

Cost
At 1 January 2021 7,580 7,580
Additions 64 64
At 31 December 2021 - 7,644 7,644
Accumulated Depreciation
At 1 January 2021 824 824
Charge for the year 326 326
At 31 December 2021 1,150 1,150
Carrying amount
At 31 December 2021 6,494 6,494
At 31 December 2020 6,756 6,756
Included in the above line items are right-of-use assets over the following:-
Plant and Machinery - Pontoon & Fork Lift Truck 2,555
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12 Investments in subsidiaries

The Company had the following investments in subsidiaries;

Subsidiaries £ 000
Cost
At 31 December 2020 and 1 January 2021 179,310
At 31 December 2021 179,310
Provision

~ At 31 December 2020 and 1 January 2021 - » o 83,314
At 31 Decemb_er_ZOZl e T TP - & 1 .3

e el Tl ees i lemaa il e ad o i ereemee Damevm e e pm dimea s N S———— e - Sk re e

Carrymg amount

_ At31December2020and 1January 2021 - -+ - ceeew = o - -85,896 oo oo

At 31 December 2021 ) 95,996

The Directors believe that the carrying value of the investments is supported by their underlying net assets.

At 31 December 2021 the Company held mterests in the lssued share capltal of the foIIowmg undertakmgs both of
which have been consolidated in these financial statements:

Country of Proportion of

Class of incorporation ownership
Name of subsidiary Principal activity shares and principal interest and
held place of voting rights
business held
2021 2020

Operation of an offshore

Lynn Wind Farm Limited* Ordinary United Kingdom 100% 100%

wind farm
Ihner Diwsmg Wind Farm Operatlon of an offshore Ordinary United Kingdom  100%  100%
Limited wind farm

* indicates direct investment of GLID Wind Farms TopCo Limited
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13 Trade and other receivables

Group Group Company Company
2021 2020 2021 2020
£ 000 £ 000 £ 000 £ 000
Financial assets:

Trade receivables 6,346 3,963 - -
Accrued income 18,574 17,318 - -
Amounts owed by group undertakings - - 123,763 117,946
- L . : . 24920, . 21,281 . .. 123,763 © © 117,946

“Non-financial assets: il oo e - : )
Value added tax - - 1,649 1,688
. Prepayment ) 365 71 - -
25,285 21,352 125,412 119,634

Part of the accrued income balance at 31 December 2021 was subject to the terms of the Power Purchase
Agreement (note 25).

“The remaining'amounts owed by Group undertakings to the company are repayable on demand and may be
© 7 repaid at any time without penalty. The rate of interéstis 9% per annum. ’

14 Inventories

Group Group Company Company
2021 2020 2021 2020
£ 000 £ 000 £ 000 £ 000
Raw materials and consumables 20 20 20 20

The write-up of stocks and consumables in the year amounted to £nil (2020 £nil). Stock and consumables
expensed to the Income Statement amounted to £nil (2020: £nil). Stock of £nil was sold during the year.

15 Trade and other payables

Group Group Company Company

2021 2020 2021 2020

£ 000 £ 000 £ 000 £ 000

Trade payables 924 69 94 69
Accrued expenses 713 698 57 29
Corporation tax 468 279 - -
VAT creditor 1,608 989 - -
2,883 2,035 151 98
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16
Deferred tax liabilities

The movements in respect of the deferred income tax assets and liabilities for the Group that occurred

during the financial year are as follows:

At 1 January
Charged to the income statement

TIAt31Decémiber: - T L n T e LU LV

Deferred corporation tax
Fixed Assets
Temporary differences

Group Group
2021 2020
£ 000 £ 000
19,213 17,185
5,144 2,028
L -..28,357.. -
- 31 December " December
2021 2020
27,495 21,441
(3,138) (2,228)
© 34,387 T 19913 7

A deferred tax asset was recognised based on the expected recovery in future years following the usual
business model for a project-financed wind farm, with cash generated from operations used to repay interest

and loans and hence successively reduce future financing costs.

17 Lease Liabilities

Group Group Company Company
2021 2020 2021 2020
£ 000 £ 000 £000 £ 000
Long-term lease liabilities
Seabed (group only), pontoon and fork lift
truck 8,791 9,243 2,763 2,924
Short-term lease liabilities
Seabed (group only), pontoon and fork lift
truck 415 345 125 86
9,206 9,588 2,888 3,010
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18 Reconciliation of liabilities arising from financing activities
The changes in the Group's liabilities arising from financing activities can be classified as follows:

Long term Short term Lease
borrowings borrowings liabilities Total
£ 000 £ 000 £ 000 £ 000
1 January 2021 193672 13687 9588 216947
Cashflows: '
_ . Repayment . ’ . (19,203) . (1,006) . "(20,209)
“Non'cash:’ o e . SR ' S S
Movement on accrued
interest ' - - -
Interest 624 624
Reclassification (33,516) 33,516 -
31 December 2021 160,156 28,000 9,206 197,362
19 Other provisions
Group - Group Company Company
2021 2020 2021 2020
£ 000 £ 000 £ 000 £ 000
Decommissioning provision
At 1 January 15,698 15,032 - -
Revisions (598) 226 - -
Unwind of discounting 508 440 - -
15,608 15,698 - -

The decommissioning provision represents the future expected costs of decommissioning the Group's wind
farms at the end of their useful economic lives, discounted to the present value. The payment date of the total
expected future decommissioning costs is uncertain but is currently anticipated to be 2033. The uninflated
discounted cost of decommissioning per the latest (2019) report is £15,745,000 (2017: £17,552,000) and is
based on a probabilistic model which leaves the cables in situ. Due to changes in relation to these items the
future actual cash outflows in relation to decommissioning are likely to differ in practice. The above provision
relates solely to assets held as at the date of these financial statements. In determining the provision, the cash
flows have been discounted on a pre-tax basis using an annual risk-free interest rate of 3.2% (2020: 2.9%). The
assumed rate of inflation is 2.5% (2020: 2.5%).
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20 Borrowings

Current - Shareholder loans

Maturity of Shareholder loans

Within one year

In more than one year, but not more than two
years

In more than two years, but not more than five
years

In more than five years

Group Group Company Company
2021 2020 2021 2020
£ 000 £ 000 £000 £ 000
28,000 13,687 28,000 13,687
28,000 13,687 28,000 13,687
" Group~ " Group ~ Company ~ Company &
2021 2020 2021 2020 ,
£ 000 £ 000 £ 000 £ 000
160,156 193,672 160,156 193,672
160,156 193,672 160,156 193,672
“"'Grdubﬁ" 'Groqp : Company - . Cdrﬁpany :
2021 2020 2021 2020
£ 000 £ 000 £ 000 £ 000
28,000 13,687 28,000 13,687
24,000 19,055 24,000 19,055
90,000 77,219 90,000 77,219
46,156 97,398 46,156 97,398
188,156 207,359 188,156 207,359

The shareholder loans consist of three debenture loan notes issued to the current parent undertakings in the
form of parent loans with £114,313,000 to UK Green Investment LID Limited (2020: £125,980,000),
£64,490,000 to Rl Income UK Holdings Limited {2020: £71,071,000) and £9,353,000 to Rl EU Holdings (UK)
Limited (2020: £10,308,000). The notes bear interest on their outstanding principal amount at a rate of 6.5%
per annum. The notes are due to be repaid in full on 30 September 2029. Total interest of £535,000 has

accrued on these loan notes at 31 December 2021 (2020: £737,000).

The Group's exposure to market and liquidity risk; including maturity analysis, in respect of loans and

borrowings is disclosed in note 25.
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21 Share capital
Allotted, called up and fully paid shares

2021 2021 2020 2020

No. 000 £ 000 No. 000 £ 000

Ordinary A shares of £1 each 304 304 304 304
Ordinary B shares of £1 each 196 196 196 196
) 500 . 500 500 500

-Qrdinary A and B shares entitle the holders to pa rtiéipéte in dividends and ca pitél distributions;.including
on a winding up in proportion to the number and amounts paid on the shares held.
On a written resolution or on a show of hands the holders of the 'A' shares have, in aggregate, one vote
and the holders of the 'B' share have, in aggregate one vote in either case irrespective of the number of
shares held by them and irrespective of relevant proportions.

22 Reserves
Called-up share capital - represents the nominal value of the shares that have been issued.
"~ ‘'Retained earnings ~includes all current and prior period retained profits and losses B s

23 Other commitments and contingencies

Capital commitments
The total amount contracted for but not provided in the financial statements was £nil (2020: £nil).

24 Fair value of financial instruments held at amortised cost

The Group and Company's financial assets and liabilities measured at amortised cost comprise trade and
other receivables, cash and cash equivalents, trade and other payables and loans and borrowings. Due to
their short term maturity (excluding shareholder loans), the fair values of financial assets and liabilities
measured at amortised cost are estimated to approximate their carrying values. Regarding shareholder
loans there are few similar assets that exist. The directors, after considering bond rate movements and
changes in risk profile of the group, believe that the rate at inception remains similar to that which they
might expect to obtain as at the balance sheet date, and so they believe that their carrying value
approximates to their fair value. An increase/decrease of 1% in that rate would change that fair value by
approximately £5.5m.

Loans and receivables credit risk exposure

2021 2020

£ 000 £ 000
AAA to BBB- 24,920 21,281
Cash and cash equivalents credit risk exposure

2021 2020

£ 000 £ 000
AAA to BBB- 2,451 3,804
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25 Financial risk management and impairment of financial assets

The Group's normal operating, investing and financing activities expose it to a variety of financial risks: credit risk,
market risk (including price risk, interest rate risk and currency risk) and liquidity risk. The Group's overall financial risk
management approach aims to identify, manage and mitigate these risks.

On 7 March 2016 three loan notes were issued to the current parent undertakings in the form of parent loans. At 31
December 2021, the amounts outstanding were £114,313,000 to UK Green Investment LID Limited (2020:
£125,980,000), £64,490,000 to Rl Income UK Holdings Limited (2020: £71,071,000) and £7,943,000 to Rl EU Holdings
(UK) Limited (2020: £10,_308,(_)OO). The notes bear interest on their outstanding principal amount at a rate of 6:.5% per
annum. The notes and interest are due to be repaid in full on 30'Septe.mber 2029. '
GLID Windfarms TopCo Limited has provided a letter of support to bbih Lynn Wind Farm Limited and Inner Dé):/vsing
Wind Farm Limited, such that amounts owed to the parent company will only be requested subject to the subsidiaries
being able to meet their liabilities as they fall due.

Credit risk and impairment

Credit risk is the risk of loss associated with a counterparty's inability-or failure to" discharge its obligations under a
contract. ' ' ’ ' o ’
The Group is exposed to credit risk in its sale of goods and services and on its treasury activities. Counterparty credit
exposures are monitored by individual counterparty and by a minimum threshold credit rating.

There have been no material changes in the management of risk in the period or in the level of exposure to
counterparties below investment grade.

Concentrations of credit risk

The Group sells all of its generated electricity and 50% of the associated environmental credits to British Gas Trading
Limited.

The remainder of the associated environmental credits are sold to NPower Commercial Gas Limited (NCGL).

There is a Parent Company Guarantee in place in respect of the NCGL and British Gas Trading Agreements.

The Group’s cash and cash equivalents are all held with a single financial institution.

Past due and impaired financial assets

No financial assets are past due at 31 December 2021 (2020: £nil) and no allowances have been made for impairment
by credit losses (2020: £nil).

Market risk

Market risk is the risk of loss that results from changes in market prices (commodity prices, interest rates and foreign
exchange rates). The level of market risk to which the Group is exposed at a point in time varies depending on market
conditions, expectations of future price or market rate movements.

Commodity price risk
The Group is exposed to commodity price risk from the sale of electricity produced by the wind farms. The
Group is also exposed to volumetric risk in the form of an uncertain production profile that is dependent on wind
speeds and the physical availability of the wind farms. The availability is driven by technical performance of the wind
turblnes, physical access to the wind farm and distribution and transmission system availability.
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25 Financial risk management and impairment of financial assets (continued)

To manage the price risk the Group has entered into power purchase agreements with British Gas Trading Limited to
sell power and ROCs until September 2024 based on a market index and NCGL to sell ROCs until March 2026 based on
a market index. The commodity price exposure is managed by terms in these agreements that provide both a cap and
floor to the prices achieved in respect of 75% of output.

There is a concentration of price risk to the Group as all of the electricity produced has to be immediately sold at the
day-ahead market price, subject to the cap and floor prices included in the power purchase agreements. Current day.
‘ahead_prices are close to the power price floor and have during the financial year been close to the floor therefore
there is a greater probability of upside than downside on power prices in future years for the 75% of generation
covered by the floor price.

The volumetric risk is managed through operations and maintenance activities targeted to maximise commercial
availability and yield from the available wind resource.

Sensitivity analysis ) ' _
Sales of electricity represent approximately 30% of the Group's revenue. The impact to the Group on revenue of a +/- -
5% change in UK power prices would be +/- £0.6 million.

Other price risk

The Group is exposed to price risk from the sale of Renewable Obligation Certificates (“ROCs”) awarded based on
electricity production. There is a variable price component within this revenue stream, but the prices are substantially
linked to the movement in the UK Retail Price Index.

The Group is also exposed to regulatory risk in the form of ongoing governmental support for the issue of these
certificates.

The Group’s power purchase agreements provide for 100% of the ROCs to be sold on a long-term contracted basis
between March 2016 and September 2024.

All of the certificates awarded have been contracted for sale based on the price set by government, which concentrates
the price risk based on government actions to set industry targets for the supply of renewable power.

Sensitivity analysis

The main sensitivity is around the variable price component of ROCs, the Recycling Benefit ("ROC recycle"),

which represents an incremental level of revenue above the basic price set by government (the "buy-out price"). The
Group deems that a range for the ROC recycle of between 0% - 10% of the ROC buy-out price is reasonably possible.
The impact of such movements on profit and equity, both after taxation, is not material to the Group.

Interest rate risk

In the normal course of business, the Group borrows to finance operations. Since 7 March 2016 the Group is no longer
exposed to interest rate risk because the interest rates on the shareholder loans are fixed at 6.5%. In respect of
decommissioning a 1% increase in interest rate will see an increase to the discount rate applied in the future resulting
in a £1.7m reduction to the provision.
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25 Financial risk management and impairment of financial assets (continued)

Liquidity risk

Liquidity risk is the risk that the Group is unable to meet its financial obligations as they fall due. The Group experiences
movements in its liquidity position due to the seasonal nature of its business.
To mitigate this risk the Group holds cash on deposit and has undrawn revolving facilities of £5.0m as at 31 December

2021 (£3.5m at 31 December 2020).

Maturity analysis

Within 1

Between 1

Between 2

After more

T g . .. .year = -and2years .  andS5years _ than5years . Total o
“““““ Note £000 " £0000 £000 " £000° £000
At 31 December 2021 : o : o
" Trade and other payables 15 - 2,883 - - - 2,883

Liabilities arising from
finance activities 17 415 478 1,724 6,590 9,207
Borrowing 20 28,000 24,000 90,000 46,156 188,156
‘ o 31,298 24,478 91,724 52,746 200,245
LT s e e T e Wjthinl . Between'l . Between 2 _Aftermore .
: S : v year. . and.2years.. andS.years . than Syears Total
Note . £ 000 £ 000 £ 000 £ 000 £ 000
At 31 December 2020
Trade and other payables 15 2,035 - - - 2,035
Liabilities arising from
finance activities 17 345 436 1,574 7,233 9,588
Borrowing 20 13,687 19,055 77,219 97,398 207,359
16,067 19,491 78,793 104,631 218,982

Capital risk management

Capital components

The Group considers Capital to comprise share capital, accumulated profits and net debt, which in turn is net of loans
and borrowings and cash and cash equivalents.

Capital components

At 31 At 31

December December

2021 2020

Total capital Note £ 000 £ 000
Share capital 21 500 500
Accumulated profits 22 3,729 4,329
Non-current loans and borrowings 20 160,156 193,672
Cash and cash equivalents (2,451) (3,804)
161,934 194,697
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25 Financial risk management and impairment of financial assets (continued)

Capital management

The Group's objective when managing capital is to safeguard its ability to continue as a going concern in order to
provide returns for shareholders and benefits for their stakeholders.

The Group monitors its current and projected capital position on a regular basis through cash flow forecasts, which
consider different inputs including significant movements in commodity prices. In order to maintain the capital
structure, the Group may adjust future distributions to shareholders.

... 26 Financialinstruments . _. "~ . . .. . .~
Categories of financial instrument
Financial Assets . R e

Gfbup Group Company Company
Amortised Amortised

31 December 2021 cost Total cost Total
Financial assets £ 000 £000 ) £000 o o £ 000
Other long-term. . ... . .. ., . R .
financial assets - 123,763 123,763
Trade and other
receivables * 24,920 24,920 -
Cash and cash
equivalents 2,451 2,451 768 768
Total financial assets 27,371 27,371 124,531 124,531

*these amounts only represent trade receivables that are financial assets

Group Group Group Company Company Company
Other Other
Other liabilities ' Other liabilities
liabilities (amortised liabilities (amortised
31 December 2021 at FVTPL cost) Total at FVTPL cost) Total
Financial liabilities £ 000 £ 000 £000 £ 000 £ 000 £ 000
Non-current borrowings 196,947 196,947 190,919 190,919
Current borrowings 415 415 125 125
Trade and other
payables 807 807 151 151
Contingent :
consideration 15,608 15,608 -
Total financial liabilities 15,608 198,169 213,777 - 191,195 191,195
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26 Financial Instruments {continued)

Group Group Company Company
Amortised Amortised
31 December 2020 cost Total cost Total
Financial assets £000 £ 000 £000 £ 000
Other long-term financial i
assets e w786 117946
Trade and other
receivables * 21,281 21,281 -
Cash and cash equivalents 3,804 3,804 723 723
Total financial assets 25,085 25,085 118,669 118,669
*these amounts only represent trade receivables that are financial assets
Group Group Group Company Company Company
Other - o - Other . R
Other . liabilities Other liabilities
. ’ liabilities (amortised . liabilities (amortised : -
31 December 2020 at FVTPL cost) Total at FVTPL cost) Total
Financial liabilities £000 £ 000 £ 000 £ 000 £000 £000
Non-current borrowings 216,602 216,602 210,283 210,283
Current borrowings 345 345 86 86
Trade and other payables 767 767 98 98
Contingent consideration 15,698 15,698 -
Total financial liabilities 15,698 217,714 233,412 466,824 210,467 210,467
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27 Related party transactions

From 11 December 2009, the subsidiaries of the Group have been wholly owned by GLID Wind Farms TopCo Limited.
The Company provided initial funding to each wind farm by way of an unsecured intercompany loan with all
subsequent payments made by the Company on the subsidiaries behalf. The subsidiaries make periodic repayments
against their loans together with interest payments at a rate of 9%.

Interest Owing to Interest
Owing to GLID incurred GLID Wind incurred
. Wind Farms_ _ during the Farms Topco. ~  duringthe
Topéo Limited” -~ - -~ vyear -~ = “-Limited =~ - year’
At 31 At 31 At 31 At 31
T T T December- ~~~ Déecember: - - - .December - .December -
2021 2021 2020 2020
£ 000 £ 000 £ 000 £ 000
Lynn Wind Farm Limited 62,040 4,584 59,131 5,929
Inner Dowsing Wind Farm Limited 61,723 4,513 - 58,814 5,910

On 7 March 2016 three loan notes were’'issued to the current parent unde'rtakring's in the fbfm of parent loans. The

loans are not secured. The notes bear interest on their outstanding principal amount at a rate of 6.5% per annum. The - - -

notes and interest are due to be repaid in full on 30 September 2029. Total interest of £535,000 has accrued on these
loan notes at 31 December 2021 (2020: £737,000).

At 31 At 31

December December

Owed by GLID Wind Farms Topco Limited 2021 2020
£ 000 £ 000

UK Green Investment LID Limited 114,313 125,980
Rl Income UK Holdings Limited 64,490 71,071
Rl EU Holdings (UK} Limited 9,353 10,308

No provision for expected credit loss by related parties was required (2020: £nil).

No Key Management Personnel (KMP) compensation was paid during the year. No Director has entered into a material
contract with the consolidated entity since the end of the previous financial year and there were no material contracts
involving Directors’ interests existing at year end.

28 Parent and ultimate parent undertaking
On 7 March 2016, each of GLID’s and Boreas Holdings S.a.r.l. agreed to sell their respective 50% shareholding in GLID
Wind Farms TopCo Limited, to UK Green Investment LID Limited (60.8% holding), Rl Income UK Holdings Limited

(34.3% holding) and RI EU Holdings (UK) Limited (4.9% holding). There is joint control at board level and no uitimate
controlling party.
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