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Introduction

Paul Robert Boyle and I, Anthony Murphy, were appointed Joint Liquidators of Advantage
Accountants Limited ( * the Company / AA “ ) on 6 December 2013, following the presentation
of a petition for the compulsory winding up of the Company by Cathenne Ingrid Hesketh, Hugh
William Inge-Innes Lillingston, Henry Chanron and Churchtown Estates Limited At the outset,
there were no known assets and anticipated habilities of £3, according to the Official Receiver’s
Report,

Please note that, during the period of this report, Paul Robert Boyle was removed from office
as Joint Liquidator under a Block Transfer Order sealed by the Court on 22 January 2016. The
removal 1s purely for administrative reasons as Mr Boyle 1s based in Manchester I would note
that there will be no cost implications to the estate, nor any other impact on the quidation.

The trading address of AA was 9 Albert Road, Southport, Merseyside, PR9 OLP

The registered office of the Company has been changed to C/o Harnsons Business Recovery &
Insolvency ( London ) Limited ( ™ Harnsons “ ), 4th Floor, 25 Shaftesbury Avenue, London,
WI1D 7EQ, and its registered number 1s 06620975.

As the liguidation 1s now complete, I am required to provide a progress report covering the
period since my last progress report This 1s my final report in the liquidation and covers the
period from 6 December 2015 to 10 October 2016 ( * the Period “ ).

This report should be read in conjunction with previous reports and correspondence
to creditors.

Progress of the Liquidation

This section of the report provides creditors with an overview of the progress made in the
Period, together with information on the overall outcome of the iquidation

At Appendix A, I have provided an account of my Receipts and Payments for the Period with a
comparison to the estimated to realise values, together with a cumulative account since my

appointment, which provides details of the remuneration charged and expenses incurred and
paid i the quidation.

This account has been reconciled with that which i1s held by the Secretary of State in respect
of the winding up

Realisation of Assets
No further assets have been realised during the Period No further assets remain to be realised.,

I set out below a summary of the assets that have been realised dunng the liquidation For
further details relating to the asset realisations, please see my previous reports to creditors,

Leasehold Property

As previously reparted, the Company’s monies were used to purchase the long leasehold of a
public house called The Seahawk Public House ( ™ The Seahawk “ ) in Manchester

I successfully applied to Court to transfer the long lease of The Seahawk into AA’s name, and
the Court Order was granted on 6 November 2014 On the recommendation of independent
valuation agents, I accepted an coffer from Trafford Housing Trust to purchase the lease for
£92,500
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Christmas Star Limited Settlement ( ™ CSL Settlement ")

1 accepted an offer of £200,000 from Chnstmas Star Limited ( ® CSL ” ) n full and final
settlernent of a loan from AA to CSL. These monies were payable in instalments and a Consent
Order was filed 1n Court iIn November 2014.

After CSL encountered various trading difficulties, and after a pernod of renegotiation with CR
and a third party, the final amount received in respect of the CSL Settlement was £165,000.

Loan to Quadrant Development Holdings Limited { ™ QDHL ")

As previausly reported, QDHL had agreed to repay a £85,000 loan received from the Company
The monies were received into the hguidation estate in full from QDHL in September 2014

As a result of iigation involving Mr Anthony Hanlon { a creditor of AA ), Devereux International
Foundation, CR, QDHL and the Liguidator on 23 July 2015, I was required to pay the £85,000
to Mr Hanlon in August 2015 Accordingly, the assets available in the iquidation were reduced
by £85,000

Cash at Bank

Cash at bank totalling £656,100 has been realised in the hiquidation, 1n respect of two business
bank accounts operated by AA.

Office Furniture & Equipment

On adwvice from my independent valuation agents, I sold the Company’s office furniture and
equipment to a former employee of AA for £350 plus VAT,

Book Debts

Book debts totalling £1,500 have been realised in the hguidation.

Other Receipts

In the liquidation, bank interest totalling £2,610 and refunds totalling £166 has been received

All funds were being held in interest beanng bank accounts, but have now been transferred to
non-interest bearing bank accounts,

Creditors ( claims and distributions )

A Liquidator is required to deal with correspondence and daims from unsecured creditors, as
well as dealing with the general handing of communications with stakeholders, such as
customers and suppliers

The above work will not necessanly bring any financial benefit to creditors generally and the
more creditors there are on an assignment, the higher the resultant cost will usually be,
however, a Liguidator 15 required by statute to undertake this work.

In this case, due to the paucity of the Company’s books and records, I have been required to
complete a significant amount of work In establishing AA’s creditor positon I managed to
retrieve some of AA’s books and records, but these records were extremely limited, and did
not provide enough information 1n 1solation to enable all claims to be agreed and admitted.
Further investigatory work was therefore required to agree and admit clams. This work was
further hundered by the director { Mr Keith Ryder ) absconding and not being available to assist
with my enquiries.
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A claim was recelved purportedly for £677,427 The claimant was unable to provide sufficient
evidence as to how this clam arose, nor any adequate supporting documentation. I therefore
investigated the validity of the claim and requested further information and documentation

No response was received and the claim was excluded from the dividend distnbution. The
work completed in excluding the claim has resulted in a significant enhancement of the dividend
return to other creditors  Further information on the outcome for creditors in this case can be
found at section 3 of this report

As creditors will be aware, 8 creditors’ committee was appointed In this case Time has
inevitably been spent keeping the creditors’ committee fully appraised of the progress of the
iquidation and the various actions that I have taken.

Investigations

As you may be aware, in a compulsory iquidation the duty to investigate the Company’s affairs
1s the responsibibty of the Official Receiver There 1s no requirement on the Liquidator to
submit a report or return on the directors’ conduct to the Department for Business Innovatton
and Skills, however, where matters are brought to the Liquidator’s attention these are reported
as appropriate to the Official Recewer for further consideration

As noted in the previous report, given the circumstances of this case, I have been required to
conduct extensive investigations in order to establish whether there are any matters that might
lead to recovenes far the estate The assessment took into account information provided by
creditors, etther at the initial meeting, or as a response to a request to complete an
investigation questionnaire

Inevitably, there has been a significant amount of time incurred in order to comply with
statutory duties to assist the various investigating authonties. These costs are unavoidable
and are a cost of the estate I would note that the investigations are confidential

Outcome for Creditors

Secured Creditors

HSBC Bank PLC ( " HSBC ” ) holds a fixed and floating charge over AA’s assets. As at the date
of my appointment as Liquidator, the Company’s indebtedness to HSBC was nil,

Preferential Creditors

AA does not have any preferential creditors.

Unsecured Creditors

1 received claims totalling £2,088,838 from 7 creditors.

As previously reported, as a result of a Court case on 23 July 2015, 1 was required to pay
£85,000 to one of the Company’'s creditors ( please see my previous report to creditors for
further details }. Whilst the outcome of the Court case was disappointing in terms of the assets
available in the iguidation, the creditor claims in iquidation have, as a result, decreased by

£85,000. Accordingly, agreed creditor claims total £2,003,838

A first intenim dividend of £400,000 ( 19 15 pence in the pound ) was declared and distributed
to AA’s unsecured creditors on 3 July 2015.

I can confirm that a second and final dividend of £47,039 ( 2.35 pence in the pound ) was paid
to the unsecured creditors on 9 August 2016. No further dvidend will be declared
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Liquidator's Remuneration

The basis of my remuneration as Liquidator was fixed by reference to the time properly spent
by me and my staff in dealing with the iquidation

My bme costs for the Penod are £28,851. This represents 133 hours at an average rate of
£217 per hour. Attached at Appendix B 1s 2 Time Analysis, which provides details of the actvity
costs incurred by staff grade during the Penod in respect of the costs fixed by reference to
time properly spent by me in managing the liquidation.

A narrative explanation of the work undertaken during the Period can be found at section 2 of
this report.

I confirm that £26,859 plus disbursements of £554 have been drawn duning the Penod on
account of my accrued time costs.

The creditors’ committee has, at all times, been kept appraised of the progress of
the liquidation and the time costs incurred.

Also attached at Appendix B 1s a cumulative Time Analysis from 6 December 2013 to S August
2016, which provides details of my time costs since the commencement of the liquidation. I
confirm that £235,934 has been drawn against my total tme costs since my appointment and
that no further amounts will be drawn in the ligudation

Attached at Appendix C 1s additional information In relation to the Liquidator’s fees and the
expenses and disbursements incurred in the liguidation.

A copy of ‘A Creditors’ Guide to Liquidators’ Fees’ Is available on request or can be downlcaded
from hittp:/{/www. harnsons.uk.com/creditors-guide-fees.

Creditors’ rights

Within 21 days of the receipt of this report, a secured creditor, or an unsecured creditor ( with
the concurrence of at least 5% in value of the unsecured creditors ) may request in wnting
that I provide further information about my remuneration or expenses as Liquidator, which
have been itemised 1n this progress report,

Any secured creditor, or an unsecured creditor ( with the concurrence of at least 10% m value
of the unsecured creditors } may, within 8 weeks of receipt of this progress report, make an
application to Court on the grounds that, in all the carcumstances, the basis fixed for my
remuneration as Liquidator is inappropriate and / or the remuneration charged or the expenses
incurred, as set out in this progress report, are excessive

Conclusion

This report, together with the final meeting of creditors, will conclude the iquidation Details
of the final meeting and resolutions to be considered have been arculated with this report

Yours faithfully

Liquidator's Final Progress Reporl




Appendix A

Receipts and Payments Account for the Period from 6 December 2015 to 10 October 2016
Cumulative Receipts and Payments Account from 6 December 2013 to 10 October 2016
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Estimated
to Realise
£

92,500 00

125,000.00

Advantage Accountants Ltd
( in Liquidation )
Liquidator's Abstract of Receipts & Payments

ASSET REALISATIONS

Leasehold Property

Office Furmture & Equipment

Book Debts

Cash at Bank

Settlement - Carl Rayson / Christmas Star
Settlement - Quadrant Development Holdings
Bank Interest Gross

Refunds

COST OF REALISATIONS
Re-payment of funds to Anthony Hanlon
O R Disbursments

DTI Audit Fees

DTI Cheque Fees

Secretary of State Fees
Petitioning Crecitor's Costs
Bordereau

Liquidator's Disbursements
Liquidator's Remuneration
Carnage Costs

Court Fees

Agents'/Valuers' Fees
Agents'/Valuers’ Disbursements
Legal Fees

Legal Disbursements
Corporation Tax

Trafford Housing Trust's Legal and Surveyor
Expert Fees - Process Servers
Category 1 Travel Expenses
Storage Costs

Statutory Advertising

Rent due to Trafford Council
Insurance of Assets
Telegraphic Tranfers Fees

UNSECURED CREDITORS
Trade & Expense Creditors

From 06/12/2015
10/10/2016
E

NIL
NIL
NIL
NIL
NIL
NIL
NIL
NIL

NIL

NIL
NIL
(88.00)
(13 00)
(283.75)
NIL

(320 00)
NIL
(26,858 59)
(154.65)
NIL

(500 00)
(6.00)
(7,246 67)
NIL

NIL

NIL

NIL

NIL
(39.00)
(79 40)
NIL

NIL
(23.00)

(35,612.06)

47,039 00

From 06/12/2013
10/10/2016
£

92,500 00
350.00
1,500 00
656,099.95
165,000 00
85,000.00
2,610 04
165.74

1,003,225 73

(85,000.00)
(2,235 00)
(264.00)
(38 70)
(67,558 05)
(10,682.00)
(320 00)
(1,242 57)
(235,933.60)
(154 65)
(150.00)
(5,750 00)
(254 00)
(115,815.78)
(24,441 89)
(522.01)
(450.00)
(142 50)
(6.00)

(69 00)
(156.02)
(4,350 00)
(604.96)
(46 00)

(556,186.73)

(447,039.00)




Appendix B

Time Analysis for the Period from 6 December 2015 to 9 August 2016 and Cumulative
Time Analysis from 6 December 2013 to 9 August 2016
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Appendix C

Additional Information in Relation to Liquidator’s Fees, Expenses & Dishursements
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3.4

Staff Allocation and the Use of Sub-Contractors

The general approach to resourcing Harrnisons Business Recovery & Insolvency ( London )
Limited’s { * Harnisons ” ) assignments 1s to allocate staff with the skills and experience to meet
the specific requirements of the case,

The constitution of the case team will usually consist of a Director, a Manager, and an
Administrator or Assistant The exact constitution of the case team will depend on the
anticipated size and complexity of the assignment and the expenence requirements of the
assignment,

Harrisons 1S not proposing to utilise the services of any sub-contractors in this case.

Professional Advisors

On this assignment, Harrisons has used the professional advisors listed below  Also indicated
alongside I1s the basis of the fee arrangement with them, which i1s subject to review on a regular
basis

Name of Professional Advisor . Basis of Fee Arrangement
Mishcon de Reya LLP (legal advice) Hourly rate and disbursements
AUA Insolvency Risk Services Limited {(insurance) Risk based premium

Winterhill Asset Limited (valuation and disposal advice) | Hourly rate and disbursements
Stern Adwvisory Group Limited {agent’s fees — Hourly rate and disbursements
investigation work)

The choice of advisors was based on Harnisons” perception of their experience and ability to
perform this type of work, the complexity and nature of the assignment and the basis of the
fee arrangement with them.

Liquidator's Expenses & Disbursements
Summary of Liquidator's Expenses

Detalils of the expenses patd dunng the Pertod can be found in the Receipts and Payments
account at Appendix A. An outline of the total expenses paid during the liquidation can also
be found in the Receipts and Payments account at Appendix A

Category 1 disbursements do not require approval by creditors The type of disbursement that
may be charged as a Category 1 disbursement to a case generally comprise of external supplies
of incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external pninting, room hire and document storage. Also chargeable will be
any properly reimbursed expenses incurred by personnel in connection with the case.

Category 2 disbursements do require approval from creditors. These are costs which are
directly referable to the appointment in question but are not payments which are made to an
independent third party and may include shared or allocated costs that can be allocated to the
appointment on a proper and reasonable basis, such as internal room hire, document storage
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or business mileage. Details of Category 2 disbursements charged by Harrisons { where
appropnate ) were provided at the time the Liquidator’s fees were approved by creditors
4 Charge-Out Rates

4.1 A schedule of Harnisons' charge-out rates was i1ssued to creditors at the time the basis of the
Liguidator’s remuneration was approved Below are details of Harnsons’ charge out rates:

2013/2014/2015
/201672017
£
Directors 305 — 550
Managers 250 - 350
Senior Case Supervisors 175 - 250
Case Supervisors 125 - 205
Assistants/Trainee Case Supervisors 100 - 150

42 Please note that Harrisons records its time in minimum units of 6 minutes.

Liquidator's Final Progress Report




