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Polyphotonix Limited

(Registration number: 06544953)
Statement of Financial Position as at 31 March 2019

2019 2018
Note £ £
Fixed assets
Intangible assets 4 308,637 259,573
Tangible assets 5 - 1,034
Investments 8 100 100
308,737 260,707
Current assets
Stocks 20,419 29,417
Debtors 7 345,122 318,811
Cash at bank and in hand 262 20,667
365,803 368,895
Creditors: Amounts falling due within one year 8 {1,687,785) {945,511)
Net current liabilities {1,321,982) {576,616)
Total assets less current liabilities {1,013,245) {315,909)
Provisions for liabilities {10,071) (2,596)
Net liabilities {1,023,3186) {325,505)
Capital and reserves
Called up share cagital 57,932 57,373
Share premium reserve 2,976,579 2,758,836
Profit and loss account (4,057,827} (3,141,714)
Total equity (1,023,318) {325,505)

For the financial year ending 31 March 2019 the company was entitled to exemption from audit under section 477 of
the Companies Act 2006 relating to small companies.

Directors' responsibilities:

The members have not required the company to obtain an audit of its financial statements for the year in question
in accordance with section 476; and

The directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of financial statements.

These financial statements have been prepared in accordance with the special provisions relating to companies
subject to the small companies' regime within Part 15 of the Companies Act 2006.

These financial statements have been delivered in accordance with the provisions applicable to companies subject to
the small companies' regime and the option not to file the Income Statement has been taken.

The notes on pages 4 to 14 form an integral part of these financial statements.
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Polyphotonix Limited

(Registration number: 06544953)
Statement of Financial Position as at 31 March 2019 (continued)

Approved and authorised by the Board on 18 December 2019 and signed on its behalf by:

Mr R A Kirk
Director

The notes on pages 4 to 14 form an integral part of these financial statements.
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019

1 General information

The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is National Centre For Printable Electronics, Netpark, Sedgefield, Co. Durham,
TS21 3FG.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting pelicies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting Standard 102 Section 1A -
'The Financial Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 20086.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in the
accounting policies certain items are shown at fair value.

These financial statements are presented in sterling which is the functional currency of the entity.
Group accounts not prepared

The company has taken advantage of the option not to prepare consolidated financial statements contained in Section
398 of the Companies Act 2006 on the basis that the company and its subsidiary undertaking comprise a small group.

Going concern

PolyPhotonix Limited (PPX) has continued to develop, patent and exploit intellectual property targeted at the
healthcare market. The past year has seen a continued focus on developing the sales channels, both public and
private in the UK and increasingly into foreign markets. Trials and evaluations are ongoing, with positive results being
reported and published.

The company continues to successfully raise investment funding and together with existing and prospective grants is
making good progress. There is increasing interest from international funders and customers. In the last 12 months
several international Sales and Distribution Agreements have been agreed. The company remains reliant on
investment funding as it develops its commercial sales pipeline and continues to work towards regulatory approval in
more countries.

With increasing commercial sales, increased income form distribution partners and cashflow forecasts the Directors
consider that it is remains appropriate for the company to be treated as a going concern.
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

2 Accounting policies {continued)

Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported. These estimates and assumptions are continually reviewed and are based on
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Revenue recognition

Turnover represents net invoiced sales of goods and services, excluding value added tax and revenue grants
received. Sale of goods are recognised on dispatch of the goods.

Services are typically provided on a contract basis. Where contracts are preformed over time, if there is sufficient
certainty over the profitability of the contract then revenue is recognised as the contract activity progresses to reflect
the partial performance of the contractual cbligations. The amount of revenue included within turnover reflects the
accrual of the right to consideration as contract activity progresses by reference to the value of the work preformed.
Contracts are assessed on an individual basis and the amount by which recorded turnover is in excess of payments
on account is classed as "amounts recoverable on contracts” and separately disclosed within debtors. Amounts billed
in excess of amounts matched within turnover are included as Payments on Account, a current liability within the
accruals and deferred income. Contract losses are provided for in full and immediately.

Tax

The tax expense for the period comprises current and deferred tax, Tax is recognised in profit or loss, except that a
charge attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the company operates and generates taxable income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the
financial statements. Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is measured
using the tax rates and laws that have been enacted or substantively enacted by the reporting date and that are
expected to apply to the reversal of the timing difference.

Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly atiributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets, cther than land and properties under construction over
their estimated useful lives, as follows:



Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

2 Accounting policies {continued)

Asset class Depreciation method and rate
Fixtures and fittings 3 years straight line
Plant and machinery 3 years straight line
Office equipment 3 years straight line

Intangible assets

Separately acquired trademarks and licences are shown at historical cost.

Trademarks, licences and customer-related intangible assets have a finite useful life and are carried at cost less
accumulated amortisation and any accumulated impairment losses.

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their
useful life as follows;

Asset class Amortisation method and rate
Trademarks, patents and licences 1-3 years straight line

Software 3 years straight line
Investments

Interest income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable.

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade debtors is
established when there is objective evidence that the company will net be able to collect all amounts due according to
the original terms of the receivables.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is determined
using the first-in, first-out {FIFO} methed.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour costs
and those overheads that have been incurred in bringing the inventories to their present location and condition. At
each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying amount is reduced te its
selling price less costs to complete and sell; the impairment loss is recognised immediately in profit or loss.
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

2 Accounting policies {continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if the company does not have an unconditional
right, at the end of the reporting peried, to defer settlement of the creditor for at least twelve months after the reporling
date. If there is an uncenditional right to defer settlement for at least twelve months after the reporting date, they are
presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cast, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge to the Income Statement over the period of the relevant
borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or cother
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the initial measurement is on a present value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

3 Staff numbers

The average number of persons employed by the company (including directors) during the year, was 8 (2018 - 10).
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019

(continued)

4 Intangible assets

Cost or valuation
At 1 April 2018
Additions acquired separately

At 31 March 2019

Amortisation
At 1 April 2018
Amortisation charge

At 31 March 2019
Carrying amount
At 31 March 2019

At 31 March 2018

Internally
generated
Trademarks, software
patents and development
licenses costs Total
£ £ £
293,196 14,526 307,722
74,302 - 74,302
367,498 14,526 382,024
33,623 14,526 48,149
25,238 - 25,238
58,861 14,526 73,387
308,637 - 308,637
259,573 - 259,573




Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019

(continued)

5 Tangible assets

Cost or valuation
At 1 April 2018

At 31 March 2019

Depreciation
At 1 April 2018
Charge for the year

At 31 March 2019
Carrying amount
At 31 March 2019

At 31 March 2018

6 Investments

Investments in subsidiaries

Subsidiaries

Cost or valuation
At 1 April 2018

Carrying amount
At 31 March 2019

At 31 March 2018

Fixtures and Plant and Office
fittings machinery equipment Total
£ £ £ £
13,189 3,813 12,234 29,236
13,189 3,813 12,234 29,236
12,588 3,813 11,802 28,203
601 - 432 1,033
13,189 3,813 12,234 29,236
601 - 433 1,034
2019 2018
£ £
100 100
£
100
100
100




Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019

(continued)
7 Debtors
2019 2018
£ £
Trade debtors 2,729 4,024
Directors loan accounts 50,814 27,890
Amounts owed by group undertakings 16,885 42,995
Prepayments 14,242 31,300
Other debtors 59,453 65,401
Corporation tax asset 200,999 147,201
345122 318,811
8 Creditors
Creditors: amounts falling due within one year
2019 2018
£ £
Due within one year
Bank loans and overdrafts 13 -
Trade creditors 481,763 358,313
Taxation and social security 60,985 21,003
Accruals and deferred income 239,230 324 532
Other creditors 905,794 241,663
1,687,785 945511

Creditors include convertible debt of £743,790 (2018 - £126,034) bearing interest of 7.00%
10



Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

9 Share capital
Allotted, called up and fully paid shares

2019 2018
No. £ No. £
A Ordinary shares of £0.001 each 43,365 43 41,684 42
A1 Qrdinary shares of £186 each 6 1,116 6 1,116
B Ordinary shares cf £0.001 each 14,395 14 14,395 14
C Ordinary shares of £1 each 6,699 6,699 6,699 6,699
Deferred shares of £1 each 50,000 50,000 50,000 50,000
Preferred shares of £0.001 each 59,721 60 59,721 60
174,186 57,932 172,515 57,931

During the year the company issued 1,671 A Ordinary shares of £0.001 each.

The various classes of shares confer the following rights on their holders:

Voting

A Ordinary shares, A1 Ordinary shares, B Ordinary shares and C Ordinary shares carry one vote each. Deferred
shares and Preferred shares do not carry any voting rights.

Dividends

Deferred shares carry the right to a fixed dividend of 0.01% of par value per annum. The holders of Preferred shares
are entitled to 50% of any dividend declared until they have received an aggregate of £6,000,000, the remaining 50%
is payable to the holders of A Ordinary, A1 Ordinary shares, B Ordinary and C Ordinary shares. When the holders of
Preferred shares have received £6,000,000 in aggregate all subsequent dividends declared are payable to the holders
of A Ordinary, A1 Ordinary shares, B Ordinary and C Ordinary shares.

Return of capital

On a return of capital on a winding up or otherwise if the holders of Preferred shares have not received dividends of
£6,000,000 in aggregate they are entitled to 50% of any distribution, the remaining 50% is payable to the holders of A
Ordinary, A1 Ordinary shares, B Ordinary and C Ordinary shares. If the holders of Preferred shares have received
£6,000,000 in aggregate all such distributions are payable to the holders of A Ordinary, A1 Ordinary shares, B
Ordinary and C Ordinary shares. Holders of deferred shares are not entitled to any distribution on a winding up or
otherwise.
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

10 Share options

Share options

The company has a share option scheme for certain employees to enable them to acquire A Ordinary shares of
£0.001 each in the capital of the company. Options are exercisable at a price equal to the average market price of the
company's shares con the date of the grant. Options may be exercised on the occurrence of an exit event. Exit events
include:

(a) a change of control of the company;

(b) dissolution, liguidation or winding up of the company;

(c}a sale;

{(d) an asset sale;

(e) a listing on the London Stock Exchange, the alternative Investment Market or any other Recognised Investment
Exchange, unless such an event occurs for the purpose of a voluntary recrganisation or reconstruction of the
company.

The exercise price of the options available at the year end ranges between £20.50 and £126.24 per share.

the total number of share options available at the year end is 15,004.

The share aptions lapse and cease to be exercisable upon:

- the 10th anniversary of the death of grant;

- bankruptcy or other voluntary arrangement entered into by the option holder;

- the first anniversary of the option holders death;

- the first anniversary of the option holder ceasing to be an employee of the company due to permanent incapacity of
retirement;

- the option holder ceasing to be an employee of the company for another reason;

There are no performance conditions attached to the options.
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

11 Financial commitments, guarantees and contingencies

Amounts not provided for in the statement of financial position

The total amount of financial commitments not included in the statement of financial position is £1,397 (2018 - £48,966

).

The total amount of financial commitments not included in the balance sheet concerning pensions is £16,588 (2018 -
£6,110).

12 Related party transactions

Transactions with Polyphotonix Medical Limited, a subsidiary of Polyphotonix Limited:

During the year the company raised sales invoices of £34,300 {2018: £42,650) to Polyphotonix Medical Ltd. At 31
March 2019 debtors includes £16,885 (2018: £42,995) due from Polyphotonix Medical Ltd.

Transactions with Helmsway Limited, a shareholder and Director of Polyphotonix Limited:

Other creditors includes £57,381 (2018: £64,958) due to Helmsway Limited. During the year the company received
loans of £40,000 (2018: £186,000) and services to the value of £17,445 (2018: £27,488) from Helmsway Limited.

During the year amounts of £68,511 (2018: £148,830) due to Helmsway Limited were converted into 87 {(2018:1,210)
A Ordinary shares.

Transactions with directors
At1 April Advancesto At 31 March

2018 directors 2019
2019 £ £ £
Mr R A Kirk
Directors' loan 25,890 18,424 44,314
Mr M N Holland
Director's loan 2,000 4,500 6,500

At1 April  Advancesto Repayments At 31 March

2017 directors by director 2018
2018 £ £ £ £
Mr R A Kirk
Directors' loan 8,000 24,700 (6,810} 25,890
Mr M N Holland
Director's loan - 7.000 (5.000) 2,000
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Polyphotonix Limited

Notes to the Financial Statements for the Year Ended 31 March 2019
(continued)

12 Related party transactions (continued)

The maximum owing from Mr R A Kirk during the year ended 31st March 2019 was £44,314 (2018: £26,700).
The maximum owing from Mr M N Holland during the year ended 31st March 2019 was £6,500 (2018: £7,000).
Both of the above loans are interest free and repayable on demand.
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