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SNAP ONE EMEA LIMITED

STRATEGIC REPORT
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

The directors present the strategic report for the year ended 30 December 2022.

The financial staternents for the year ended 30 December 2022 comprise the results for the 52 week period to 30 December 20
22.

Core Strategy

The Company’s core business continues to be the distribution of hame automation and audio visual preducts. As at the balance
sheet date, the parent company was Snap One LLC (formerly known as Wirepath LLC}, a company ragistered in the Unitec
States of America. The primary distribution activities consist of identifying and qualifying dealers and other distributors in the
United Kingdom, Europe and other countries in the region and providing training and technical support for these customers.

Analysis of performance and pasition

Our key performance indicators include turnover, gross profit margin, operating expenses and operating profit which are
summarisec for the annual periods ended 30 December 2022 and 31 December 2021:

Financial KPI's 2022 2021 Change
£000 £'000 Y%
Turnover 30,857 29,115 6
Gross profit 5,004 5,209 (4)
Administrative expenses 5,393 4 934 9
Operating profit (388) 276 (241)
Revenue per dealer 20175 19,444 4
Inventory turnover 2 3 (38)
Non-Financial KPI's 2022 2021 Change
Yo
Employees 42 38 11
Employee Gender ratic {Female/Male) 1:3.8 1:2.8 3
Ne. of purchasing dealers/distributors 1.086 1.154 (6)
Dealer: Distributor ratic 42:1 51:1 (18)
New technicians trained 222 204 9

Turnover increased by 6% in 2022, compared to 2021. Some of this growth was as a result of higher selling prices following price
adjustments across the product portfalio to combat increasing global costs.

Gross profit margin was 16% in 2022, compared with 18% in 2021. The decrease in gross profit margin was the result of transfer
pricing arrangements to ensure operating activities continue to operate at an arm’s length with the parent company.

Administrative expenses consist primarily of salaries and wages, marketing expenses, rent and travel expenses. The increase
YoY is primarily due to foreign exchange losses of £755k compared to £335k losses in 2021.

Revenue per dealer increased by 7% in 2022, compared to 2021. This is a result of continued efforts to increase rack share with
existing customers, driving spend in a wider range of product categories. In addition, price rises in the year have contributed to
the increase. Unigue buying partners decreased by 6% as a result of a change in strategy in the German markel where there was
& move from a direct relationship with dealers, to an indirect relationship through distributors. This also contributed to the
decrease in Dealer:Distributor ratio 42 dealers per distributor in 2022 to 51 in 2021.




SNAP ONE EMEA LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

Inventory turnover has decreased by 1.2 turns from 3.2 in 2021 to 2.0 in 2022. Whilst direct product costs have increased in line
with sales, inventory has increased from £6.8m in 2021 to 15.0m in 2022. This is a result of demand being less than expected
throughout 2022, combined with new product ranges being released and efforts to increase inventory to mitigate supply chain
uncertainties.

The cash position is retained at a reasonable level, leveraging intercompany debt repayment against the company’s other current
liabilities and obligations. The cash pesition at the balance sheet date is £1,357k {2021: £1,374k) a decrease on 2021 of 1.2%.

Financial instruments

The company does not actively use financial instruments as part of ts financial risk management. It is exposed to the usual credit
risk and cash flow risk associated with selling on credit, and manages this through credit control procedures. The nature of its
financial instruments means that they are not subject to a price risk or liquidity risk.

Sales in the United Kingdom are priced in Sterling and sales to other countries in the region are priced in either Euros, Swiss
Francs or US dollars. The company maintains Euro, Swiss Francs and US Dollar bank accounts which are used to manage
exchange rate risk, primarily through the payments to foreign subsidiaries for services provided.

Principal Risks and Uncertainties

The markets in which we participate are highly competitive and many companies, including large technology companies, retailers,
electronics distributors, broadband and security service providers, as well as other managed service providers, are actively
targeting our markets. Our failure to differentiate curselves and compete successfully against these companies would make it
difficult for us to add and retain end consumers, and our sales and profitability could be adversely affected. To remain competitive
and to maintain our pesition as a leading provider of professionally installed electronics solutions for connected hoemes and
businesses, we will need to invest continuously in product development, marketing, integrator service and support, and product
delivery infrastructure.

We currently rely on contract manufacturers to manufacture our products and on component vendors to supply parts used in our
products. We also distribute products manufactured by ather companies. Any disruption in our supply chain, or our failure to
successfully manage our relationships with our suppliers or logistics partners could harm our business. Increased inventory has
heen invested in to mitigate any potential disruption, however, even when we effectively manage our suppliers and logistics
partners, forces culside of our control may still disrupt cur supply chain.

The conflictin Ukraine had a minimal impact on 2022. The decision to suspend all sales to Russia and Belarus was made in
February 2022, Supply chain has not been noticeably impacted by this conflict at this time. There has likely been some impact of
uncertain amount due to the govemment making the decision to freeze Russian assets in the UK.

Consumers may choose to adopt more so-called DIY (Do-It-Yourself) products instead of the professional install solution that
Control4 offers. The attractive pricing, simplicity and cho ce of preducts makes it desirable for many. It is important that as a
group we continue ta develop and market a vast range of praducts which can be integrated into unified solution. If consumers do
prefer the DIY solution, then the financial performance of the business will be harmed unless significant strategic change is made.
Itis therefore important that we provide attractive top-quality solutions in many areas, such as networking, lighting, audio, video,
thermaostats, surveillance, security, power, and remote monitoring and management, and establish broad markel awareness and
acceptance of these solutions as well as the advantages of integrating them in a unified solution supported by a professional
integrator.

Home Automation products can take a significant amount of time to develop and manufacture, there is a risk that the business
cannot keep up with the fast changing demands of consumers. If we cannot develop preducts quick enough or find suitable M&A
oplicns, there is a risk the brand will he negatively impacted and desire to have Controld products will decrease. This would result
in a decrease in revenue future viability. This is mitigated with continued spend on R&D and M&A.




SNAP ONE EMEA LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

Financial Risks

The Company retains sufficient cash to ensure it has available operating funds. In addition, the Company has access to longer
term funding through its parent, Snap One LLC. At year-end, the Cempany had outstanding intercompany borrowings totalling
£24 2 million which carries no interest. There is no fixed repayment date on the intercompany barrowings.

The company monitors its exposure to credit risk particularly on its receivables. The company regularly reviews payment terms,
credit history and has processes in place for dealing with overdue customers. The company continues to use credit rating
agencies and will enlist third party debt collection agencies where appropriate. In general, customers terms are fulfilled without
concern.

Future Developments

The directers expect success in subsequent years with high demand for our products as we move forward. To compliment this
demand, a range of new products are expecled to be launched throughout the following year bringing additional revenue. Global
macroeconomic factors are expected to have an impact in 2023 with an expectation of minimal growth in the short term.

From a globkal perspective, the company is focused on delivering strong growth and margin expansion over the long-term, while
also reinvesting in the success of Snap One and revelutionising smart living.

Going Concern

The directors have assessed the potential impact on the company of the risks identified above and have confidence that the
company will continue lo see the success it has seen in 2022. Management has reviewed forecast models and is satisfied that it
has sufficient working capital to meet demands under unexpected future adverse circumstances as seen in 2020 with Covid-18.

For these reasons, the directors believe adopting a gaing concern basis of accounting is appropriate.

A letter of support has been issued by the parent company, Snap One LLC, confirming that financial support will be issued if
necessary to allow the company to continue as a going concern for at least 12 months fram the signed date of this report.
Directors of the parent company are confident in the ability to provide such support if needed.

Approved by the board and signed an its behalf by

Mr M R Carlet
Director

2 October 2023




SNAP ONE EMEA LIMITED

DIRECTORS® REPORT
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

The directors present their annual report and financial statements for the 52 week pericd ended 30 December 2022,

The financial staternents for the year ended 30 December 2022 comprise the results for the 52 week period to 30 December
2022. The financial statements for the year ended 31 December 2021 comprise the results for the 53 week period from 25
December 2020 1o 31 December 2021.

Principal activities
The principal activity of the company continued to be that of the distribution of home automation and audio visual products.

Directors
The directors who held office during the 52 week period and up to the date of signature of the financial statements {except as
noted} were as follows:

Mr. R A J Fuller {Resigned 9 February 2022)
Mr. J D Ellis

Mr. M R Carlet

Mr. M D Revnolds {Appointed ¢ February 2022}

Results and dividends
The results for the 52 week period are set cut on page 9.

The directors do not recommend payment of a dividend. No dividends have been proposed after the year end (2021 - none).

Qualifying third party indemnity provisions
The Company has made qualifying third party indemnity provisions for the benefit of its directors which were made during the
vear and remain in force at the date of this report.

Post reporting date events
There have been no significant events affecting the Camapny since the year end.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware, Additionally, the directars individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish
that the company's auditor is aware of that information.

Approved by the board and signed on its behalf by

Mr. M R Carlet
Director

2 October 2023




SNAP ONE EMEA LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

The directors are respeonsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law), including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of
the company for that period. In preparing these financial statements, the directors are required to:
hd select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and
o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence far taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the
company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.




SNAP ONE EMEA LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SNAP ONE EMEA LIMITED

Opinion

We have audited the financial statements of Snap One EMEA Limited {the "company') for the 52 week period ended 30
December 2022 which comprise the statement of comprehensive income, the statement of financial position, the statement of
changes in equity and nates to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 December 2022 and of its loss for the 52
week period then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial 52 week period for which the
financial statements are prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




SNAP ONE EMEA LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SNAP ONE EMEA LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

A Turlher description of our respansibililies is available on Lhe Financial Reporling Council's website al:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




SNAP ONE EMEA LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SNAP ONE EMEA LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material misstatements in
respect of iregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatery framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response 1o the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and thoese charged with governance around actual and potential litigaticn and claims as well

as actual, suspected and alleged fraud;

Reviewing minutes of meetings of those charged with governance;

Assessing the extent of compliance with the laws and regulations considered to have a direct material effect on the
financial statements or the operations of the company through enquiry and inspection;

* Reviewing financial statemant disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of joumal enfries
and other adjustments for appropriateness, evaluating the busingss rationale of significant transactions cutside the
normal course of business and reviewing accounting estimates for indicators of potential bias; and

* Performing audit work over the timing and recognition of revenue and in particular whether it has been recorded in the
correct accounting period.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularitieg, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invclve collusion, forgery, intentional omissions,

misrepresentations. or the averride of internal control.
Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company's members those matters we are
required to state to them in an auditor's report anc for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Martin Davey
Senior Statutory Auditor
For and on behalf of Azets Audit Services Limited 2 Qctober 2023

Chartered Accountants

Statutory Auditor Triune Court
Monks Cross Drive
York
Y032 9GZ




SNAP ONE EMEA LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

52 weeks

ended

30 December

2022

Notes £

Revenue 3 30,857,091
Cast of sales (25,852,769)

Gross profit 5,004,322
Administrative expenses (5,392,552)
Operating {loss)/profit 4 (388,230)

Invesiment income 7 308
Finance costs 8 {77)
{Loss)/profit before taxation (387,999)

Taxation on profit 9 90,271

{Loss)/profit for the period (297,728)

53 weeks
ended

31 December
2021

£

29,114,771
(23,905,558)

5,208,173
(4,933,655)
275,518

534
(11,407)

264,645
(82,862)

181,783

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing operations.

There are no other items of comprehensive income.




SNAP ONE EMEA LIMITED

STATEMENT CF FINANCIAL POSITION

AS AT 30 DECEMBER 2022

Neon-current assets
Property, plant and equipment
Investments

Current assets
Inventories

Trade and other receivables falling due after

more than one year

Trade and other receivables falling due within

ane year

Cash and cash equivalents

Current liabilities

Net current assets

Total assets less current liabilities
Non-current liabilities

Provisions for liabilities

Pravisions
Deferred tax liability

Net assets

Equity

Called up share capital
Other reserves
Retained earnings

Total equity

Notes

1
12

13

14

14

15

16

17
18

19

30 December 2022

£
160,498
97,833
258,331
15,000,081
12,186,805
1,357,479
28 544 455
(26,090,208)
2,454,247
2,712,578
(11,302)
514,000
(514,000}
2,187,276
;
82,247
2,105,028
2,187,276

31 December 2021

£

6,820,178
7,741,271

3,312,942
1,374,243

19,248,634

(15,641,701)

1,390,040
33,083

221,255
97,833

319,088

3,606,933

3,926,021

(77,767)

(1,423.123)

2,425,131

1
22,374
2,402,756

2425131

The financial statements were approved by the board of directors and authorised for issue on 2 October 2023 and are signed

an its behalf by:

Mr. M R Carlet
Director

Company Registration No. 06537279




SNAP ONE EMEA LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

Share capital CapitaProfit and loss Total
contribution account
reserve

£ £ £ £
Balance at 1 January 2021 1 - 2,220,973 2,220,974
Period ended 31 December 2021:
Profit and total comprehensive income for the period

- - 181,783 181,783
Share based paymeni expenses - 22,374 - 22,374
Balance at 31 December 2021 1 22,374 2,402,758 2,425 131
Period ended 30 December 2022:
Loss and tolal comprehensive income for the period - - (297.728) (297,728)
Share based payment expenses 21 - 59,873 - 59,873
Balance at 30 December 2022 1 82,247 2,105,028 2,187,276

11 -




SNAP ONE EMEA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1.1

1.2

Accounting policies

Company information

Snap One EMEA Limited is a private company limited by shares incorporated in England in the United Kingdom under
Companies Act 2006. The registered office is Unit 3, Green Park Business Centre, Sution-on-the-Forast, York, YO61
1ET.

Accounting convention

These financial statements have been prepared in accordance with applicable United Kingdem accounting standards
including FRS 102 “The Financial Reporting Standard applicakle in the UK and Republic of Ireland” (*FRS 102") and
the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £1.

The financial statements have been prepared on the historical cost convention. The principal accounting policies
adopted are set out below.

On the grounds that the company's results are consolidated into its parent, as disclosed in note 26, the company has
taken advantage of certain exemptions conferred by section 1.11 of FRS 102 as follows:

* Exemption from FRS 102 3. 17(d} and section 7; presenting a statement of cash flows as a primary note to the
financial statements.
Exemption from disclosing details of its financial instruments.
Exemption from FRS 102 33.7; disclosure of transactions with key management personnel.

The company has taken advantage of the disclosure exemptions of Section 33.1A of FRS 102 which permit it to not
present details of its transactions with members of the group headed by Snap Cne Holdings Corp. where relevant
group companies are all wholly owned.

The company has taken advantage of the exemption under section 401 of the Companies Act 2006 not to prepare
consclidated accounts. The financial statements present information about the company as an individual entity and not
about its group.

Snap One EMEA Limited is a wholly owned subsidiary of Snap One Holdings Corp. (formerly known as Wirepath Home
Systems LLC) and the results of Snap One EMEA Limited are included in the consclidated financial statements of
Snap One Heldings Corp. which are publicly available from 1800 Continental Blvd Suite 200 Charlotte, North Carolina
28273.

Business combinations

The cost of a business combination is the fair value at the acquisition date of the assets given, equity instruments
issued and liabilities incurred or assumead, plus costs directly attributable to the business combination. The excess of
the cost of a business combination aver the fair value of the identifiable assets, liabilities and contingent liabilities
acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date.

Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively for final
fair values determined in the 12 months following the acquisition date.

Deferred tax is recognised on differences between the value of assets (cther than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered ar
seltled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

12 -




SNAP ONE EMEA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1.3

1.4

15

1.6

Accounting policies (Continued)

Going concern

The directors have assessed the potential impact on the company of the risks identified under the strategic report and
have confidence that the company will continue to see the success it has seen in 2022. Management has reviewed
forecast models and is satisfied that it has sufficient working capital to meet demands under unexpected future adverse
circumstances as seen in 2020 with Covid-19.

For these reasons, the directors believe adopting a going concern basis of accounting is appropriate.

A letter of support has been issued by the parent company, Snap One LLC, confirming that financial support will be
issued if necessary to allow the company to continue as a going concern for at least 12 months from the signed date of
this report. Directers of the parent company are confident in the ability to provide such support if needed.

Revenue
Revenue represents amounts receivable for goods and services net of VAT and trade discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or 1o be incurred
in respect of the transaction can be measured reliably.

Interest income
Interest income is in relation to bank interest and is recognised as it becomes dua.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of unincorporated businesses over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
ameortisation and accumulated impairment lcsses. Goodwill is considered to have a finite useful life and is amortised on
a systematic basis over its expected life, which is 4 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goocdwill has been allocated are tested for impairment at least annually, ar
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are atiributable o the asset will flow to the entity
and the fair value of the asset can be measurad reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Development costs 25% straight line

-13 -




SNAP ONE EMEA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1

1.7

18

19

Accounting policies (Continued)

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Leasehold improvements 33-67% straight line
Plant and machinery 25% straight line
Fixturas, fittings and equipment 33-67% straight line
Computer equipment 33% straigbt line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after
deducting estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of
its useful life.

Nen-current investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or loss

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The company considers that it has significant influence where it has
the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of non-current assets

At each reparting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discountad to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.
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SNAP ONE EMEA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1

1.10

Accounting policies (Continued)

Recegnised impairment losses are reversed if, and enly if, the reasans for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the: relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.,

Inventories

Inventories are slated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories ta their present location and condition.

Inventories held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

The first in first out (FIFC) method has been used meaning the earliest goods purchased are the first ones removed
from the inventory account. This results in the remaining items in inventory being accounted for at the most recently
incurred costs.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of inventories over
its estimated selling price less costs to complete and sell is recognised as an impaiment lass in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less. and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceakle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Baslic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially measured at
transaction price including transaction cosis and are subsequenily carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing tfransaction, where the transaction is measured at the present
value of the future receipts discounted at a market rate of interest, Financial assets classified as receivable within one
year are not amcrtised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subgequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, loans from fellow group companies, are inilially recognised
at transaction price unless the arrangement constitutes a financing transaction, where the debt instrument is measured
at the present value of the future payments discounted at a market rate of interest. Financial lizhilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade payables are recognised initially at fransaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange cantracts, are not basiz financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently

re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecegnised when the company’s contractual obligations expire or are discharged or cancelled.
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SNAP ONE EMEA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1

1.13

1.14

Accounting policies (Continued)

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Share capital represents the nominal value of shares that have been issued.
Retained eamning include all current and pricr period retained earnings.

The capital contribution reserve relates to contributions received from the entity’s parent company, Snap One LLC,
specifically as a result of the share based payment scheme in place per note 21.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted hy the reporting end date.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts and the
Campany intends either to setlle on a net basis or to realise the asset and settle the liability simultaneously.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liahilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that it is
no longer prabakle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assel is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity. in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right o offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event,
it is probable that the company will be required to settle that obligation and a reliable estimate can be made of the
amaunt of the obligation.

The amount reccgnised as a provision is the best estimate of the consideration required to settle the present obligation

at the reporting end date, taking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of money is material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

1.18

1.20

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or non-current assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Share-based payments

For cash-settled share-based payments, a liability is recognised for the goods and services acquired, measured initially
at the fair value of the liability. At the balance sheet date until the liability is settled, and at the date of settlement, the
fair value of the liability is remeasured, with any changes in fair value recognised in profit or loss for the week period.

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value of
the equity instruments granted using the Black-Scholes model. The fair value determined at the grant date is expensed
on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest. A
corresponding adjustment is made to the capital contribution reserve within equity o reflect that the awards relate 1o
shares in the entity's ultimate parent, Snap Cne Holdings Cormp.

When the terms and cenditions of equily-settled share-based payments at the time they were granted are subsequently
modified, the fair value of the share-based payment under the criginal terms and conditions and under the modified
terms and conditions are both determined at the date of the modification. Any excess of the modified fair value over the
original fair value is recognised over the remaining vesting period in addition to the grant date fair value ¢f the original
share-based payment. The share-based payment expense is not adjusted if the modified fair value is less than the
original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleration of
vesting and the amount that would have been recognised cver the remaining vesting period is recognised immediately.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to income on a straight
line basis over the term of the relevant lease except where another more systematic basis is more representative of the
time pattern in which economic benefits from the lease asset are consumed.

The company has no finance leases.

Foreign exchange

Transactions in currencies other than the functional currency, pounds sterling, are recorded at the rates of exchange
prevailing at the dates of the transactiens. At each reporting end date, monetary assets and liabilities that are
dencminated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses
arising on translation are included in the income statement for the period.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE 52 WEEK PERIOD ENDED 30 DECEMBER 2022

2 Critical Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Specific judgments and estimates in the financial statements include, sales return provision, bad debt provision,
warranty provisicn and inventory provisicn. The critical judgements are not considered to be significant. The key
sources of estimation uncertainty are considered below.

Critical estimates

Even though not considered significant, the following estimates have had the most noteable efiects on the amounts
recognised in the financial statements.

Warranty provision

The company cffers a warranty on the majority of its sales that covers defective products. As of 30 December 2022 the
company has accrued total reserves of £469,000 (2021 - £1,380,040), which are included in provisions for liabilities, for
estimated product returns and costs related 1o product warranties {note 17). Provisions for return allowances and
product warranties are recorded at the time revenue is recognised.

The provision is eslimated by using warranty retumn rates based on historical sales and return data for each warranty
group. The rates are applied to each warranty group's sales in the period to calculate an estimate value of goods to be

returned under warranty. The provision is then reduced by the percentage of warranty returns that can be recovered
and resold.

3 Revenue

An analysis of the company's revenue is as follows:

2022 2021
£ £
Revenue analysed by class of business
Product sales 30,857,091 29,114,771
2022 2021
£ £
Other income
Interest income 308 534
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3 Revenue (Continued)
2022 2021
£ £

Revenue analysed by gecgraphical market
United Kingdom 19,882,240 18,142,810
Europe 9,741,272 10,617,915
Rest of the World 1,223,579 354,046

30,857,091 29,114,771

4 Operating {loss)/profit

2022 2021
Operating (loss)profit for the peried is stated after charging/(crediting): £ £
Foreign currency exchange differences apart from those arising on financial
instruments measurad at fair value through profit or loss 756,271 316,192
Fees payable te the company's auditor for the audit of the company's financial
statements 48,000 52,989
Depreciation of owned property, plant and equipment 109,729 99,859
(Profit/loss an disposal of property, plant and equipment - 1,672
Share-based payments {6,592) 104,286
Operating lease charges 118,110 93,838

5 Employees

The average monthly number of persons {including directors) employed by the company during the 52 week period

was:
2022 2021

Number Numbher

General and administration 11 11
Technical 8 6
Training 2 1
Sales 12 11
Logistics 9 8
Research & Development 1 1
Total 43 38
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5 Employees (Continued)

Their aggregate remuneration comprised:

2022 2021
£ £
Wages and salaries 2,352,516 2,146,307
Sccial security cosls 275,873 260,880
Pension costs 65,563 65,022
2,693,952 2,472,209
6 Directors’ remuneration

2022 2021
£ £
Remuneration for qualifying services 414,880 169,501
Company pension contributions to defined contribution schemes 2,498 7,900
424,378 177,401

Remuneration disclosed above include the following amounts paid te the highest paid director:
2022 2021
£ £
Remuneration for qualifying services 262,725 -
Company pension contributions to defined contribution schemes 6,800 -

Two directors were remunerated through the company during the period. The remaining directors were remunerated
through the parent company and received no remuneration or benefits from this company during the year.

7 Investment income
2022 2021
£ £
Interest income
Interest on bank deposits 308 534
& Finance costs
2022 2021
£ £
Interest payable to group undertakings - 11,407
Other interest 77 -
77 11,407
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9 Taxation on profit

2022 2021
£ £
Current tax
UK corporation tax on profits for the current period (4,121) 66,540
Adjustments in respect of prior periods - 3,522
Total current tax (4,121) 70,062
Deferred tax
Crigination and reversal of timing differences (86,150} 4,860
Changes in tax rates - 7,940
Total deferred tax {86,150) 12,800

Total tax (credit)/charge (90,271) 82,862

The actual (credit)/charge for the 52 week period can be reconciled to the expected (credit)charge for the 52 week
period based on the profit or loss and the standard rate of tax as follows:

2022 2021
£ £

(Loss}/profit before taxation (387,9989) 264,645
Expected tax (credit)/charge based on the standard rate of corporation tax in the UK

of 19.00% (2021: 19.00%) {73,720) 50,283
Tax effect of expenses that are not deductible in determining taxable profit 8,224 25,484
Tax effect of income not taxahle in determining taxable profit {1,252) -
Adjustments in respect of prior years (2,516) 3,522
Tax rate changes {21,022} 7.940
Invesiment relief - (4,384)
Other 15 17
Taxation (credit)/charge for the pericd 90,271} 82,862

The UK corporation tax rate was 19% throughout the year.

In the March 2021 Budget, a change to the future UK corporation tax rate was announced, indicating that the rate will
increase to 25% from April 2023. Deferred tax balances at the reporting date are therefore measured at 25% {2021 - 25
%).
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10  Intangible fixed assets

Goodwill Development Total
costs
£ £ £
Cost
At 1 January 2022 and 30 December 2022 251,278 337,000 588,278
Amortisation and impairment
At 1 January 2022 and 30 December 2022 251,278 337,000 588,278
Carrying amount
At 30 December 2022 - - -
At 31 December 2021 - - -
" Property, plant and equipment
Leasehold Plant andFixtures, fittings Computer Total
improvements machinery and equipment equipment
£ £ £ £ £
Cost
At 1 January 2022 423,563 93,704 189,042 374,432 1,080,771
Additions 41,568 - 2,589 11,814 48,972
At 30 December 2022 428,162 93,704 191,631 416,246 1,129,743

Depreciation and impairment
At 1 January 2022 332,485 72,729 168,409 285,893 859,516
Depreciation charged in the 52 week period

34,492 11,585 9,785 53,867 109,729
At 30 December 2022 366,977 84 314 178,194 339,760 969,245
Carrying amount
At 30 December 2022 61,185 9,390 13,437 76,486 160,498
At 31 December 2021 31,108 20,975 20,633 88,539 221,255
12 Fixed asset investments
2022 2021
Notes £ £
Invesiments in subsidiaries 24 97,833 97,833
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12  Fixed asset investments

Movements in non-current investments

Cost
At 1 January 2022 & 30 December 2022

Carrying amount
At 30 December 2022

At 31 December 2021

13  Inventories

Finished goods and goods for resale

(Continued)

Shares in group

undertakings

The above finished goods and goods for resale have been held at historic cost which has no material difference to

their replacement cost.

The stock provision in the year is £479k (2021; £974k).

14 Trade and cther receivables

Amounts falling due within one year:

Trade receivables

Amounts owed by group undertakings
Other receivables

Prepayments and accrued income

Deferred tax asset (note 18)

Amounts falling due after more than one year:

Amounts owed by group undertakings

Total debtors

£

97,833

97,833

97,833

2022 2021

£ £
15,000,081 6,820,178
2022 2021

£ £
2,643,557 2,809,311
8,684,501 -
754,991 444,808
50,394 58,823
12,133,443 3,312,942
53,452 -
12,186,895 3,312,942
2022 2021

£ £

- 7,741,271
12,186,895 11,054,213
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14 Trade and other receivables

(Continued)

Amounts owed by group undertakings are unsecured short term lending. The balance is not interest bearing and is

repayable on damand.

15  Current liahilities

Trade payables

Amounts owed to group undertakings
Corporation tax

Gther payables

Accruals and defarred income

2022 2021

£ £

281,874 498,476
24,803,271 13,946,674
- 54,733

487,971 478,553
517,092 663,265
26,090,208 15,641,701

Accruals and deferred income includes £63,726 (2021: £71,059) of other taxation and social security.

Amounts owed to group undertakings include borrowings consisting of unsecured leans from the parent company
which previously carried interest at an arms length rate. In the financial year, no interest is being charged on
inlercompany loans. There is currenlly no lixed repayment dale on the lcans. The balance also includes alber group

loans owed that carry no interest and are repayable on demand.

16  Non-current liabilities
Motes

Liability for share based payments 21

17 Provisions for liabilities

Dilapidations

Warranty

The dilapidations provision of £45k is expected to he realised in greater than 1 year.

2022 2021

£ £
11,302 77,767
2022 2021

£ £
45,000 -
469,000 1,390,040
514,000 1,390,040

Included in the warranty reserve is £335k expected to be realised within 1 year with the remaining £74k to be realised

in greater than 1 year,
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17

18

Provisions for liabilities

Movements on provisions:

At 1 January 2022
Additional provisions in the vear
Utilisation of provision

At 30 December 2022

(Continued)

Dilapidations Warranty Total
£ £ £

- 1,390,040 1,390,040

45,000 27,148 72,148
- (948,188) (948,188)

45,000 469,000 514,000

The company offers a warranty on its product sales that covers defective products. A reserve is included in the financial
statements to provide for estimated product returns and costs related to product warranties. Provisions for return
allowances and product warranties are recorded at the time revenue is recognised. At each year end the provision is

assessed and amended accordingly.

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to de so. The following

is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:
Acceleraled capilal allowances

Tax losses
Other timing differences

Movements in the 52 week period:

Liability at 1 January 2022
Credit to profit or loss

Asset at 30 Decemnber 2022

Liabilities Liabilities Assets Assets
2022 2021 2022 2021
£ £ £ £

- - (28,094) -

- - 68,709 -

- 33,083 12,837 -

- 33,083 53,452 -
2022

£

33,083
(86,535)
(53,452)

The deferred tax asset set out above is expected to reverse within one year and relates to the utilisation of tax losses

against future expected profits of the same period.
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19  Share capital

2022 2021
£ £
Ordinary share capital
Issued and fully paid
1 Ordinary share of £1 each 1 1
20  Retirement benefit schemes
2022 2021
Defined contribution schemes £ £
Charge to profit or l0ss in respect of defined contribution schemes 65,563 65,022

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund. There was £6,332 (2021:
£5,476) unpaid employer contributions at year enc and £6,352 (2021: £5,108) unpaid employee contributions at year
end. The pensian cost charge represents contributions payable by the company to the fund.

21 Share-based payment transactions

The company has a share option scheme for certain employees of the grcup. The company takes part in this group
share-hased payment plan, and recognisas and measures its allocation of the share-based payment expense on a
pro-rata hasis.

Options are exercisable at 2 price equal to the estimated fair value of the parent company’s shares on the date of
grant. The vesting period is from one to five years. If the options remain unexercised after a period of five years from
the date of grant, the options expire. Options are forfeited if the employee leaves the Group before the options vest.

Number of share options Weighted average exercise
price

2022 2021 2022 2021

Number Numbser £ £

Qutstanding at 1 January 2022 14,913 - 14.88 -
Granted 11,496 15,604 14.88 14.88
Forfeited (3,531} (419) 14.88 14.88
Exercised (2,334) (272) 14.88 14.88
QOutstanding at 30 December 2022 20,544 14,913 14.88 14.88
Exercisable at 30 December 2022 4,826 3,861 14.88 14.88
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21

22

23

Share-based payment transactions (Continued)

Share options have been calculated using the Black-Scholes model, which is considered to be the most appropriate
generally accepted valuation method of measuring fair value.

During 2022, the group granted new options with a fair value determined of £15.53 {$19.14).

The group recognised total expenses of £58,873 related to equity-settled share-based payment transactions in 2022,
The expense was recognised within the capital contribution reserve,

Cash-settled share option schemes

The group issues share appreciation rights (SARs) ta certain employees that require the group to pay the intrinsic value
of the SAR to the employee at the date of exercise. Fair value of the SARs is determined by using the Black-Scholes
model. The group recorded total expenses of £66,465 in 2022. The carrying value of the associated liability was £
11,302 at 31 December 2022.

Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellahle aperating leases, which fall due as follows:

2022 2021

£ £

Within one year 78,000 79,937
Between one and five years 97,500 175,500

175,500 255,437

Financial commitments, guarantees and contingent liabilities

At 30 December 2022 the company had no contingent liabilities, financial or capital commitments.
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Subsidiaries

Details of the company's subsidiaries at 30 December 2022 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office key shares held Direct Indirect

Snap One Doo (formerly 2 Business and domestic software Ordinary

Controld Eurape Doo) development 100.0C 0

Controld Germany GmbH 1 Sales and technical support Ordinary 100.0C 0

Registered Office addresses:

1 Mergenthaleralle 77, 65760 Eschborn, Germany
2 Omladinskih brigada 80d, 11070 Belgrade, Serbia
Related party transactions

The company has taken advantage of the disclosure exemptions of Section 33.1A of FRS 102 which permit it to not
present details of its transactions with members of the group headed by Snap One Holdings Corp., where relevant
group companies are all wholly owned. Details of outstanding balances as at the year end are given in noles 14 and
15.

Ultimate controlling party

The immediate parent company as at the balance sheet date was Snap One LLC, a company registered in the United
States of America. The ultimate parent and controlling company as at the balance sheet date was Snap One Holdings
Carp., a company registered in the United States of America. The smallest and largest group to consolidate these
financial statements is Snap Gne Holdings Corp. and these can be obtained from it's registered office at 1800
Continental Blvd, Suite 300, Charlotte, NC 28273.
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