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Infroduction and Statutory Information

[, Shane Biddlecombe of Fortus Recovery Limited, was appointed as Joint Liquidator of
Ethical Forestry Ltd, Ethical Forestry {Holdings) Limited, EF Forestry Management Limited,
EF Sales and Marketing Limited (the Companies) on 16 December 2015, together with
my colleague Gordon Johnston. This progress report covers the period from 16
December 2020 to 15 December 2021 (the Period) in relation fo all four companies and
should be read in conjunction with my previous progress reports which have been
issued.

Mark John Wilson of RSM Resfructuring Advisory LLP was appointed as an additional
Joint Liquidator of Ethical Forestry Ltd on 29 August 2017.

Fortus Recovery's Privacy Notice about the way that we will use and store personal
data can be found at www.fortusrecovery.co.uk/privacy-policy. If you are unable to
access this, please contact our office and a hard copy will be provided to you.

The principal frading address of the Companies was 9th Floor Ocean, 80 Holdenhurst
Road, Bournemouth, BH8 8AQ.

The registered office of the Company has been changed to Fortus Recovery Limited,
Grove House, Meridians Cross, Ocean Village, Southampton, SO14 3TJ.

The Companies registration numbers are: Ethical Forestry Ltd 06455149; Ethical Forestry
(Holdings) Limited 09121708; EF Forestry Management Limited 09123679 and EF Sales
and Marketing Limited 09123403.

Receipts and Payments

At Appendix A, B, C and D are Receipts and Payments Accounts for the Period for
each Company together with cumulative Receipts and Payments Account for the
period from the date of the Liquidator appointment to the end of the Period.

In Section 3 below, you will find an update on the progress made during the Period in
realising the Company's assets and dealing with its affairs.

Progress of the Liquidation

This section of the report provides creditors with an update on the progress made in
the liquidation during the Period and an explanation of the work done by the
Liquidators and their staff.

Administration (including statutory compliance & reporting)

An office holder must comply with certain statutory obligations under the Insolvency
Act 1986 and other related legislation. Details about the work we anticipated would
need to be done in this area was outlined my initial fees estimate/information which
was previously agreed by creditors.

Where the costs of statutory compliance work or reporting to creditors exceeds the
initial estimate, it will usually be because the duration of the case has taken longer than
anticipated, possibly due to profracted asset realisations, which have in turn placed a
further statutory reporting requirement on the Liquidators.

As noted in our inifial fees estimate/information, this work will not necessarily bring any
financial benefit to creditors but is required on every case by statute.
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Redlisation of Assets
Realisation of Assets for Ethical Forestry Lid

The amount of £138.42 has been received in respect of a foreign exchange rate refund
along with compensatory interest of £67.74.

Redlisation of Assets for Ethical Forestry (Holdings) Limited

There have been no asset realisations, nor funds received in the period of this report. If
you require information regarding the assets of the company and their disposal, please
consult my previous reports.

Readlisation of Assets for EF Forestry Management Limited

There have been no asset realisations, nor funds received in the period of this report. If
you require information regarding the assets of the company and their disposal, please
consult my previous reports.

Readlisation of Assets for EF Sales and Marketing Limited

There have been no asset readlisations, nor funds received in the period of this report. If
you require information regarding the assets of the company and their disposal, please
consult my previous reports.

Creditors (claims and distributions)

Liquidators are not only required to deal with correspondence and claims from
unsecured creditors (which may include retention of fitle claims), but also those of any
secured and preferential creditors of the Company. This may involve separate
reporting to any secured creditor and dealing with distributions from asset realisations
caught under their security, most typically a debenture.

Since 1 December 2020, claims from preferential creditors now fall into one of two
categories, either ordinary (typically involving employee claims and payments made
on behalf of the Company by the Redundancy Payments Service following dismissal,
which rank equally among themselves), or secondary (which are claims by HMRC for
VAT or other relevant tax deductions such as PAYE and employee NIC deductions,
together with student loans and CIS deductions, which also rank equally among
themselves). Ordinary preferential claims rank ahead of secondary preferential claims
and all preferential creditors must be paid in full before any distribution can be made
to the unsecured creditors of a company.

Work undertaken by a Liquidator in dealing with a company’s creditors may only
therefore bring a financial benefit to certain classes of creditor such as a secured
creditor or the preferential creditors, however a Liquidator is required by statute to
undertake this work. Similarly, if a distribution is to be paid to any class of creditor, work
will be required to agree those claims and process the dividend payments to each
relevant class of credifor. The more creditors a company has, the more time and cost
will be involved by the Liquidator in dealing with those claims.

More informaftion on the anticipated outcome for all classes of creditor in this case can
be found in Section 4 below.
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Investigations

In respect of Ethical Forestry Ltd, it has previously been reported and subsequently
advised in a lefter to all creditors/investors dated 23 July 2021, that the Liquidators
confinue to liaise with their solicitors, both in Costa Rica and the UK, in respect of the
Company’s assets. Correspondence has cenfred around finding the best way fo take
conftrol of the Ethical Forestry Group of companies in Costa Rica, selling the assets of
the companies in Costa Rica and in turn generating funds to be distributed o the UK
owning enfity being Ethical Forestry Ltd. Since informing creditors/investors of the
position in our lefter dated 23 July 2021, some concerns have been raised. We wish to
inform you that Ethical Forestry Ltd is no longer frading and has not traded since ifs
liguidation on 16 December 2015. Many investors were led to believe by the Company
and its directors that they had ownership of tfrees and cropping rights in relation fo trees
in Costa Rica and were even given GPS coordinates to their “trees”. However, it is clear
that these rights have not been given as they were not capable of being granted
under Costa Rican law. Accordingly, as mentioned below, this investment scheme is
being investigated from a criminal point of view by the authorities.

For further clarification this investment scheme was categorised as an unlawful
collective investment scheme (CIS) by the Financial Conduct Authority, now the
Financial Services Authority, and is subject fo ongoing investigation by the Serious Fraud
Office. We are not in a position to comment on these investigations albeit where
reqguired we are cooperating with those bodies.

In addition to the above, the Liquidators are liaising with their UK solicitors regarding
claims against the directors of Ethical Forestry Ltd. Due to the nature of the claims, we
are unable to provide any further information at this time and will provide creditors with
a further update when we are in a position to do so.

Matters still to be dealt with

The matters mentioned above at points 3.13 to 3.15, still remains to be dealt with.

Creditors
Unsecured Creditors

we have received claims detailed below from unsecured creditors:

. Number of . Total of claims
Total claims . s , claims yet to .
Company received (£) creditors’ claims received not yet received
received (£)
Ethical Forestry Ltd £16,495,726 32 uncertain uncertain
Ethical Forestry (Holdings)
Limited £5,000 1 1 £270,338
EF Forestry Management | eg 157 519,64 | 43 7 £9,081,318
Limited
EF Sales and Marketing | g3 435 779 2 ] £15,000
Limited

In addition to the above claims received in Ethical Forestry Ltd, the Financial Services
Compensation Scheme (“FSCS”) have paid the sum of £50,739,656.50 to
approximately 2,181 Investors and will rank as a creditor in place of the compensated
investor creditors.
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At this stage we are unable to confirm whether there will be sufficient funds realised
after defraying the expenses of the liquidations to pay a dividend to unsecured
creditors. Although it is anficipated that following a successful recovery of the Costa
Rican assets that there will be a distribution to creditors of Ethical Forestry Lid.

In respect of Ethical Forestry Ltd, we have received advice from the FSCS regarding
creditors who have not been compensated as they were direct and/or cash investors.
If you acted on advice from an IFA or other authorised firm 1o purchase the investment
or advice to tfransfer money out of a defined benefit pension scheme in order to invest
in unsuitable products, then you may be eligible fo claim compensation. Please refer
fo the following website which provides additional information on making a claim
(hitps://www.fscs.org.uk/making-a-claim/} and also the eligibility criteria in order to
make a clam (hitps://www.fscs.org.uk/making-a-claim/claims-process/eligibility-
rules/). Should you have any queries, please do not hesitate fo contact the FSCS at the
following contact page of their website.

If you are not eligible for compensation through the FSCS, then you are an unsecured
creditor in the liquidation of Ethical Forestry Lid and you should submit a proof of debt,
if you have not already done so.

Liquidators’ Remuneration

The Creditors approved that the basis of the Liquidators' remuneration for each of the
Companies be fixed as a set fee of £18,410 and 40% of any realisations. Our fees
estimate/information was originally provided to creditors when the basis of
remuneration was approved and was based on information available at that time.

Details of the realisations to date and associated remuneration drawn on account of
those realisations is set out below. Any fees not yet drawn will be dealt with prior to
closure and the final amount paid to my firm in this regard will be confirmed in my final
progress report in due course.

Value of Total value of Total fees
c Asset assets | assets realised | Remuneration | . . Fees not
ompany . . invoiced to
category | realised since | % agreed date yet drawn
in period appointment
Refund of
Ethical bank .
Forestry Ltd charges £206.16 £2,789.43 40% Nil £1,115.77
Y and
interest
EF Forestry
Management | Investments Nil £85,231.45 40% £34,092.58 Nil
Limited
EF Forestry Office
management . Nil £22,788 40% £3,788.06 £5,327.14
Limited equipment
EF Forestry Rates
management refund Nil £1,815 40% Nil £726.39
Limited
EF Forestry Insurance
(Holdings) refund Nil £1,841.05 40% Nil £736.42
Limited

Fortus Recovery Limited have drawn £18,410 in respect of the set fee agreed by
creditors of EF Forestry Management Limited.

To date, Mark John Wilson from RSM Restructuring Advisory LLP has drawn no fees, Mr
Wilson’s remuneration is fixed on the same basis which was agreed by creditors initially.

For information purposes only, the Joint Liquidators’ time costs for the reporting period
and their cumulative costs from the date of appointment to 15 December 2020 are
shown below:
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Time costs for the reporting

Cumulative time costs for the

Company period 16/12/20 to 15/12/21 period 16/12/15 to 15/12/21
Ethical Forestry Ltd {Fortus) £22,820.00 £103,132.00
Ethical Forestry Ltd (RSM) £73.,447.00 £321,449.50
EF Poresiry Management £2,598.00 £190,551.25
Limited

EF Forestry (Holdings) Limited £2,013.00 £12,280.25
EF Sales and Marketing Ltd £1,182.00 £8,635.17

A copy of 'A Creditors’ Guide to Liquidators' Fees' is available on request or can be
downloaded from http.//www.fortusrecovery.co.uk/publications.

Attached as Appendix E is additional information in relation to the Liquidators’ fees and
expenses, including where relevant, information on the use of subcontractors and
professional advisers.

Creditors’ Rights

Within 21 days of the receipt of thisreport, a secured creditfor, or an unsecured creditor
(with the concurrence of at least 5% in value of the unsecured creditors) may request
in writing that the Liquidator provide further information about his remuneration or
expenses which have been itemised in this progress report.

Any secured creditor, or an unsecured creditor (with the concurrence of at least 10%
in value of the unsecured creditors) may within 8 weeks of receipt of this progress report
make an application to court on the grounds that, in all the circumstances, the basis
fixed for the Liquidators’ remuneration is inappropriate and/or the remuneration
charged or the expenses incurred by the Liquidators, as set out in this progress report,
are excessive.

Next Report

We are required to provide a further report on the progress of the liquidation within two
months of the next anniversary of the liquidation, unless we have concluded matters
prior to this, in which case | will write to all creditors with my final account.

If you have any queries in relation to the contents of this report, | can be contacted by
telephone on 0808 196 8676 or by email at recovery@fortus.co.uk

=

Shane Biddlecombe FABRP
Joint Liquidator
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Ethical Forestry Lid APPENDIX A
(In Liquidation)

Joint Liquidators' Summary of Receipts & Payments

Statement From 16/12/2020 From 16/12/2015
of Affairs To 15/12/2021 To 15/12/2021
£ £ £
ASSET REALISATIONS
750.00 Cash at Bank NIL NIL
Compensatory Interest 67.74 1,159.66
NIL Debtors NIL NIL
NIL EF Forestry Management Limited NIL NIL
NIL EF Sales and Marketing Limited NIL NIL
NIL Ethical Forestry (Holdings) Limited NIL NIL
8,000.00 Fixtures and Fittings NIL NIL
Foreign Exchange Rate Refund 138.42 138.42
8,500.00 Office Equipment NIL NIL
Refund of Bank Charges NIL 1,491.35
206.16 2,789.43
COST OF REALISATIONS
Corporation Tax NIL 490.58
Preparation of S. of A. NIL 1,000.00
NIL (1,490.58)
UNSECURED CREDITORS
(1,522.00) Matthew Pickard NIL NIL
NIL NIL
DISTRIBUTIONS
(4,644,200.00) Ordinary Shareholders NIL NIL
NIL NIL
(4,628,472.00) 206.16 1,298.85
REPRESENTED BY
Bank 2 Current 1,058.85
Corporation Tax Liability 40.00
Vat Receivable 200.00
1,298.85
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Ethical Forestry (Holdings) Limited APPENDIX B
(In Liquidation)
Joint Liquidators' Summary of Receipts & Payments
Statement From 16/12/2020 From 16/12/2015
of Affairs To 15/12/2021 To 15/12/2021
£ £ £
ASSET REALISATIONS
Bank Interest Gross NIL 0.63
450.00 Cash af Bank NIL NIL
NIL EF Forestry Management Limited NIL NIL
NIL EF Sales and Marketing Limited NIL NIL
Insurance Refund NIL 1,841.05
NIL 1,841.68
COST OF REALISATIONS
Office Holders Expenses NIL 120.00
Preparation of S. of A. NIL 1,026.00
Specific Bond NIL 20.00
Statutory Advertising NIL 254,00
VAT NIL 284.00
NIL (1,704.00)
UNSECURED CREDITORS
(270,338.00) Ethical Forestry Ltd NIL NIL
(5,000.00) Matthew Pickard NIL NIL
NIL NIL
DISTRIBUTIONS
(10,200.00) Ordinary Shareholders NIL NIL
NIL NIL
(285,088.00) NIL 137.68
REPRESENTED BY
Bank 2 Current 137.68
137.68
Note:
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EF Forestry Management Limited

(In Liquidation)
Joint Liquidators' Summary of Receipts & Payments

APPENDIX C

Statement From 16/12/2020 From 16/12/2015
of Affairs To 15/12/2021 To 15/12/2021
£ £ £
ASSET REALISATIONS
Bank Interest Gross NIL 8.38
2,500.00 Cash at Bank NIL NIL
CR Buyer Contribution to Legal Co NIL 9,470.16
1.875.00 Fixtures and Fittings NIL NIL
Uncertain Investments NIL 85,231.45
NIL Leasehold Improvements NIL NIL
5,625.00 Office Equipment NIL 22,788.00
Rates Refund NIL 1.815.98
NIL 119,313.97
COST OF REALISATIONS
Accountancy Fees NIL 1,735.00
Bank Charges NIL 79.39
HJS Essentia - IT advice/setup NIL 357.50
IT Consultant Fees NIL 1,892.43
Legal Fees (1) NIL 25,252.16
Miscellaneous Payments NIL 332.00
Office Holders Expenses NIL 15,805.32
Office Holders Set Fee NIL 18,410.00
OH Fees - 40% Asset Realisations NIL 37.880.64
Preparation of S. of A. NIL 3,500.00
Removers Fees NIL 1,318.28
Sales Agents Commission NIL 2,668.20
Sales Agents Fees NIL 5.,000.00
Specific Bond NIL 624.00
Statutory Advertising NIL 254.00
NIL (115,108.92)
UNSECURED CREDITORS
(697,406.00) EF Sales and Marketing Limited NIL NIL
{65,785.00) Ethical Forestry (Holdings) Limited NIL NIL
(5,099,059.00) Ethical Forestry Limited NIL NIL
(6,683,263.00) Matthew Pickard - Director loan ac NIL NIL
(1,863,644.00) Paul Laver - Director loan account NIL NIL
(1,355,424.00) Stephen Greenaway-Director loan NIL NIL
NIL NIL
DISTRIBUTIONS
{(1.00) Ordinary Shareholders NIL NIL
NIL NIL
(15,754,582.00) NIL 4,205.05
REPRESENTED BY
Bank 2 Current 4,205.05
4,205.05
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EF Sales and Marketing Limited APPENDIX D
(In Liquidation)
Joint Liquidators’ Summary of Receipts & Payments
Statement From 16/12/2020 From 16/12/2015
of Affairs To 15/12/2021 To 15/12/2021
£ £ £
ASSET REALISATIONS
400.00 Cash at Bank NIL NIL
NIL Debtors NIL NIL
NIL EF Forestry Management Limited NIL NIL
NIL NIL
UNSECURED CREDITORS
(15000.00)  Ethical Forestry (Holdings) Limited NIL NIL
(3,344,511.00)  Ethical Forestry Limited NIL NIL
NIL NIL
DISTRIBUTIONS
(1.00) Ordinary Shareholders NIL NIL
NIL NIL
(3,359,112.00) NIL NIL
REPRESENTED BY
NIL
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Appendix E

Additional Information in Relation to the Liquidator’'s Fees, Expenses & the use of Subcontractors

1 Staff Allocation and the use of Sub-Contractors

1.1 The general approach o resourcing our assignments is to allocate staff with the skills
and experience to meet the specific requirements of the case.

1.2 The constitution of the case tfeam will usually consist of a Pariner, a Manager, and an
Administrator or Assistant. The exact constitution of the case team will depend on the
anticipated size and complexity of the assignment and the experience requirements
of the assignment.

1.3 We have not used the services of any sub-contractors on this case.
2 Professional Advisors
2.1 On this assignment we have used the professional advisors listed below. We have also

indicated alongside, the basis of our fee arangement with them, which is subject to
review on a regular basis.

Name of Professional Advisor Basis of Fee Arrangement

Coffin Mew Solicitors (legal advice regarding sale} | Hourly rate and disbursements

Moore Blatch Solicitors (legal advice regarding Hourly rate and disbursements

sale)

Moon Beever Solicitors / Keystone Law (legal Hourly rate and disbursements

advice regarding potential claims)

Radcliffe Chambers (legal advice regarding Hourly rate and disbursements

potential claims)

HJS Essentia (Connected Company) (IT advice) Hourly rate and disbursements at
market value

Macsolve (IT Advice) Daily rate

Millbank Consultants (asset valuation and disposal Time costs fee plus 3rd party costs

advice) and % of sale

Lambert Smith Hampton (share valuation and Hourly rate and disbursements

disposal advice)

Irwin Mitchell Solicitors (legal advice re potential Conditional fee agreement

claims)

Xero Accounting Software Monthly subscription per company

2.2 Our choice was based on our perception of their experience and ability to perform this

type of work, the complexity and nature of the assignment and the basis of our fee
arrangement with them.

Liquidator's Expenses

The estimate of expenses which were anticipated at the outset of the liquidation was provided
to creditors when the basis of my fees was approved. The fable below compares the
anficipated costs against those incurred to dafte.

Category 1 expenses

These expenses do not require prior approval by creditors. The type of expenses that may be
charged to a case as a Category 1 expense generally comprise of external supplies of
incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external printing, external room hire and external storage costs. Also
chargeable, will be any properly reimbursed expenses incurred by personnel in connection
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with the case. These expenses may include disbursements which are payments first met by an
office holder and then reimbursed from the estate.

Expense Estimated Paid in Prior Paid in the Incurred but
overall cost Periods | period covered not paid to
£ £ by this report date
£ £
Agents’ costs (asset sale) £10,415.39 £10,415.39 Nil Nil
Agents’ costs (share sale) £12,500 Nil Nil £10,250
Coffin Mew Solicitors costs £20,960.00 £15,200.00 Nil £5,760.00
(share sale)
solicitors costs Costa Rica £19,349.53 £9,470.16 Nil £9,879.37
(share sale)
Moon Beever / Keystone £25,000.00 Nil Nil £21,012.25
Solicitors (potential claims)
Moore Blatch Solicitors £1,625.00 Nil Nil £1,625.00
costs (potential claims)
Bor.rlsfer costs (potential £7.200.00 Nil Nil £7.200.00
claims)
Irwin Mitchell Legal fees £135,574.50 Nil Nil £50,962.50
Irwin Mitchell £1,073.93 £15.00 Nil £765.00
Disbursements
Statutory adverfising £1,016.00 £508.00 Nil £508.00
(Fortus)
Library services (RSM) £75.00 £21.00 Nil £54.00
Specific Penalty Bond - Nil
Ro) £85.00 Nil £85.00
Advertising (RSM) £69.00 Nil Nil £69.00
Legal Disbursements £582.00 £582.00 Nil Nil
Case related fravel & £16,472.49 £15,805.32 Nil £667.17
subsistence
specific Penalty Bond £712.00 £644.00 Nil £68.00
(Fortus)
IT Costs £821.02 £821.02 Nil Nil
Accountancy Software £5.977.41 £1,735.00 Nil £4,242.41
Memory stick £28.31 Nil Nil £28.31
Courier costs (Fortus) £170.00 £170.00 Nil Nil
Courier costs (RSM) £22.00 £8.00 Nil £14.00
Professional fees (RSM} £9,110.00 £610.00 Nil £8,500.00
Travel (RSM) £278.40 Nil Nil £278.40
External meeting room hire £12.00 £120.00 Nil Nil
Land registry searches £36.00 Nil Nil £3.00
Corporation tax £490.58 £490.58 Nil Nil
Postage costs £274.50 Nil Nil £274.50
Category 2 disbursements Nil
i:f;”ess mileage @ 45p per £69.75 Nil £69.75

Category 2 expenses

These expenses do require approval from creditors. These are cosfs which are directly
referable to the appointment in question but are not payments which are made to an
independent third party and may therefore include payments to associates of the office
holder or shared or adllocated costs that can be allocated to the appointment on a proper
and reasonable basis. Details of Category 2 expenses charged by this firm (where
appropriate) were provided at the fime the Liquidator's fees were approved by creditors.
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Charge-Out Rates

RSM Restructuring Advisory LLP London (SI} current charge-out rates and category 2
disbursement rates are as follows:

Rates at commencement £ Current rates

Pariner 545 625
Directors / Associate Directors 255 t0 465 450 to 575
Manager 32510 330 345
Assistant Managers 185 to 290 280
Administrators 125 to 265 105 to 210
Support staff 8510 180 9010 190

Internal room hire £50 to £200 dependant on room
Subsistence £25 per night (from 3@ September 2013)
Travel (car) 42.5p per mile (from 1 April 2011)
‘Tracker' searches £10 per case
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Appendix F

An indication of the tasks undertaken by the Joint Liquidators and their staff are detailed
below:
11 Administration and Planning

¢  Reviewing available information fo determine appropriate strategy;
¢  Maintaining bank accounts;

e  Progress reviews of the case;

o  Statutory reporting to creditors;

Redlisation of Assets
Please refer to section 2 of the report, but in summary the time spent includes
e liqising with agents & solicitors;

e Identifying, securing & insuring of assefts;
o Debt collection;
¢ Agreement of contracts;
Investigation/Legal
e licising with Solicitors for advice on asset realisation
e Reviewing correspondence with third parties regarding creditor position
e lidising with Agents in Costa Rica in relation to Company books and records
e lidising with Agents in Costa Rica to provide guidance in respect of Costa Rican Law

Creditors
e Recording and maintaining the list of creditors;

Dealing with investor related matters;
Recording creditor claims;

Dealing with creditor queries;

Reviewing and evaluating creditor claims and providing responses;

Tax Reviews
e Completion of post-appointment VAT returns and Corporation Tax returns;

e Review of post appointment tax maftters;
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