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Glencore Shipping Limited

Strategic report

The directors present their annual report and the audited financial statemenis for the year ended 31 December 2014
Organisation and principal activity
Glencore Shipping Limited (‘the Company’) 1s a wholly-owned subsidiary of Glencore UK Ltd

The ultimate parent company 1s Glencore plc (formerly Glencore Xstrata plc), a company incorporated in Jersey

The principal activity of the Company 15 ship chartering and transport related activities The directors are not aware,
at the date of this report, of any hkely major changes in the activities of the Company 1n the next year

Business review

As shown 1n the profit and loss account and statement of other comprehensive mncome on page 7, the profit for the
year after taxation was $633,000 (2013 $412,000)

The balance sheet on page 8 shows that the Company’s financial position at year-end has, for net assets, increased
compared with the prior year

The directors recommend that no dividend be paid (2013 $mil) and that the profit be transferred to reserves

There have been no significant events since the balance sheet date that would cause any of the assets or liabihties
reported 1n these financial statements to be restated

Principal risks and risk governance

The Board of Directors are responsible for approving nsk management principles and policies, and ensuring that the
Company's management maintains an effective system of internal controls They are responsible for the management
of nsk within the framework of nsk management principles and pohcies approved by the Board

Risk management orgamsation

Comphance with all limits and control procedures 1s momiored by the Risk Management and Credit Management
departments, which report directly to the Board The Risk Management and Credit Management departments are
responsible for reviewing and approving pnicing and nsk management models, and for reporting market and credut
risk exposures

Market risks
All market nisks have been considered and any applicable positions are recorded and monmitored as appropnate

Credit and performance risk

The Company's business 1s concentrated in the global o1l transport sector Consequently, 1its trade receivables and
market exposure are predominantly with international o1l companies and other trading companies The Company has
implemented robust credit nsk management policies overseen by the Board of Directors, with the portfolho being
assessed on an ongomg basis for credit quality Exposures which exceed authonsed levels are minirmised through the
use of letters of credit, credit insurance, bank payment guarantees and cash collateral To date, the Company has not
suffered any sigmificant credit loss

Operanional and other risks

Operational nisk 1s the exposure to losses that may occur as a consequence of carrying out physical operations, and
from 1nadequate internal processes and systems The Company assesses the level of operational nsk m its various
business processes and has implemented a senies of checks and backup systems based on the nsk assessment Our
procedures are designed to prevent the occurrence of operational errors and, should an error occur, quickly detect its
occurrence 1n order to mummise its impact Any failure 1n business process results i a revised nisk assessment and
review of relevant procedures Operational risk 18 considered by the Board of Directors when approving new
activities and business ventures

Qur legal advisers provide essential advice and guidance to semor management on all business 1ssues to ensure that
our business 1s conducted 1n a manner that comphes with all legal and regulatory requirements




Glencore Shipping Limited

Strategic report (continued)

Principal risks and risk governance (continued)

Liquidity risk management

Liqudity management within Glencore has two principal purposes Furstly, to ensure that sufficient cash 1s available
to meet all contractual commitments as they fall due and, secondly, to ensure that we have sufficient funding to
withstand stressed market conditions or an extreme event

Liquidity 1s assessed by the Treasury Department based on criteria approved by the Board of Directors

The Company maintains adequate funding lines with banks and its parent company to ensure sufficient hiquidity to
meet all financial requirements on a tumely basis

Going concern

The Company’s forecasts and projections, taking into account reasonably possible changes 1in performance and the
mnpact of the nsks and uncertamnties outlined above, indicate 1t 1s appropnate to adopt the going concern basis in
prepanng these financial statements

Interest rate and foreign exchange risk

The Company monitors 1ts interest rate nsk, considenng any matenal exposures

The Company 1s rarely exposed to the risks of changes in foreign currency exchange rates with regard to 1ts trading
activities since the majority of transactions are denominated 1n US dollars The US dollar 1s the functional currency of
the Company

Approved by the Board of Directors
and signed on behalf of the Board

M Hinks
Secretary

24 Apnl 2015




Glencore Shipping Limited

Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2014

The Strategic Report starting on page 2 contains details of the principal activity of the Company and provides detailed
mformation on the development of the Group’s business during the year and details of exposure to risks and
uncertaintics and indications of hikely future developments

Directors

The directors who held office during the period and subsequently are shown on page 1

Directors’ indemnities

The Company has made qualifying third party indemmty provisions for the benefit of 1ts directors during the year
which remain in force at the date of this report

Auditor
Each of the persons who 1s a director at the date of approval of this report confirms that

1 so far as the director 1s aware, there 1s no relevant audit information of which the Company’s auditor 1s
unaware, and

2 the director has taken all the steps that he/she ought to have taken as a director mn order to make
himself/herself aware of any relevant audit information and to establish that the Company’s auditor 1s aware
of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s418 of the Companies Act
2006

Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements have
been put 1n place for them to be deemed to be reappointed as auditors in the absence of an Annual General Meeting

Approved by the Board of Directors
and s1 on behalf of the Board

M Hinks
Secretary

24 Apnl 2015




Glencore Shipping Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements i1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1 accordance with Financial Reporting Standard 101

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In prepanng these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make judgements and accounting estimates that are reasonable and prudent,

state whether Financial Reporting Standard 101 Reduced Disclosure Framework has been followed, subject
to any matenal departures disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s 1nappropniate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wregulanties

The directors are responsible for the maintenance and mtegrity of the corporate and financial information included on
the company’s website Legislation 1n the Umited Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other yjunisdictions




Independent auditor’s report to the members of
Glencore Shipping Limited

We have audited the financial statements of Glencore Shippmng Limited for the year ended 31 December 2014 which
comprise the Profit and Loss Account and Statement of Other Comprehensive Income, the Balance Sheet, the Statement of
Changes 1n Equity and the related notes 1 to 10 The financial reporting framework that has been applied in their
preparation 1s applicable law and Financial Reporting Standard 101 Reduced Disclosure Framework

This report 1s made solely to the Company’s members, as a body, 1n accordance with chapter 3 of part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audrt
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explaned more fully in the Directors” Responsibiliies Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view  Our responsibility 15 to audit and express an
opimion on the financial statements 1n accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This meludes an assessment of whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information 1n the annual report to identify matenal inconsistencies with the audited financial statements and 1o 1dentify any
information that 1s apparently materially incorrect based on, or matenally inconsistent with, the knowledge acquired by us
in the course of performimg the audit If we become aware of any apparent material misstatements or Inconsistencies we
consider the implications for our report

Op:mion on financial statements

[n our opinien the financial statements
+ give a true and fair view of the state of the company’s affairs as at 31 December 2014 and of 1ts profit for the year
then ended,
*+ have been properly prepared 1n accordance with Financial Reporting Standard 101 Reduced Bnsclosure Framework,
and
¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
In our opnton
+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
o the financal statements are not 1n agreement with the accounting records and returns, or
s certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received all the information and explanations we require for our audit




Glencore Shipping Limited

Profit and loss account and statement of other comprehensive income

Year ended 31 December 2014

Chartering income
Chartening expense

Gross profit on trading activities

Other operating expense
Operating profit

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit on ordinary activities after taxation
and total other comprehensive income

Notes

2014 2013
$7000 $°000
88,175 59,509

(87,334)  (58,927)
841 582
(41) (51)
800 531
800 531

(167) (119)

633 412




Glencore Shipping Limited

Company Registration Number 6417061

Balance sheet
31 December 2014

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts faling due
within one year

Net current assets and total assets less
current liabilities

Capital and reserves
Called up share capital

Retained earnings

Total shareholders’ funds

Notes

2014 2013 2012
$°000 $°000 $°000
10,831 10,329 30,356
2 3 2
10,833 10,332 30,358
(9,315) (9,447)  (29,885)
1,518 885 473
1,518 885 473
1,518 885 473

These financial statements were approved by the Board of Directors on 24 Aprnil 2015

Signed on behalf of the Board of Directors

L Eon

A Gibson

Darector



Glencore Shipping Limited

Statement of changes in equity
Year ended 31 December 2014

As at | January 2013

Profit and total other comprehensive income for the year
As at 31 December 2013

Profit and total other comprehensive income for the year

As at 31 December 2014

Profit and
Share loss
capital account Total
$°000 $'000 $°000
- 473 473
- 412 412
- 885 885
- 633 633
- 1,518 1,518




Glencore Shipping Limited

Notes to the financial statements
Year ended 31 December 2014

1. Accounting policies

Glencore Shipping Limited 15 a private limited company incorporated in England and Wales The address of
the registered office 1s 50 Berkeley Street, London, W1J 8HD

The company meets the defimtion of a qualifying entity under FRS 100 (Financial Reporting Standard 100)
1ssued by the Financial Reporting Council Accordingly, in the year ended 31 December 2014 the company
has changed 1ts accounting framework from UK GAAP to FRS 101 as issued by the Financial Reporting
Council and has, 1n doing so, applied the requirements of IFRS 1 6-33 and related appendices These financial
statements were prepared mn accordance with FRS 101 (Financial Reporting Standard 101) ‘Reduced
Disclosure Framework™ as 1ssued by the Financial Reporting Council The company has adopted FRS 101
before the application date of 1 January 2015 as permitted by that standard The first date at which FRS 101
was applied was 1 January 2013 In accordance with FRS 101 the company has

. provided comparative information,

. applied the same accounting policies throughout all periods presented,

. retrospectively apphied FRS 101 as required, and

. applied certain optional exemptions and mandatory exceptions as applicable for first time adopters of
FRS 101

The company reported previously under Umted Kingdom Generally Accepted Accounting Practice (UK
GAAP) The transition from UK GAAP to FRS 101 has not affected its previously reported financial position
or financial performance It has resulted 1n some changes 1n presentation and disclosure

Exemptions

The company has taken advantage of the following exemptions available under FRS 101

. the exemption from preparing a statement of cash flows,

. the exemption from disclosing key management personnet compensation,

. the exemptton from providing certain comparative information,

. the exemption from providing capital management information,

. the exemption from disclosing the impact of standards 1n 1ssue but not yet adopted, and

. the exemptton from disclosing transactions with other wholly-owned members of the group

The company has taken advantage of the following exemptions available under FRS 101 as equivalent
disclosures have been given 1n the consoltdated financial statements of Glencore plc which include the results
of Glencore Shipping Limited

. the exemption from the disclosures relating to fair value measurement required by IFRS 13 where these
are not required by regulations
. reduced disclosures for share based payments

The accounts of Glencore plc are available from the registered office at Queensway House, Hilgrove Street, St
Heler, Jersey, JE1 1ES or from the company’s website at www glencore com

Basis of accounting

The financial statements are prepared on the historical cost basis of accounting

Guoing concern
The Company’s busmess activities, together with the factors likely to affect its future development,
performance and position are set out in the business review

The Company’s forecasts and projections, taking nto account reasonably possible changes in performance and
the impact of the risks and uncertainties, indicate 1t 1s appropnate to adopt the going concem basis in preparing
these financial statements

10




Glencore Shipping Limited

Notes to the financial statements
Year ended 31 December 2014

1. Accounting policies (continued)

Currency of financial statements

As the Company undertakes the majonty of its trading transactions 1n US dollars, these financial statements
have been prepared in that currency

Adoption of new and revised Standards

In the current year, the Company has applied Financial Reporting Standard 101, a number of new and revised
IFRS standards and interpretations which were adopted as of 1 January 2013

Amendments to IAS 32 —Offsetting Financial Assets and Financial Liabiities (“Amendments to IAS 32")

The amendments to IAS 32 clanfy the requirements relating to the offset of financial assets and habilities
Specifically, the amendments ¢lanfy the meaning of “currently has a legally enforceable night to set-of and
“simultaneous realisation and settlement”

Revenue recognition

Revenue 1s measured at the fair value of the consideration received or receivable and represents amounts
recetvable services provided in the normal course of business Revenue, together with the related cost of sales,
1s recogmised with reference to the stage of completion of the transaction

All assets and habilities have been disclosed gross unless the Company currently has a legally enforceable
night of offset

Foreign currencies

Transactions duning the year n currencies other than US dollars are translated into US dollars at the exchange
rates ruling at the dates of the transactions Monetary assets and liabihities in currencies other than US dollars
are translated into US dollars at the rates ruling at the balance sheet date Exchange adjustments are dealt with
1n the profit and loss account i the year in which they anse

Taxation

Income taxes consist of current and deferred income taxes Current taxes represent income taxes expected to
be payable based on enacted or substantively enacted tax rates at the period end on expected current taxable
mcome, and any adjustment to tax payable 1n respect of previous years Deferred taxes are recogmsed for
temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable income, using enacted or substantively enacted
income tax rates which are expected to be effective at the time of reversal of the underlying temporary
difference Deferred tax assets and unused tax losses are only recogrused to the extent that their recoverabihty
1s probable

Deferred tax assets are reviewed at reporting peried end and amended to the extent that 1t 1s no longer probable
that the related benefit will be realised To the extent that a deferred tax asset not previously recogmsed but
which subsequently fulfils the critena for recognition, an asset 18 then recogmised Deferred tax assets and
habilities are offset when they relate to income taxes levied by the same authonity and the company has both
the nght and the intention to settle 1ts current tax assets and habilities on a net or simultaneous basis The tax
effect of certain temporary differences 1s not recognised pnincipally with respect to the imual recognition of an
asset or hability (other than those ansing 1in 2 manner that imtially impacted accounting or taxable profit)

Current and deferred tax are recogmsed as an expense or income 1n the consohdated statement of income,
except when they relate to 1tems that are recogmsed outside the consolidated statement of income (whether in
other comprehensive income or directly 1n equity)

Trade receivables and trade payables

Trade receivables and trade payables (including amounts owed by and to Group companies) are measured at
fair value Appropnate allowances for estimated 1rrecoverable receivable amounts are recogmsed 1n the profit
and loss account when there 1s objective evidence that the asset 1s impaired

11




Glencore Shipping Limited

Notes to the financial statements
Year ended 31 December 2014

Accounting policies (continued)
Critical accounting judgements and key sources of estimation

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of assets and habilities as well as the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
duning the reporting period Estimates and assumptions are continually evaluated and are based on historical
expenience and other factors, mcluding expectations of future events that are believed to be reasonable and
relevant under the circumstances, imdependent estimates, quoted market prices and common, industry standard
modelling techmques Actual outcomes could result in a matenial adjustment to the carrying amount of assets
or habilities affected in future periods

Key judgements
Performance and credu risk

The company’s marketing operations expose it to performance and credit nsks, these anse particularly m
markets demonstrating sigmficant price volatiity with imited hquidity and terminal markets and when global
and/or regtonal macroeconomic conditions are weak

Continuously, but particularly during such times judgement 1s required to determune whether receivables are
recoverable and if contracted product deliveries will be received Judgements about recoverability and
contractual performance may matenally impact both assets as recogmsed on the balance sheet

Key sources of estimation uncertainty
Revenue recognition

Revenue 1s recogmsed for contracts undertaken based on estimates of the stage of completion of the contract
activity The company’s policies for the recognition of revenue are set out above

Operating income and operating profit
Chartering income represents the value of freight services rendered

The analysis of operating income by geographical market has not been given because, in the opimon of the
directors, disclosure of such information would be senously prejudicial to the interests of the Company

2014 2013
$’000 $'000

Operating profit 1s stated after charging
Auditor’s remuneration - audit fees 33 19
— gther services 5 9

Directors’ and employees’ remuneration

The Company has no employees (2013 none) Services are performed by employees of the immediate parent
company, which bears the costs of the employees

One director of the Company 15 a member of the parent company’s defined benefit pension scheme (2013
two)

12




Glencore Shipping Limited

Notes to the financial statements
Year ended 31 December 2014

4. Tax on profit on ordinary activities

(a) Analysis of tax charge on ordinary activities

2014 2013
$°000 $'000

United Kingdom corporation tax
based on the profit for the year 167 119
Current and total tax charge for the year 167 119

(b) Factors affecting tax charge for the current year

The 2012 Budget (delivered on 21 March 2012) reduced the main rate of UK corporation tax from 26% to
24%, wath effect from 1 Apnl 2012 A further reduction 1n the corporation tax rate to 23%, effective from 1
Apnl 2013, was substantively enacted on 3 July 2012 Further reductions 1n the main tax rate to 21% from 1
Apnl 2014 and a further reduction to 20% from 1 Apnl 2015 have also been substantively enacted at the
balance sheet date

There are no other factors that affect the tax payable for the year

2014 2013

$°000 $’000

Profit on ordinary activities before tax 800 531

Tax at 23%/21% thereon (2013 24%/23%) 172 123
Permanent differences (5) (4)

Total tax charge for the year 167 119

) Debtors

2014 2013 2012

$000 $’000 $’000

Trade debtors 2,778 2,198 1,661

Amounts owed by group companies 839 3,735 25,959

Prepayments and accrued income 7,214 4,396 2,737

10,831 10,329 30,356

13




Glencore Shipping Limited

Notes to the financial statements
Year ended 31 December 2014

6.

10.

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group companies
UK corporation tax

Accruals and deferred income

All payables are due for repayment within 1 year

Called up share capital

Authorised
1 ordinary share of GBP £1

Called up, allotted and fully paid
1 ordinary share of GBP £1

Reserves
A description of each reserve 1s set out below

Profit and loss account

2014 2013 2012
$*000 $°000 $'000
704 53 152
1,904 5,104 25,747
418 260 137
6,289 4,030 3,849
9,315 9,447 29,885
2014 2013 2012
$ $ $

2 2 2

2 2 2

Thas reserve relates to the cumulative retained earmings less amounts distributed to shareholders

Ultimate parent company

The ultimate parent and controlling company 1s Glencore plc, a company incorporated mn Jersey with

registered offices at Queensway House, Hilgrove Street, St Helier, Jersey JE1 1ES The lowest level of

publicly available consohdated financial statements are produced by Glencore plc

The immediate parent company 15 Glencore UK Ltd, a company incorporated in Great Britamn and registered m
England and Wales, and a wholly-owned subsidiary of Glencore International AG, a company ncorporated n

Switzeriand

Related party balances and transactions

There were no transactions with related parties that are not wholly-owned group companies

14



