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A.M. CASTLE METALS UK, LIMITED

STRATEGIC REPORT

The directors present their strategic report and directors’ report on the affairs of the company, together with the
financial statements and auditor’s report, for the year ended 31 December 2017. The directors, in preparing this
strategic report, have complied with s414C of the Companies Act 2006.

PRINCIPAL ACTIVITIES

The principal activity of the company is that of a holding company. There have not been any significant changes in
the company’s principal activities in the year under review. It is anticipated that the company will remam a holding
company for the foreseeable future.

BUSlNESS REVIEW

The results for the year are set out on page 8 The general economic situation is the blggest nsl\ to the company and
its subsidiaries, and therefore the level of income received from its subsidiaries. Interest is the Jargest cost in the
company on the loan in place to finance the working capital in the subsidiaries. This is managed by performing
detailed forecasts of its group working capital needs and associated size of the loan drawdown.

Subsequent Event

The intercompany debs with the US parent of £19.2 million was capitalized in to equity on March 28, 2018. The
decision has also been taken to cease trading in the UK trading enmy, Castle Metals UK Limited, in the third quarter
of 2018.

PRINCIPAL RISKS AND UNCERTAINTIES

The process to strengthen the intemal control environment of the company and its subsidiaries has continued to
develop since the last Annual Report. The Board continues to identify and review key business risks and oversee
the development of processes to ensure that these risks are managed appropriately. The key risks include:

Economic conditions

The general economic situation remains the biggest risk to future growth. In order to mitigate these economic risks,
the company and its subsidiaries need to remain competitive through the offer of a wide range of products at
reasonable prices and through a strong and cost effective product portfolio, and adding value where possible.

’

Competition .

The metal industry is a highly competitive market. The company and its subsidiaries continue to position themselves
within the market offering quality material at competitive prices and adding value added engineering solutions.

Approved by the Board of Directors and signed on behalf of the Board

| ' /?%r/( ﬁ ng-o—Qﬂer'v————

- P R Anderson
Director

28 &p#n/éh 2018 v
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A.M. CASTLE METALS UK, LIMITED

DIRECTORS’ REPORT

The directors present their annual report on the affairs of the company, together with the financial statements,
Strategic Report and auditor’s report, for the year ended 31 December 2017.

GOING CONCERN

Given the current economic circumstances and the guidance issued by the Financial Reporting Council, additional
disclosures are presented in note 1 to the financial statements relating to the basis on which the directors have
continued to adopt the going concern basis in preparing these financial statements.

The parent company has provided a letter of support.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The company’s activities expose it primarily to the financial risks of changes in foreign currency exchange ratés and
interest rates. v .

Cash flow risk

The company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates and
interest rates. Interest bearing assets and liabilities are held at fixed rates to ensure certainty of cash flows.

\

Liguidity risk
In order to ‘maintain quuidity to ensure that sufficient funds are available for ongoing. operations and future
developments, the company relies upon its ultimate parent company in the US for support.

DIVIDENDS
The directors could not recommend the payment of a dividend (2016: same).
DIRECTORS '

" The directors, who served throughout the year and thereafier, except as noted, were as follows:

e PR Anderson
"« ME Edgar
. SW Scheinkman_.

Director’s indemnities

The corhpany has made qualifying third party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report.

DISABLED EMPLOYEES

" Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of the
applicant concemed. In the event of members of staff becoming disabled every effort is made to ensure that their

employment with the company continues and that appropriate training is arranged. It is the policy of the company
that the training, career development and promotion of disabled persons should, as far as possible, be identical to
that of other employees. . ’
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AM. CASTLE METALS UK, LIMITED

DIRECTORS’ REPORT (CONTINUED)

¢

AUDITOR

The directors at the date of approval of this report confirm that:

= so far as each director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and

e each director has taken all the steps that he ought to have taken as a director in order to make himself aware
of any relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provision of 418 of the Companies Act
2006.

Deloitte LLP has expressed their willingness to continue in office as auditor and a resolution to reappoint them will
be proposed at 1he\' forthcoming Annual General Meeting.

’

Approved by the Board of Directors and signed on behalf of the Board:

/?'74"”{ 2 - Mb_\
P R Anderson : '
Director

28 Wm 2018



A.M. CASTLE METALS UK, LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for cach financial year. Under that law .the
-directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 *“The
Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that pericd.

In preparing these financial statements, the directors are required to:
s select suitable accountin'g policies and then apply them consistently;
e  make judgemenls and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject 10. any material departures
disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concem basis unless it is mappropnale to presume that the
company will continue in business.

N

The directors are responsible for keeping adequate accounting records that are wfﬁcuem to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and

* enable them to ensuré that the financial statements comply with the Companies Act 2006. They are also responsible
for cafeguardmg the assets of the company and hence for lakmg reasonable steps for the prevention and detection of
fraud and other lrregulanues
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INDEPENDENT AUDlTOR’S REPORT TO THE MEMBERS OF AM CASTLE
METALS UK, LIMITED

Report on the audit of the financial statements

Opinion

In our opinion the financial statements:

give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit for
the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland™; and

have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of AM Castle Metals Limited (the *company’) which comprise:

the profit and loss account;

the balance sheet;

the statement of changes in equity; R
the related notes 1 to 14,

The financial reporting framework that has been applied in their preparation is appliéablc Jaw and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance wnth International Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
* the financial statements section of our report. .

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. ;

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:

the directors’ use of the going concern basis of accounting in preparation ofthe financial slatemenls is not
appropriate; or

the directors have not disclosed in the financial statements any identified malenal uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of these matters.



Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and-our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

. In-connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material .
inconsistencies or apparent material misstatements, we are required to determine whether there is. a material

misstatement in the financial statements or a material misstatement of the other information. If, based on the work

we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.

N

We have nothing o report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the dlreclors are responsible for assessing the company s abnhty to continue as
a going concern, disclosing, as applicable, matters related 10 going concern and using the going concern basis of
accounting unless the directors either intend 1o liquidaté the company or to cease operations, or have no reallstlc
alternative but to do so.

Auditor’s reséonsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
" material misstatement, whether due 1o fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with’
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected 10 influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s websne at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

1

Use of our report

This teport is made solely 1o the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in-an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

- U, - B L~ RS RIS —



Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the fi nancnal year for which the
financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and the directors’ repor( have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report. -

Matters on which we are required to report by exception
Under the Companies Act 2006 we are reqhired to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

9@0&0&2 74/62@«'

1

Rachel Al"gyle (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

l\'ianchester, Uni!gd Kihgdom

28 September 2018
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‘PROFIT AND LOSS ACCOUNT =
For the year ended 31 December 2017

 Operating income/(expense)

OPERATING PROFIT (LOSS)
Finanice costs (net)

PROFIT (LOSS) BEFORE TAXATION
Tax on ordinary activities

. PROFIT (LOSS) AFTER TAXATION

The above results derive éntirely from continuing operations.

AM. CASTLE METALS UK, LIMITED

Note

wv

o

2017 2016
£ £

" 2,134,798 (4,320;568)
2,134,798 (4,320,568)
(677.605) (272,059)
1,457,193 (4,592,627)
1,457,193 (4,592,627)

There is no comprehensive income other than items included in the profit and loss account.



BALANCE SHEET
As at 31 December 2017

FIXED ASSETS
Invesunents

CURRENT ASSETS
Debiors

CREDITORS: amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

'CREDITORS: amounts falling due after more than one year .

/

NET LIABILITIES

CAPITAL AND RESERVES
Called-up share capital

Other reserves

Profit and loss account

SHAREHOLDER’S DEFICIT

Slgned on behalf of the Board of Directors

/qu{»,y( R. A omses——

P R Anderson

Director

AM. CASTLE METALS UK, LIMITED

Note

10

2017 2016
e £
4093375 4093375
8,861,523 8,861,523
(6,330485)  (5.616,257)
2531038 .3,245266
6909478 7,338,641
(22,124.942)  (24,296,363)
(15,500,529)  (16,957,722)
1 I
4784491 4,784,491
(20,285021)  (21.742,214)
(15,500,529)

(16,957,722)

2018:

‘ The financial statements of A.M. Castle Metals UK, Limited, registered number 06396714 were approved by the

board of directors and authorised for issue on 38 W b



STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2017 .

Called-up

A.M. CASTLE METALS UK, LIMITED

Profit
share Other and loss
capital reserves account Total
£ £ £ £
At31 December 2015 1 4,784,491 (17,149,586) . (12,365,095)
Loss and total comprehensive expense for .
the financial year ) - - {(4,592,627)  (4,592,627)
At 31 December 2016 1 4,784,491 (21,742.213) (16,957,722)
Profit and total comprehensive income :
for the ﬁnancigl year _ - - 1,457,193 1,457,193
At 31 December 2017 1 4,784,491 (20,285,020) (15,500,529)

1



A.M. CASTLE METALS UK, LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2017

L. ACCOUNTING POLICIES

The principal accounting policies adopted are summarised below. They have all been applied consistently
throughout the current year and preceding financial year.

General information and basis of accounting

A.M. Castle Metals UK, Limited is a private company limited by shares incorporated in the United Kingdom under
the Companies Act 2006 and is registered in England. The address of the registered office is given on page 1. The
nature of the company's operations and its principal activities are set out in the strategic report on page 2.

The financial statements have been prepared under the historical cost convention, modified to include certain-items
at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting
Council.

The functional currency of A.M. Castle Metals UK, Limited is considered to be pounds sterling because that is the
currency of the primary economic environment in which the company operates.

The company has outstanding intercompany loans including interest with the parent of £19,593,903.

A.M. Castle Metals UK, Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken
advantage of the disclosure exemptions available to it in respect of its separate financial statements. A.M. Castle
Metals UK, Limited is consolidated in the financial statements of its ultimate parent undertaking, A.M. Castle & Co,
which may be obtained from A.M. Castle & Co., 1420 Kensington Road, suite 220, Oak Brook, 1L60523, USA.
Exemptions have been taken in these separate company financial statements in relation to share-based payments,
financial instruments, presentation of a cash flow statement and remuneration of key management personnel.

v

Consolidation

The company is exempt, under s401 of the Companies Act 2006, {from the requirement to prepare consolidated
financial _statements on the basis that its parent undertaking, A.M. Castle & Co., publishes consolidated financial
statements which include the results of A.M. Castie Metals UK, Limited. Copies of these financial statements can
be obtained from A.M, Castle & Co., 1420 Kensington Road, Suite 220, Oak Brook, 1L 60523, USA.

Going concern

As at 31 December 2017:the company had net liabilities of £15,500,529. In discharging their duties in respect of
going concern, the directors have carried out a review of the company’s and its group’s financial position and cash
flow forecast for a period of twelve months from the date of signing these financial statements. This review has
been based on a comprehensive forecast of revenue, expenditure and cash flows, taking into account specific
business risks and the uncertainties brought about by the current economic environment.

The current economic conditions create uncertainty particularly over (a) the level of demand for the: group's
products; (b) the exchange rate between sterling and US dol!ars. and (c) the availability of bank finance in the
foréseeable future, .

The company has obtained written confirmation from its ultimate parent undertaking, AM Castle & Co., that AM
Castle & Co. will continue to provide support to the company for the foreseeable future, being at least 12 months
from the date of signing of these financial statements. In addition, A.M. Castle & Co. has provided written
confirmation that it will not call in for repayment any intercompany facilities or balances from the company in order
1o enable the company and the group to continue in operational existence for the foreseeable future.

Having completed this review, the directors have reached the conclusion that the company is able to manage its
business risks in the current uncertain economic climate. Thus, the directors continue to adopt the going concemn
basis in preparing the financial statements.



A.M. CASTLE METALS UK, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

1. ACCOUNTING POLICIES (CONTINUED)
Investments

Fixed asset investments in subsidiary undertakings are stated at cost less provision for impairment. Cost represents
the aggregate cost consideration, costs incurred and either the fair value or the nominal value of shares issued.

Interest Payable
Interest expense is accrued monthly on outstanding intercompany loan balances with the parent.
Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company afier
deducting all of its liabilities.

Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for )
those financial assets classified as at fair value through profit or loss, which are.initially measured at fair value
‘(which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing
transaction. If an arrangement constitutes a financing transaction, the financial asset or financial liability is measured
at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.
Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists
a legally enforceable right to set off the recognised amounts and the company intends either to settle on a net basis,
or to realise the asset and settle the liability simultaneously.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial
asset expire or are settled, b) the company transfers to another party substantially all of the risks and rewards of
ownership of the financial asset, or c) the company, despite having retained some, but not all, significant risks and
rewards of ownership, has transferred control of the asset to anather party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancclled or
expires. Debt instruments which meet the following conditions are subsequently measured at amortised cost using
the effective interest method:

(a) The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable rate;
or (iii) 2 combination of a positive or a negative fixed rate and a positive variable rate.

(b) The contract may provide for repayments of the’principal or the retum to the holder (but not both) to be
linked 1o a single relevant observable index of general price inflation of the currency in which the debt
instrument is denominated, provided such links are not leveraged.

(c) The contract may provide for a determinable variation of the return to the holder during the life of the
instrument, provided that (i) the new rate satisfies condition (a) and the variation is not contingent on future
events other than (1) a change of a contractual variable rate; (2) to protect the holder against credit.
deterioration of the issuer; (3) changes in levies applied by a central bank or arising from changcs in
relevant taxation or law; or (ii) the new rate is a market rate of interest and satisfies condition (a).

(d) 'There is no contractual provision that could, by its terms, result in the holder losing the pnncmal amount
or any interest attributable to the current year or prior years.

(e) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put it back
to the issuer before maturity are not contingent on future events, other than to protect the holder against the
credit deterioration of the issuer or a change in control of the issuer, or to protect the holder or issuer
against changes in levies applied by a central bank or arising from changes in relevant taxation or law.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date.
If there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

>



A.M. CASTLE METALS UK, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

I. ACCOUNTING POLICIES (CONTINUED) .

Taxation

Current tax, including UK corporauon tax and foreign tax, is provided at amounts expected to be paid (or rccovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less
tax in the future have occurred at the balance sheet date. Timing differences are differences between the company's
taxable profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in
tax assessments in periods different from those in which they are recognised in the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there wifl be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

When the amount that can be deducted for tax for an asset that is recognised in the business is less (more) than the
value at which it is recognised, a deferred tax liability (asset) is recognised for the additional tax that will be paid
(avoided) in respect of that difference. Similarly, a deferred tax asset (Jiability) is recognised for the additional tax
that will be avoided (paid) because of a difference between the value at which a liability is recognised and the
amount that will be assessed for tax.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance

sheet date that are expected to apply to the reversal of the timing difference.

Forelgn currency translation -

Trading transactions denominated in foreign currencies are translated into sterling at the exchange rates ruling when
the transactions were entered into. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are translated into sterling at the exchange rates ruling at that date. Exchange gains or losses are included
in the-profit and loss account and disclosed within operating incorie and expenses, as appropriate.

CRITICAL ACCOUNTING JUDGEMENTS

In the application 'of the company's accounting policies, which are described above, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods. There are no critical
accounting judgements. o

KEY SOURCES OF ESTIM‘ATION UNCERTAINTY
Impairment of investment

Determining whether an investment is impaired requires an estimation of the present value of future cash flows of
the investment. This requires the entity to estimate the future cash flows expected to arise from the investment and a
suitable discount rate in order to calculate present value. The company has an investment in its subsidiary in France
of £4,093,375. The future cash flows were forecast and discounted at a discount rate of 12.0%. Based upon this

‘review no impairment was required as at 31 December 2017.

2. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit before taxation, all of which arises in the United Kingdom is whoily attributable to the comﬁany‘s
principal activities.



AM. ,CASTLE METALS UK, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONT[NUED)
For the year ended 31 December 2017

3.

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

There were no individuals employed by the company during the year (2016: same). Directors were remunerated by
other companies within the group, and it was not practical to delerrmne the element of their remuneration relating to
this company.

4.

OPERATING PROFIT (LOSS)

2017 2016
- £ £
Operating profit (loss) is stated after charging:

Foreign exchange profit (loss) on intercompany loan 2,134,798 (4,322,863)

No fee has been allocated to the audit of this company as it has been borne by other companies. The directors
estimate a fee of £5,000 (2016: same) would have been allocated if it had been recharged. No non audit fee
has been allocated to this company as it has been borne by other companies. The directors estimate a fee of
£1,000 (2016: same) in relation to tax compliance work would have been allocated if it had been recharged.

FINANCE COSTS (NET)

2017 2016
£ _ £
Intercompany loan interest receivable 143,133 244,123
Intercompany loan interest payable ’ (820,738) ~ (516,182)
(677,605) (272,059)
TAX ON ORDINARY ACTIVITIES _
2017 2016
£ £

Current year tax )
Current year tax charge - -
Deferred tax

Deferred tax charge in current year : - -

Total tax on ordinary activities A - -

The difference between the total tax shown above and the amount calculated by applying the standard rate of
UK corporation 1ax to the loss before 1ax is as follows:

2017 - 2016
o £
. Profit on ordint{ry pctiviﬁes before tax 1,457,193 (4,592,627)
Tax on loss on ordinary activities at standard UK . .
corporation tax rate of 19% (2016: 20. 0%) E : 276,867 (918,525)
Effects of: ] : _ _
Non-deductible (income)/expenses and non-taxable income (276,867) 918,525

Total tax for the year - - -

: ] . .
The standard rate of tax applied to reported loss on ordinary activities is 19 per cent (2016: 20 per cent). The

applicable tax rate has changed following the substantive enactment of the Finance Act 2016. Accordingly,
the rate of 17 pér cent has been applied in the rneasurement of the company’s def‘erred tax assets and
liabilities as at 31 December 2017.

15



A.M. CASTLE METALS UK, LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) -
For the year ended 31 December 2017

7. FIXED ASSET INVESTMENTS®

Shares in group

undertakings
. £
Cost .
At 1 January 2017 ) 4,093,375
Additions B -
At 31 December 2017 = - . 4,093,375
Provisions for impairment .
At 1 Januvary and 31 December 2017 _ -
Net book value .
At 31 December 2017 ) 4,093,375
At 31 December 2016 ' ‘ 4,093,375
The subsidiary undertakings of the company at 31 December 2017 were as follows:
Company Country of Principal activities . % Holding of
: incorporation ordinary share
capital
Castle Metals UK Limited UK Supply of speciality metal ’ 100
) . products )
Castle Metals France France Aerospace supplier 100
E.Harding & Sons Limited UK Dormant 100
K.K.S. (Stainless steel) Co. Limited UK Dormant 100
Loks Plasma Services Limited UK Dormant : 100
Aerospace Metals Europe S.A Spain Dormant 100
Metals Group Incorporated USA *  Dormant 100
Tiemey Metals Limited UK Dormant 100

The registered offices are the same as the parent company, with the exception of Castle Metals France which
has its registered office at ZI Le Pre Cadeau, 44550 Montoir de Bretagne.

8. DEBTORS
: 2017 2016
£ £

Amounts owed by group undertakings ; 8,861,523 8,861,523

Amounts owed by group undertakings are due for repayment in less than one year. lnieresl is accrued
monthly at a rate of 2.0% above LIBOR.
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A.M. CASTLE METALS UK, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017

9.

10.

11,

12,

DEFERRED TAXATION !

Potential deferred tax assets not recognised consist of:

2017
£

Tax losses carried forward 8,459

2016
£

8,459

The deferred tax asset above has not been recognised since the directors cannot reasonably be sure that there
will be suitable taxable profits in the company against which to recover the tax benefit in the foreseeable

future.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2017 2016
£ ’ £
Amounts due to group undertakings 6,330,485 5,616,257
Amounts due to group undertakings are due for payment in less than one year.
' CREDITORS: AMOUNTS FALLING DUE AFTER M'ORE THAN ONE YEAR
2017 2016
_ £ £
Amounts due to group undertakings v 22,124,942 24,296,363

The amounts owed to group undertakings refate to intercompany loans. The loan is payable to the company's
parent company, A.M. Castle & Co. The balance outstanding at 31 December 2017 is £19,771,392 (2016:

£21,430,873). Interest is charged on this loan at 2% abave LIBOR.

CALLED-UP SHARE CAPITAL

2017
) £

Called up, allotted and fully paid
| ordinary share of £1 . . : 1

2016
£

l

The company has one class of ordinary shares which cafry no right to fixed income.

The company’s other reserves are as follows:

Other reserves represent a capital injection in 2008.
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A.M. CASTLE METALS UK, LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2017 -

13. IMMEDIATE AND ULTIMATE CONTROLLING PARTY

The immediate and ultimate holding company and controlling party is A.M. Castle & Co., which is registered
inthe United States of America. A.M. Castle & Co. is the largest and smallest group into which the
-company’s- results are’ consolidated. Copies of the ultimate holding company’s financial statements are
available from A.M. Castle & Co., 1420 Kensington Road, Suite 220, Oak Brook, IL 60523, USA.

14.- POST BALANCE SHEET EVENTS

The intercompany debt of £19.2 million with the US parent was capitalized in to equity on March 28, 2018.
The decision has also been taken to cease trading in the UK trading entity, Castle Metals UK Limited, in the
third quarter of 2018, -
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