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NETGEAR UK Limited

STRATEGIC REPORT

The directors present therr strategic report for the year ended 31 December 2015

Review of the business

The company provides sales and marketing services for the group’s products and services The income of
the entity 1s earned from other group entiies through whom it has been engaged to market and promote the
NETGEAR brand within the UK terntory The nature of the company's activibies continues to evolve in ine with
the strategy of the NETGEAR group and the broader technology and e-commerce industry The company’s
revenue 1In the year-ended 31 December 2015 was £7,293,363 (2014 £8,423,603) This represents a
decrease of 13% ansing from a decrease In activity with group entities

Net operating expenses amounted to £6,095,402 (2014 £6,974,654), decreasing in hne with the reduction in
revenue

Operating profit amounted to £1,197,961 (2014 £1,454,949), due to the decreased activity in the year
The company's profit before tax amounted to £1,203,037 (2014 £1,464,678)

The company had net assets at 31 December 2015 of £6,494,357 (2014 £5,358,397) with the increase being
due to the iIncome earned in the year

The directors are satisfied with the level of business and the year-end financial position and look forward to
satisfactory future results

Strategy

Due to the nature of the company’s business arrangements, the diectors believe that the nisk attnbutable to
foreign exchange, interest rates, credit and cash flow are minimal  The ultimate parent company, NETGEAR
Inc, has appropnate nsk management programmes in place to manage such risks that may anse

Key performance indicators (KPI's)
Given the nature of the entity, the directors consider cost containment to be the key metrnc to assess
performance Operating expenses amounted to £6,095,402 (2014 £6,974,654)

Principal nisks and uncertainties
Due to the nature of the Company’s business arrangements, the directors believe that nsk aftributable to

foreign exchange, interest rates, credit and cash flow are low The ultimate parent company, NETGEAR Inc,
has appropnate risk management programmes In place to manage any such risk that may arise

On behalf of the Board

Andrew Kim
Director and secretary

19 September 2016
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On behalf of the Board

m -
Director and secretary
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NETGEAR UK Limited

DIRECTORS' REPORT

The directors present herewith their report and audited financial statements of the company for the year ended
31 Becember 2015

The financial statements have been prepared 1n accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Ireland' ((FRS 102'), which has replaced previous
generally accepted accounting practice {{GAAP’) used in the UK and Ireland This 1s the first year that the
company has presented the results under FRS 102, they are presented in British pound sterling (E)

Principal activity
The principal activity of the company i1s to advertise, promote and support NETGEAR's consumer electronics,
computer and networking products & penpherals

Profits, dividends and reserves £
Profit for the tinancial year 978,625

The directors recommend that this amount be retained in the profit and loss account

Going concern

The directors, after making enguines, have a reasonable expectation, that the company has adequate
resources to continue operating for the foreseeable future This reflects therr assumptions about the
company's trading prospects for the future For this reason the going concern basis continues to be adopted in
preparing the financial statements

Financial risk management
The company does not have trade sales and hence credit nsk The company does not have a significant
amount of purchases outside the sterling area and does not enter into foreign currency contracts and hence s
not exposed to significant foreign exchange nisk Also interest income 1s not significant and hence there 1s no
exposure to interest rate nisk

Directors
The names of the persons who are currently and were directors for the entire year ended 31 December 2015
were as follows

Patrick Lo Andrew Kim

Statement of directors' responsibilities
The directors are responsible for preparning the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102, ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
penod In prepanng those financial statements, the directors are required to

+ select sutable accounting policies and then apply them consistently,

* make judgements and estimates that are reasonable and prudent,

« state whether applicable United Kingdom Accounting Standards, including FRS 102, have been followed,
subject to any matenal departures disclosed and explained in the financial statements, and

+ prepare the financial statements on the going concern basis, unless it 1S approprate to presume that the
company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act, 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularties




NETGEAR UK Limited

DIRECTORS' REPORT - continued

Statement of disclosure of information to auditors
So far as each of the directors In office at the date of approval of these financial statements are aware

s there 15 no relevant audit information of which the company's auditors are unaware, and

« they have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information

Events after the balance sheet date
There are no significant events affecting the company stnce the year-end

Pelitical and charitable donations
No donations for chantable or political purposes were made dunng the year

Auditors
The auditors, PricewaterhouseCoopers, have indicated therr willingness to continue in office, and the resolution
concerning their appointment will be proposed at the Annual General Meeting

On behalf of the Board

Andrew Kim
Director and secretary

19 September 2016




NETGEAR UK Limited

DIRECTORS' REPORT - continued

Statement of disclosure of iInformation to auditors
So far as each of the directors in office at the date of approval of these financial statements are aware

* there 15 no relevant audit information of which the company's auditors are unaware, and

s they have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit infermation and to establish that the company's auditors are aware of that
information

Events after the balance sheet date
There are no significant events affecting the company since the year-end

Political and charntable donations
No donations for chantable or political purposes were made dunng the year

Auditors
The audrtors, PncewaterhouseCoopers, have indicated their willingness to continue in office, and the resolution
concerning their appointment will be proposed at the Annual General Meeting

-~ <

\‘\
Andrew Kim
Director and secretary
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Independent auditors’ report to the members of
NETGEAR UK Limited

Report on the financial statements

Qur opinion
In our opinion, NETGEAR UK Limited’s financial statements (the “financial statements™)

e« give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of its
profit for the year then ended,

s have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and

¢ have been prepared 1n accordance with the requirements of the Compantes Act 2006

What we have audited

The financial statements, included within the Annual Report, comprise
o the profit and loss account for the year then ended,
e the balance sheet as at 31 December 2015,
¢ the statement of changes 1n equity for the year then ended, and

« the notes to the financial statements, which include a summary of significant accounting policies
and other explanatory information

The financial reporting framework that has been applied in the preparation of the financial statements 1s
Umited Kingdom Accounting Standards, compnising FRS 102 “The Financial Reporting Standard applicable
1n the UK and Republic of Ireland”, and applhcable law (United Kingdom Generally Accepted Accounting
Practice)

In applying the financial reporting framework, the directors have made a number of subjective judgements,
for example 1n respect of significant accounting estimates In making such estimates, they have made
assumptions and considered future events

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given 1n the Strategic Report and the Directors’ Report for the financial
year for which the financial statements are prepared is consistent wath the financial statements

Other matters on which we are required to report by exception |

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, 1n our opinion
» we have not received all the information and explanations we require for our audit, or

» adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

« the financial statements are not 1n agreement with the accounting records and returns

We have no exceptions to report ansing from this responsibility

PricewaterhouseCoopers, One Albert Quay, Cork, Ireland, I D E Box No 2013
T +353(0) 21 4254000, F +353 (0} 21 4276630, www pwc 1e

Chartered Accountants
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Directors’ remuneration

Under the Compamies Act 2006 we are required to report to you 1f, in our opinion, certain disclosures of
directors’ remuneration specified by law are not made We have no exceptions to report ansing from this
responsibility

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view

Qur responsibility 1s to audit and express an opmion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”) Those
standards requure us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body
in accordance with Chapter 3 of Part 16 of the Compamies Act 2006 and for no other purpose We do not, 1n
giving these opimons, accept or assume responsibility for any other purpose or to any other person to
whom this report 15 shown or into whose hands 1t may come save where expressly agreed by our prior
consent 1in wnting

What an audit of financial statements involves

We conducted our audit 1n accordance with ISAs (UK & Ireland) An audit involves obtaining evidence
about the amounts and disclosures 1n the financial statements sufficient to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or error This
mncludes an assessment of

¢ whether the accounting policies are appropnate to the company’s circumstances and have been
consistently applied and adequately disclosed,

e the reasonableness of sigmficant accounting estimates made by the directors, and
¢ the overall presentation of the financial statements

We prnimanly focus our work n these areas by assessing the directors’ judgements against available
evidence, forming our own judgements, and evaluating the disclosures in the financial statements

We test and examine information, using sampling and other auditing techmiques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions We obtain audit evidence through
testing the effectiveness of controls, substantive procedures or a combination of both

In addition, we read all the financial and non-financal information 1n the Annual Report to 1dentfy
materal inconsistencies with the audited financial statements and to i1dentify any information that 1s
apparently materially incorrect based on, or matenally inconsistent with, the knowledge acquired by us 1n
the course of performing the audit If we become aware of any apparent material misstatements or
inconsistencies we consider the imphcations for our report

“Ti,rcM (TN S/
Jeremiah L. Kechane (Semor tatutory Audjtor)
for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Auditors

Cork, Ireland

26 September 2016




NETGEAR UK Limited

PROFIT AND LOSS ACCOUNT
For the financial year ended 31 December 2015

Notes
Turnover 5
Sales and marketing costs
Operating profit 6
Interest receivable
Profit on ordinary activities before taxation
Tax on profit on ordinary activities B

Profit for the financial year

Total comprehensive income for the year

2015 2014
£ £
7,293,363 8,429,603
(6,095,402)  (6,974,654)
1,197,961 1,454,949
5,076 9,729
1,203,037 1,464,678
(224,412) (336,558)
978,625 1,128,120
978,625 1,128,120

Turnover and operating profit arose solely from continuing operations There were no recognised gains and
losses other than those recognised In the profit and loss account and, therefore, no separate statement of

comprehensive income has been prepared

Movements in the balance sheet and profit and loss account are set out in the statement of changes in equity on

page 10

The notes on pages 11 to 19 form part of these financial statements
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NETGEAR UK Limited

BALANCE SHEET
As at 31 December 2015

2015 2014
Notes £ £
Fixed assets
Tangible assets 9 90,354 135,179
Current assets
Debtors 10 7,132,697 6,014,408
Cash at bank and in hand 370,927 440,244

7,503,624 6,454,652

Creditors - Amounts falling due within one year 11 {1,099,621) {1,231,434)
Net current assets 6,404,003 5,223,218
Net assets 6,494,357 5,358,397

Capital and reserves

Called up share capital 12 1 1
Share based payment reserve 12 1,748,135 1,590,800
Profit and loss account 12 4,746,221 3,767,596
Total equity 6,494,357 5,358,397

The notes on pages 11 to 19 form part of these financial statements

LN
The financial statements on pages 8 to 19 were approved by the board of directors on &E‘o TEMBE'L |q
and signed on its behalf by

Andrew Kim
Director and secreta

NETGEAR UK Limited

Registered No 06344745




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS

Balance at 1 January 2014

Total comprehensive income for the
financial year

Credit relating io equity settled share based
payments

Balance at 31 December 2014

Balance at 1 January 2015

Total comprehensive income for the
financral year

Credit relating to equity settled share based
payments

Balance at 31 December 2015

The notes on pages 11 to 19 form part of these financial statements

Called up Share Profit Total
share capital based and
presented payment loss
as equity reserve account

£ £ £ £

1 1,394,910 2,639,476 4,034,387

- - 1,128,120 1,128,120

- 195,890 - 195,890

1 1,590,800 3,767,596 5,368,397

1 1,590,800 3,767,596 5,358,397

- - 978,625 978,625

- 157,335 - 157,335

1 1,748,135 4,746,221 6,494,357

10




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

1 General information

The principal activities of the NETGEAR UK Limited (“the company”) are to provide sales and marketing
support for related enties, in the UK terntory  Support includes the provision of marketing and
proemoticnal services In relation to NETGEAR products

The company's parent 1Is NETGEAR International Limited, a company incorporated in the Republic of
Ireland The ultimate parent company 1s NETGEAR inc , a company incorporated in the United States of
America

NETGEAR Inc, incorporated in the United States of America, 1s the company's ultimate parent
undertaking The company's financial statements and trading activities reflect the effects of this
relationship NETGEAR Inc 1s the only company for which group financial statements are drawn up and of
which the company 1s a member The registered office of NETGEAR Inc 15 350 East Plumerna Drive, San
Jose, Califcrmia 95134-1911, USA Copies of NETGEAR Inc consclidated financial statements can be
obtained from The Secretary, NETGEAR Inc , 350 east Plumena Dnve, San Jose, California 95134-1911,
USA

As the company 15 a wholly owned subsidiary of NETGEAR Inc , the group financial statements of which
are publcly availlable, advantage 15 taken of the exemptions from disclosing transactions with group
companies and from presenting a cash flow statement

2 Statement of compliance

The financial statements have been prepared on a going concern basis and In accordance with United
Kingdom Accounting Standards including Financial Reporting Standard 102, "The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland" (FRS 102) and the Companies Act
2006

3 Summary of significant accounting policies

The principal accounting policies appled in the preparation of these financial statements are set out
below These policies have been consistently apphed to all the years presented, unless otherwise stated
The company has adopted FRS 102 in these financiai statements There are no changes fo the
company's results as a result of the transition to FRS 102

(a) Basis of preparation

These financial statements are prepared on a going concern basis, under the historical cost
convention The preparation of financial statements 1n confarmity with FRS 102 requires the use of
certain cntical accounting estimates It alsc requires management to exercise its judgement in the
process of applying the company's accounting policies The areas involving a higher degree of
Judgement or complexity, or areas where assumphons and estimates are significant to the financial
statements are disclosed in note 4

{b) Going concern

The directors, after making enguines, have a reasonable expectation, that the company has adequate
resources to continue operating for the foreseeable future This reflects the assumptions about the
company’s trading prospects for the future For this reason, the going concern basis continues to be
adopted in preparing the financial statements

{c) Exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptions The company 1s a qualifying entity for
the purposes of FRS 102 Note 1 gwves detals of the company's parent and from where the

consoldated financial statements prepared in accordance with International Financial Reporting
Standards may be obtained

11




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(c)

(d)

(e)

Exemptions for qualifying entities under FRS 102 - continued

As a qualfying entty the company has availed of a number of exemptions from the disclosure
requirements of FRS 102 in the preparation of the entity financial statements The company has
notified its shareholders in wnting about, and they do not object to, the disclosure exemptions availled
of by the company in the entity financial statements

(1} Cash flow statement

The entity has taken advantage of the exemption, under FRS 102, paragraph 1 12(b}, from preparing a
statement of cash flows, on the basis that it 1s a qualifying entity and its ultimate parent company,
NETGEAR Inc , includes the entity's cash flows in its own consolidated financial statements

{n} Related party transachons
The entity discloses transactions with related parties which are not wholly owned with the same group
It does not disclose transactions with members of the same group that are wholly owned

() Key management compensation
The entity has taken advantage of the exemption, under FRS 102, paragraph 33 7, from disclosing key
management compensation, on the basis that it 1s a qualifying entity

(v} Financtal instruments

Disclosures required under FRS 102 paragraphs 11 39 to 11 48A and paragraphs 12 26 to 12 29 have
not been presented as the information 18 provided in the consclidated financial statements of
NETGEAR Inc

(v) Share based payments

The entity has availled of the exemption, under FRS 102 paragraph 26 16, by recognising and
measuring the share based payment expense on the basis of a reasonable allocation of the expense
for the NETGEAR Inc group

Foreign currency
(1} Functional and presentation currency
The company’s functional and presentation currency is the pound sterling

(1) Transactions and balances
Faraign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions

At each penod end foreign currency monetary tems are translated using the closing rate Non-
monetary items measured at histoncal cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured using the exchange
rate when farr value was determined

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and habilities denominated in foreign
currencies are recognised in the profit and loss account

Foreign exchange gains and losses that relate to cash and cash squivalents are presented in the
profit and loss account within ‘Sales and marketing costs’

Revenue recognition

Revenue 1s measured at the far value of the consideration received ar receivable and represents the
amount recevable for services rendered to group undertakings on a cost plus percentage basis under
a service agreement, net of discounts and rebates allowed by the company and value added taxes

Rendering of services

The company earns revenue under a Marketing Service Agreement with related NETGEAR entities
The revenue receivable from the related services I1s recognised as the services are rendered

12



NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(f) Employee benefits
The company provides a range of benefits to employees, including annual bonus arrangements, paid
holday arrangements and defined contribution pension plans

{1) Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised
as an expense In the perod in which the service 1s received

{1} Defined contnbution pension plans
The company operates a defined contribution plan for its employees A defined contribution plan
Is a pension plan under which the company pays fixed contributicns into a separate entity Once
the contributions have been paid the company has no further payment obhgations The
contnbutions are recognised as an expense when they are due Amounts not paid are shown In
accruals in the balance sheet The assets of the plan are held separately from the company in
independently administered funds

(1) Annual bonus plan
The company operates an annual bonus plan for employees An expense 1s recognised In the
profit and loss account when the company has a legal or constructive obligation to make
payments under the plan as a result of past events and a reliable eshmate of the obligation can be
made

(iv) Share-based payments
Employees may acquire shares in the parent undertaking, NETGEAR Inc, under group share
option and awards schemes These are accounted for as equity settled share based transactions
The fair value of employee services received in exchange for the henefit provided 1s recognised
and measured on the basis of a reasonable allocation of the expense for the group

{g) Taxation

Taxation expense for the period compnses current and deferred tax recogrmised in the reporting
penod Tax s recognised In the profit and loss account, except to the extent that it relates to items
recognised in other comprehensive iIncome or directly in equity In this case tax 1s also recognised in
other comprehensive income or directly in equity respectively Current or deferred taxation assets and
habilities are not discounted

(1) Current tax
Current tax 1s the amount of Income tax payable in respect of the taxable profit for the year or
prior years Tax I1s calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end

Management penodically evaluates positions taken in tax returns with respect to situations In
which applicable tax regulation 1s subject to interpretation |t establishes provisions where
appropnate on the basis of amounts expected to be paid to the tax authorities

(n) Deferred tax
Deferred tax anses from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements These timing differences anse from
the inclusion of iIncome and expenses In tax assessments in penods different from those in which
they are recognised in financial statements

Deferred tax 1s measured using tax rates and laws that have been enacted or substantively
enacted by the penod end and that are expected to apply to the reversal of the timing difference

13




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Statement of significant accounting policies - continued

{h) Tangible assets

(i}

)

Tangible assets are stated at cost less accumulated depreciation Cost includes the onginal purchase
price, costs directly attnbutable to brninging the asset to its working condition for its intended use,
dismantling and restoration costs and borrowing costs capitalised

(1) Leasehold improvements, machinery and equipment and fixtures and fithings
Leasehold improvements, machinery and equipment and fixtures and fittings are stated at cost
less accumulated depreciation

(n} Depreciation and residual values
Depreciation on assels 15 calculated, using the straight-ine method, to allocate the cost to therr
residual values over their estimated useful lives, as follows

Leasehold improvements 3 years
Machinery and equipment 2 - 3 years
Fixtures and fittings 3 -5 years

The assets’ residual values and useful lives are reviewed, and adjusted, f appropnate, at the end
of each reporting period The effect of any change 1s accounted for prospectively

(1) Subsequent additions and major components
Subsequent costs, including major inspections, are included n the assets carrying amount or
recognised as a separate asset, as appropnate, only when 1t is probable that economic benefits
assoclated with the item will flow to the company and the cost can be measured rehably

The carrying amount of any replaced component 1s derecognised Major components are treated
as a separate asset where they have significantly different patterns of consumption of economic
benefits and are depreciated separately over its useful life

Repairs, maintenance and minor inspection costs are expensed as incurred

(v} Derecognition
Tangble assets are derecognised on disposal or when no future economic benefits are expected
On disposal, the difference between the net disposal proceeds and the carrying amount s
recognised i profit or loss

Leased assets

Operating leases

Operating leases do not transfer substantially all the risks and rewards of ownership to the lessor
Payments under operating leases are recognised in the profit and loss account on a straight-line basis
over the peried of the lease

Cash and cash equivalents
Cash and cash equivalents includes cash in hand and deposits held at call with banks with oniginal
maturities of three months or less Bank overdrafts are shown within borrowings in current liabilities

(k) Provisions and contingencies

(1} Provisions
Provisions are recognised when the company has a present legal or constructive cbligation as a
result of past events, it 1s probable that an outflow of resources will be required to setile the
abligation, and the amount of the obligation can be estimated reliably Where there are a number
of similar obligations, the likelihood that an outflow will be required in settlement 1s determined by
considering the class of obligations as a whole A provision is recognised even If the hkelhood of
an outflow with respect to any one item included in the same class of obligations may be small

14




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Statement of significant accounting policies - continued
(k) Provisions and contingencies - continued

(i) Contingencres
Contingent habihties are not recognised Contingent habilities anse as a result of past events
when () it 1s not probable that there will be an outflow of resources or that the amount cannot be
rehably measured at the reporting date or (n) when the existence will be confirmed by the
occurrence or non-occurrence of uncertain future events not wholly within the company's centrol
Contingent habilities are disclosed in the financial statements unless the probability of an ocutflow
of resources 1s remote

Contingent assets are not recognised Contingent assets are disclosed in the financial statements
when an inflow of economic benefits 1s probable

() Financial instruments
The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments

(1) Financial assets
Basic financial assets, including debtors and cash and cash equivalents, are recogmised at
transaction price (including transaction costs), unless the arrangement constitutes a financing
transaction Where the arrangement constitutes a financing transaction the resulting financial
asset 1s intially measured at the present value of the future receipts discounted at a market rate of
interest for a similar debt instrument

(1) Financial habilities
Basic financial habilities, including trade and other payables are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the debt instrument 1s
measures at the present value of the future receipts discounted at a market rate of interest

Trade payables are obligations to pay for goods or services that have been acquired In the
ordinary course of business from suppliers Accounts payable are classified as current iabilities if
payment 15 due within one year or less |If not, they are presented as non-current habibties Trade
payables are recognised intially at transaction price and subsequently measured at amortized
cost using the effective interest method

(m) Share capital presented as equity
Equity shares issued are recognised at the proceeds received

4 Critical accounting judgements and estimation uncertainty

Estimates and judgements made in the process of prepanng the entity financial statements are continually
evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances

The directors make estimates and assumptions concerning the future in the process of prepanng the
entity financial staternents The resulting accounting estimates will, by defimnion, seldom equal the related
actual results The estimates and assumptions that have a significant nsk of causing a matenal
adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed
below

(1) Tax

We prepare and file our tax returns based on an interpretation of tax laws and regulations, and record
estimates based on these judgements and interpretations Inherent uncerainties exist in eshmates of our
tax positons We believe thal our estimated amounts for current and deferred tax assets or habilties,
including any amounts relating to any uncertain tax positions are appropnate based on currently known facts
and circumstances
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NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

5 Turnover
Turnover relates entirely 1o the company's principal actvity of advertising, promoting and supporting

NETGEAR's consumer electronics, computers and networking products and peripherals in the United
Kingdom

6 Operating profit 2015 2014

The following operating expenses have been recognised within sales and
marketing costs

Staff costs (note 7) 3,377,508 3,220,390
Depreciation charge 44,825 49,757
Durectors’ remuneration - -
Operating lease rental charge 108,856 101,544
Foreign exchange loss/ (gam) 61 (3,012)
7 Employee information 2015 2014
£ £

Staff costs
Wages and salaries 2,678,919 2,639,953
Sccial secunty costs 418,870 379,909
Other pension costs (note 15) 122,384 104,638
Share-based payment expense (ncte 12) 157,335 195,890

3,377,508 3,220,390

The average number of persons employed by the company durning the financial year was

2015 2014

Seling and distnbution 26 25
Administration 3 3
29 28

The directors do not receive compensation from NETGEAR UK Limited



NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

8 Tax on profit on ordinary activities 2015 2014
£ £

Current tax
UK corporation tax on profit of the year 224 412 336,558
Adjustments in respect of prior years - -
Tax on profit on ordinary activities 224,412 336,558

The company is liable to corporation tax on profits at the standard rate of corporation tax i the UK With
effect from 1 April 2015, the standard rate of corporation tax 1s 20 per cent giving a weighted average of
20 75 per cent for the company for 2015 (2014 21 5 per cent) The differences between the current tax
charge for the year and the current charge that would result from applying the standard rate of corporation
tax to the profit on ordinary activities are explained below

2015 2014
g £
Profit on ordinary activities before tax 1,203,037 1,464,678
Profit on ordinary activihies multiplied by the weighted average tax rate in
the UK of 20 75% (2014 21 5%) 249,630 314,906
Effects of
Expenses not deductible for tax purposes 4,511 4,401
Capital allowances in excess of depreciation 5,664 5,664
Share based payment effect 13,786 11,473
Other timing differences (49,179) 114
Adjustments in respect of pnor years - -
Current tax charge for the year 224,412 336,558
Tangible fixed assets Machinery Leasehold Fixtures Total
and improvements and
equipment fittings
£ £ £ £
At 1 January 2014
Cost 109,892 281,599 64,905 456,396
Accumulated depreciation (104,792) (115,100) {62,525) (282,417)
Carrying amount 5,100 166,499 2,380 173,979
Financial year ended 31 December 2014
Opening carrying amount 5,100 166,499 2,380 173,979
Addions - 10,957 - 10,957
Deprecation {(4,686) (44,477) (594) (49,757)
Carrying amount 414 132,979 1,786 135,179
At 31 December 2014
Cost 109,892 292,556 64,905 467,353
Accumulated depreciation (109,478) (159,577) {63,119) (332,174)
Carrying amount 414 132,979 1,786 135,179
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NETGEAR UK Linuted

NOTES TO THE FINANCIAL STATEMENTS - continued

9

10

1
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Tangible fixed assets - continued Machinery Leasehold Fixtures Total

and improvements and

equipment fitings
£ £ £ £

Financial year ended 31 December 2015

Opening carrying amount 414 132,979 1,786 135,179
Additions - - - -
Depreciation (414) (43,817} (594) (44,825)
Carrying amount - 89,162 1,192 90,354

At 31 December 2015

Cost 109,892 292,556 64,905 467,353
Accumulated depreciation (109,892) (203,324) (63,713) (376,999)
Carrying amount - 89,162 1,192 90,354
Debtors 2015 2014
£ £
Amounts due from immediate parent undertaking 6,849,544 5,714,747
Value added tax receivable 100,975 96,011
Other receivables 25,821 102,204
Prepayments 156,357 101,446

7,132,697 6,014,408

Amounts due from the immediate parent undertaking relate to the recharge of costs borne by NETGEAR
UK Limited on behalf of NETGEAR International Limited They are unsecured, interest free, have no fixed
date of repayment and are repayable on demand

Creditors - amounts falling due within one year 2015 2014

£ £
Corporation tax payable 89,218 239,813
Taxation and social insurance 105,625 120,777
Accruals 904,778 870,844

1,099,621 1,231,434

Creditors for tax and soc¢ial insurance are payable in the tmeframe set down in the relevant legislation

Share capital and reserves 2015 2014
£ £

Allotted and fully paid presented as equity

1 ordinary share of £1 1 1

Profit and loss account
Profit and loss account represents accumulated comprehensive income for the financial year and prior
years plus charges from the parent company for share based payments less dividends paid

Share based payment reserve

Share based payments reserve represents the accumulated benefit owing to employees for their
participation in the long term incentive scheme and 1s recognised as an allocation relevant to the
company's participating employees
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NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued
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Financial leases

The future mimimum lease payments are as follows

2015 2014

£ £

Not later than one year 29,711 2,929
Later than one year and not later than five years 86,376 88,330
Total future minimum lease payments 119,087 91,259

Share-based payments

Certain employees of the company have been granted options over shares n NETGEAR Inc  The options
are granted with a fixed exercise price, are exercrtsable three years after the date of grant and expire five
years after the date of grant Employees are required to remain in employment with the group throughout
the three year vesting penod

The company recognises an equity-settled share-based payment expense based on the grant date farr
value of the share option The expense 1s recognised on a straight-ine basis over the vesting period

On exercise of the share options by employees of NETGEAR UK Limited, the company 1s charged the
intrinsic vaflue of the share options by NETGEAR Inc NETGEAR UK Limited was charged £157,335
(2014 £195,890) for share options exercised dunng the financial year and this was recognised within
equity

Pension
The company operates a defined contnbution scheme The assets of the scheme are held separately from

the company in an independently administered fund The pension cost charge represents contnbutions
payable by the company to the fund

2015 2014
£ £
Contributions payable by the company for the year 122,384 104,638

Amounts due to the pension scheme at year-end amounted to £30,85% (2014 £15,514)

Related party transactions

The company 1s exempt from disclosing related party transactions as they are withun other companies that
are wholly owned within NETGEAR Inc Group

Approval of the financial statements

The financial statements were approved and authonsed for issue by the board of directors on 19 September
2016 and were signed on its behalf on that date
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