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NETGEAR UK Limited

DIRECTORS' REPORT

The directors present herewith their report and audited financial statements of the company for the year ended
31 December 2012

Principal activity
The principal actvity of the company 15 to advertise, promote and support NETGEAR's consumer electronics,
computer and networking products & penpherals

Review of business and future developments

The company provides sales and marketing services for the group’s products and services and receives a fee
to perform these services The company’'s income in the year-ended 31 December 2012 was £11,380,219
(2011 £10,938,249)

Net operating expenses amounted to £9,844,170 (2011 £9,536,470) Operating profit amounted to £1,536,049
(2011 £1,401,779)

The company’s profit before tax amounted to £1,536,874 (2011 £1,408,844)
The company had net assets at 31 December 2012 of £2,858,150 (2011 £3,981,620)

The directors are satisfied with the level of business and the year-end financial position and lgok forward to
satisfactory future resulls

Profits, dividends and reserves £
Profit for the financial year 1,130,282
The directors' allocations and recommendations are as follows £
Ordinary dividends paid of £2,360,000 per share 2,360,000
Reduction in the profit and loss account {(1,229,718)

1,130,282

Going concern

The directors, after making enquines, have a reasonable expectation, that the company has adequate
resources to continue operating for the foreseeable future This reflects their assumptions about the
company's trading prospects for the future For this reason the going concern basis continues to be adopted in
preparing the financial statements

Financial risk management
The company does not have trade sales and hence credit nsk The company does not have a significant
amount of purchases outside the sterling area and does not enter into foreign currency contracts and hence 1s
not exposed to significant foreign exchange risk Also interest income is not significant and hence there 1s no
exposure to interest rate risk

Directors
The names of the persons who are currently and were directors for the entire year ended 31 December 2012
were as follows

Patnck Lo
Andrew Kim




NETGEAR UK Limited

DIRECTORS' REPORT - continued

Directors' responsibilities statement
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under Company law the
directors must not approve the financial statements unless they are satisfied that they give a true and far view
of the state of affairs of the company and of the profit or loss of the company for that period In preparng
those financial statements, the directors are required to

e select sutable accounting policies and then apply them consistently,

¢ make judgements and estimates that are reasonable and prudent,

¢ state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and exptained in the financial statements, and

» prepare the financial statements on the going concern basis, unless 1t 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act, 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulanties

in determining how amounts are presented within items in the profit and loss account and balance sheet, the
directors have had regard tc the substance of the repeorted transaction or arangement, in accordance with
generally accepted accounting principles or practice

Statement of disclosure of information to auditors
So far as each of the directors 1n office at the date of approval of these financial statements are aware

there 1s no relevant audit information of which the company's auditors are unaware, and

+ they have taken all the steps that they ought to have taken as dwrectors In order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information

Post balance sheet events
There were no significant events affecting the company since the year-end

Political and charitable donations
No donations for charitable or political purposes were made during the year

Auditors

The auditors, PricewaterhouseCoopers, have indicated therr willingness to continue in office, and the resolution
concerming therr appointment will be proposed at the Annual General Meeting

On behalf of the Board

Andrew Kim
Director and secretary

17 September 2013




NETGEAR UK Limited

DIRECTORS’' REPORT - continued

Directors’ responsibilities statement
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulahions

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statemenis in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under Company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affars of the company and of the profit or loss of the company for that period In preparing
those financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,

« make judgements and estimates that are reasonable and prudent,

« state whether applicable UK accounting standards have been followed, subject to any matenal departures
disclosed and explaned in the financial statements, and

e prepare the financial statements on the going concern basis, unless It 1s mappropnate to presume that the
company will continue In business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any tme the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act, 2006
They are also responstble for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregulanties

In determining how amounts are presented within items in the profit and loss account and balance sheet, the
directors have had regard to the substance of the reported transaction or arangement, in accordance with
generally accepted accounting principles or practice

Statement of disclosure of information to auditors
So far as each of the directors in office at the date of approval of these financial statements are aware

there 1s no relevant audit information of which the company's auditors are unaware, and

* they have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditors are aware of that
information

Post balance sheet events
There were no significant events affecting the company since the year-end

Pohtical and charnitable donations
No donations for chantable or political purposes were made durnng the year

Auditors

The auditors, PricewaterhouseCoopers, have indicated their wilingness to continue In office, and the resolution
concerning their appointment will be propased at the Annual General Meeting

On behalf of the Board

Andrew Kim -
Director and secretary
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INDEPENDENT AUDITORS' REPORT: To the members of NETGEAR UK Limited

We have audited the finanaal statements of NETGEAR UK Limited for the year ended 31 December
2012 on pages 7 to 16 which comprise of the profit and loss account, the balance sheet, and related
notes The financial reporting framework that has been applied 1n their preparation 1s applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice).

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4 the directors are
responsible for the preparation of the financial statements and for bemg satisfied that they give a true
and fair view Our responsibility 1s to audit the financial statements 1n accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act, 2006, and for no other purpose
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report 18 shown or into whose hands it may come save where expressly
agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures 1n the financial statements
suffiment to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company’s arcumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements

In addition, we read all the financial and non-financial information 1n the directors’ report to 1dentify
matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

s give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of 1ts
profit for the year then ended,

e have been properly prepared mn accordance with United Kingdom Generally Accepted
Accounting Practice, and

¢ have been prepared in accordance with the requirements of the Companiles Act, 2006

PricewaterhouseCoopers, 1 South Mall, Cork, reland, I D E Box No 2013
T +353(0) 21 4276631, F +353 (0) 21 4276630, wwow pwe con/1e

Chartered ‘ccountants
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Opinion on other matter prescribed by the Companies Act, 2006

In our opimmon the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act, 2006,
requires us to report to you if, 1n our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not
been receved from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

s we have not recerved all the information and explanations we require for our audit

“Jzstimsok

Jeremiah Keohane (Senior gtatutory Auditor)
For and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Auditors
Cork

26 September 2013




NETGEAR UK Limited

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2012

Notes
Turnover 2
Net operating expenses
Operating profit
Interest receivable
Interest payable 6
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 7

Profit for the financial year

Movements in the profit and loss account are set out in note 13 on page 13

2012 2011
£ £
11,380,219 10,938,249
(9,844,170) (9,536,470)
1,536,049 1,401,779
1,044 7,072
(219) (7)
1,536,874 1,408,844
(406,592) {370,879)
1,130,282 1,037,965

The company's income and operating profit for the year above are derived from continuing activities There
were no recognised gains and losses other than those recognised in the profit and loss account There are no
material differences between the profit on ordinary activities before taxation and the retained profit for the year

stated above, and their historical cost equivalents

The notes on pages 9 to 16 form pan of these financial statements




NETGEAR UK Limited

BALANCE SHEET
31 December 2012

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors - Amounts falling due within one year

Net current assets

Net assets

Capitat and reserves
Called up share capital
Share based payment reserve
Profit and loss account

Shareholders’ funds

The notes on pages 9 to 16 form part of these financial statements

The financial statements on pages 7 to 16 were approved by the board of directors on §(JVIL'

and signed on its behailf by

Andrew Kim
Director and secretary

NETGEAR UK Limited

Regqistered No 06344745

Notes

8

9

10

12
17
13

14

2012 2011
£ £
221,062 24720
4,107 244 4 626,625
329,007 1,769,352 |
4 436,251 6,395,977
{1,799,163) (2,439,077}
2,637,088 3,956,900
2,858,150 3,981,620
|
1 1 '
1,228,079 1,121,831 !
1,630,070 2,859,788 !
2,858,150 3,981,620
(7, 203

L3




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting policies
The significant accounting policies, which have been applied consistently, are set out below

Basis of accounting

The financial statements have been prepared under the historical cost convention in pounds sterling and in
accordance with accounting standards generally accepted in the United Kingdom and the Companies Act,
2006 Accounting standards generally accepted in the United Kingdom, in preparing financial statements
giving a true and fair view, are those issued by the Financial Reporting Council

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and labilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses durng the reporting period Actual results could differ from those
estimates

Cash flow
The company 1s a wholly owned subsidiary of NETGEAR In¢c and the cash flows of the company are
included n the consolidated group cash flow statement of NETGEAR Inc  Consequently, the company
15 exempt under the terms of FRS 1 (Rewvised), ‘Cash flow statements’, from pubhshing a cash flow
statement

Tangible assets
Tangible assets are stated at cost less accumulated depreciation The cost of tangible assets 1s their
purchase cost, together with any incidental expenses of acquisition

Depreciation is calculated so as to write off the cost of tangible assets on a straght line basis over the expected
useful economic lives of the assets concerned The principal annual rates used for this purpose are

Rate per

annum

Machinery and equipment 33% - 50%
Leasehold improvements 33%%
Application software 50%
Fixtures and fittings 33%%

Operating leases
Costs In respect of operating leases are charged on a straight line basis over the lease term

Foreign currencies

Trading transactions denominated in foreign currencies are translated into sterling at the rate of exchange
ruling when the transaction was entered into Monetary assets and liabilities are transtated inte sterling at the
exchange rate ruling at the balance sheet date except where contractual commitments determine
otherwise Exchange gains or losses are recognised In the period in which they arise and are included in
operating profit

Turnover
Turnover, which excludes value added tax and trade discounts, represents the invoiced value of services
provided to fellow group undertakings on a cost plus percentage basis under a service agreement

Deferred taxation

Deferred taxation has been recognised as a habity or asset if transactions have occurred at the balance
sheet date that give nise to an obligation to pay more taxation in the future, or a nght to pay less
taxation in future An asset is not recognised to the extent that the transter of economic benefits in
future i1s uncertain Deferred tax assets and hiabiiities have not been discounted




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

1 Accounting policies - continued

Pension scheme arrangements

The company operates a defined contrtbution penston scheme for its employees, which 1s contributory,
externally funded and contracted out of the state scheme Payments made to the fund are charged
annually in these accounts as part of employment costs and compnse current service contributions

Share-based payments

For equity-settled share-based payment transactions (t € , the granting of share options), the company
measures the services received and the corresponding Increase In equity at far value at the
measurement date (which i1s the grant date) using a recognised valuation methodotogy for the pricing of
financial instruments (Black-Scholes Model) Given that the share options granted do not vest until the
completion of a specified period of service and are subject to the realisation of certain perfermance
conditions, the far value i1s determined on the basis that the services to be rendered by employees as
consideration for the granting of share options will be received over the vesting perod, which 1s assessed
as at the date of grant

The share options granted by the company are subject to certain market based vesting conditions as
defined in FRS 20 Non-market vesting conditions are not taken into account when estimating the farr
value of share options as at the date of grant, such conditions are taken into account through adjusting
the number of equity instruments included in the measurement of the transaction so that, ultimately, the
amount recognised equates to the number of equity instruments that actually vest The expense in the
income statement in relation to share options represents the product of the total number of options
expected to vest and the far value of those options, the resulting amount 1s allocated to accounting
penods over the vesting peniod  Given that the performance conditions underlying the company's share
options are non-market in nature, the cumulative charge to the income statement 1s reversed only when
the performance condition 18 not met or where an employee in receipt of share options relinquishes
service prior to completion of the expected vesting period The company does not operate any cash-
settled share-based payment schemes or share-based payment transactions with cash alternatives as
defined in FRS 20

2 Turnover

Turnover relates entirely to the company's principal activity of advertising, promoting and supporting
NETGEAR's consumer electronics, computers and networking products and perpherals in Europe

3 Net operating expenses 2012 2011
£ £
Administrative expenses 9,844,170 9,536,470
4 Operating profit 2012 201
£ £
QOperating profit 1s stated after charging
Staff costs (note 5) 3.118,116 3,366,384
Depreciation charge 16,540 16,488
Auditors’ remuneration 6,000 6,000
Directors’ remuneration - -
Hire of other assets - operating leases 152,497 93,432
Foreign exchange loss/(gain) 96,318 (7,398)

10




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

5 Employee information

2012 2011

Staff costs £ £
Wages and salaries 2,533,471 2,521,191
Redundancy charge - 117,795
Social security costs 399,796 533,037
Qther pension casts (note 18) 78,601 90,133
Share-based payment expense (note 17) 106,248 104,228
3,118,118 3,366,384

The average monthly number of persons (including executive directors) employed by the company during

the year was

2012 2011
Selling and distribution 25 24
Administration 3 3
28 27
Interest payable and similar charges 2012 2011
£ £
interest on amounts falling due within five years:
Interest payable on overdrafts and bank loans 219 7
Tax on profit on ordinary activities 2012 2011
£ £
Current tax
UK corporation tax on profit of the year 373,819 346,601
Adjustments in respect of prior years 27,771 23,177
401,590 369,778
Deferred tax
Ongination and reversal of iming differences (note 11) 5,002 1,101
Tax on profit on ordinary activities 408,592 370,879

1



NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

7 Tax on profit on ordinary activities — continued

The company Is hable to corporation tax on profits at the standard rate of corporation tax in the UK With
effect from 1 April 2012, the standard rate of corporation tax 1s 24 per cent giving a weighted average of 24 5
per cent for the company for 2012 The differences between the current tax charge for the year and the
current charge that would result from applying the standard rate of corporation tax to the profit on ordinary
activities are explained below

2012 2011

£ g
Profit on erdinary activittes hefore tax 1,536,874 1,408,844
Profit on ordinary actvities multiphed by standard rate in the UK of 24 5%
(2011 26 5%) 376,534 373,344
Effects of
Expenses not deductible for tax purposes 10,348 37,680
Capital allowances In excess of depreciation {4,065) (875)
Share based payment effect {9,202) (63,008)
Other timing differences 204 (540)
Adjustments in respect of prior penods 27,771 23,177
Current tax charge for the year 401,590 369,778

A number of changes to the UK corpeoration tax system were introduced in Finance Act 2012 including a
change In the UK main rate of corporation tax to 24%, effective from 1 Apni 2012 In addiion to the
changes in rates of Corporation tax disclosed above, a number of further changes to the UK Corporation
tax system were announced including the reduction of the main rate of corporation tax from 24% to 23%
from 1 April 2013 Further reductions to the main rate are proposed to reduce the rate to 22% from 1 Apni
2014 These further changes had not been substantively enacted at the balance sheet date and,
therefore, are not included in these financial statements

8 Tangible assets Machinery Leasehold Application Fixtures Total
and Improvements sofiware and
equipment fittings
£ £ £ £ £
Cost
At beginning of year 100,521 73,475 16,184 61,930 252,110
Additions 2,485 208,124 - 2,273 212,882
At end of year 103,006 281,599 16,184 64,203 464,992

Accumulated depreciation

At beginning of year 83,559 73,475 8,426 61,930 227,390
Charge for year 10,204 3,359 2,955 22 16,540
At end of year 93,763 76,834 11,381 61,952 243,930

Net hook amount
At beginning of year 16,962 - 7,758 - 24,720

At end of year 9,243 204,765 4,803 2,251 221,062

12




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

9

10

11

12

13

Debtors

Amounts due from immediate parent undertaking
Value added tax

Deterred tax {note 11)

Other receivables

Prepayments and accrued income

2012 2011

£ £
3,726,233 4,374,756
213,608 177,115

- 5,002

70,152 8,523
97,251 61,229
4,107,244 4,626,625

Amounts due from the immediate parent undertaking relate to the recharge of costs borne by NETGEAR
UK Limited on behalf of NETGEAR International Limited They are unsecured, interest free and have no

fixed date of repayment

Creditors - amounts falling due within one year

Trade creditors

Corporation tax payable
Taxation and social secunty
Accruals and deferred income

Deferred taxation asset

2012 2011

£ £

16,446 70,112
210,844 146,897
95,689 120,592
1,476,184 2,101,476
1,799,163 2,439,077

Deferred taxation provided in the financial statements (which 1s shown in debtors — note 9) represents the
tax effects of iming differences because of excess capital allowances over depreciation

The movement in deferred tax during the current year are as follows

At beginning of year
Charged to the profit and loss account (note 7)

At end of year

Called up share capital

Allotted, called-up and fully paid
1 ordinary shares of £1 each

Profit and loss account

At beginning of year
Profit for the financial year
Dwidends paid (note 15)

At end of year

2012 2011
£ g
5,002 6,103
(5,002) (1,101)
- 5,002

2012 2011
£ £

1 1

g

2,859,788

1,130,282
(2.360,000)

1,630,070

13




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

14

15

16

17

Reconciliation of movements in shareholders’ funds 2012 2011
£ £
Profit for the financial year 1,130,282 1,037,965
Share-based payment reserve (note 17) 106,248 104,228
Dividends paid (note 15) (2,360,000 -
(Decrease)/increase In shareholders' funds (1,123,470) 1,142,193
Shareholders' funds at beginning of year 3,981,620 2,839,427
Shareholders' funds at end of year 2,858,150 3,981,620
Dividends paid 2012 2011
£ £
Dmvidends paid of €2,360,000 (2011 €Nil) per ordinary shares 2,360,000 -
Financial commitments
Annual lease commitments under non-cancellable operating leases are as follows
2012 201
Motor Land and Maotor Land and
vehicles buldings vehicles Buildings
£ £ £ £
Operating leases which expire
- within 1 year 1,632 - - 47,600
- within 2 - 5 years 28,138 54,240 58,804 -
29,770 54,240 58,804 47,600

Share-based payments

NETGEAR Inc, the company's parent undertaking, operates share option plans whereby options are

granted to employees to acquire shares in NETGEAR Inc

The plans are equity settled share based

payment schemes as defined by FRS 20 Options under the varnious plans may be granted for up to ten

years However, to date, options granted vest over four years

Movements in the number of share options and their related weighted average exercise price are as

follows

Share-based payments reserve

At beginning of year
Employee share options

At end of year

2012 201

£ £
1,121,831 1,017,603
106,248 104,228
1,228,079 1,121,831

14




NETGEAR UK Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

17 Share-based payments - continued

Stock options

Movement in the number of share options outstanding and their related weighted average exercise prices

are as follows

2012 2011

Average Number of Average Number of
exercise oplions exercise options

price per price per

share share

$ $
At beginning of year 26 27 117,926 2397 160,734
Granted 37 32 32,985 34 00 26,197
Exercised 20 58 {(12,795) 2085 (51,493)
Cancelled 38 35 {19,793) 3271 {(17,512)
At end of year 27 94 118,323 26 27 117,926
Exercisable at end of year 26 79 73,099 27 43 59,589

Share options outstanding at the end of the year have the following expiry date and exercise prices

Ranges of Weighted Shares Weighted

Expiry date exercise average average
Weighted Average prices exercise exercise
Remaining Contractual Life price price
(In years) 2012 2011
$ $ 2012 $

68 $10-%1999 1310 4,212 12 00
68 $20 - $29 99 2561 77,99 2544
89 $30 - $39 99 34 37 33,920 34 88
91 $40 - $49 99 40 01 2,200 N/A
66 27 94 118,323 27 93

Shares

2012

10,316
82,559
25,051

117,926

Valuation and expense information

The far value of each option award 1s estimated on the date of grant using the Black-Scholes-Merton
option valuation model and the weighted average assumptions in the following table The expected term
of options granted 1s derived from historical data on employee exercise and post-vesting employment
termination behavior The nsk free interest rate 1s based on the implhed yield currently avallable on U S
Treasury secunties with an equivalent remaining term Expected volatility is based on a combnation of the
historical volatilty of the ulimate parent company’s stock as well as the historical volatihty of certain of the
ultimate parent company's industry peers’ stock The ultimate parent company estimated the forfeiture

rate based on its historical expenence

Stock Options Stock Options

2012
Expected life (in years) 4 38 years
Risk-free interest rate 064%
Expected volatility 52 1%
Dividend yield 0%
Weighted-average fair value at grant date $1578

2011

4 39 years
166%

50 2%

0%

$7 89




NETGEAR UK Limited

N

NOTES TO THE FINANCIAL STATEMENTS - continued

17

18

19

20

21

Share-based payments - continued
Restricted stock units

Restncted stock units as of 31 December 2012 and changes during the year ended 31 December 2012
were as follows

2012
Weighted Number of
average gramnt Options
date far value
$
At beginning of year - -
Granted
Transferred
Vested

At end of year

Pension

The company operates a defined contnbution scheme The charge for the year was £78,601 (2011
£90,133) There were contnbutions due at year end of £10,862 (2011 £9 604)

Related party transactions

Transactions with entiies that are part of the group or investees of the group, qualitying as related parties,
are not disclosed as the company 1s exempt from such disclosure under paragraph 3 (¢) of FRS 8 - 'Related
Party Disclosures’

Scope of financial statements and ultimate controlling parties

The financial statements have been prepared for the year ended 31 December 2012 Comparatives are
shown In respect of the year ended 31 December 2011

The directors regard NETGEAR International Limited, a company registered in the Republic of Ireland, as
its immediate parent company and NETGEAR Inc, a company registered in the USA, as the ullimate
parent company

NETGEAR Inc, incorporated in the United States, 1s the company's parent undertaking The company's
financial statements and trading activities reflect the effects of this relationship  NETGEAR Inc 15 the only
company for which group financial statements are drawn up and of which the company I1s a member The
registered office of NETGEAR Inc is 350 East Plumena Drive, San Jose, Calfornia 95134-1911, USA
Copies of NETGEAR Inc consolidated financial statements can be obtaned from The Secretary,
NETGEAR Inc , 350 East Plumena Dnve, San Jose, Calfornia 95134-1911, USA

As the company 1s a wholly owned subsidiary of NETGEAR Inc , the group financial statements of which

are publicly available, advantage 1s taken of the exemptions from disclosing transactions with group
companies and from presenting a cash flow statement

Approval of the financial statements

The directors approved the financial statements on 17 September 2013
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