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MERKO LTD

BALANCE SHEET
AS AT 31 MARCH 2023

2023 2022
Notes £ £ £ £
Fixed assets
Tangiblc asscts 4 6,224 8,704
Current asscts
Debtors 5 289,939 152,316
Cash at bank and in hand 171,048 174,146
460,987 326.462
Creditors: amounts falling due within one vear
[ (242,530) (215.443)
Net current assets 218,457 111,019
Net assets 224,681 119,723
Capital and reserves
Called up share capital 100 100
Protit and loss reserves 224,581 119,623

Total equity 224,631 119,723

For the financial year ended 31 March 2023 the company was entitled to exemption from andit under section 477 of the
Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006 with respect to
accounting records and the preparation of financial statements,

The members have not required the company to obtain an audit of its financial statements for the year in question in accordance
with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable te companies subject to
the small companics regime.

The financial stalements were approved by the board of dircelors and authorised for issuc on 21 December 2023 and are signed on
its behalf by:

M Kuklys
Director

Company Registration No. 06204986




MERKO LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies

Company information
Merko Ltd is a private company limited by shares incorporated in England and Wales. The registered office is Wellesley
House, Duke of Wellington Avenue, Roval Arsenal, London, SE18 6SS.

Accounting convention

These [inancial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of [reland” (*FRS 102"} and the requirements of the Companies Act 2006 as applicable to
companics subject 1o the small companics regime. The disclosure requirements of scetion 1A of FRS 102 have been applizd
other than where additional disclosure is required to show a true and fair view,

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in
these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, [modified to include the revaluation of
freehold propertics and to include investment propertics and certain financial instruments at fair value]. The principal
accounting policies adopted are set out below.

Thesc financial statcments for the year ended 31 March 2023 are the first financial statements of Merko Ltd prepared in
accordance with FRS 102, The Financial Reporting Standard applicable in the UK and Republic of Ireland. The date of
transition to FRS 102 was 1 April 2021. The reported financial position and financial performance for the previous period
are not affected by the transition to FRS 102.

Turnover

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by reference to
the stage of completion of the contract activity at the reporting end date. Variations in contract work, claims and incentive
payments are included to the extent that the amount can be measured reliably and its receipt is considered probable.

When it is probable that total contract costs will exceed total contract turnover, the expected loss is recognised as an
cxpense immediately.

Where the outcome of a construction contract cannot be estimated reliably, contract revenuc is recognised to the extent of
contract costs incurred where it is probable that they will be recoverable. Contract costs are recognised as expenses in the
period in which they are incurred. When costs incurred in sccuring a contract arc recogniscd as an cxpense in the period in
which they are incurred, they are not included in contract costs if the contract is obtained in a subsequent period.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and
any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives
on the following bascs:

Plant and machinery S years straight line
Computer equipment 3 years straight linc
Motor vehicles 25% reducing balance basis

The gain or loss arising on the disposal of an assct is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.




MERKO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrving amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists. the recoverable
amount of the assct is estimated in order to determine the extent of the impairment loss (if any).

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
shart-term liquid investments with original maturities of threg months or less, and bank overdrafts, Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section || *‘Basic Financial Instruments’ and Section 12 *Other
Financial Instruments Issues” of FRS 102 10 all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
entforceable right (o set off the recognised amounts and there s an intention 1o settle on a net basis or 1o realise the asset and
settle the liability simultangously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rate of interest. Financial assets classified as receivable within ene vear are not amortised.

Classification of financial liuhilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into. An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all
of its iabilities.

Buasic financial linbilities

Basic financial liabilitics, including creditors, bank loans, loans from [cllow group companies and preference shares that are
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the Tuture payments discounted at a market rate ol interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Amounts payable arc classified as current habilitics il payment is due within one year or less. 1 not, they are
presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured
at amertised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payable
on equity instruments are recognised as liabilities once they are no longer ar the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.




MERKO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2023

1L10

Accounting policies (Continued)

Employee benefits
The costs of short-term empplovee benetfi-s are recognised as a liability and an expense, unless those costs are required to be
recognised as part of the cost of stock or fixed assets.

Termination benetits are recognised immediately a5 an expense when the company is demonstrably committed to terminate
the cmployment of an cmployee or to provide termination benefits.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received,

A grant that specifies performance conditions is recognised in income when the performance conditions are met. Where a
grant does not specity performance conditions it is recognised in income when the proceeds are received or receivable. A
grant received before the recognition criteria are satisfied is recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of asscts and habilitics that arc not readily apparcent from other sourees. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions arc reviewed on an ongeing basis. Revisions to accounting cstimates arc
recognised in the period in which the estimate is revised where the revision atfects only that period, or in the period of the

revision and future periods where the revision affects both current and future periods.

Employees

The average monthly number of persons {including directors} employed by the company during the year was:

2023 2022
Number Number
Total 3 2




MERKO LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2023

4 Tangible fixed assets

Cost
At 1 April 2022 and 31 March 2023

Depreciation and impairment
Al 1l April 2022
Depreciation charged in the year

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

5 Debtors

Amounts falling due within one year:

Trade debtors
Other debtors

6 Creditors: amounts falling due within one vear

Bank loans and overdrafts
Trade creditors

Taxation and social security
Other creditors

2023

279,992
9,947

286,939

2023

7,197
1,173
57,619
176,541

242,530

Plant and
machinery ete

£

22,909

14,205
2,480

16,685

2022

151,828
488

152316

2022

80
34,314
40,140

140,909

215,443




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



