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CD Investments Staverton Limited

Directors' report
For the year ended 30 June 2011

‘The directors present their report and the financial statements for the year ended 30 June 2011

Principal activities

The company operates as property developers and also owns and recerves rental income on commercial properties

Going concern

The company 1s reporting net cutrent habilittes of £986,494, whuch 1n part arises from £798,038 owed to J Davy
(Basingstoke) Limited, a company related by being under the comimon control of this company's directors The
directors have reviewed the finanaal forecasts for the business for the next twelve months and have obtained
assurance from J Davy (Basingstoke) Limuted that the amount owed will not be called upon for a period of at least
12 months from the date of approval of these financial statements

The company's forecasts and projections, taking account of reasonably possible changes in trading performance,
show that the company should be able to operate within the level of its current bank facthtes The company has a
tallored loan facihity of £2,315,000, which 1s repayable depending on LIBOR and the amount outstanding, and
exprres mn 2014 The directors have held discussions with 1ts bankers about 1ts future borrowing needs and no
matters have been drawn to their attention to suggest that the company will be asked to repay the bank loans
before they are due

The directors have concluded they have no reason to believe that support will not be contnued and accordingly 1t
15 appropriate to prepare the financial statements on a going concern basis

Directors

The directors who served duting the year were

C Clarkson
D Sear-Mayes

Directors’ responsihilities statement

The directors are responsible for preparning the Directors' report and the financial statements 1n accordance with
applicable law and regulatons

Company law requires the directors to prepare financaial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Unuted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In prepanng these
financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. prepare the financal statements on the going concern basss unless 1t 15 inappropnate to presume that the

company will continue mn business
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CD investments Staverton Limited

Directors' report
For the year ended 30 June 2011

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the finanaal statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detectton of fraud and other srregulantes

Provision of information to auditor

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 15 no relevant audit informauon of which the company's auditor 15
unaware, and

. that director has taken all the steps that ought to have been taken as a director i order to be aware of any
mformation needed by the company's auditor in connection with prepartng its report and to establish that
the company's audiror 15 aware of that information

Auditor

Under section 487(2) of the Comparnues Act 2006, Grant Thornton UK LLP will be deemed to have been
reappomted as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever 1s eatlter

In prepanng this repott, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006

This repott was approved by the board on CQ.G / ‘-yl' / ) and signed on 1ts behalf

D Sear-Ma
Secretary

Page 2



° GrantThornton

Independent auditot's report to the members of CD
Investments Staverton Limited

We have audited the financial statements of CD Investments Staverton Limuted for the year ended 30 June 2011,
which compnse the Profit and loss account, the Statement of total recognised gains and losses, the Balance sheet
and the related notes The financial reporung framework that has been appled 1n their preparation 1s applicable law
and the Finanaal Reporting Standard for Smaller Entities (effective Aprl 2008) (United Kingdom Generally
Accepted Accountng Practice apphicable to Smaller Entittes)

Thas report 1s made sclely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s members those
matters we are required to state to them in an Auditor's report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opmnions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparauon of the financial statements and for being sansfied that they give a true and fair view Our responsibiity
1s to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audir of financial statements 1s provided on the Audiing Practices Board's website
at www frc org uk/apb/scope/pavate cfm

Opinion on fir ial stat ts

In our opinion the financal statements

. give a true and fair view of the state of the company's affairs as at 30 June 2011 and of its profit for the year
then ended,

. have been propetly prepared in accordance with United Kimngdom Generally Accepted Accounting
Practice applicable to Smaller Enuues, and

. have been prepared in accordance wath the requirements of the Compares Act 2006

Emphasis of matter

In forming our opinion, which 1s not qualified, we have considered the adequacy of the disclosure made 1n the
principal accountng polictes on page 8, concerning the company's ability to continue as a going concern The
company had net current habihues of £986,494 at 30 June 2011 and 1s dependent on the contunumng support of 1ts
directors, related parnes and bankers These conditions, along with the other matters explained mn note 1 to the
financial statements, indicate the existence of a matenal uncertanty which may cast significant doubt about the
company's ability to continue as a gomg concemn The financial statements do not include the adjustments that
would result if the company was unable to continue as a gomng concern

Opinion on other matter prescribhed by the Companies Act 2006
In our opinton the information grven 1n the Directors'’ report for the financal year for which the finanaal
statements are prepared 15 consistent wath the finanaial statements

Page 3



° Grant Thornton

Independent auditor's report to the members of CD
Investments Staverton Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to report
to you tf, in our opimion®

. adequate accounting records have not been kept, ot returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

d we have not recerved all the informanon and explanatons we require for our audst, or

. the directors were not entitled to prepare the financal statements i accordance with the small companies

regtme and take advantage of the small companies' exemption 1n prepating the Directors' report

RN I

Norman Armstrong (Senior stamatory auditor)

for and on behalf of
Grant Thormmton UK LLP

Chartered Accountants
Statutory Auditor

Southampton

Date g /“44—7 V7
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CD Investments Staverton Limited

Profit and loss account
For the year ended 30 June 2011

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating profit
Interest payable and similar charges

Profit on otdinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

The notes on pages 8 to 11 form part of these financial statements

Note

18 month period

ended

30 June 30 June
2011 2010

£ £
261,343 342,702
(9,049) (3,550)
252,294 337,152

(159,648) (214,772)
92,646 122,380

(84,734) {120,103)
7,912 2,277
7,912 2,277
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CD Investments Staverton Limited

Statement of total recognised gains
For the year ended 30 June 2011

Profit for the financial year

Unrealised defiat on revaluation of investment properties

Total recogmised gains and losses relating to the year

and losses

18 month period
ended
30 June 30 June
2011 20190
Note £ £
7,912 2,277

(121,192) -
(113,280) 2,277

The notes on pages 8 to 11 form part of these financial starements
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CD Investments Staverton Limited
Registered number: 6042445

Balance sheet
As at 30 June 2011

2011 2010
Note £ £ £ £
Fixed assets
Investment propetty 3 3,339,907 3,446,099
Current assets
Debtors 4 25,335 31,767
Cash at bank 5,566 856
30,901 32,623
Creditors: amounts falling due wathin one
year 5 (1,017,395) (935,392)
Net curtent liabihities (986,494) (902,769}
Total assets less current habilities 2,353,413 2,543,330
Creditors: amounts faling due after more
than one year 6 (2,024,352) (2,100,989)
Net assets 329,061 442,341
Capital and reserves
Called up share capital 7 2 2
Revaluation reserve 8 275,631 396,823
Profit and loss account 8 53,428 45,516
Shareholders' funds 329,061 442,341

The financial statements have been prepated 1n accordance with the special provisions telatng to companies
subject to the small companies regime within Part 15 of the Compantes Act 2006 and in accordance wath the
Financial Reporting Standard for Smaller Entttes (effective Apnl 2008)

The financial statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf on o'l(, [ ¢ [ )

o

D Sear-Mayes
Director

C Clarkson
Ditector

The notes on pages 8 to 11 form part of these financal statements

Oz
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CD Investments Staverton Limited

Notes to the financial statements
For the year ended 30 June 2011

1. Accounting policies

11

12

1.3

14

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convenuon as modified by the
revaluation of certain fixed assets and 1n accordance wath the Financial Reporting Standard for Smaller
Enuntes (effective Apnl 2008)

The accounts show a net current hability positon of £986,494, which includes £798,038 owing to |
Davy (Basingsioke) Limited and £141,907 owing to the company's bankers The accounts have been
prepared on the going concern basts which 15 dependent on the centinued finanaal support of the
directors and ] Davy (Basingstoke) Ltd, a related undertaking due to the common ownership and
directors Mr ) Sear-Mayes and Mr C Clarkson and the bank A letter of on-going support for a pericd
of no less than 12 months from the date of approval of these financial statements has been recetved
from J Davy (Basingstoke) Limited which 15 able to provide the company with additonal funds if
required The directors have no reason to believe the bank wall not continue to support the company
under the cutrent terms of the loan agreement which 1s reflected by the repayment schedule shown in
Notes 6 and 7 to the accounts The directors have also prepared forecasts which demonstrate the
company's ability to trade within these facthines

The principle accounting polictes of the company have remained unchanged from the previous year
and are set out below

Cash flow

The financaal statements do not include a Cash flow statement because the company, as a small
reporting entity, 1s exempt from the requrement to prepare such a statement under the Financtal
Reporting Standard for Smaller Entities (effective Apnl 2008)

Turnover

Rental income 1s recogmsed for the penod that the site was actually occupled Other mcome 1s
recognised on raising of the invoice once the work has been completed Property mcome 1s recognised
at the date of the sale of the property sold

Tangable fixed assets and depreciation

Depreciation 1s calculated to write down the cost or valuation less estmated residual value of all
tangtble fixed assets, other than freehold land, by equal annual mstalments over their expected useful

lives

No depreciation 15 provided on the Invesument properties which, in the opinuion of the duectors, have a
value 1n excess of their cost
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CD Investments Staverton Limited

Notes to the financial statements
For the year ended 30 June 2011

1.

Accounting policies (continued)

1.5 Investment properties
Investment properties are shown at their open market value The surplus or deficit ansing from the
annual revaluation 1s transferred to the mvestment revaluation reserve unless a deficit, or its reversal, on
an individual mvestment property 15 expected to be permanent, 1 which case 1t 15 recogrused 1n the
profit and loss account for the year
This 15 1n accordance wath the Financial Reporting Standard for Smaller Ennttes (effective April 2008)
which, unlike the Companues Act 2006, does not require deprectation of investment propertes
Investment properties are held for their investment potental and not for use by the company and so
their current value 15 of prime importance The departure from the provisions of the Act 1s required in
order to give a true and fair view

1.6 Operating leases

Rentals under operating leases are chatged to the Profit and loss account on a straight hne basts over
the lease term

1.7 Capitalised interest

Interest on the cost of development projects has been capitalised

Operating profit
Durting the year, no director recerved any emoluments (2010 - £NIL)

The auditor's fees have been botne by a telated party, CSM (Basingstoke) Limited 10 both periods

Investment property

Freehold

investment

property

£

Cost or valuation

At 1 Tuly 2010 3,446,099
Additions at cost 15,000

Deficit on valuation in year (121,192)
At 30 June 2011 3,339,907

The value at which the invesunent property s held 1s based on the directors assessment of fair value at the
year end based onthe rental yield of the propertes at current market yield rates

At 30 June 2011, the directors believe that the value at which the mvestment property is held at 1s a
reasonable valuaton mn view of current leasehold agreements in place
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CD Investments Staverton Limited

Notes to the financial statements
For the year ended 30 June 2011

4, Debtors

Trade debtors
Other debtors

5. Creditors:
Amounts falling due within one year

Bank loans and overdrafis

Trade creditors

Amounts owed to ] Davy (Basmngstoke) Limited
Amounts owed to V & § Fabncations Lymuted
Soaal security and other taxes

Qther creditors

The bank borrowings are secured by a fixed and floating charge over the assets of the company

6. Creditors:
Amounts falling due after more than one year

Bank leans

The bank borrowings are secured by a fixed and floating charge over the assets of the company

The bank loan 15 repayable 1n monthly mstalments at 0 623% over LIBOR.

2011 2010
£ £

1,294 7,726
24,041 24,041
25,335 31,767
2011 2010

£ £

141,907 139,698
16,237 14,799
798,038 654,924

11,484 -

9,327 7,482
40,402 118,489
1,017,395 935,392
2011 2010
£ £
2,024,352 2,100,989

Included wathun bank loans are amounts of £1,499,115 (2010 - £1,624,327) due 1n more than five years.

7. Share capital

Allotted, called up and fully paid
2 Ordinary shares of {1 each

2m

2010
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CD Investments Staverton Limited

Notes to the financial statements
Fort the year ended 30 June 2011

9.

10.

11.

12.

13.

Reserves

Revaluation Profit and
resetve loss account
£ £
At 1 July 2010 396,823 45,516
Profit for the year 7,912

Deficit on revaluation of investment property (121,192)
At 30 June 2011 275,631 53,428

Capital commitments

There were no capital commatments as at 30 June 2011 or 30 June 2010

Contingent liabilities

There were no contingent habilities as at 30 June 2011 or 30 June 2010

Operating lease commitments

At 30 June 2011 the company had annual commtments under non-cancellable operanng leases as follows

2011 2010
£ £

Expiry date:
After more than 5 years 50,000 30,000

Related party transactions

The company has taken advantage of the exemption 1n FRS 8 'Related party disclosures' not to disclose
transactions between the company and other companies within the group which are wholly owned

At 30 June 2011 the company owed £753,038 (2010 - £553,718} to J Davy (Basingstoke) Limuted, a
company related by common control of the directors During the year the company pad interest of £16,608
(2010 - £26,022) to ] Davy (Basingstoke) Limited The company also charged management fees of £7,200
(2010 - £10,800) to ] Davy (Basingstoke) Lanuted

In addition the company also made purchases of £110,000 (2010 - £5,177) from V & S Fabrications Lid, a
company related by commeon control of the directors

Ultimate parent undertaking and controlling party

The company 1s ulamately controlled by CD Investments (UK) Limited by virtue of 1ts 100% ownership of
the 1ssued share capital
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