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A. Strategic Report for the year-ended September 30, 2021

The directors present thelr Strategic Report & Financlal Statements for the year ended September 30, 2021.

Principal Activities & Business Review:

During the year, the company performed liaison services for Dofby International AB (DIAB}), Including carrying out a farge number of product &
technology demonstrations for customers, exhibiting Dolby products at European trade shows, assisting DIAB to secure technology wins from
companies based in Europe, and assisting Dolby Laboratories International Services (DLIS) to bulld relationships and to define broadcast standards
across Europe. Note that many of the interactions were performed virtually since the beginning of the Covid-19 pandemic (since March 2020).

Profit for 2021 Is GBP 870,070 compared to GBP 636,637 from 2020 which is in line with expectations. The company continues to use the cost-
plus model and based on that all expenses are being cross charged to the parent company.

N

Development of the Company’s business; profit and position:

2021 i 2020 2019
Net Sale 16,271,650 18,289,014 | 17,862,666
% Ops.Marg. Profit 6% 5% 7%
Net Asset 12,670,331} 11,800,261 | 11,163,624
Debt/Equilty Ratio © 59%: 57% 79%

The 1 point increase In Operating Profit Margin Is a result of the COVID {decrease In costs such as travel, etc) and In line with Dolby’s expectations.

The 2 polints increase in Debt/Equity Ratio Is in line with the increase of the total liability, mainly driven by the increase of liabllities towards group
companles.

Principal risks, uncertainties, and future developments:

During FY21, the company continued to support Sales & Marketing across Europe on behalf of its affiliate, Dolby International AB The directors
consider that the Company’s exposure to price risk, credit risk, liquidity risk and cash flow risk are not material for the assessment of the financial
position and profit of the Company. Dolby Europe has no external loans or covenants. All operational expenses are settled with the intercompany
agreement and cost-plus agreement with Dolby International AB. which has a strong balance sheet position and is expected to repay its debt
towards Dolby Europe Limited as it becomes due.

The company is not expecting significant changes around the business model. Following the review of our real estate In 2019, we merged our
two UK sites Royal Wootton Bassett and London Soho into the London location to be closer to our partners and customers. The movement was
completed in March 2021.

Dolby Europe Uimited is not significantly Impacted by the COVID-19 restrictions introduced by the government. In fact, Internal palicies (e.g. Work
from Home, quarantine after trips) are more restrictive than the official anes. The biggest impact is on the productivity of employees taking care
of kids during schools and kindergarten closures. This covers both employee’s absences and reduced availabllity while working at home. The
other area Impacted by the crisis is the deciined pace of the recruitment process. Current observations and estimates indicate that the impact
will remain within a manageable range.
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The Company forms part of a group of companies headed by Dolby International AB, which Is a EMEA revenue generating unit. The Company's
revenue structure Is a Cost-Plus monthly invoice addressed to Dolby International AB. The Company has no significant decrease In demand of
services to be provided and no significant financing implications due to the Company's position in providing marketing and sales services. Some
returns or cancellatlons of expenses are expected, as employees’ business trips, office and sport related employee benefits are cancelled due to
the situation with COVID-19 in UK and worldwide, which has had non-materlal influence on Cost-Plus revenue as the company relies on to group
financing and not external. '

Change in immediate parents’ company

v

During the course of this financial year, the company bacame a subsidiary undertaking of Dolby International AB when shares of the company
got transferred from Dolby Laboratories International Services.

The ultimate parent company is Dolby Laboratorles Inc. incorporated in the United States of America.

‘By order of the Board of Director

On: 30-June-2022

DocuSigned by:

WL Uasweld

2C37FOFBCOA3A1S...
Wil Viasveld
Director

4-6 Soho Square
London

wi1D3P2
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B. Directors’ Report

The directors present thelr report & the audited financlal statements for the year ended September 30, 2021.

Dividends:

. The directors recommend that O dividend Is paid in respect of the current financial year 2021 (Prior year was GBP: 0).

Political and charitable contributions:

The company made 0 charitable donation and O political contribution during the year2021 (Ptlor year was GBP: 0 ).

Environmental Impact:

As part of our wider responsibility to the environment the Company actively monitors Its energy usage and continually looks to ensure its use of
energy Is as efficient as possible. During the year the Company has continued to proactively manage its energy usage. Its energy usage in the year
was 421,120 kwH, which is equivalent to 93,909 KG of carbon dioxide. These emissions and energy consumption have been measured In-
accordance with industry practice.

Directors:

The directors who held office during the year were as follows:

Grace Chu
Danlel Rodrigues (appolnted on 03/06/2021)
Wil Viasveld

Mark Andrew Shgrman {resigned on 03/06/2021)

Post balance-sheet events:

During financlal.year 2022, Dolby Europe LTD recelved a refund of GBP 646,756 from local Municipality due to property taxes pald for the last 2
years while we could not use the building due to the continuous construction activities.

The ultimate parent company has recently announced its intention to restructure the organisational structure of the group. The operations and
the ultimate ownership of the Company are not expected to be significantly impacted.

R
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Disclosure of information to auditors:

. As far as the directors are aware, there is no relevant audit information of which the company’s auditor is unaware; and
e The directors have taken all the steps that they ought to have taken as directors in order to make themselves aware of any
relevantaudit information and to establish that the company’s auditor is aware of that lnformatlon

Other information:

An indication of likely future developments In the business and particulars of slgnlflcant events which have occurred since the end ofthe
financial year have been included in the Strategic Report on page 3.

independent auditors:

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will therefore
continue In office.

Section 172 statement:

The Directors pf the Company are required to promote the success of the Company for the benefit of the Members / Shareholders as a
whole. Section 172(1) of the Companies Act 2006) expands this duty and requires the Directors to consider a broader range of Interested
parties when considering the promotion of the Company.

This wider group of stakeholders will include employees, customers, regulators and others, and the Board will look to understand and
consider the needs of each stakeholder, although recognizing that different stakeholders may have conflicting priorities and not all
decisions made will be to the benefit of all stakeholder groups. When making decisions the Board should consider the following:

. the likely consequences of any decisions in the long-term.

e theinterests of the Company’s employees (if applicable).

e the need to foster the Company’s business relationships with suppliers, customers, and others.

o the Impact of the Company’s operations on the community and environment.

e the desirability of the Company maintaining a reputation for high standards of business conduct, and the need to act fairly
as between members of the Company.

At every Board meeting the Directors review the performance of the Company against its strategy. The compliance with existing legaland
regulatory requirements are reviewed, together with any new regulations that are to be Introduced or are being proposed. Any new
regulatlons are discussed and thelr potentlal impact on the Company and Its stakeholders assessed. The Board recognizes the Importance
of and is committed to understanding the views of Shareholders and maintalning communication with {ts Shareholders inthe most
appropriate manner.

The Directors belleve that they have effectively implemented their duties under section 172 of the Companies Act 2006. The Cbmpanyhas
considered the long-term strategy of the business and consider that this strategy will continue to deliver long term success to thebusiness
and Its stakeholders.

i e A s
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Statement of Directors’ responsibilities:

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to prepare
the flnancial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted Accounting Practice),
Including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair viewof
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these flnancial statements,the
directors are required to: -

e selectsultable accounting policies and then apply them consistently.

«  make judgements and estimates that are reasonable and prudent.

e  state whether applicable UK accounting standards have been followed, subject to any material departures disclosedand explalned
in the financial statements.

e assessthe company’s abllity to continue as a going concern, disclosing, as applicable, matters related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations or have
a realistic afternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficlent to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financlal position of the company and enable them to ensure thatthe financlal
statements comply with the Companies Act 2006. They are responsible for such internal contro! as they determine is necessary to enable

. the preparation of financial statements that are free from material misstatement, whether due to fraud or error,and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregularities.

By order of the Board of Director

On: 30- June-2022

DocuSigned b&:

(L Uaswdd

2C37FOFBCRA3415...
Wil Viasveld
Director
4-6 Soho Square
London

W1D 3P2
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C. Independent Auditor’s report to the members of Dolby Europe
Limited

Opinion:

We have audited the financial statements of Dolby Europe Limited (“the company”) for the year September 30, 2021 which comprise
the Profit & Loss account; Balance Sheet; Statement of changes in Equity and related notes, included the accounting policies in General
Notes. :

In our opinlon, the financial statements:

»  give atrue and fair view of the state of the company’s affalrs as at September 30, 2021 and of Its profit for the year ended;

. have been properly prepared In accordance with UK accounting standards, including FRS 102,. The Financial Reporting Standard
applicable in the UK and Republic of Ireland, and :

. have been prepared In accordance with the requirements of the Company Act 2006.

‘Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our responsibllities are
described below. We have. fulfilled our ethical responsibllities under, and are independent of the company in accordance with, UK ethical
requirements Including the FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for
our opinion,

Going Concern:

The directors have prepared the financlal statements on the golng concern basis as they do not intend to liquidate the Company or to cease its
operations, and as they have concluded that the Company’s financlal position means that this Is reallstic. They have also concluded that there
are no material uncertainties that could have cast significant doubt over its ability to continue as a going concern for at least a year from the date
of approval of the financlal statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s business model and analyzed how those risks
might affect the Company’s financial resources or ability to continue operations over the going concern period. )

Our concluslons based on this work:

. we consider that the directors’ use of the going concern basls of acc'ountlng In the preparation of the financial statements is
appropriate.

. we have not Identifled and concur with the directors’ assessment that there Is not, a material uncertainty related to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for the
going concern perlod.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent with
judgements that were reasonable at the time they were made, the above conclusions are not a guarantee that the Company will continue In
operation.

o 4
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Fraud and breaches of laws and regulations — ability to detect

Identifying ond responding to risks of moterial misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could Indicate an Incentive or pressure
to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures included:

. Enquiring of directors, and Inspection of policy documentation as to the Company’s high-leve! policies and procedures to prevent and
detect fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud.

. Reading Board minutes.

¢ Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remalned alert to any indications of fraud throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls, In particular the risk that
management may be in a position to make inappropriate accounting entries. On this audit we do not belleve there Is a fraud risk related to
revenue recognition because revenue is based on costs Incurred by the Company and Is charged only to other group undertakings, Dolby
International AB and Dolby Laboratories International Services, on a cost-plus basis therefore there is limited incentive or opportunity for
fraudulently adjusting revenue recognition. '

We did not Identlfy any additional fraud risks.
We performed procedures including:

e Identifying journal entries to test based on risk criterla and comparing the identified entries to supporting documentation. These
Iincluded unusual or unexpected posting to/from cash and unusual postings with revenue accounts.

i
Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial statements from our
general commercial and sector experience, and through discussion with the directors and other management (as required by auditing standards)
and discussed with the directors and other management the policles and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indlcations of non-compliance throughout the
audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the financia! statements Including financlal reporting tegistation {including
. related companies’ legislation), distributable profits legislation, and taxation legislation and we assessed the extent of compliance with these
laws and regulations as part of our pracedures on the related financial statement items.

Whilst the Company Is subject to many other laws and regulations, we did not Identify any others where the consequence of non-compliance
alone would have a materiaf effect on amounts or disclosures in the financlal statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the Inherent limitations of an audit, there Is an unavoldable risk that we may not have detected some materlal misstatements in the
financial statements, even though we have properly planned and performed our audit in accordance with auditing standards. For example, the
further removed non-compliance with laws and regulations Is from the events and transactions reflected In the financial statements, the less
likely the inherently limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion, forgery, intentional
omisslons, misrepresentations, or the override of internal controls. Our audit procedures are designed to detect material misstatement. We are
not responsible for preventing non-compliance or fraud and cannot be expected to detect non-compllance with all laws and regulations.



Strategic Report & Directors’ Report:

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements does not cover those
reports and we do not express an audit opinion thereon.

Our responsibllity Is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our financlal statements
audIit work, the Information therein Is materially misstated or inconsistent with the financial statements or our audit knowledge. Based solely on
that work: ! :

» we have not identified material misstatements in the strategic report and the directors’ report.
 in our opinlon the information given in those reports for the financial year is consistent with the financial statements; and
* in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception:

Under the Company Act 2006 we are required to report to you if, In our opinion:

« adequate accounting records have not been kept, or returas adequate for our audit have not been received from branches not
visited by us, OR

« the financial statements are not in agreement with the accounting records and returns, OR
o certain disclosure of directors’ remuneration specified by law are not made, OR
* we have not received ali the information and explanation we require for our audit.

We have nothing to report in these respects.

Directors Responsibilities:

As explained more fully in their statement set out on page 4-6, the directors are responsible for: the preparation of the financlal statements and
for being satisfied that they give a true and fair view; such Internal contro! as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting unless they either Intend to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

'

Auditor’s Responsibilities:

Our objectives are to obtaln reasonable assurance about whether the financial statements are free from material misstatement, whether due to
fraud or error, and to Issue our opinion in an auditor’s report. Reasonable assurance is a high level of assurance but does not guarantee that an
audit conducted in accordance with ISAs {UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are consldered material If, individually or in aggregate, they could reasonably be expected to influence the economic decislons of users
taken on the basis of the financial statements.

A fuller description of our responsibllities is provided on the FRC's website at www.frc.org.uk/auditorsresponsibllities.

10



The purpose of our work and to whom we owe our responsibilities:

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the company’s members those matters we are required to state to them In an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsiblility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Cos Dol

Cerys Doughty,

For & on behalf of KPMG LLP, Statutory Auditor
.Char'tered Accountants

2 Forbury Place

33 Forbury Road

Reading

RG1 BI;D

30 June 2022

11
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D. Profit and Loss account for the year ended September 30, 2021

Description

Turnover

Gross Profit

Administrative expenses
Marketing expenses

Operating profit

Interest receivable and similar incomes
Interest payable ‘and similar expenses

Profit before taxation

Tax on profit

Income for the financial year

Other Comprehensive Income

Total Comprehensive Income for the financial year

Notes 2021 2020
GBP GBP
- —~16;271,650- 18;289,014-
16,271,650 18,289,014
(3,409,829) (3,171,322)
(11,934,477) (14,205,184)
. 927,344 912,508
3) 69,650 31,332
{4) 0 (8,215)
996,994 935,625
(5) (126,924) (298,988)
870,070 636,637
0 0
870,070 636,637

All results relate to contlnuing operations

All company notes form part of the financial statements. Notes attached from page 15 to page 26

DocuSigned by:

WL Uasald

2C37FOFBCIOA3415...
Senior Manager Finance EMEA

12
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E. Balance Sheet for the year ended September 30, 2021

Description

Fixed assets
Tangible assets

Current assets

Debtors

Amounts owed by group undertakings
Cash at bank and in hand

Creditors
Amounts due within one year
IAmounts owed to group undertakings

Net current assets
Total assets less current liabilities
Creditors:

[Amounts due after more than one year
Provision for liabllities

Net assets
Capital and reserves

Called-up share capital
Profit and loss account

ITotal Equity

12,225,614

T (5012332

T (1,261,407

11,800,261

Notes 2021
GBp
{6) - "~ 9,264,210 -
T 9264210
[} 2,425,948
o 3,315,148
5,107,476
10,848,572
8) (2,256,738)
{8}’ {3,678,931)
(5,935,669)
4,912,903
14,177,113
{10) {550,088)
9] (956,694)
(1,506,782)
12,670,331
(1) 1
12,670,330
12,670,331
12,670,331

2020
GBP

6,248,386

2,068,675
2,521,975
7,634,964

(2,779,783)
(2,632,549)

{310,955)
(950,452)

1
11,800,260

11,800,261

6,248,386

13,061,668

11,800,261

These financia) statements were approved by the board of directors on 30-06-2022 and were signed on its behalf by:

DocuSigned by:

WL Uaswld

2C37FOFBCHA34TS...
Wil Vlasveld

Director

Company reglstration number: 06035472

All company notes form part of the financial statements. Notes attached from page 15 to page 26

13
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F. Statement of Changes in Equity for the year ended September 30,

Dgscfiptlon ‘Called Up Share Capital  Profit & Loss Account Total Equity
e e e e LGRP- e s - GBP e e GRP
Balance at 01-10-2019 1 11,163,623 11,163,624
Comprehensive Income for the year
Profit for the financial year 636,637 636,637
Share based remuneration 1,337,005 1,337,005
Share Based Payments Recharged 0 (1,337,005) (1,337,005)
Total Comprehensive Income for the year - 636,637 636,637
Balance at 30-09-2020 1 11,800,260 11,800,261
Comprehensive Income for the year '
Profit for the financial year 870,070 870,070
Share based remuneration - 1,513,032 1,513,032
Share Based Payments Recharged (1,513,032) (1,513,032)
Total Comprehensive Income for the year - 870,070 870,070
Balance at 30-09-2021 1 12,670,330 12,670,331

All company notes form part of the financial statements. Notes attached from page 15 to page 26

14
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G. Notes (forming part of the financial statements)

General Notes:

1. General Information:.

Dolby Europe Limited (the “Company” Is a company limited by shares and Incorporated and domiciled in the United Kingdom at 4-6 Soho Square,k
London, W1D 3P2 under the Company Reglstratlon number 06035472.

The Company performed liaison services for Dolby International AB (DIAB), Including carrying out a large number of product & technology

- demonstration for customers, exhibiting Dolby preducts In Europe and assisting Dolby Laboratorles International Services (DLIS) to build
relationships and to define broadcast standards across Europe. Note that many of the interactions were performed virtually since the beginning
of the COVID-19 pandemic (since March 2019).

2. Statement of compliance:

The financial statements have been prepared In accordance with Financlal Reporting Standard 102 The Financlal Reporting Standard
applicable in the UK and Republic of treland ("FRS 102") as Issued in August 2014. The amendments to FRS 102 issued in July 2015and

effective Immediately have been applied. The presentation currency of these financial statements is sterling. All amounts in thefinancial

statements have been rounded to the nearest pound.

_ The Company's parent undertaking, Qo|by Laboratories Inc., includes the Company ‘in its consolidated financial statements. These
consolidated financia) statements of Dolby Laboratories Inc. are available to the public and may be obtained from its registered office at
1275 Market Street, San Francisco, California.

3. Summary of significant accounting policies:

The accounting policles set out below have, unless otherwise stated, been applied consistently to all periods presented in the financial.
statements. In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS)and has applied
the exemptions available under FRS 102 in respect of the followIng disclosures: ’

. reconcillation of the number of shares outstanding from the beginning to end of the period.
o related parties’ disclosures.

. cash flow statement and related note; and

e  keymanagement personnel compensation

As the consolidated financial statements of Dolby Laboratories Inc. include the equivalent disclosures, the Company has also takenthe
exemptions under FRS 102 available in respect of the following disclosures:

. certain disclosures required by FRS 102.26 Share Based Payments: and
e the disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financlal Instrument Issues In respect
of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of Schedule 1

15
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4. Basis of Preparation:

The financial statements have been prepared on a going concern basis, under the historical cost convention, as modified by the
recognition of certain financial assets and liability measured at fair value.

5. Going Concern:

The directors have undertaken a gaing concern review for the entity and have prepared the financial statements on a going concern basis
which the directors consider to be appropriate for the following reasons.

The Company has reported net assets of GBP 12,670,331; a profit for the year of GBP 870,070 and a cash balance of GBP 5,107,476. for
the year ended on September 30, 2021. The Company performs liaison services for its ultimate parent company, Dolby International AB
(DIAB) as outlined on page 3 of the Strategic Report.

" As a result, the ability of the company to continue as a going concern is based on the ability of DIAB (the ‘Group’) to continue as a going
concern and require the company’s services. The Company carries out large number of product & technology demonstrationsfor customers,
exhibiting Dolby products at European trade shows, assisting the Group to secure technology wins from companiesbased in Europe, and
building relationships across Europe. The above services, relationships and capabilities are not held elsewherein the Group or externally to
the Group and therefore could not be realistically replaced in the short to. medium term.

The businéss continues to trade at a prafit due to its existing contractual arrangements with other group companies. The ability to achieve
its forecasts is dependent on the Groups continued use of the services of Dolby Europe Limited. The Group has Indicated its intention to
support the UK market for at least the period covered by the forecasts, through December 2023.

The overall impact of the Covid-19 pandemic on the Groups existing products and services has been, and is expected to continue tobe,
relatively minor. The Group has prepared forecasts, which the Directors have reviewed, covering the period to December 2023,which
indicate that the Group will continue to meet its liabilities as they fall due even In a severe but plausible downside.

-

Consequently, the directors are confident that the company will have sufficient funds to continue for at least 12 months from the date of
approval of the financial statements and therefore have prepared the financial statements on a going concern basis.

16
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6. Tangible fixed assets and depreciation:

Tangible fixed assets are stated at cost less accumulated depreciation and accurnplated impairment losses. The Company assesses ateach
reporting date whether tangible fixed assets (including those leased under a finance lease) are impaired.

Depreclation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part of an itemof
tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful lives. Land is not depreciated. The
estimated useful lives are as follows:

¢ Leasehold improvements: End of lease term
. Plant and equipment: 3-15 years
. Computer equipment: 3-5 years

Depreclation methods, useful lives and residual values are reviewed if there is an Indication of a significant change since last annualreporting
date In the pattern by which the Company expects ta consume an asset’s future economic benefits.

7. Operating Lease:

Rentals under operating leases are charged to the profit and loss account on a straight-line basis over the life of the lease. Benefitsreceived
and receivable as an incentive to sign an operating lease are recognized on a straight-line basis over the period until the date the rentis
expected to be adjusted to the prevailing market rate.

8. Foreign Currencies:

Transactions In foreign currencies are translated to the company’s functional currency at the foreign exchange rate ruling at the dateof the
transaction. Monetary assets and liabilitles denominated In forelgn currencles at the balance sheet date are retranslated to the functional
currency at the forelgn exchange rate ruling at that date. Non-monetary assets and liabilities that are measured [n terms of historical cost
in a forelgn currency are translated using the exchange rate at the date of the transaction. Non-monetary assets and llabilitles denominated
In forelgn currencles that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates
the fair value was determined. Foreign exchange differences arising on translation are recognized In the profit and loss account.

9. Taxation:

Tax on the profit or loss for the year comprises of current and deferred tax. Tax Is recognized in the profit and loss account except tothe
extent that it relates to items recognized directly in equity or other comprehensive income, in which case it Is recognized directlyin equity or
other comprehensive income. Current tax is the expected tax payable or receivable on the taxable income or loss for theyear, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments in perlodsdifferent
from those in which they are recognized in the financial statements. The following timing differences are not provided for;differences
between accumulated depreclation and tax allowances for the cost of a fixed asset if and when all conditions for retaining the tax
allowances have been met; and differences relating to investment subsidiaries, to the extent that it is not probablethat they will reverse in
the foreseeable future and the reparting entity Is able to control the reversal of the timing difference. Deferred tax Is not recognized on
permanent differences arising because certain types of Income or expense are non-taxable or aredisallowable for tax or because certaln tax
charges or allowances are greater or smaller than the corresponding income or expense.
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Deferred tax is measured at the tax rate that Is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognized only to the extent that is it probable that they will be recoveredagainst
the reversal of deferred tax liabilities or other future taxable profits.

10. Turnover:

The company charges Dolby international AB at cost plus. The rate of this being 8% for R&D services provided by the company and 6% for
G&A services. :

All turnover is generated from activities undertaken in the United Kingdom.

11.Share bésed payments:

The share option program allows employees to acquire shares of the ultimate parent company Dolby Laboratories Inc. Services recelved
in equity-settled share-based payment transactions are recognized when services are received. The fair value of options granted and thase
not yet vested is recognized as an employee expense with a corresponding increase in equity. The fair value Is measured at grant date and
spread over the perlod during which the employees become unconditionally entitled to the options. Thefalr value of the options granted Is
measured using an optlion pricing mode}, taking into account the terms and conditions upon which the options were granted. The amount
recognized as an expense Is adjusted to reflect the actual number of share options thatvest except where forfeiture is only due to share
prices not achieving the threshold for vesting.

For corresponding recharges made by Dolby Laboratories Inc. to the company an adjustment to the capital contribution is recognized (decrease
in equity) and an intercompany liability is recorded.

12. Post-retirement benefits:

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the company
In an independently administered fund. The amount charged to the profit and loss account represents and contributionspayable to the
scheme In respect of the accounting period.

13. Provisions:

A provision is recognized in the balance sheet when the Company has a present legal or constructive obligation as a result of a pastevent
that can be reliably measured, and it Is probable that an outflow of economics benefits will be required to settle the obligation. Provislons
are recognized at the best estimate of the amount required to settle the obligation at the reporting date.
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Explanatory Notes:

1. Expenses and Auditor’s remunerations:

Tt inchided in pTdﬂt/lO'S:S‘BrE'th'e'fo'llﬁer"lg

Audlitor's remuneration
Audit of these financial statements.

Hire of other assets - operating leases
Depreciation and other amounts written off tangible fixed assets

e =02 0020
GBP . GBP

'41,656 46,663

41,656 46,663

1,186,041 1,998,404

1,037,7/06 1,179,279

2. Staff numbers and costs:

The average number of persons employed by the company (including directors) during the year, analyzed by category, was as follows:

Number of employees:

Description 2021 2020
GBP GBP
Marketing & Business Development 70 74
(]
70 74
Aggregate Payrall Costs:
Description 2021 2020
GBP GBP
Wages & salaries 7,188,695 7,079,670
Social Security costs 665,200 741,497
Share based remuneration 1,513,032 1,337,005
Other pension costs 423,518 402,888
(...} '
9,790,445 9,561,060

The directors are also directors of other group companies. The directors consider their services to the company insignificantcompared

with the group and therefore, zero renumeration is reported for the company in respect of these directors
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3. Interests Receivables:

Description 2021 2020
GBP GBpP
Foreign exchange gain 65,930 23,322
Other Interests recelvables 3,720 8,010
[..]
69,650 31,332
4. Interests Payables:
Description 2021 2020
GBP GBP
Foreign exchange loss 0 0
Other interests payables ] 8,215
[...)
- 8,215
5. Taxation:
Analysis of charges in the period 2021 2020
) GBP GBP
UK Corporation Tax .
Current tax on Income for the period 158,828 321,183
Adjustments in respect of prior periods (155,088) 95,169
(-]
3,740 416,352
Deferred taxes (refer to Note [...]) ,
Origination / reversal of timing differences 488,222 (85,287)
Adjustments in respect of prior periods (556,662) -
Effect of change in tax rate 191,624 (32,077}
[.]
123,184 {117,364)
Tax charges / (credit) on profit 126,924 298,988
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The charge for taxation Is based on the profit.for the year and takes Into account taxation deferred because of timing differenceshetween

the treatment of certain items for taxation qnd accounting purposes.

Current tax, including UK corporation tax, is provided at amounts expected to be paid (or recovered) using tax rates and laws thathave been

enacted, or substantially enacted, by the bafance sheet date.

Deferred tax Is recognized without discounting, In respect of all timing differences between the treatment of certain items for taxation

and accounting purposes which have arisen but not reversed by the balance sheet date, except as otherwise required byFRS 19.

Reconcilliation of tax charges:

Tax assessed for the year is lower than the standard rate of corporation tax in the UK for the year ended September 30, 2021 of 19% (2020:

19%).

The difference is explained below:

Profit before tax
Current tax at 19 % (2020: 19%)

Effects of:

Return to provision adjustment in respect of prior years
Deferred tax adjustments in respect of prior years
Other permanent differences

Re-measurement of deferred tax-charge in UK tax rate

Tax chafge for the year

2021 2020

GBP GBP
996,994 935,625
189,429 177,769
{155,088) 95,169
(99,041) 58,127
191,624 (32,077)
126,924 298,988

Factors that may daffect future, current and total tax charges

The directors conslder that the deferred tax asset is recoverable to the extent that, on the basis of all avallable evidence, it can be regarded
as more likely than not that there will be suitable taxable profits from which the future reversal of timing differences can be deducted.

s
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6. Tangibles Fixed Assets: .

) Leasehold PI‘an! & Cor?puter Total
GBP G8P GBP GBP
cosr -
At beginning of year 11,551,201 6,853,279 1,835,146 20,239,626
Additlons 3,088,883 547,064 178,371 3,814,318
Transfers (79,819) - 79,819 -
Disposals’ (14,075) (14,075)
At end of year 14,560,265 7,400,343 12,079,261 24,039,869
DEPRECIATION
At beginning of year 6,950,000 5,272,295 1,768,945 13,991,240
Charge for ycar 662,124 306,552 63,029 1,037,706
Transfers -
Disposals {239,211) {14,075) (253,286)
At end of year 7,372,913 5,578,847 1,823,899 14,775,660
Net book value
At 30 September 2021 7,187,352 1,821,496 255,362 9,264,210
At 30 September 2020 4,601,201 1,580,984 66,201 6,248,386
7. Debtors:
2021 2020
GBP \G BP
Other debtors " 792,576 461,132
Deferred tax asset 465,440 588,624
Prepayments and accrued income 855,411 1,107,753
Corporation tax receivable 312,521 (88,834)
TOTAL 2,425,948 2,068,675

All debtors are due within one year
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Deferred Tax asset

GBP

T S/ > S 20207
GBP GBP
Amounts owed by group undertakings 3,315,148 2,521,975
{...]
TOTAL 3,315,148 2,521,975
2021 2020
GBP

At start of the year 588,624 471,259
(Credit )/ Charges to profit and loss {123,184) 117,365
TOTAL 465,440 588,624
Element of deferred taxation 2021 2020
' GBP GBP
Fixed Asset timing differences {325,650) 170,309
Stack Compensation timing difference 772,093 418,315
Other timing difference 18,997 -
TOTAL 465,440 588,624
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8. Creditors:

2021 - 2020
- GBP ‘GBP
Trade creditors 273,490 278,964
Corporation tax - . -
Accruals 1,983,248 2,500,819
(] :
TOTAL 2,256,738 2,779,783
2021 2020
GBP GBP
Amounts owed to group undertakings 4 3,678,931 2,632,549
[..] . ]
TOTAL 3,678,931 2,632,549
9. Provisions for liabilities:
Dilapidations Total
GBP GBP
At beginning of year . . 950,452 _ 950,452
. Amounts utilized -
Unwinding of discount 6,242" 6,242
[...]
At the end of the Year 956,694 956,694

A dilapidation provision has been recognized in the financial statements to cover the costs of work required to be carried out on premises
leased by the company, as noted in leases as a requirement to make good. The provision is the best estimate of the amount needed at the
end of the leasing period In line with the lease contract and represents management's best estimate as to the cost of restoring leased
property to its original condition at the end of the lease.
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10. Creditors (amount falling due dfter more than one yedr)

2021 2020

GBP GBP
Creditors (deferred rent) 550,088 310,955
(]
TOTAL 550,088 310,955

11.Called-up share capital
Called up-share capital unpaid . 2021 2020

GBP GBP
1 ordinary share of GBP 1 each 1 1
[..) P
TOTAL 1 1

.

12.Pension scheme:

Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the period represents contributions payable by the
company to the scheme and amounted to GBP 423,518 (2020: GBP 402,888). There were no outstanding contributions at the end of the financial

year.

13.Contingent Liabilities:

_ Dolby Europe Limited has no contingent liabilities as at September 30, 2021.
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14.Commitments:

At September 30, 2021, the company had capital commitments of GBP nil {2020 GBP nil)

Future Minimum Lease Payments under non-cancellable Operating leases are as follows:

TTPaymentsdue T T T T T TTTTTTTITTI021 T T 20207

Land & Bullding Land & Building

GBP GBP

Not later than one year 687,500 737,917
Later than one year and not later than five years 4,400,000 4,010,417

-| Later than five years 4,950,000 6,050,000

[.] .

TOTAL 10,037,500 10,798,334 |

The company has a lease over one property in-London with annual rental of GBP 1,100,000 (Soho Square) which expires in March 31, T otal
expenses charged to the Profit and Loss for all leases including storage rent and yearly lease for additional spaces In current year are of GBP
1,145,457

15.Ultimate parent company and parent undertaking of larger qroup of which the
company is a member which the company is a member

The company is a subsidiary undertaking of Dolby International AB and the ultimate parent company Is Dolby Laboratories Inc. Incorporated in
the United States of America. ’

The largest group in which the results of the company are consolidated Is that headed by Dolby Laboratories Inc. incorporated in the United

States of America. The consolidated financial statements of Dolby Laboratories Inc. are available to the public from its registered office at 1275
Market Street, San Francisco, Californla.

16.Post balance-sheet events:

During financial year 2022, Dolby Europe LTD recelved a refund of GBP 646,756 from local Municipality due to property taxes pald for the last 2
years while we could not use the building due to the continuous construction activities.

The ultimate parent company has recently announced Its Intention to restructure the organisational structure of the group. The operations and
the uitimate ownership of the Company are not expected to be significantly impacted.
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