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Alquity Investment Management Limited

Strategic report
For the year ended 30 June 2023

The dircetors present the strategic report for the year ended 30 June 2023

Fair review of the business

In 20 years® time. when we look back at the last vear, it could be recognised as the first time that the world of investment was
made to grasp its responsibility to the planet and its people. This period has seen the confluence of real political will, regulatory
enforcement and investor-driven capital allocation that even an industry as entrenched as investment management has had to
respond.

The showpiece COPZ7 in Egypt was a clear disappointment as once again no clear resolutions were agreed to substantially reduce
GHG emissions in line with the scientifically required target.

The regulatory environment has also evolved to identify a clear separation between values-driven ESG investing and ESG as a
pure risk management toel, Whether it’s the EU based SFDR regulations or the prospective SDR regulations in the UK. it is clear
that funds have lo now make a choice about their intentionality and communicate this clearly and transparently to the marketplace.
The focus has moved from what is said about a fund or investment to an actual analysis of the underlying stocks to see if they are
consistent with the promises made. A key aspect of this new legislation is drawing a line between ESG and impact thereby closing
down the ambiguity that’s allowed so called “greenwashing” to thrive over the recent years.

Investors both individual and institutional are clearer about their role in society and how their capital allocation shapes the future.
They are therefore demanding approaches that deliver returns whilst either solving issues previous capital allocation has created or
at the very least not making things worse.

Driven by political will and regulatory clarity, epportunitics arc being crcated within the transformation of existing scetors, such
as transportation, and in new scctors. such as batlery storage and protein production thal are leading the climate transition.

This clarity has prompted Alquity to be more explicit about how we enact our commitments to investing responsibly across all our
asset classes. Alquity continues to be committed to driving change through picking the best companies within traditional sectors
and engaging with them to continue on their journey towards successful financial outcomes as well as tangible social and
environmental progress. This is best displayed by our Key Progress Indicators (KPls} which provide portfolio level insight into the
improving ESG behaviours across our holdings.

As investors look across their entire asset allocations and not just ESG or impact sleeves, it will require asset managers to
proactively alter fund mandates to truly reflect their espouscd values or assct owners will scek alternative investments.

It is in this respect that Alquily has continued Lo be crucial in reimagining the assel management model. Where conflicts of interest
are replaced by reinforeing feedback loops between the returns and impact desires of investors and the social und ecological needs
of people and the planet. Taking an uncompromising values-based approach to ESG investing alongside a tangible commitment to
deploy our own capital in accordance with our values, provides a blueprint for other asset managers to follow and build upon. We
measure our success through not our just our own achievements, but those of others we have helped influence on our journey.




Alquity Investment Management Limited

Strategic report (continued)
For the year ended 30 June 2023

Development and performance

Despite facing another challenging and volatile market, heightened by the Ukraine War and concerns sur-eunding inflation
worldwide, Alquity’s deep market expertise, both at a micro and macro level, rigorous ESG and business analysis pracesses, and
enhanced quantitative risk management frameworks have enabled all of our funds to deliver strong returns over the last year.

We achicved at least a 4-globe ranking for all our funds, placing cach of them well above the peer average lor sustainability. Of
course, this does not include the additional impact our funds deliver through our Transtorming Lives programmes.

We have also entered into advisory contracts with Spouting Rock Asset Management and some of its aftiliates to provide ESG
advisory services and middle office support services. This entails additional recurring revenue of ¢.£300,000/year.

Lastly, after year end, the company signed a contract for the acquisition of VAM Marketing. a global distributor. This deal
doubles our AUMA to over US$640 million, enhancing our ability to grow funds and increase inflows from partnerships with
advisers and intermediaries. It also provides greater resources including enlarged operations, sales, and marketing teams,

Nevertheless, the company is conscious of the challenges of this past year. which cnded with a loss of £1,181,449. Nevertheless.
the company has robust backers and, looking ahead, it has a sulficiently robust capilal position to continue 10 grow and pursuc
new opportunities.

We ure confident about the future and hope we can continue to make a difference to the investment world.

Principal risks and uncertainties
Exposurc o credit, liquidity, interest rate and loreign currency risk arises in the normal course of the company’s business.
Credit risk

The company provides sales, marketing and operaticnal services to the Alquity Fund and also funds managed by what was the
immediate holding company, a company under common control. Receivables are mainly from this source. Hence, the exposure 1o
credit risk is not considered to be significunt us the companies {including the tormer immediate holding compuny) are all owned
ultimately by the same shareholder. No amounts receivable are past due or impaired.

Liquidity risk

‘The company’s policy is to regularly monitor current and sxpected liquidity requirements to ensure that it maintains sufticient
raserves of cash to meet its liquidity requirements in the short and longer term.

Interest rate risk

The company’s cash and cash equivalents are primarily invested at short-term market interest rates. Consequently, changes in
interest rates would have insignificant impact on the company’s losses and retained losses.

Foreign currency risk

As the company’s cash at bank, othar receivables and payables are denominated predominantly in British Pounds Sterling and
USS. changes in foreign currency rates should have limited impact on the company’s losses and retained losses.




Alquity Investment Management Limited

Strategic report (continued)
For the year ended 30 June 2023

On behall of the board

Paul Robinson
Director

28 February 2024




Alquity Investment Management Limited

Directors' report
For the year ended 30 June 2023

The dircetors present their annual report and financial statements [or the ycar ended 30 June 2023,

Principal activitics
The principal activities of the company continued to be that of the provision of sales and marketing services for Alquity Group
and the provision of investment management and distribution services to the Alquity SICAV, specifically its Alquity Fund.

Results and dividends

The results for the year are set out on page 10.
No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The direetors who held office during the year and up to the date of signature of the financial statements were as follows:

Paul Robinson
Robert Crombic
Francisco Almada

Supplier payment policy
The company's current policy concerning the payment of trade creditors is to tollow the CBI's Prompt Payers Code (copics are
available Irom the CBI, Centre Point, 103 New Oxflord Street, London WCTA 1DU).

The company's current policy concerning the payment of trade creditors is to:
* gettle the terms of payment with suppliers when agreeing the terms of each transaction;
* ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in contracts; and
® pay in accordance with the company's contractual and other legal obligations.

Trade creditors of the company at the year end were equivalent to 38 day's purchases, based on the average daily amount invoiced
by suppliers during the vear.

Auditor

Saffery LLP have expressed their willingness te continuge in office and a reselution proposing that they be re-appointed will be put
al the next general meeting.




Alquity Investment Management Limited

Directors' report (continued)
For the year ended 30 June 2023

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
rzgulations,

Company law requires the ditectors 1o prepare financial statements for cach financial year. Under that law the dirccters have
clecled to prepare the financial stalements in accordance with International Financial Reporting Standards (IFRSs) as adopted by
the European Union. Under company law the directors must not approve the financial statements unless ihey are satisfied that they
give a true aa1d fair view of the state of aftairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, International Accounting Standard 1 requires that directors:

. properly select and apply accounting policies;

¢ present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

*  provide additional disclosures when compliance with the specific requirements in [FRSs are insufficient to enable users
to understand the impact of particular transactions, other events and conditions on the entity's financial position and
financial performance; and

*  make an assessment of the company's ability o continue as a going concern.

The directors are responsible tor keeping udequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable aceuracy at any time the financial position of the company and enable them to ensure
that the financial statemants comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

Each director in office at the date of approval of this annual report confirms that so far as they are aware. there is no relevant audit
infermation of which the company's auditors are unaware. and that they have taken all the steps that they ought to have taken asa
director in order to make themselves aware of any relevant audit information and 1o establish that the company's auditors are
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies Act 2006.

On behalf of the board

Paul Robinson
Director

29 February 2024




Alquity Investment Management Limited

Independent auditor's report
To the members of Alquity Investment Management Limited

Opinion

We have audited the financial statements of Alquity Investment Management Limited (the 'campany'} for the vear ended 30 June
2023 which comprise the statement of comprehensive income, the statement of financial position, the statement of changes in
equity, the statement of cash flows and notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and UK adopted international accounting
standards.

In our opinion the financial statcments:
*  give atrue and fair view of the state of the company’s affairs as at 30 June 2023 and of its loss for the year then ended;
®*  have been properly prepared in accordance with LAN i conformity with the requirements ot the Compames Act 2006;
and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audil in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Qur
asponsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements

section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit

of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities

in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our cpinion.

Material uncertainty related to going concern

We draw attention to note 1.2 in the (inancial siatements, which describes the impact of the market conditions on the results and
financial position of the company. Note 1.2 discloses a material uncertainty to the future of the business which may significantly
alter the company’s financial performance from that projected in its financial plan and cashflow projections. In addition, 1
significant proportion of the compaiy's revenue is linked to fund performance in emerging markets which creates uncertainty in
this process. Note 1.2 alse refers to the additional support available to the company which has enabled the directors to conclude
that it is appropriate to prepare financial statements on a going concern basis. It is uncertain as to how long current conditions will
continue and how long such additional support will be required and available. As stated in note 1.2, these events or conditions
indicate that uncertainty exists that may cast doubt on the group’s ability to continue as a geing concern, Qur opinion is not
modified in respect of this matter.

Other information

The directors are responsible for the other information. The other information comprises the informatien included in the annual
report, other than the financial statements and our auditor's report therzon. Our opinion on the financial statements docs not cover
the other information and. cxeept to the extent otherwise explicitly staied in our report, we do nel express any (orm of assurance
conclusion thereen.

Our responsibility 1s to read the other information and. in doing so. consider whether the other information is materizlly
inconsistent with the financial statements or our knowledge obtained in the course of the audit. or otherwise appears to be
materially misstated. [f we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information we are required to report that fact,

We have nothing to report in this regard.




Alquity Investment Management Limited

Independent auditor's report (continued)
To the members of Alquity Investment Management Limited

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the sirategic report and the directors’ report have been preparcd in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the andit, we have
not identified material misstatemenis in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006 requires us to report to
you if; in our opinion:

* adequate secounting records have not been kept. or returns adequate for our audit have not been received from branches
not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 9. the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors deferming is necessary to enable the preparation of financial statements that are free from material missratement,
whether due o fraud or error,

In preparing the financial statements, the direclors are responsible for assessing the company’s ability te continue as a going
concern, disclosing, as applicable, matters related to going concern and using the geing concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statetients.




Alquity Investment Management Limited

Independent auditor's report (continued)
To the members of Alquity Investment Management Limited

[rregularitics, including [taud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities. outlined above, to detect material misstatements in respect of irregularities. including fraud. The specific
procedures for this engagement and the extent to which these are capable of detecting irregularities, including fraud are detailed
below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the company’s financial statements to material misstatement and how fraud might occur,
including through discussions with the directors, discussions within our audit team planning meeting, updating our record of
internal controls and ensuring these controls operated as intended. We evaluated possible incentives and opportunities for
fraudulent manipulation of the financial statements, We identificd laws and regulations that are of significance in the context of
the company by discussions with dircctors and by updating our understanding of the scctor in which the company operates.

Laws and regulations of direct significance in the context of the company include The Companies Act 2006, UK Tax legislation
and The Financial Services and Markets Act 2000, on which The Financial Conduet Authority (FCA) Handbook is based.

Audit response to risks identitied

We considered the extent of compliance with these laws and regulations as part of our audit procedures on the related financial
statement items including a review of financial statement disclosures. We reviewed the company's records of breaches of laws and
rzgulations, minutes of meetings and correspondence with relevant authorities to identify potential material misstatements arising,
We discussed the company's policies and procedures for compliance with laws and regulations with members of management
responsible for compliance.

During the planning meeting with the audit team, the engagement partner drew attention to the key areas which might involve
non-compliance with laws and regulations or fraud. We enguired of management whether they were awarce of any instances of
non-compliance with laws and regulations or knowledge of any actual. suspected or alleged fraud. We addressed the risk of [raud
through management override of controls by testing the appropriateness of journal entries and identifying any signiticant
trunsactions that were unusual or outside the normal course of business. We assessed whether judgements made in making
accounting estimates gave rise to a possible indication of management bias. At the completion stage of the audit, the engagement
partner’s review included ensuring that the team had approached their work with appropriate professional scepticism and thus the
capacity to identify non-compliance with laws and regulations and fraud.

The company is regulated by the FCA. We discussed the company’s anthorisation and permitted activities with the directors and
cbtained evidence of this from the FCA register. We obtained additional evidence about compliance by discussing any breaches
with the directers and reviewing correspondence with the FCA.

There are inherent limitations in the audil procedures described above and the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely we would become aware of it.
Also, the risk of not detecting & material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example. forgery or intentional misrepresentations. or through collusion.

A further description of our responsibilitics (s available on the Financial Reporting Council's website at:
hitps://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
rasponsibility to anyone other than the company and the company’s members as 4 body, for our audit work, for this report, or for
the opinions we have formed.




Alquity Investment Management Limited

Independent auditor's report (continued)
To the members of Alquity Investment Management Limited

Neil Davies (Senior Statutory Auditor)
For and on behalf of Saffery LLP

Chartered Accountants
Statutory Auditors

29 February 2024

St Catherine's Court
Berkeley Place
Clifton

Bristol

BS8 IBQ




Alquity Investment Management Limited

Statement of comprehensive income
For the year ended 30 June 2023

2023

Notes £

Revenue 3 1.237.328
Cost of sales (479,583)

Gross profit 757,743

Other operaling income 95.969
Administrative expenscs (1,907,359
Operating loss 4 (1.053.647)

Investment revenues 76,500
Finance costs 7 {955)
Other gains and losses 8 (230.839)
Loss before taxation (1,208.941)

[ncome tax income 9 27,492

Loss and total comprehensive income for the year

(1,181 449)

There are no recognised gains or losses other than those included in the statement of comprehensive income.

The statement of comprehensive inceme has been prepared on the basis that all operations are continuing operations.

2022

1.552.298
(277,219)

1,275,079

325,544

(2,033,169

(132.546)

552

{431.694)

(431,994)

10




Alquity Investment Management Limited

Statement of financial position
As at 30 June 2023

2023 2022
Notes £ £
Non-current assets
Property, plant and equipment 11 8,969 159,129
Other receivables 13 3,764,674 -
Deferred tax asset 16 384,905 384,965
4,158,608 544,094
Current assets
Trade and other receivables 13 484,744 4,607,888
Cash and cash equivalents 52,299 190,045
537,043 4,797,933
Total assets 4,695,651 5,342,027
Current liabilities
Trade and other payables 14 1,733,595 1,068,268
Obligations under finance leases 15 - 130,654
1,733,993 1,198,922
Net current {liabilities)/assets (1,196,952) 3,599,011
Total liabilities 1,733,695 1,198,922
Net assets 2.961,65 4,143,105
Equity
Called up share capital 17 7.585,795 7,585,795
Share premium account 639,939 639.939
Retained earnings (5.264,048) (4,082.649)
Total equity 2,061,636 4,143,105

The financial statements were approved by the board of directors and authorised for issuc on 29 February 2024 and arc signed on
ils behalf by:

Paul Robinson

Director

Company Registration No. 06020476




Alquity Investment Management Limited

Statement of changes in equity
For the year ended 30 June 2023

Balance at 1 July 2021

Year ended 30 June 2022:
Loss and total comprehensive income for the year
Transactlions with owners in their capacity as owners:

Issuc of share capital
Balance at 30 June 2022

Year ended 30 June 2023:
Loss and total comprehensive income for the year

Balance at 30 June 2023

Notes

17

Share capital Share Retained Total
premium earnings
account
£ £ £ £
7.585,794 19960 (3,650.655)  3,975.099
. . (431.994) (431,994
1 599,999 - 600,000
7.585,795 639,959 (4.082,649) 4,143,105
- - (1.181,449)  (1.181,449)
7.585,795 639,959 (3,264,098} 2,961,656




Alquity Investment Management Limited

Statement of cash flows
For the year ended 30 June 2023

Notes £

Cash flows from operating activities
Cash absorbed by operations 24

[nterest paid

Income taxes refunded
Net cash outflow from operating activities

Investing activities
Purchase of property, plant and equipinent (1,959)

Net cash used in investing activities

Financing activities

Proceeds from issue of shares -
Payment of lcase liabilitics (130.634)
Net cash (used in)/generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash cquivalents at end of year

(31670

(955)
27492

¢5,133)

(1,959)

(130,654)

(137,746)

190.045

52,299

Ll

(1.843)

600000
(36,740)

2022

(929,406)

552

(928,854}

(1.843)

563,260

(367,437}

557,482

190,045




Alquity Investment Management Limited

Notes to the financial statements
For the year ended 30 June 2023

1.1

1.2

Accounting policies

Company information

Alquity Investment Management Limited is a private eompany limited by shares incorporated in England and Wales. The
registered office is 3rd Floor, 9 Kingsway, Londen, WC2B 6XF. The company's principal activities and nalure of its
operations are disclosed in the directors' report.

Accounting convention
The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) in
accordance with international accounting standards in conformity with the requirements of the Companies Act 2006.

The financial statements have been prepared under the historical cost convention. The functional currency for the company
is considered to be Pounds Sterling. The principal accounting policies adopted are set cut below.

The preparation of financial statcments in conformity with IFRS requires the usc of certain critical accounting cstimates, It
also requires management to exercise its judgement in the process of applying the company's accounting policies. The
arcas involving a higher degree of judgement or complexity, or arcas where assumptions and cstimates arc significant to
the linancial stalements. are disclosed in note 3.

Going concern

At the time of approval of the financial statements, the dircctors recognisc that the ongoing challenging market conditions
represents a material uncertainty (o the future of the business which may significantly aller the company's financial
performance from that projected n its financial plan and cash flows and therefore may cast doubt on the ability of the
company to continue as a going concern.

In particular, a significant proportion of the company's revenue is linked to the performance of funds in emerging markets
which are inherently volatile, creating some uncertainty in the forecasting process. During the year, this has resulted
resulted in a loss totalling £1.181,449 (2022: £431,994).

Nevertheless, having prepared forecasts looking ahead 12 months to consider both the resources needed, and the support
available to the company from the controlling party, the directors consider it appropriate to prepare the financial statements
on a going concern basis,

Revenue

Revenue across the company is recognised in line with the requirements of [FRS 15 as contractual performance obligations
are satisfied, as noted below by revenue stream. Revenue is measured at the fair value of the consideration received
adjusted for clawbacks, allowance tor impairment, discounts, rebates, and other sales taxes or duty.

— Initial Fee income
Fees are recognised as earned at the point when financial advice is provided.

— Ongoing Fee income
Fees are recogniszd as and when fees trom the management of investments are earned.

— Investment management
Revenue is recognised as gross earned for the value of FUM held within the month.

— Interest income

Revenue is recognised as interest accrues {using the effective interest method that is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument to the net carrying amount of the
financial asset).




Alquity Investment Management Limited

Notes to the financial statements (continued)
For the year ended 30 June 2023

1.3

Accounting policies (continued)

Property, plant and equipment

Property. plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write oft the cost or valuation of assets less their residual values over their nseful lives
on the following hases:

Right ot use asset Life of the lease
Leasenold improvements 5 years
Fixtures and fittings 2 years
Computer equipment 2 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset. and is recognised in the statement of comprehensive income.

Impairment of tangible and intangible assets

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current marker assessments
of the time value of money and the risks specific Lo the asset for which the estimates of Tuture cash lows have not been
adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in the statement of comprehensive income.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the assct (or cash generating unit) in
ptior vears. A reversal of an impairment loss is recognised immediately in the statement of comprehensive income.

Fair value measurement

IFRS 13 establishes a single source of guidance for all fair valve measurements. IFRS |3 does not change when an entity is
required to use fair value, but rather provides guidance on how 1o measure fair value under [FRS when fair valuc is
required or permilted. The resulting caleulations under IFRS 13 alfected the principles that the company uses to assess Lhe
fair value, but the assessment of fair value under I[FRS 13 has not materially changed the fair values recognised or
disclosed. IFRS 13 mainly impacts the disclosures of the company. It requires specitic disclosures about fair value
measurements and disclosures of fair values, some of which replace existing disclosure requirements in other standards.

Cash and cash equivalents
Cash and cash cquivalents include cash in hand, depesits held at call with banks, other short-term liquid investments with
original maturitics ol three months or less, and bank overdralis.




Alquity Investment Management Limited

Notes to the financial statements (continued)
For the year ended 30 June 2023

Accounting policies (continued)

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes party to the
contractual provisions of the mstrument. Financial assets are initially recorded at fair value plus transaction costs.

There are three primary measurement categories for financial assets being:
a} amortised cost;

b) fair value through other comprehensive income (FVOCI); and

¢} fair value through profit or loss (FVTPL).

All recognised financial asscts that are within the scope of IFRS 9 arc required to be measured subsequently at amortised
cost or fair value on the basis of the entily’s business model] for managing the financial assets and the contraciual cash flow
characteristics of the financial assels.

Loans and receivables

Trade Receivables, loans and other receivables that have tixed or determinable payments that are not quoted in an active
market are classified as loans and receivables. Loans and receivables are measured at amortised cost using the effective
interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the recognition of’
interest would be immaterial. The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts through the expected life of the debt instrument to the net carrying amount en
initial recognition.

Impairment of financial assets

The company recognises a loss allowance for expected credit losses on debt instrwments that are measured at amortised
cost. The amount of expected credit losses 1s updated at euch reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The company always recognises lifetime ECL for trade receivables, contract assets and lease receivables. The expected
credit losses on these financial assets are estimated using a provision matrix based on the company’s historical credit loss
experience, adjusted for facters that are specific to the debtors, general economic conditions and an assessment of both the
current as well as the forccast dircetion of conditions at the reporting date, including time value of money where
appropriate.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The company recognises financial debt when the company becomes a party to the contractual provisions of the instruments.
Financial liabilities are classitied as either 'financial liabilities at tair value through proit or loss' or 'other tinancial
liabilities'.

Other financial labilities

Other financial liabilities, including borrowings. trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liability, They are
subsequently measured at amortised cost using the effective interest method. For the purposes of each financial liability,
interest expense includes initial transaction costs and any premium payable on redemption, as well as any interest or
coupon payable while the Liability is outstanding,.
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L.12

Accounting policies (continued)

Derecognifion of finuancial Habilities
Financial liabilities are derecognised when, and only when. the company’s obligations are discharged, cancelled. or they
expire.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received. net of direct issue costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxakle profit for the year. Taxable profit differs from net profit as reported in the
statcment of comprehensive income because it excludes items of income or cxpense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated
using lax rates that have heen enacted or substantively enacted by the reporting end date.

Deferred tax

Delerred tax is the tax expeeted to be payable or recoverable on diflerences between the carrying amounts of asscts and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit. and is
accounted for using the balance sheet liability method. Deferred tax Liabilities are generally recognised for all taxable
temporary ditferences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary ditferences can be utilised. Such assets and liabilities are not recognised if the
temporary ditference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that
affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the assct te be recovered. Deferred tax
is calculated at the tax rates that are expected to apply in the period when the liability s settled or the asset is realised.
Delerred tax is charged or credited in the statement of comprehensive income. Delerred ax assets and liabilitics are olfse
when the company has a legally enforceable right to offset current tax assets and habilities and the deferred tux assets and
Liabilities relate to taxes levied by the same tax authority.

Employee benefits

The costs ol short-term employee benelils are recognised as a liability and an expense, unless those costs are required 1o be
recognised as part of the cosl of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

A termination benefit liability is recognised at the earlier of when the entity can no longer withdraw the offer of the
termination benefit and when the entity recognises any related restructuring costs,

Ratirement benefits

Payments to delined contribution retirement benefit schemes are charged as an cxpense when employees have rendered the
service entitling them Lo the contributions.
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1.14

1.16

Accounting policies (continued)

leases

At inception. the company assesses whether a contract is, or contains. a lease within the scope of IFRS 16, A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration, Where a tangible assct is acquired through a lease, the company recognises a right-of-use assct and a
lease liability at the lease commencement date.

The right-of-use asset is initially measured at cost. which compriscs the initial amount of the lease Hability adijusted for any
lease payments made at or belore the commencement date plus any initial dircet costs and an cstimatc of the cost of
obligations to dismantle, remove, refurbish or restore the underlying asset and the site on which it is located, less any lease
ncentives received.

The lease lability is initially measured at the present value of the lease payments that are unpaid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the company's
incremental borrowing rate. Lease payments included in the measurement of the lease liability comprise fixed payments,
variable lease payments that depend on an index or a rate, amounts expected to be pavable under a residual value
guarantee, and the cost of any options that the company is reasonably certain to exercise, such as the exercise price undera
purchase option, lease payments in an optional renewal period, or penalties for early termination of a lease.

The lease liability is measured at amortised cost using the effective interest method, It is remeasured when there is a change
in: future lease payments arising from a change in an index or rate; the company's estimate of the amount expected to be
payable under a residual value guarantee; or the company’s asscssiment of whether it will exercise a purchase, extension or
termination option. When the leasc liability is remeasured in this way, a cotresponding adjustment is made 10 the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The company has ¢lected not to recognise right-of-use assets and lease liabilities for short-term leases of machinery that
have a lease term of 12 months or less, or for leases of low-valuz assets including 1T equipment. The payments associated
with these leases are recognised in profit or loss on a straight-line basis over the leasc term.

Foreizn exchange

Transactions in currencies other than Pounds Sterling are recorded at the rates of exchange prevailing at the dates of the
transactions. At cach reporting end date, monetary assets and liabilitics that are denominated in forcign currencics are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included in the
statement ol comprehensive income for the period.

Group Accounts

The company has taken advantage of the exemption under section 400 of the Companics Act 2006 nol o prepatc
consolidated accounts. The financial statements present information about the company as an individual entily and not
about its group.

Alquity Investment Management Limited is a wholly owned subsidiary ot Alquity UK Limited, a company incorporated in
the United Kingdom, and the results of Alquity Investment Management Limited are included in the consolidated financial
statements of Alquity UK Limited, which are available trom 3rd Floor, 9 Kingsway, London, WC2B 6XF.
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2 Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies. the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent trom other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting cstimates are
recognised in the peried in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and [uture periods if the revision aflects both current and [uture periods.

Critical judgements

1IFRS 9 - Expected credit losses

The directors have judged expected credit losses associated with trade reccivable balances to be low risk and simple in
nature, due to both the relatively low risk profile of the majority of the company’s clients.

Amounts recoverable from related party undertakings are repayable on demand. The directors have assessed different
scenarios relating to the recoverability and possibility of default from the amount recoverable from subsidiary undertakings.
The directors assessed expected future cash flows compared to the carrying value of the receivable and using experience
and knowledge of group operations have assigned a level of probability to the different expected credit loss scenarios.
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5

Revenue

All revenue is eamned in relation to the company's principal activity. This is earned by geographical region as follows:

2023 2022
£ £
Revenue analysed by class of business
[nvestment management scrvices 1,237,328 1,552,298
2023 2022
£ £
Revenue analysed by geographical market
Cayman lslands 94.779 112,787
Luxembourg 1,022,930 1,439,511
United States of America [19.619 -
1.237,328 1.552.298
Operating loss
2023 2022
£ £
Operating loss for the year is stated after charging/(crediting):
Net foreign exchange losses/{gains) (8,803) 11.090
Depreciation of property, plant and equipment 152,119 109.426
Charitable donation on SICAY income 82,694 124,363
Auditors' remuneration
Fees payable to the company's auditors for the audit of the company's financial
statements 23,000 20,000
Fees payable to the company's auditors for taxation services 2.500 2,250
Employees
I'he average monthly number ot persons (including directors) employed by the company during the year was:
2023 2022
Number Number
13 12
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5 Employees (continued}

Their aggregate remuneration comprised:

2023 2022
£ £
Wages and salaries 987,311 1,127,018
Social security costs 80,966 109,175
Pension costs 55,491 55,148
1,123,768 1,291,341

[ Dircctors' remuneration
2023 2022
£ £
Remuneration for qualifying services 178,044 266,230
Company pension contributions to defined contribution schemes 4,359 7.044
182,403 273,274

The number of directors tor whom retirement benefits are accruing under defined contribution schemes amounted to 3
(2022 - 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services nia 171,997
Company pension contributions to defined contribution schemes n/a 3,522

As the directors have received less than £200,000 in remuneration in the current year the fees of the highest paid director
has not been disclosed.

7 Finanece costs
2023 2022
£ £
[nterest on lease Liabilities - 1,360
Other interest payable 955 (1,912}
Total intcrest expense 955 (552)
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8

Other gains and losses

Amounts written off financial assets at amortised cost

Income tax expense

Current fax

UK corporation tax on profits for the current period
Deferred tax

Origination and reversal of temporary dilferences

Total tax {credit)

The charge for the vear can be reconciled to the loss per the statement of comprehensive income as follows:

Loss before taxation

Expected tax credit based on a corporation tax rate of 20.50%
Elfect of expenses nol deductible in determining laxable profit
Unutilised tax losses carried forward

Permanent capital allowances in excess of depreciation
Research and development tax credit

Adjust deferred tax to average rate of 20.50%

Taxation credit for the year

2023 2022
£ £
(230,839) -
2023 2022
£ £
(27.492) -
(27,492) -
2023 2022
£ £
(1,208,941) (431,994)
(247,833) (82,079)
2,466 8,375
291,797 95,832
377 872
(27.492) -
(46,807) (23,000)
(27,492) -
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10 Intangible assets

Cost
At 1 July 2021

At 30 June 2022
At 30 June 2023

Amortisation and impairment
AL ] July 2021

At 30 June 2022
At 30 June 2023

Carrying amount
At 30 Junc 2023

11 Property, plant and equipment

Cost
At ]l July 2021
Additions

Disposals

At 30 Junc 2022
Addilions

At 30 June 2023

Accumulated depreciation and
impairment

At 1 July 2021

Charge for the year

Eliminated on disposal

At 30 June 2022
Charge for the year

At 30 June 2023

Software

£

7.498

7,498

7.498

7.498

7,498

7.498

Right of use asset Leasehold Fixtures and Computer Total

improvements fittings  equipment

£ £ £ £ £

280452 69,803 34,272 39,182 423.709

167.394 - - 1,843 169.237
(280,452) - - - (280,452}

167,394 09.803 34,272 41,025 312,494

- - - 1,959 1,959

167,394 69,803 34,272 42,984 314,453

225.065 34,448 34,272 30,606 324391

88,866 13,961 - 6,599 109,426
(280,452) - - - (280,452}

33479 48,409 34,272 37,205 153,365

133,915 13.961 - 4,243 152,119

167.394 62,370 34272 41,448 305,484

23




Alquity Investment Management Limited

Notes to the financial statements (continued)
For the year ended 30 June 2023

11  Property, plant and equipment

Right of use asset Leasehold Fixtures and Computer Total
improvements fittings  equipment
£ £ £ £ £ (continued)
Carrying amount
At 30 June 2023 - 7,433 - 1,536 8.969
At 30 June 2022 133915 21,394 - 3,820 159.129
12 Investments
2023 2022
£ £
Investments in subsidiary 0.08* 0.08*
Subsidiary undertaking Country of Proportion of ownership interest Nature of business
incorporation (on(%)
residence)
Alguity (Asia) Limited Hong Kong 100.00% Marketing services

*The company has a holding of less than 50p in the subsidiary, and will therefore appear as £nil in the Statement of
Financial Position due to rounding.

13 Trade and other receivables

Current Non-current
2023 2022 2023 2022
£ £ £ £
Trade receivables 52,778 120,236 - -
VAT recoverable 23,875 33,545 - -
Amount owed by parent undertaking - 3,450,440 - R
Amaounts owed by connected parties - 519,013 3,764,674 -
Other receivables 248,943 235,982 - -
Prepayments 159,148 248,672 - -
484,744 4,607,888 3,764,674 -

Included within amounts owed by connected parties is £3.245,661 (2022: £ni]). which is due to be repaid in September
2032 and interest of 3% per annum is accrued on this balance, This balance is held at amortised cost and the directors used a
discount rate of 3.8% to calculate its fair value on recognition. The remaining amount of £519.013 (2022: £519,013) is
repayable on demand but expected to be recovered in more than 12 months, no interest is charged on this balance.
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14 Trade and other payables

Trade payables

Amount owed to parent undertaking
Accruals

Social security and other taxation
Other payables

All financial liabilities are measured at amortised cost.
15 Lease liabilities
Maturity analysis

Within one year

2023 2022

£ £
246,728 40,577
253,209 -
298,842 326,792
37,747 37.504
897,469 663,335
1,733,995 1,068,208
2023 2022

£ £

- 130,654

Lecase liabilitics arc classified based on the amounts that are expected to be settled within the next 12 months and after more

than 12 months [Tom the reporting date, as follows:

Current liabilities

Amounts recognised in profit or loss include the following:

Interest on lease liabilities

The incremental rate of borrowing used to calculate the lease was 3.25% (2022:

Other leasing information is included in note 19.

3.25%).

2023

2023

2022

130,654

2022

1,360
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16

Deferred taxation
Deferred tax assets are expected to be recovered after more than one year

The following are the major deferred tax liabilities and assets recognised by the company and moevements thereon during
the current and prior reporting period.

Tax losses

£
Assetat 1 July 2021 (384,965
Assetat | July 2022 and 30 June 2023 (384,965}

Delerred tax assels and liabilitics arc offsct in the (inancial stalements only where the company has a legally enforccable
right 1o do so.

A deferred tax asset has been recognised to the extend that the directors believe that losses brought forward will be utilised.
based on forecasts prepared. At the reporting date the company had unused taxable losses of £5,268,820 (2022:
£4,212.,448). Tt the total unused taxable losses at the reporting date were expected to be recoverable, the deferred tax asset
would be £1,317,205,

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of 1p each 758,579.300 758.379,5(0) 7.585,795 7,5835.795

The holders of ordinary shares are entitled to receive dividensds as declared (rom time o time and are entitled 10 one vote
per share al meetings of the company. All ordinary shares rank equally with regard to the company’s residual assets.
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18 Capital risk management

The company’s primary objectives when managing capital are to safegnard the company’s ability to continue as a going
congern, so that it ¢can provide returns for shareholders in future years, by pricing products and services commensurately
with the level of risk and by securing access to finance at a reasonable cost. As the company is part of a larger group, the
company’s sources of additional capital and poelicics for distribution of cxcess capital may also be affected by the group’s
capilal management obhjcctives.

The company defines capital as including all components of equity. Accordingly, the capital balance as at 30 June 2022 s
£2.961,656 (2022: £4,143,105).

The company’s capital struchure is regularly reviewsd and managed with due regard to the capital management practices of
the group to which the company belongs.

Adjustments arg made to the capital structure in light of changes in economic conditions affecting the company or the
group, to the extent that these do not conflict with the directers” fiduciary dutics towards the company.

In addition, as a licensed corporation registered under the Financial Conduct Authority (“the FCA™) in the UK. the company
1s also subject to a minimum capital requirement. The company monitors its compliance with the requirement on a daily
basis.

During the current financial year, the company’s strategy, which was unchanged trom last year, was to maintain a higher
capital level than the regulatory requirement of the FCA. The company reviews its capital adequacy and structure regularly

to ensure regulatary capital requirements are met, adequate funds are available to support business operation and growth,
and excess capital is distributed to its holding company,

19 Other leasing information

Lessee

Amounts recognised in profit or loss as en expense during the period in respect of lease arrangements are as follows:

2023 2022

Expense relating o short-term leases - 51,521

Information rclating to lease liabilities is included in note 15.
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n

Financial instruments

Credit risk

The company provides sales, marketing and operational services to the Alquity Fund and also funds managed by what was
the immediate holding company, a company under common conirel. In addition there is a fee paid by CalPCRs related to tie
investment managzment services for our mandate with them. Receivables are mainly from these sources. Hence, the
exposure to credit risk is not considered to be significant as the companies (including the former immediate holding
company) are all owned ultimately by the same shareholder. No amcunts receivable are past due or impaired.

The compuny's maximum exposure to credit risk is represented by its trade receivables and cash balunces, which are usually
paid within 30 working days. The balances represent number of days from the date of invoice. Of the £52,778 trade
receivables balance, £nil of this is over 30 days old. No impairment has been recognised. Given the credit terms. the
balances outside the current category are not deemed past due.

Historically, the company does not have & detault rate. The company would typically recognise a provision against the trade
receivables balance once the balance is over 60 days old.

Liquidity risk
The company's policy is to regularly monitor current and expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in the short and longer term.

None of the company's conlracted maturitics bear interest. £1,733.955 {2022: £1,068.268) is payable within one year and
£nil (2022: £nil) is payable within | - 2 years.

Interest rate risk

The company's cash and cash equivalents are primarily invested al short-lerm markel interest rales. Consequently. changes
1n interest rates would have insignificant impact on the company's losses and retained losses.

Foreign currency risk

As the company's cash at bank, other receivables and payables are denominated predominantly in British Pounds Sterling
and US$, changes in foreign currency rates should have limited impact on the company's losses and retained losses.

Events after the reporting date

After the period end date, the company agreed to acquire the share capital of VAM Marketing Limited, raising €2,500,000
though the issue of loan loans bearing 15% interest, repavable 12 months after issue.

In addition, the company raised $1,220,000 through the issue of a convertible loan, The loan accrues interest at 12% after

the first 12 months and is repayable after 3 years. The company has the option to convert the loan into shares at the market
value at the redemption date.
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Related party transactions

Other transactions with related parties

The company considers transactions with its senior management as related parly transactions. Senior management arc
considered o be directors of Alquily Investment Management Limited who manage the main operating activities of the
company. Except for the emoluments disclosed in note 6, there are no transactions, arrungements and agreements made for
persons who were directors of Alquity Investment Management Limited during the year.

The company has entered into the following transactions with related parties during the year:

a} The company received fee income of £94,779 (2022: £112,787) from Alquity Group Limited. a company under mutual
control, There is £nil (2022 £104,980) outstanding from Alquity Group Limited at 30 June 2023, The company also has a
loan balance duc from Alquity Group Limited totalling £3,764,674 (2022: £519,013) at 30 June 2023, £3,245,661 of this
balance is due for repaymeat in Scptember 2032 and interest of 3% is charged on this loan. £519,013 is repayable on
demand and no interest is charged on the balance.

b) At the reporting data there is £21,057 (2022: £21.057) due 10 Alquity {Asia) Limited. a subsidiary of the company. No
interest is charged on this loan.

¢} The company received fee income of £791.716 {2022: £1.439,511) from Alquity SICAV. a company of which Paul
Robinson is also a director, There is £400.966 (2022: £132,767) due to Alquity SICAV at 30 June 2023. No interest is
charged on this loan,

d) During the year Alquity UK limited, the parent entity, subscripted to a sharc issuc totalling £nil (2022: £600,000). At the
reporting date £nil (2022 £3.450,440) was outstanding from Alquity UK Limited. No interest is charged on this loan. There
18 £253,209 (2022: £nily duc (o Alquity UK Limited al 30 June 2023, No inlerest is charged on this loan.

e} During the year the company accrued donations totalling £82,694 (2022: £124,363) to the Alguity Transforming Lives
Foundation, an entity under mutual control. At the reporting date the company owed £247.831 (2022: £380,107) to this
entity.

Controlling party

The immediate and ultimate parent entity is Alquity UK Limited. a company incorporated in the United Kingdom, by virtue
of its 100% shareholding in the company. The ultimate controlling party 1s considered to be Paul Robinson, Alquity UK
Limited prepares consolidated accounts, into which Alquity Investment Management Limited is consolidated. Copies of the
accounts are available from the registered office; 3rd Floor, ¢ Kingsway, London. W(28 6XF.
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24 Cash absorbed by operations

Loss for the vear after tax

Adjustments for:

Taxation credited

Finance costs

Depreciation and impairment of property. plant and equipment

Movements in working capital:
Decrease/(increase) in trade and other receivables

Increase/{decrease) in trade and other payables

Cash absorbed hy operations

2023 2022

£ £
(1,181,449) (431,994

(27.492) -
955 (552)

152,119 109,426
358,470 (519,740)
665,727 (86,546)
(31,670) (929,406)
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