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Mandarin Oriental Finance (UK)'I.'imited'

Dlrectors Report

for the year ended 31 December 2018 ‘

“The Directors present their report and the audited financial statements for the year ended 31 December 2018.
- Directors of the company

"The Directors who held office during _the'year and up to the date of this report were as follows:

. Charles Stuart Dickie (Resugned 31 October 2018)

Christoph Mares

Philippe Alexandre Protto
Hamish Andrew Ross (Resigned: 16 July 2018)
Cralg Alan Beattie (Appomted 1 November 2018)

"

' _Alexander Nlcholas Kwok Wing Li (Appomted 16 July 2018)
_ Principal activities

‘The principalactivity of the corn'pany' is the providing of financing and’rehlatedactivities to other companies in the
‘Mandarin Oriental Hotel Group. '

Business review

Fair review of the business -

Results and dividends: . :
The company did not trade during the year and consequently there was no profit or loss the flnanaal year (2017
$nil). : ‘

The directors do not recommend the payment of a dividend (2017: $nil). .

Future outlook: . :
The dlrectors expect the company s activities to continue on a similar basrs in the foreseeable future

Key performance /nd:cators .
Given the nature of the business, the company’s dlrectors believe that anaIyS|s usmg key performance indicators for - -
the company is not necessary or approprlate for an understandmg of the development performance or posmon of
the business.

Principal risks and uncertainties

The pr|nC|paI I'ISkS and uncertainties facing the company, including fmanmal risk management are descrlbed in the

AMandarm Oriental Internatlonal Limited Annual Report 2018.

Future developments ‘

While global market conditions remain uncertain, the Group isin a strong competitive and financial position. Over -
the longer term, Mandarin Oriental International Limited will continue to-benefit from the strength of its brand, the
increasing number of travellers from emerging markets such as China, the Ilmlted supply of luxury hotels in |ts key
mature markets and the phased openlng of new hotels under development



Mandarin Oriental Finance (UK) Limited '

Directors' Report (continued)
for the year ended 31 December 2018

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable laws and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that faw the
directors have prepared the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practace) including Financial Reportung Standard 101
Reduced Disclosure Framework (FRS 101).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
‘preparing these financial statements, the directors are required to: '

“select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

state whether applicable United Kingdom Accounting Standards, including FRS 101, have been followed,
subject to any materlal departures disclosed and explained in the financial statements

. notify the Company's shareholders in wntlng about the use of disclosure exemptions, if any, of FRS 101 used in
the preparation of the financial statements; and

prepare the financial statements on the going concern basis unless |t is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accountihg records that are sufficient to show and explain the
company’s trahsactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for takmg reasonable steps for the prevention and detection
of fraud and other |rregu|arltles

Disclosure of information to the auditor

In accordance with section 418 of the Companies Act 2006, each director has taken steps that they ought to have
taken as a director in order to make themselves aware of any relevant audit information and to establish that the
company'’s auditors are aware of that information. The directors confirm that there is no relevant information that
they know of and which they know the auditors are unaware of.

Reappointment of independent a'uditors

PncewaterhouseCoopers LLP have expressed thexr willingness to continue in office as auditors and a resolutlon for .
their re-appointment will be proposed at the forthcoming Annual- General Meeting.

Small company provisions

This report has been prepared in accordance with the special provisibns relating to small companies within part 15 of
the Companies Act 2006 :

Approved by the Board on 30 September 2019 and signed on its behalf by;

Phil'ippe Alexandre Protto {Director)

b ' ~ 4
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Mandarin Oriental Finance (UK) Limited

Independent audltors report to the members of Mandarm Oriental Fmance (UK)
lelted

Report on the audit of the financial statements -

Opinion . .
In our opinion Mandarin Oriental Finance (UK) Limited’s financial statementS‘

. ’gwe a true and fair.view of the state of the company’s affairs as at 31 December 2018 and of its Ioss for the year then
" ended; ' ' : :

. _have been properly prepared in accordance with United Klngdom Generally Accepted Accounting Practice (United
Kingdom Accountmg Standards, comprlsmg FRS 101 “Reduced Disclosure Framework” and applrcable Iaw) and

* . have been prepared m accordance with the requirements of the Companies Act 2006

We have audrted the financial statements, included within the Annual Réport and Financial Statements (the ‘Annual
Report”), which comprise: the Statement of Financial Position as at 31 December 2018; the Statement of Comprehensive Income; .

" the Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a

description of the significant accounting policies.

Basis for opinion

'We conducted our audit in accordance with Internat|onal Standards on Audmng (UK) (”ISAs (UK)") and apphcable Iaw Our

responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report We believe that the audit evndence we have obtained i is suffrcrent and appropriate to provide a.basis forour -
op|n|on .

. Independence

We remained mdependent of the.company in accordance with-the ethlcal requirements that are relevant to our audlt of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our. other ethrcal responsrbmtres in
accordance with these requurements ’

Conclusions relating to going concern

ISAs (UK) require us to report to you when

o the 'directors’ use of the going concern basrs of accounting in the preparatlon of the financial statements is not
approprlate or -

e the directors have not disclosed in the financial statements any identified material uncertainties that'may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financial statements are authorised for issue. )

We have nothmg to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a-guarantee as to the company’s
ability to continue as a going concern. For example the terms on which the United Kingdom may withdraw from the European

" Union are not clear, and it is difficult to evaluate all of the potential implications on the company s trade, customers, supphers

and the w:der economy.




‘Mandarin Oriental Finance (UK) Li_mited

Independent audrtors report to the members of Mandarm Orlental Fmance (UK)
Limited (contmued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover
“the other information and, accordingly, we do not express an audlt opinion or, except to the extent otherwise explrcrtly stated in
this report, any form of assurance thereon. ‘

In connectlon with our audit of the financial statements, our responsrbrhty is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtamed in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
‘statements or a material misstatement of the other information. If, based oon the work we have performed, we conclude that
there is a material misstatement of thls other information, we are required to report that fact. We have nothrng to report based
on these responsibilities. -

With respect to the Directors’ Report, we also considered whether thé disclosures requrred by the UK Companies Act 2006 have
been included.

-Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also to
report certain opinions and matters as described below. .

Directors’ Report

* In our opinion, based on the work undertaken in the course of the audit, the information given in the D:rectors Report for the
year ended 31 December 2018 is consistent with the financial statements and has been prepared in accordance’ wrth appllcable
legal requirements. :

In light of the knowledge and understandlng of the company and its environment obtained in the course of the audrt we did not
identify any matenal mrsstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As expl'ained more fully in the Statement of Directors’ Responsibi'lities set out on page 4, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework-and for being satisfied that they give a true
- and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the preparatnon

of financial statements that are free from material mlsstatement whether due to fraud or error.
\-

In preparing the financial statements, the d|rect_ors.are.respons!b|e for assessing the company’s ability to continue as a'going
. concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or.to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our obJectlves are to obtain reasonable assurance about whether the f|nancual statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are consrdered material if, individually or in the
aggregate, they could reasonably be expected to mfluence the economic decrsrons of users taken on the basrs of these financial
statements.

A further description of-our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

" Use of this report

This report, incloding the opinions, has been prepared for and only for the company’s members as a body in accordance with

- Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
respansibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing. :



Mandarin Oriental Finance (UK) Lirnited

.

Independent audltors report to the members of Mandarm Orlental Fmance (UK)
lelted (continued) ‘ : :

* Other required report.ing

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ .we have notreceived all the information and explanations we reqUir'e for our audit;or

e ' adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been ’
received from branches not V|5|ted by us;-or :

* certain dlsclosures of directors’ remuneratlon specnfled by law are not made; or -
¢ ' the financial statements are nhot in agreement with the accountlng records and returns

‘We have no exceptlons to report ansmg from this responsrblllty

Entltlement to exemptlons

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entltled to: prepare
financial statements in accordance with the small companies regime;-and take-advantage of the small companies exemption from
preparing a s_trategic report. We have no exceptions to report arising from this responsibility.

T istiori

Diane Walmsley (Senior Statutory Auditor) for and on
behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London ) )

2 October 2019

-« . . C -



Mandar_in Oriental,F'inance (UK) Limited

Staterment of Financial Position -
as at 31 December 2018

05990930
Note 2018 . 2017
$'000 - $'000.

Assets

~ Current Assets
Cash and cash equivalents f o E . 1
Total : ‘ : .
assets o . : - S -
Equity and liabilities

- Equity
Share cé_pit'al : ' _ 8 1 : N 1
Retained-earnings ' : +{1)- , ..
Total Equity - - : o s : . 1
Total liabilities and equity : . - i

The financial statements on pages 8 to 14 were approved and authorised for issue by the Board on 30
September 2019 and.signed on its behalf by: :

Philippe Alexandre Protto
~ Director '
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* Mandarin Oriental Finance (UK) Limited

Statement of Comprehensive Income
for the year ended 31 December 2018 '

Note
Revenue’
. Administrative expenses ' : 4
Loss before income tax
“Income tax expense ' 7

Loss for the financial year

All amounts relate to cdntinuing operations -
The company has no items of other comprehensive income. .

-

QU ¢

Y

2018

$'000 .

(1)

- (1)

2017
$'000

-«



Mandarin Oriental Finance (UK) Limited -

. Statement of .Chah'ges in Eq’uity 4

" For the year ended 31 December 2018 =

As at 1 January 2017 .

Total comprehensive income

As at 31 December 2017

Total comprehensive expense

" As at 31 December 2018

Share Capital = Retained Earnings  Total Equity
$'000 $'000 $'000
T ] g )

-
- 1
(1) (1)
(1) - -

-

-
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Mandarin Oriental Finance (UK) Limited

Notes tb the Financial Statements

1..Accounting Policies

a)

b)

)

BaS|s of preparation

The flnanual statements have been prepared in accordance with the Companles Act 2006 and Fmanaal
Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have been
prepared under the historical cost convention and in accordance with the Companies Act 2006.

The prebaration of financial statements in conformity with FRS 101 requires the use of certain critical’
accounting estimates. It also requires management to exercise its judgement in'the process of applying

the company’s accounting policies. The areas involving a higher degree of judgement or complexity, or V
areas where assumptions and estimates are significant to.the financial statements are disclosed in note 2. -
The principal accounting policies are set out below and have been applied consistently throughout the year.
The adoption of any new accounting standards during the year has had no impact on the company.

Gomg concern

The fmanaal statements are prepared ona gomg concern. bas:s

Taxation )

Taxation provided is that chargeable on profits for the.year together with deferred taxation.

The current income tax charge is calculated on the basis of taxation laws enacted or substantlally enacted at-
the balance sheet date.

" Deferred taxation is recognised in respect of all timing dlfferences that have originated but not reversed at

the balance sheet date, where transactions or events that result in an obligation to pay more taxin the
future or a right to pay less tax in the future have occurred at the balance sheet date.

A net deferred tax asset'is regarded as recoverable and therefore recognised onIy when on the basis of all'
available ewdence, it can be regarded as more likely than not there will be suitable taxable profits against
which to recover carried forward tax losses and from which the future reversal of underlying timing -

" differences can be deducted. . ‘ '

d)

Deferred tax is measured at the average tax rates that are expected to apply in the perlods in which timing

differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
-enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

"Financial instruments

Financial assets and liabilities are |n|t|al|y recognlsed on the balance sheet at falr value when the company |
becomes party to the contractual provisions of the instruments. ‘

All financial assets are categorised as loans and receivables. Such as'Sets are subsequently carried at
amortised cost using the effectlve mterest rate method if the time vaIue of money may have a significant

~ impact on therr value.

. Financial liabilities are subsequently measured at amortised cost using the effectrve mterest rate method

The company assesses at the balance sheet date whether there is objecttve evidence that a financial asset

is impaired. Impairnwent losses are incurred only if there is objective evidence"that a loss e\/ent has an
impact on the estimated future cash flows of the flnanaal asset that can be reliably estimated.

- ! . B . )

te



Mandarin Oriental Finance (UK) Limited

N'otes to the Financial Staterftents (continued)‘ :

‘1. Accounting Policies (continued)

e) Fareign currency
The functional and presentational currency is in the United States Dollar :

Monetary assets and liabilities denominated in forelgn currencies are translated into dollars at.the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are translated at the rate at -
" the date of the transaction. All éxchange differences arising are included in profit or loss.

f) Cashand cash equivalent ‘

Cash and cash equivalent includes cash in hand, deposnts held at call with: banks other short term highly
Irqurd mvestment with orlgrnal maturities of three months or less and bank overdrafts

2. Crrtlcal accountmg estlmates and judgements

‘.The preparation of flnanC|aI statements in conformity with FRS 101 requires the directors to exercise’
judgement in the process of applying the company s accountlng policies. It also requires the use of estimates
and assumptions that affect the reported assets and liabilities; the disclosure of contingent assets and

liabilities at the reporting date and the reported revenues and-expenses for the financial year. Although these
estimates are based on the directors' best knowledge of current events and actions, actual results may '
ultlmately differ from these estimates. :

There are no cntrcal accountmg judgements concernrng the future or key sources of estlmatron uncertalnty at
the year-end date that have a significant risk of causing a materral adjustment to the frnancral statements

3. Disclosure exemptions adopted

- The following exemptlons from the requirements of IFRS have been applred in the preparatlon of these
flnanaal statements, in accordance with FRS 101: :

.a)
b)

c)

)

e_)

)

g)

IFRS 7, ‘Financial Instruments Disclosures’ .
Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative mformatron

requrrements in respect of paragraph 79(a)(iv) of IAS 1

The followrng paragraphs of IAS 1, Presentatron of financial statements

10(d), (statement of cash flows)

16 (statement of compliance with all IFRS)

38A (requirement for minimum of two primary statements mcludlng cash flow statements)
38B-D (additional comparative information),

111 (cash flow statement information), and

'134 136 (capital management drsclosures)

IAS 7, ‘Statement of cash flow’;

‘Paragraph 30 and 31 of IAS 8 ‘Accountrng policies, changes in accountlng estimates and errors’

(requirement for the disclosure of information when ah entity has not applied a new IFRS that has
been issued but is not yet effectlve)

Paragraph 17 of IAS 24 ‘Related party disclosures’ (key managemernit compensation)
the requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group

12



. Mandarin Oriental Finance (UK) Limited
Notes to the Financial Staternents (continued)

3. Disclosure exemptions adopted (conti_nued);

The directors consider all the exemptions noted above to be available on the basis that that equivalent ’
disclosures are included in the consolidated financial statements of the group into.which the entity is
consolidated. The details of the consolidating parent company and the location from which the consolidated -
financial statements may be obtained are included in note 9 to the financial statements. '

4. Administrétive expenses

The audltors fees of $3, 000 (2017:$3,000) in respect of the audit of the flnanaal statements of the company - '
were borne by another group undertaking,

5. Employees mformatlon

The company employed no staff during the year (2017 none) and had no staff costs (2017 $n||)

6. Directors’ remuneration'
No director recelved any remuneration during the year in respect of servnces to the company nor-had any
retirement benefits accrumg to them (2017 none)

7. Income tax expense

- 2018 2017

$'000 $'000
- Current tax _ '
UK corporate tax , : . ' , i - R
charge ’

As at 31 December 2018, the standard rate of corporation tax in the UK was 19%

- Total current tax on profits from for the year is higher than (2017: the same as) the effective’ rate of corporatlon
“taxin the UK of 19.25% (2017: 19.25%) as a result of non deductlble expenses.

8. Ordinary shares

2018 . ' , 2017

No.'000 = $'000 " No.'000 - $000
- Allotted, called up and fully pa|d ’ o T R
shares of $O 01 each - 100 -1 . ‘ 100 1
- o .o ' ' . .o . -

13



Mandarin Oriental Finance (UK) Limited
Notes‘to the Financial Statements (continued)

9. Controllmg partles N

The company. is owned and controlled by its immediate parent undertakmg, Mandarm Onental Finance -
Company (8v1) L|m|ted a company mcorporated in the British Virgin islands.

The Iargest and smallest group for which consolidated financial statements are prepared and of which the
company is a member are, respectively, Jardine Matheson Holdings Limited and Mandarin Oriental
International Limited, both incorporated in Bermuda. Copies of the financial statéments for both these groups
" can be obtained from their regi.stered office, Jardine House, 33-35 Reid Street, Harnilton, Bermuda. The )
ultimate parent undertaking and ultimate controlling party is Jardine Matheson Holdings Limited, a company

incorporated in Bermuda W|th a standard listing on the London Stock Exchange with secondary listingsin .
Bermuda and Singapore.

et
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