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Harrods Group (Holding) Limited

Group Strategic Report
for the period ended 3 February 2018

Business review
The directors present their Group Strategic Report for the 53 week period ended 3 February 2018 (2017 52 wecks).

Principat activily
‘The principat activity of the company is that of an investment holding company.

The group operates Hatrods, the world rengvwned store in Keightsbridge, London. Since the store first opened sts doors in 1849, Harrods
has always prided itsclf on a reputation for service excelicnce and for offering the finest quality merchandise.

Other group activities include avistion scrvices business from London's L.uton and Stansted airports. concessions at London's Heathrow
and Gatwick qipponts, export of Flarrods branded merchandise to overseas department stores and airport terminals, and dircct sales via
the intemet al Hareds. com. The group algo operates in the real estate business through Harrods Estates.

On 19th Decembir 2017, the group disposead of its intercst in 52 Capital SA {previously known as Harrods Estates Panis SA) to a related
party for £1.1m (€} 2m) resulting in a profit on disposal of £0.2m.

On 21st December 2617, the group disposed of e book of business of Genavco [nsurance Limited (o a third party for a consideration
of £1.75m. This figure, nct of disposal costs, has been accounted for as profit on disposal of asscts in the consolidated profit and loss
statcment.

On 3rd of Japuary 2018, the group completed the dispose! of its loss making subsidiary, Harrods Bank Limited, for a valuc of £1.
Having fully impaired the value of the investment in its accounts the previous year, there was no loss on disposal of its subsidiary in the
books of Harrods Group (Halding ) Limited's company accounts. However, o loss on disposal of £31m was accounted for in the
consolidsted group accounts.

Results of ordinary sctivitics beforc exceptional items

For the period ended 3 February 2018, Gross Transaction Value grew by 7.3% 10 £2,317.4m (2017: £2,160.6m) whilst group mmover
grew 5.9% 1o £1,036.8m (2017: £978.8m). The buginess continucd 1o experience sirong demand from its overseas cuslomers.

Below is a tabi¢ showing Gross Transaction Value which is a measure of retai! tumover on a gross basis beforc adjusting for
concessions, consignments, staff discounts and the cost of loyalty scheme points. The Gross Transaction Value also includes turnover of
olher non-reai] subsidiaries. The board believes that Groas Transaction Valuc represents a pood guide to the overall activity of the

group.

Period Ended Period Ended

3 February 18 January Growth Growth

2018 2017
&M M £M Y
Gross Transaction Value (Incl VAT) 23174 2,164.6 156.8 T3%
Gross Transaction Vatue (Excl VAT) 1.966.6 1.833.3 1333 T3%
Turnover £,036.8 978.8 53.0 59%

The period smw a significant programme of capital expenditure, with total adiitions of £55.5m (2017 £57.5m). Focus has continued on
ivesting in hucury boutiques primarily in our Knightebridge store but also at the airports. The level of capital expenditure i expected 1o
increase in 2018,
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Harrods Group (Holding) Limited

Group Strategic Report (Continued)
for the period ended 3 Febhruary 2018

Principal risks and uncertaintics
‘The major business risks and uncertaintics for the Harrods Business relate 10:

(i) Evenus impacting the level of international travel to the UK, including terrorism, natural disasters and movements in currency
exchange

(ii} The swate of the cconomy and its impact on the retail environment
{iii) Staff retention and recruitment

Credit risk
Due to the nawre of the group's operations, exposure to credit risk from trading is not considered to be material.

‘There are no long overduc debis or non-citrrenl group recgivables at 3 February 2018 (2017; £nil).

Currency risk

The group is oxposed to foreign exchange risk on overseas purchasing. but only approximately 11% (2017: 10%) of the group's
purchases are contracted in a foreign currency. Transaction exposurcs are hedged partialty using forward currency contracts of currency
options, Up to onc year in advance. Additionally, the group accepts fereign currency in the Knightsbridge store and airport oullets and
retains this currency te seitle forcign currency obligations.

KPIs
There are po other KPIs required to be reported at a group level other than wmover and profit, after 1ax, that would give a fisller
undersianding of the groups business.

Approved by the Board en 3 July 2018 and signcd on its bebalf by

gfl\“\-—“(

C+ J Websler
Company secretary
Harrods Group (Holding) Limiled

87 - 135 Brompton Road
Knightsbridge

Londen

SWIX XL
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Harrods Group (Holding) Limited

Directors' Report
for the period ended 3 February 2018

The directors present theis Report together with the audited Consolidated Financial Statements of Harrods Group (Holding) Limited and
its subsidiary companics {"the group™} for the 53 week period ended 3 February 2018 (2017: 52 weeks).

Resuits and dividends
Turnover far the period ended 3 February 2018 totalled £1.036.8m (2017- £978.8m).

The profit for the period, after 1axation. mounted to £110.2m (2017: £114.7m), current year profit ¢ reporied after accounting for nct
loss on sale of subsidiaries and assets of £29.2m. Stripping this out, profit afier tax was £139.4m, an increase of 21.5% on prior year
‘The group declared a dividend in the period of £57 4m (2017; £57.3m).

Directors of the group
The directors who held office during the period were a3 follows:

H.E. Sheikh Hamad Bin Jassim Bin Jaber Al-Thani

H.E. Sheikh Abdulla Bin Mohammed Bin Saoud Al-Thani
H.E. HA Al-Abdulla

M A Ward

J P Edgar (resigned 10 November 20i7)

5 J Brown

Future developments

The company has considerable financial resources together with long term contracts with a number of customers and suppliers across
different geographic areas and industries. As n congequence, the directors believe that the company is well placed to manage its busincss
tisks successfully.

Going concern
After making enquiries, the dircctors have a reasonable expectation that the company and the group have adequate resources to continue

in opcrational exé for the K ble future, Accordingly, they continue 10 adopt the going concern basis in preparing the annual
report and accounts.
Employment of disabled persons

It is the policy of the group 1o give full and fair congideralion to applications for employment from disabled persons, to continue
wherever possible the employment of members of staff who may become disabled and to ensure that suitable trsining, career
development and promotion is afforded to such persons.

Charitable donations

The charitable donations made by the group and charged in the Financial Statements were £1.1m (2017: £0.1m), including & £1 million
donation to the Red Cross in support of the Grenfclt Tower disaster victims. In addition, during the period the group supporied various
charitics by hosting fundraiging events within the Harrods store in Knightsbridge, There were no political donations.

Environmenizl matters

Harrods Limited have commissioned a carbon footprint study of their UK operation including the Knightsbridge Store, distribution
centres, associated offices and car park for the time coinciding with the finaacial period ending 3 Fobruary 2018, covering Scope 1 and
2 under the principles of the World Business Council for Sustainable Development (WBCSD) GHG Protocol. The Harrods total carbon
footprint is 18,870 Co2 tonnes (2017: 21,267 Co2t).
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Harrods Group (Holding) Limited

Directors’ Report (Continued)
for the period ended 3 February 2018

Payment of creditors

It is the group's policy to agree payment terms as part of any formal conlract with a supplier and (o make every endeavour to abide by
the agreed terms. Where 2 purchase is not covered by a formal contract. and no agreement is reached in advance of raising an order. the
group's policy 15 to pay supplicrs within 30 days after the end of the month of receipt of goods or services.

The group is sympathetic 10, and pays particular attention to, the cash flow needs of its smailer suppliers. Al pericd end the number of
days payable outstanding was 32 days {2017 33 days).

Disclosure of information to the Auditor

Each director has taken sceps that they ought to have taken as a director in order 1o make themselves awara of any relevant audit
information and to establish that the group's Auditor is aware of that information. The directors confirm thet there is no relevant
information that they know of and of which they know the Auditor is unaware.

Fost balance sheet events

On 16 March 201E, Harrods Esiates Limited, a group undertaking, compleied the sale of its subsidiary. PL. Management Limiled, to a
third party for a consideration of £2.5m.

On 12 June 2018, Featurecode 2A Holdings, a dormant company, was dissofved.

Reappointement of Auditors

The Auditor, Emst & Young LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

Approved by the Board on 3 July 2018 and signed on its behelf by:

D J Webster
Company secretary
Harrods Group (Holding) Limited

87 - 135 Brempion Road
Knightsbridge

London

SWIXTXL
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Harrods Group (Holding) Limited

Statement of Directors' Responsibilities
for the period ended 3 February 2018

The directors acknowledge their responsibilities for preparing the Annval Report and the Consolidated Financizl Statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare Financial Statements for cach financial period. Under that law the directors have elected
1o prepare the Financial Statementis in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Siandards and applicablc law), including Financial Reporiing Standard 102 The Financial Reporting Standard applicabic in
the UX and Republic of kreland'. tUnder company law the directors must not approve the Financial Statements unless they are salisfied
that they give a true and Iair view of the state of affairs of the group and of the profit or loss of the group for that period. In preparing
these Financial Statements, the directors are required to:

» szlect suttable accounting policies and apply them consistently.

» make judgements and accounting estimates that are reasonable and prudent.

+ state whether applicable UK Accounting Siandards have been foliowed, subject to any material deparures disclosed and cxplained in
the Financial Siafements: and

» Prepare the Financial Statements on the going concem bagis unless it is inappropriate to presume that the group will continue in
business.

The directors are responsible for keoping adequate accounting records that are sufficient to show and explain the group's transactions
and discloze with reasonable aceuracy at any time the financial position of the group and cnable them to ensure that the Financial
Statements comply with the Companies Act 2005, They are alse responsible for safeguarding the assets of the group and hence for
taking reasonable steps for the prevention and descction of fraud and other irregularitics.
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Independent Auditor's Report to the Members of Harrods Group (Holding) Limited

QOpinion

We have audited the Financial Statements of Harrods Group {Holding) Limited for the year ended 3 February 2018 which comprise the
Profit and Loss Account, the Statement of Comprehensive Income. the Consolidated Balance Sheet, the Company Balance Sheet, the
Staement of Changes in quity, Statement of Cash Flows, and the related notes 1 ta 29, including a summary of signilicant accounting
policies. The financial reporting frumework that has been applicd in their preparation is applicable law and United Kingdem
Accounting Standards including FRS 02 “The Financigl Reporting Standard applicable in the UK and Repubtic ol treland™ (United
Kingdom Generally Accepted Accounting Practice),

In sur opinion. the Financial Stalements:

» Giive a true and lair view of the company s aftairs ws at 3 February 2018 and of its profit for the year then ended;
« Have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* Have been prepared in accordance with the requirements of the Companics Act 2006.

Basis for Opinion

We conducted our audit in accordance with International Siandards on Auditing (UK) (18As (UK)) and applicable {aw, Qur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the Financial Statements
section of our report below, We arc indcpendent of the company in accordance with the ethical requirements thal are relevant to our
audit of the Financial Statements in the UK. including the FRC’s Ethical Standwrd, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have oblained is sufficient and appropriate 10 provide 2 basis for our opinion.

Conclusions reiating to going concern
We have nothing to report in respect of the following matiers in relation 10 which the 1ISAs (UK) require us o report to you where:

* The dircctors” usc of the going concern basis of accounting in the preparation of the Financial Statements is not appropriate. or

« The directors have not disclosed in the Financial Statements any identified malerinf uncertaintics that may cast significant doubt
about the company”s ability to continuc to adopt the going concern basis of accounting for a period of al least twelve months from the
date when the Financinl Statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the Financial Stalements and our anditor's
repont thereon. The directors are responsible for the other information.

Qur opinion on the Financiul Statements does not cover the ather information and, except to the extent otherwise cxplicitly stated in
this report, we do not express any form ol assurance conclusion thercon.

In connection witls our audit ot the Fisancial Statements, our respoosibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtnined in the audit or
athenvise appears to be materially misstated. 1F we identify such material inconsistencics or apparent malerial missiatements, we are
required to determine whether there is a material misstatement in the financial statcments or o material misstatement of the other
information. 1f. bascd on the work we have performed, we conglude that there is a material misstatement of the other information, we
are required to repont that fact.

We have nothing Lo report in this regard.
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Independent Auditor's Report to the Members of Harrods Group (Hotding) Limited (Continued)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, bascd on the work undertaken in the course of the sudit:

* The information given in the Strategic Report and the Directors” Report for the financial year for which the Financial Statements are prepared
i3 consistent with the Financial Statemonts; and

» The Straiegic Repont and Direetors’ Report have been preparcd in accordance with applicable legal requirements.

Matters on which we zre required to report by exception
In the light of the knowledge and understanding, of the company and its environment obtained in the coursc of the audit. we have not identified
material misstatements int the Strategic Report or Directors” Report.

We have nothing to report in respect of the following matiers in relation 10 which the Companies Act 2006 requires us to report t¢ you if, in our
opinion:

« Adeguate accounning recerds have not been kept or returns adequate for our audit have not been received from branches not visited by us; or

« The Financial Statements arc not in sgreement with the accounting records and returns; or
+ Certain disclosures of directors™ remuncration specified by law are not made; or
* We have not recesved all the information and explanations we require for our pudit.

Responsibilities of directors

As explaincd more fully in the dircctors’ responsibilitics statement set out on page 5, the directors are responsible for the preparation of the
Financiat Statemnents and for being satisficd that they give a true and fair view, and for such internal control as the direclors determine is
necessary to enable the preparation of Financial Slatements that are free from material misstaicment, whether due to fraud or error.

In preparing the Financial Statements, the directors are responsible for assessing the company’s ability to continue a3 2 going concern,
discloging, as applicable, matters related 10 going concern and using the going concemn basis of accounting unlcss the direciors cither intend to
liquidate the company or to cease operations, or have no realistic alternative but 1o do so.

Auditor’s reaponsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the Financial Statercnts as a whole arc frec from matcrial misstatement,
whether due to fraud or error, and to issuc an auditor’s rcpost that includes our opinion. Reasonabic assurance is a high level of assurance, but
is not a guarantee that an audit conducted in sccordance wilh [SAs (UK) will always detect a materinl misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of uscrs taken on the basis of these Financial Siatements.

A further description of our responsibilitics for the audit of the Financinl Statements is located on the Financial Reporting Council's website at
https:/Awww. fre.org.uk/auditorsresponsibilitics. This description forms part of our auditor's repert.

Use of our report

This teport is made solely to the company’s members, as a body, in sccordance with Chapter 3 of Pant |6 of the Companies Act 2006. Our
audit work has beea undertaken so that we might state to the company’s members those matiers we are required to state to them in an auditor’s
report and for no other purpese  To the fullest extent permitted by law, we do not aceept of assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the apinions we have formed.

S LIRS L

Julic Carlyle (Senior Statu uditor)
For and on behalf of Emst and Young LLP, Statutory Auditor

1 Morc London Place

London
SEI 2AF

Dat::..@.f]ft‘.{fly 284 g
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Harrods Group (Holding) Limited

Consolidated Profit and Loss Account
for the period ended 3 February 2018

Note
Tumaover 3
Cost of sales
Gross profit
Distribution costs
Adminisirative cxpenses
Other operating income 4
Fair value movement
Operating profit 5
Loss on disposal of subsidiarics 16
Profit on saic of assets 6
Profit on ordinary activities before interest and taxation
Interest receivable and similar income 10
Interest payable and simifar charges 1l
Proflt before tax
Taxation 12

Profit for the financial period

Attributable to non-controlling interests

Profit attributable to:
Owners of the company

Total Total
53 weeks 52 weels
ended ended
3 February 28 January
2018 2017
iM £M
1,036.8 978.8
(432.4) (411.2)
604.4 567.8
3039 (278.1)
(74.0) (86.4)
34.5 349
(0.9 (1.1}
260.1 236.9
{310 -
1.8 -
230.9 136.9
0.2 o1
(84.8) (84.83
1463 152.2
£36.1) (37.5)
1102 114.7
(0.1) -
110.1 114.7

The notes on pages 16 to 37 form an integral part of these Financiat Statements.
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Harrods Group (Holding) Limited

Consolidated Statement of Comprehensive Income
for the period ended 3 February 2018

53 weeks 52 weeks

ended ended

3 February 18 January

2018 2017

Note &M £M

Probit for the peried 110.2 114.7
Gain on movement 1n hedging reserve 11.0

Actuarial gains/(losses) on defined benelit pension scheme 24 L7 (54.2)

Movement of deferred Lax relatipg 10 pension {surplusydelicit Pl ] (0.6) 9.5

Other comprehensive income/{loss) for the period 12.1 {(44.7)

Total comprehensive income for the period 122.3 70.0
Attributable to non-controlling interests {0.1)

Profit attributable to:
Owners of the company 122.2 70.0

The notes on pages 16 to 37 form an integral part of these Financial Statements.
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Harrods Group (Holding) Limited

Consolidated Balance Sheet
as at 3 February 2018

3 February 28 January

2018 2017
Note M £M
Fixed asscls
Entangible asscts 14 4322 4455
Tangible asscts 15 1,284.7 1,282.8
invesiments 16 - 03
1,716 9 1,728.6
Current assets
Stocks 18 115.5 103.6
Debtors: amounts falling duc after morc than oac year 19 - 327
Debiors: amounts falling due within one year 19 598 17.0
Cash st bank and in hand 159.2 2784
Deferred tax asset 12 8.0 6.6
3425 T98.3
Creditors: Amounts falling due within one ycar 20 (1At (1,761.3)
Net current liabilities {968.6) (963.0)
Tatal assets less curvent liabilities 748.3 765.6
Creditors: Amounts falling duc afier more than one year 20 (638.0) (638.1)
Net assets exclnding pension liability 1103 71.5
Net pension asset/(liability) 24 13.9 (18.2)
Net assets 124.2 59.3
Capital and reserveg
Called up share capital 22 33 38
Share premium reserve 22 264.5 264.3
Revaluation reserve - 0.3
Other reserves (10.3} a3
Profit and loss account (140.0}) (243.4)
Equity attributable o owners of the company 118.0 577
Non-controlling interest 6.2 1.6
Total equity 124.2 59.3

Appoved jsed by the Board an 3 July 2048 and signed on its behalf by:

The notes on pages 16 to 37 form an integral part of these Financral Siatements.
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Harrods Group (Holding) Limited

Company Balance Sheet
as at 3 February 2018

Note

Fixed assets
Investments 16
Current assels
Debiors: amounts falling due afier more than one year 19
Debtors: amounts falling due within one year 19
Cash &t bank and n hand
Creditors: Amounts falling due within one year 24
Net current assets/{liabilities)
Net assets
Capital and reserves
Calied up share capital 22

22

Share premium reserve
Profit and loss aceount

Tatal e

App)

M A Ward

Dircctor

authorised by the Board on 3 July 2018 and signed on its behalf by:
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3 February 28 January
2018 2017
£M £M
262.6 267.5
- 02
63.8 70.6
1.4 2.6
0.2 73.4
(32.4) (76.8)
378 3.4
J00.4 264.1
38 38
264.5 264 5
12.1 4.2)
300.4 264.1

The notes ont pages 16 to 37 form sn integrai part of these Financial Statements.
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Al 31 January 2016

Profit for the financinf period
Dividends

At 28 January 2017

At 29 January 2017

Profit for the financial perrod
Bividends

At 3 February 2018

Harrods Groap (Holding) Limited

Company Statement of Changes in Equity
far the period ended 3 February 2018

Share Share  Profit and
capital premium  foss account Total
£M £M £™M £M
s 2645 14.0 282.3
- - 380 38.0
- - {36.2) (56.2)
33 264.5 {4.3) 264.1
Share Share  Profit and
capital premiam  loss account Fotal
&M £M iM &M
kR 264.5 (4.2) 2641
- - 92.5 9.5
- - (56.2) {56.2)
3.8 264.5 32.1 300.4

Page 14

The notes on pages 16 to 37 form an integral part of these Fiancial Statements



Harrods Group (Holding) Limited

Consolidated Statement of Cash Flows
for the period ended 3 February 2018

53 weeks 52 weeks

ended ended
3 February 18 Jamunary
2018 2017
™M £M
Cash flows from Operating activities
Profit for the financial period 110.2 114.7
Adjustments to cash flows from non-cash items
Depreciation and amortisation 658 60.6
Loss on disposal of tangible asseis 0.1 i3.6
Dispasal of subsidiary 31.0 -
Finance income (3} (on
Financs costs 4.8 B4 8
Income tax expensc 36.1 37.5
Asset wrile offs 1.2 -
Fair valuc movement 0.9 (0.5}
Non-cash forex adjustment 1.3 (2.2)
331.2 308 4
jusyets
Increase in stocks {133 (7.6)
Deceease/(increase) in debtors 70 (10.1)
Increase in creditors 4.4 GR.0
Harrods Bank advances to custorers {30.7) (142.3)
Harrods Bank customer depasits {6.4) 1229
Defined retirement benefit contributions (31.5) (6.5)
Cash gemerated from opcrations 260.7 3328
Income 1axes paid (12.2) (41.8)
Net cash flows from Operating Activities 248.5 291.0
Cash flows vsed in [nvesting nctivities
Interest weeived 0.2 0.1
Acquititions of tangibic asscls (50.7) (57.3)
Adjustment on salc of subsidiarics (121.5) -
Proceeds from sale of tangible asssts - 03
Proceeds from sale of investments 1.0 1.3
Net cash used from Investing activities {171.0} {55.6)
Cash used from Financing activities
Repayment of loans and financial lcascs (55.4) (11L.4)
New Ioans to Harrods Bank Limited - 50.0
Interest paid (83.9) (38.7)
Dividends paid (57.4} (54.5)
Net cash nsed from Financing activities {196.T) (204.6)
Net {decrease¥increase in cash and cash equivalents {119.2) 30.8
Cash and cash equivalents at 29 fanuary 2017 2784 476
Cash and cash equivalents at 3 February 2018 159.2 278.4

The notes on pages 16 1o 37 form an integeal part of these Financial Statements.
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Harrods Group (Holding) Limited

Notes to the Financial Statements
for the period ended 3 February 2018

1 General information
The company is & private company limiled by share capital, incorporated m England and Wales.

The address of its registered office is:
87 - 135 Brompton Road
Knightsbridge

Lordon

SWIX XL

2 Accnunting policies

Basis of preparation

The Financial Statements have been prepared under the historicat cost convention and in accordance with Financial Reporting Standard 102,
the Financisl Reporting Standard applicabie in the United Kingdom nd the Republic of lreland and the Companics Act 2006.

The preparation of Financial Statements in compliance with FRS 102 requires the usc of certain criticat accounting estimates. It also requires
group menagement (o exercise judgment in applying the group's accounting, poticics.

Basis of consolidation
The Consolidated Financial Statements conselidate the Firancial Statements of the company and its subsidiary undertakings drawn up to 3
February 2018

The Consolidated Financial Statemsents present the tesults of group and its own subsidiacies ("the group”} as they formed s single entity.

A subsidiary is ar entity controtled by the company. Control is achicved where the company has the power to govern the financial and
operating policics of an entily so as to oblain benefits from its activitics.

The purchase method of aczounting is used to sccount for business combinations that result in the acquishtion of subsidiaries by the group. The
cost of a business combination is measured as the lair vaiue of the assets given, equity instruments issued and liabilities incisred or assumed at
the date of exchange, plus cosis dircctly oftributablc to the business combination. Identifiable assets acquired and liabilities and contingent
liabilitics assumed in a busincss combination are measured initially at their fair values at the acquisition date. Any excess of the cost of the
business combination over the acquirer's interest 1 the net fair value of the identifiable assets, liabilitics and contingent liabilities recopnised is
recorded as goodwill,

The resuits of subsidiaries acquired or disposed of during the yoar are included in total comprehensive mcome from the cffective date of
acquisition and up to the effective date of disposal. as appropriate using accounting policies consistens with these of the parent.

Inter-company transactions, balances and unrealised gains on transactions between the company and its subsidiaries, which are related parties,
are eliminated in full.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Revenue recogmition

‘Turnover compriscs the fair value of the consideration received or reecivable for the sale of poods and provision aof scrvices i the ordinary
coursc of the group's activities. Turnover is shown net of sales/value adided tax, returns, rebates and discounts and after climinating sales within
the company.

The group recognised tumover when:

- the amount of tumover can be reliably measured;

- it is probable that futuzre economic benefits will flow (o the entity: and
- and specific criteria have been met for cach of the group’s activities.

Concession sales

In calculating turmover a distinction is made between transactions where the sciler is deemed to act as principal and those where it is agent.
Where concossionaires sell their goods through the group's retail operations, the group is considered 1o act as an agent. Accordingly. only
commission and other income receivable from the tonaires are P ted within turnover.

Estimated sales returns
Turnover exciudes the sales value of estimated returns. The group has recognised a provision for estimated refunds. represcnting an cstimate of
the valuc of the goods sold during the year which will be retuned and refunded afier the year end date.

Investments
The group and the company account for their fixed asset investments at the lower of cast or directors’ valuation lese zny provision required for
permancnt diminution in value.

intangible assets

Goodwill

Goodwill represents the differcnce between emoums paid on the cost of a business combinaiion and the acquirer’s interest in the fair value of
the group's share of ils identifiable asscts and Habilitics of the acquirec at the date of acquisition. Subsequent to initial reccognition, goodwill is
measured at cost less accumulated amortisation and accumulated impairment fosses. Goodwill is amortised on a straight line basis to the Profit
and Loss Account over its usefill economic life, with current goodwill being amortised over a period of fifty ycars.

Other intangible asscts

Intangibic ssscts are initially recognised at cost. After recognition, under the cost model, intangible assets are measurcd at cost less any
accumulated amortizalion ang any accumulated inpeirment logses.

All intangible assets are considered to have a finite uscful lif. If a rehiable estimate of the useful life cannot be made, the useful life shall not
excesd five years.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Tangible assets

Tanpible fixed assels under the cast model arc statcd at historicat cost less lated depreciation and any accumulated impaitment
losses. Historical cost includes expenditure that is directly atiributable o bringing the asset to the location and condition necessary for it
to be capable of operating 1n the manner intended by management.

The group adds to the camrying amount of an item of fixed assets the cost of replacing part of such an itom when that cost is incurred, if
the replacement part is expecied 1o provide incremental future benefits to the group. The carrying amount of the replaced part is
derecognized. Repairs and maintenance are charged to profit or loss during the period in whick they are incurred.

Land is not depreeialed. Depreciation on other assets is charged so as 1o allocate the cost of assets less their residual value over their
estimated useful lives, using the straight linc method, The cstimated useful lives range as follows:

Depreciation

Depreciation 18 charged so as to write off the cost of assets, other than fand over their estimated useful lives, as follows:
Asset closs Depreciution method and rate
Frechold property 25 - 50 years

Long-term leasehold property 25- 50 years

Short-term leasehoid property Remaining period of lcasc

Plant and machinery 5 - 25 years

Vchicles and equipment 4 -7 years

Fixtures and fittings 3-20 years

Office equipment 3-5years

The asscts residual values, useful {ives and depreciation methods sre reviewed, and adjusied prospectively if appropriate, or if’ there is
an indication of a significant change since the last reporting date.

It is the practice of the company to maintain its propertics 10 a high standard Accordingly, for the Harrods Department store in
Knightsbridge, the dircctors consider that the life of this asset is so long. and the residual value (bascd upon prices prevailing at the time
of the acquisition or subsequent valuation) is so high. that the depreciation is immaterial. Any permanent diminution in the value of this
property is charged to the Profit and Loss Account as appropriate.

Gains and losses on disposals arc determined by comparing the proceeds with the carrying amount ard arc recognisced within ‘other
operating income’ in the Consolidated Statement of Comprehensive income.

Leases

Leases in which substantially all the risks and rewards of ownership are relained by the lessor arc classified as operating leases.
Payments made under operating leases arc charged o profit or losg on a straight-line basis over the period of the leasc. Leases are
classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee.

Assets beld under finance Jeases are recognised a1 the lower of their fair velue at inception of the lease and the present valuc of the
minimsum lease payments. These nsgets are depreciated on a straight-ling basis over the shorter of the useful life of the asset and the lease
term, The corresponding liabitity to the lessor is included in the Balance Sheet as 2 finance leasc obligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease obligation so as to
achieve a constant periodic rate of interest on the semaining batance of the liability. Where the group transfers substantially all the risks
and rewards of ownership. the arrangement is classified a5 a finance lease and a reccivable is recognised at an amount equal to the net
investment in the lesse. Recognition of finance income is based on a pattern reflecting s constant periodic rate of retum on the lessor's
net investment in the finance lease.
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Harrods Group (Helding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Leased assets: Lessee

Where assets are {inanced by leasing agreements that give rights approximating to ownership (finance leases), the asseis arc treated as if
they had been purchased cutright. The amount capitalised is the present value of the minimum Jease payments payable over the term of
the fease. The comesponding leasing commitments are shown as amounts payable 1o the lessor. Depreciation on the relevant assets is
charged to prefit or loss over the shoner of estimated useful econemic fife and the term of the lease

Lease payments are analysed between capital and interest components so that the interest elerncnt of the payment is charged to profit or
loss over the term of Lhe lease ond is calculaicd so that it represents a constant proportion of the balance of capital repayments
outstanding. The capital part reduces the amounts payable to the lessor

Valuatien of investments

Investments in subsidiarics arc measured at cosl less accumulated impairment. Where merger relicf is applicable. the cost of the
investment in a subsidiary undestaking is measurcd at thc nominal value of the shures issued together with the fair value of any
additional consideration paid.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price fess costs o complete and sefl. Cost is
based on the cost of purchase on a weighted average basis. Work in progress and finished goods jnclude lnbour and asiriburable
overheads.

At each balance sheel date, stocks are assessed for impaimment H stock is impaired, the carrying amount is reduced to its sciling price
less costs to complete and seli. The impairment loss is recognised immediately in Profit o Loss Account.

Tax

The tax expense for the period comprises current and deferred tax, Tax 18 recognised in Profit or Loss Account, except that a change
attributable to an item of income or expense recognised as other comprehensive income is also recognised ditectly in Statement of Other
Compréhensive Income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enzeted or substantively enacied by the
reporting date in the countrics where the group operates and generates laxabie income.

Dcferred incomce tax is recognised on temporary differences arising between the tax bases of assels and liabilities and their carrying
amounts in the Consolidated Financial Statements and on unused tax losses or tax credis in the group. Deferred income tax i
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

The carrying amount of deferred tax asscts arc reviewed at cach reporting date and a valuation altowance is st up against deferred tax
assets so that the net carrying amount equals the highest amount that is more likely than not 10 be recovered based on current or future
taxable profit.

Debtors
Trade debtors arc smounts duc from customers for merchandise sold or services periormed in the ordinary course of businuss.

Trade debtors are recognised initially at the transaction price. They arc subsequenily messured at amortised cost using the effective
intcrest method, less provision for impairment. A provision for the impairment of trade debtors is established when there is objective
evidence thet the group will not be able to collect all amounts due according o the original terms of the receivables.
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Harrods Group (Holding) Limited

Notes to the Financizl Statements (Continued)
for the period ended 3 February 2018

2 Accounting policics (continaed)

Cash at bank and in hand

Cash al bank and in hand comprise cash on hand and call deposits, and other short-term highly liquid imvestments that are readily
convertible o a known amount of cash and are subyect to an insignificant risk of chenge in valuc.

Creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers
Accounts payable arc classificd as current liabilitics if the group docs not have an unconditional right, at the end of the reporting period,
10 defer settlement of the creditor for at least twelve months afier the reporting date. If there is an unconditional right to defer settlement
for a1 least twelve months after the reporting date. they are presented as non-current fiabililies.

‘Trade creditors arc recognised initially at the transaction price and subsequently measured at amortised cost using the sffective interest
method.

Finance costs

Finance costs are charged to the Profit and Loss Account over the term of the debt using the effective inlérest method so that the amount
charged is at 5 constant ratc on the carrying amount. Issuc costs are mitially recognised as a reduction in the procesds of the associated
capilal instrument

Dividends

Finat cquity dividends arc recognised when they becorace legally payable. Final equity dividends are recognised when approved by the
sharcholders at an annual general mecting. Dividends on shares recognised as liabilities are recognised as expenses and clessified within
interest payable.

Defined contribation peasion obligation
Pension costs charged against profits represent the amount of the contributions payable to the schome 1n respect of the accounting
period.

Defined beneflt penston obligation
Certain group employees are members af the Harrods Group Pension Plan under which retiremen: benefits are funded by contributions
from the group. Payment is made to the pension trust, which is separate from the group, in accardance with calculations made
periodically by consulting actuaries.

The group's defined benefit pension scheme 13 esscssed annually i accordance with FRS 102. Scheme assets are measured at fair
values. Scheme fiabilities are meusured on o actuarial basis using the projected unis method and are discounted at appropriate high
quality corporatc bond rates. The net surplus or deficit, adjusted for deferred tax, is presented separately from other nct asscts on the
Balance Sheet.

A net surplus is recognised only to the extent that it is recoverable by the group. The amourt charged to the Profit and Loss Account in
respect of pension cotts and other post-retirement benefite includes the interest cost on the scheme Habilitics for the period and the
interest income on the scheme assels and are included in finance costs. In addition, administrative expenses which sre funded by the
group are alsd charged to the Profit and Loss Account under operating costs.

Actuarial ains and losses including return on assets in sxcess or short of the interest income as well as movement in the liabilities due to
changes in assumptions net of the interest costs as well as experience adjusiments are recorded in Statement of Other Comprchengive
Income.

Disclosure has been made of the assets and liabilitiez under FRS102 sections 28.41 and 28 41 A,

Further details are included in note 24
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

2 Accounting policies (continued)

Interest income
Interest income is recagnised in the Profit and Loss Account using the effective interest method.

Foreign currency transactions and balances

Monetary assetd and lisbiities denominated in foreign currencies are translated into sterling at the rate of exchange ruling at the balance sheet
date. Trangactions in foreign currency are wanslated at exchange rates ruling at the transaction date. Realised gaing and losses are dealt with in
the Profit and Loss Account.

Loyalty peoints

Loyalty points are treated as a deduction in sales. Part of the fair value of consideration received is deferred and subscquently recognised when
the award is redeemed. The fair value of the points awarded is determined with reference to the fair value of the customer redemption rate

Financial instruments
The group enly eaters into basic financial insiruments transactions that resull in the recognition of financial assets and liabilities like trade and
other accounts receivable and payable, loang from banks and other third parties and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within ane year), including loans and other accounts receivable and payable,
are initially measured at present value of the future cash flows and subsequently al amortised cost using the elfective interest method Dot
instrumcnts that are payable or receivable within onc year, lypically trade payables or reecivables, are measured, initially and subsequently, ml
the undiscounied amouni of the cash or other consideration, expecied 10 be paid or received However if the amangements of & short term
instrument constitule a financing transaction. like the payment of a trade debt deferred beyond normal business terms or financed at & rate of
intcrest that is not a matket rate or in case of an cutright short tcrm loan not at market rate, the financial asset or Hability is measured, initally,
at the present value of the future cash flow discounted at a market rate of interest for a simifar debt instrument and subsequently 2t amortised
cost.

Financial assets that are measured at cost and amortised cost arc assessed at the end of cach reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment logs is recognised in the Profit and Loss Account.

For fnancial assels measured a1 amortised cost, the impairment loas is measured as the difference between an assel's cammying amount and the
ptesent value of estimated cash flows discounted at the asset's oniginal effective intercst rate. [f a financial asset has a variable interest rate, thc
discount ratc for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial asscts measured at cost less impairment, the impairment loss is measured as the difference between an asset's carrying amount and
best cstimate, which is an approximation of the amount that the group would receive for the asset if it were to be sold at the halance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when these is an enforceable right to sct off the
recogniscd amounis and there is an inicntion to setile on a net basia or to realisc the assct and settle the liability simultaneously.

Derivatives include foreign exchange forward contracis and are initjally recogniged at fair value on the date the derivative contract is entered
imo. Derivatives arc subscquenily remcasured at their fair value. Changes in the fair valuc of derivatives are recognised in Profit or Logs
Account.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

3 Revenue

Analysis of turnover by country of destination is given below:

UK
Europe
Rest of world

4 Other operatiog income

The analysis of the group's other operating income for the pertod is as follows:

Advertising, royalties and similar income

5 Operating profit

Amrived afier charging:

Dcpreciation, amortisation and impairment of assets

6 Profil on sale of assels

Profit on sale of Genavce [nsurance Limited business assets

7 Auditor remuneration

Fees payable lo the group's Auditer and its associates for the audit of
the group's annual accounis
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

8 Staff costs

The aggrepate payroll costs {including direclors’ rerumeration) were as follows:

53 weeks 52 weeks

ended ended

3 February 28 January

2018 w017

£M £M
Wages and salarics 153.2 i58.1
Sacial security costs 15.8 i5.1
Pension costs, defined contribution scheme 5.4 5.4
176.3 178.6

‘The average numbcer of persons employed by the group (including directors) during the period. analysed by category was as follows:

2018 2017
No. Nao.
Production 621 601
Adrministration and support 218 286
Sales, marketing and distnbution 3,756 3,720
4,595 4,607
9 Directors' remunersiion
The directors’ remuncration for the period was as follows.
53 weeks 52 weeks
ended ended
3 February 28 January
2018 2017
£ £M
3.0 2.9

Drirectors’ emoluments

The value of emoluments mcurred ditectly by the company was £0. B (2017: £0.im). Emoluments incurred by the group's subsidiary
undertakings were £2.9m (2017: £2.8m), Included in emoluments for the period ended 3 February 2018 are pension contributions of £nil
(2017 £0il). No directors were members ol a defined contributien scheme (201 7: none).

There are no dircctors to whom retirement benefits are aceruing unders a defined benefit pension scheme (2017: none).
The aggregate remuneration of the highest paid director in respect of qualifying services was £1.9m (2017 £2.0m).

10 Imterest recelvable und stmilar income

53 weeks 52 weeks

ended ended

3 February 28 January

2018 2017

M £M
Bank interest receivable 0.2 0.1
02 0.1
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

11 Interest payable and simflar charges

Bank interest payable
Other ierest payabie

12 Taxation

Tax charged in the [ncome Statemant:

Current taxation

UK Corporation fax

Toreign tax

Adjustment in respect of prioy years - corporation tax

Deferred taxation

Ariging from origination and reversal of timing differences
Effect of tax rate changes

Adjustment in respect of prior period

Total deferred taxation

Total tax on profit on ordinary activities

Tax included in the ather comprehensive income
Deferred tax on pension scheme

Tax on total comprebensive income

53 weeks 52 weeks
ended ended
3 Febraary 28 January
2018 2017
£M £M
16.0 17.3
68.8 67.5
84.8 84.8
53 weeks 52 weeks
ended coded
3 Februasry 28 Jaouary
2018 2017
£M £iM
353 .
0.2 0t
2.4 (i1
379 (1.0)
20 28.8
(0.5) 39
(3.3) 5.8
(1.8) 8.5
36.1 375
0.6 (9.5)
36.7 28.0

The tax on profiL before tax for the period is higher than the standard rate of corporation tax in the UK (2017 - higher than the standard

rate of corporation tax in the UK) of 19.16% (2017 - 20%).

The differences are reconciled below:

Profit before tex

Corporation tax at standard rate

Tax rate changes

Effect of expense not deductible and income not taxable in determining taxable profit
Adjustment in respect of prior periods

Total tax charge
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

12 Taxation {continued)

The standard rate of tax applied 16 profit on ordinary activities is 19.16% (2017: 20%). The Finance (No 2) Act 2015 introduced a
reduction in the corporation tax rate to 19% for financial years 2017, 2018 and 2019. The Finance At 2016 further reduced the

corporation tax rate to 17% from | April 2020 (previously 18%),

Deferred tax

Group Company
3 February 2B January ) February 28 Janumry
2018 2017 M8 2017
£M &M &M &M
Fixed assct timing differences 1.5 an - .
Losses {Derivatives) 29 4.7 - -
Shor term timing differences 1.8 3.7 - -
Non trading timing differences (0.2} 0.3 - -
Deferred tax asset B.0 &.6 - -
Deferred tax reconciliation
Group Company
£M £M
At 29 January 2017 6.6 -
Deferred tax charged to profit and loss {1.3) -
Deferred tax on defined benefit pensions scheme (0.6) -
Adjustment in respect of prior periods 3.3 -
At 3 February 1018 80 -
The deferred tax balance consisis of the following deferred tax assets/(liabilities):
Group Company
£M £M
Deferred tax due within 12 months
Deferred tax assets 3.0 -
3.0 -
Deferred tax due after more than 12 months
Deferred tux assets 185 -
Deferred tax liabilitics (13.5) -
5.0 -
Deferred tax asset 80 -

13 Parent compxny profit for the year

The company has taken advantage of the exempiion allowed under section 408 of the Companies Act 2006 and has not presented ity
owh Statement of Compreliensive Income in these Financial Statements. The profit afler tax of the parent company for the period wag

£92.5m (2017: £38.0m}.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

14 Intangible assets

Group

Cost

AL 29 January 2017
Additions
Disposals

At 3 February 2018

Amortisation

At 29 January 2017

Amortigation charge

Amortisation eliminated on disposal

At 3 February 2018

Carrying amount
A1 February 2018
At 28 January 2017

Software Goodwil Total
£M £M N
26.1 516.2 542.3
35 - 3.5
{06} - (0.6}
29.0 516.2 545.2
5.7 911 96.8
59 10.4 16.3
{0.1) . {0.1)
11.5 101.5 113.0
17.5 4147 432.2
20.4 425.1 445.5
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15 Tanglble ussets

Group

Coxt

At 29 January 2017
Additions
Disposels

At 3 February 2018

Depreciation

At 29 January 2017
Charge for the year
Eliminated on disposal

At 3 February 2018

Carrying amount
At 3 February 2018
At 28 Jasnuary 2017

Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

Freehold Fixtures and Plant and Other

property fittings machinery tangibles Total
M £M £M £M £M
146735 2434 149.1 39.5 1,505.5
. 133 299 8.8 520
. (8.0} (1.7 10.2) (9.9)

1.073.5 248.7 1773 48.1 1,547.6
16.0 135.8 70.8 1R ] 222.7

56 316 12.2 0k 49 5
. (7.5) (1.7 (0.1} %3

21.6 159.9 813 0.1 2629
1051.9 88.8 56.0 48.0 1,284.7
1057.5 107.6 78.3 39.4 1,282.8
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Harrods Group (Helding) Limited

Notes to the Financial Statements {(Continved)
for the period ended 3 February 2018

16 Investments

Group
Details of undertaking

Details of the inveniments (including principal place of business of unincorporated entities) in which the proup holds 20% or more of the

nominal value of any class of share capital are as follows:

Subsidlary undertakings Registered office Class of shares Holding  Principal activity
QH Participations Limited England and Wales Crdinary 98% Holding company
QH Partners Limited England and Wales Ordinary 100% Helding company
QH Enterprises Holdings Limited England and Walez Ordinary 100% Holding company
QH Entcrprises Limited England and Wales Ordinary 100% Holding company
Harrods Holdings Limiled England and Wales Ordinary 100% Holding company
Harrods (UK} Limited England and Walcs Ordinary 100%% Hoiding company
Harrods Limited England and Wales Ordinary L00% Department store
Herrods Intemational Limited England and Wales Ordinary 100%, .
Tax free retaiters and wholesaler
Harrods (Coatinental) Limiled England and Wales Ordinary 100% Exporter
Harrods Estates Limsied England and Wales Ordinary 100%% Estate agents
PL Munagement Limitwed England and Wales Ordinary 10026 Property management
Harrods Commercial property Limited Enpland and Wales Ordinary 10054 Property holding
Company
Harrods Group Trustecs Limited England and Walss Ordinary 100%; Dommant company
5A. Holdings Limited (formerly Genaveo England and Wales Ordinary 100% Holding company
Holdings !imitad}
Genavee Iasurance Limited England and Wales Qrdinary H00% insurance broker
Air Harrods Limited England and Wales Ordinary 100% N?n-scheduled
air transport
Harrods Aviation Holdings Limited England and Wales Ordinary 100% Holding company
Harrods Aviation Limited England and Wales Ordinary 100% Atrorafl hsndli.ng.and
mainienance service
Harrods Corporate Management Limited
fporate Managemen e England and Wales Ordinary 100% Licenaing of trademarks
5A Property Holdings Limited England and Wales Ordinary 100% Holding company
. . Property holding
Harrods Property Limited England and Walcs Ordinary 10{0% company
Harrods Management Limited England and Wales Ocdinary 100% Dormant company
5B Leisurc Limited (Tsle of Man) England and Walcs Ordinary 100% Dormant company
5A Leisure Limited England and Wales Ordinary 100% Dormam company
Featurecode 2A Holdings England and Wales Ordinagry 100% Dormant company
Wylie and Company Limited England and Walcs Ordinary 100% Dorsant company
Harrods Nominces Limited England and Wales Ordinary 100% Dormart company

The registered address of cach entity listed above 15 $7-135 Brompton Road, Knightsbridge, London, SW1X 7XL, England and Wales. With

the exception of 5B Leisure Limited. registered st 33-37 Athol Street. Douglas, Tsle of Man IM1 1LB.
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Harrods Group (Holding) Limited
Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

16 Investments (continued)

Group 3 February 28 January

2018 2017

£M £M

Visa sharcs - 0.3
Disposal of subsidiaries:

On 7 August. 2017, Harreds Group (Holding) Limited entered nio an agrecment for the sale of its shareholding in its loss making subsidiary,
Hurrods Bank 1imited. to Qatar Holding LLC. the ullimate controlling party, for a valuc of £1. Following receipt of FCA approval in December
2017, the sale was completed on 3 January 2018. Having fully impaired the value of the investment in its accounts the previous year, there was
no loss on disposal of the subsidiary in the books of the company. However, 2 loss on disposal of £31.2m was accounted for in the consolidated
group eccounts as the difference between the subsidiary's net assets and consideration

The oversll sale transaction zlso involved forgivencss of a £24m subordinated loan payable by Harrods Bank Limited to Quatar Holding LLC.
The net assets dispased of have been adjusted 1o exclude the impact of this loan forgiveness as it is deemed w be part of the overali sale
ransaction.

Net asscts disposed of: £M
Cash 123.6
Losn advances 10 customers 369.2
Debtors 12
Customer accounts (433.7)
Creditors (2.9)
Other liabilities (26.2)
31.2
Loss on disposal 312

The loge attributable to members of the parcnt company includes losses of £10.6m incurred by Harrods Bank Linmted up 1o its date of disposal
on 3 January 2018,

On 19 December 2017, the group disposed of Harrods Estales Paris S.A. for a gain of £0.2m.

The results of the disposed subsidiaries are not presented as discontinued operations as these were not deemed to be major componients of the
Group

Company 3 February 18 January
2018 2017
£M £M
Investment in subsidianes 262.6 267.5
Subsidiaries £M
Cost
At 29 January 2017 2852
Additions 4751
Disposals {229.1)
At 3 February 2018 531.2
Provision
AL 29 January 2017 arn
Impairment {2509)
At 3 February 2018 (268.6)
Carrying amoant
At 3 February 2018 262.6
At 28 January 2017 267.5
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

16 Investments (continued)

On 2 Gctober 2017, QH Participations Limited issued to Hamods Group {Holding) Limited, one ordinary share with a nomimal value of
£0.01, and at a share premium of £224 Zm, as pan of a [oan rationalisation transaction,

The investment in SA Property Holdingg Limmited was fully impaired on the commencement of liguidation.

‘T'he tnvestment in 5A Property Investments Sarl (Luxembourg) was dispssed on liquidation.
17 Audit exemptions

The company has guarantced the outstanding liabilities of all subsidiarics within the group and has fulfilied alf requirements under
5479A of the Companics Act 2006 ( The Act), the enabling those subsidiaries to apply for audit exemption; provided their financial
slzicments are not subject to audit under any other provisions of The Act

The following subsidiary companics have appticd for audnt exemption-

EUndertaking Registered office Holding Principal activity

Subsidiary undertakings

QH Partners Limited England and Walcs i00% Holding company

QH Enterprises Holdings Limited England and Wales i00% Holding company

QH Enterpnises Limited England and Wates 100% Holding company

Harrods (UK) Limited England and Wales §00% Holding company

Harrods International Limited England and Wales 100% Tax free retailers and
wholesater

Hatrods (Continental} Limited England and Wales 100% Exporter

Harrods Estates Limited England and Wales 1009 Estate agents

Harrods Commercial Property Limited England and Walcs 100% Property holding company

5A Holdings Limited (formerly Genaveo England and Wales i00% Holding company

Holdings Limited}

Ailr Harreds Limited England and Wales 100% Non-scheduled air transport

Harrods Aviation Holdings Limited England and Waies 100% Holiding company

Harrods Aviation Limited England and Wales 100% Aircraft handling and
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

18 Stocks

Raw materials
Work in progress
Finished goods

19 Debtors

Amuounts due within one year

Trade debtors

Amounts owed by related parties

Other debiors

Prepayments and accrued income

Gross amound due from customers for contract work
Harrods Bank advances to customers

Corporation @x asset

Amounts recoverabie on long term conracts

Amounts due after more than one year
Amounts owed by related parties
Harrods Bank advances to custorners

Group Company
3 February 28 Junuary 3 February 28 January
2018 w17 2018 2017
£M £M M £M
05 05 - -
02 0.3 - .
114.3 102.9 - .
£i5.5 103.6 - -
Group Company
3 February 28 January 3 February 28 Junuary
2018 m7 2018 1017
£M £ £M £M
408 474 - -
- - 688 70.6
13 té - -
16.1 159 - -
. 0.1 . -
. 56 . .
- 4.6 - -
1.6 1.8 - -
558 770 68.8 70.6
- - - 0.2
. 3327 - -
- 332.7 - 0.2
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20 Creditors

Amounts due within one year

Loans and barawings

‘Trade creditors

Amounts duc to rclatcd partics
Harrods Bank customer deposits
Group tax liability

Social secutity and other taxes
Other payables

Accruals and deferred income
Other current financial liabilitics
Finance lcase listalitics

Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

Amounts duc after more than one year

Bank loans
Other loans

Amounts ewed to group undertakings

Accruals and deferred income
Financial instruments

Group Company

3 February 28 January 3 February 28 January
2018 207 2018 017
iM £M ™M M
15.0 550 - -
176.9 1673 431 -
934.6 9345 3 76.6
- 440.8 . .
208 - 0.5 0.1)
6.4 36 - -
69.0 64.1 - -
384 953 0.1 0.3
. 0.3 . .

. 0.4 . .
1.311.1 1.761.3 324 16.8
5998 6139 - -
- 24.1 - -
246 246 - -
33 42 - -
10.3 21.3 - -
618.0 688.1 - -

An interest rate swap was cntered into by Harrods Holdings Limited on 30th April 2015 o hedge future expected cash outflows on the
new loan Facility of E650.0m cntered into on 29th April 2015.The intercst rate swaps have a totaf aotional value of £545.0m and

terminate on 29 April 2022, The change in fair value for the period was a gain of £11.0m and has been fuliy recogni

dinthe § 1t

of Comprehensive Income (2017: £4 6m loss).

QH Participations Limitcd had a loan (acility agreement with Qatar Holdings LLC, the ultimate controlling party which was fully drawn
down. The facility is repayable on 31 January 2020, and is fully imerest bearing st a ratc of 7.5%.

21 Dividends

Interim dividend declared

53 weeks 52 weeks
ended ended
3 Febraacy 28 January
2018 2017
£M £M

374 57.3

57.4 57.3
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

22 Share capital

Allotted, called up and fully paid shares

3 Febroary 28 Junuary
2618 017
No. M M No. M £M
Ordinary shares of £0.01 each 176 38 376 3.8

3 February 28 January

2018 2017
&M [ 4,%]
Shate premium 264 5 264.5
264.5 264.5
Each ordinary share represents one vote. There are no restrictions or preferences placed on the shares.
Dividends arc geclared and paid at the discretion of the directors.
23 Financial instruments
Group Company
3 February 18 January 3 February 28 January
2018 2017 2018 2017
M £M £M £M
Finauncial assets
Financial assets measured at fair value through profif or
loss - a1 - -
Tinancial assets measured at amortised cost 241.0 6880 702 734
241.0 6388.1 70.2 73.4
Group Company
3 February 2B Junuary 3 February 28 January
2018 2087 2018 2017
iM &M £ M
Financial liabilities
Financial liabilities measured ot fair value through profit
or loss ne - - _
Financial liabilitics measured at amortised cost 1,948.2 24494 32.4 76.8
1,949 1 2,449.4 324 76.8

Fimancial assets and liabilitics measured at fair value through profit or loss is comprised of foreign cumrency forward contracts.
Financial assets measured at amortised costs include cash and debtors.
Financial liabuitics measurcd at amortised cost include both short and long term creditors.
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

24 Pension and other schemes
The group operates @ defined conteibution pension scheme and a defined benefit pension scheme.

Defined coatribution pension scheme

‘The pension charge for the period represents condributions payable by the group to the scheme and amounted to £5.3m (2017: £4.4m).

Conlributions totelling £0.8m (2017. £0.8m) were payable to the scheme at the end of the period ang arc included in creditors.

Defined benefit pension schemes
During the period the group operated the Harrods Group Pension Plan (“the Plan”), an approved defined benefit scheme. This scheme was
closed 16 new membership and new accrusls in Apni 2006,

The funding pesition of the Plan is monitored by the Trustees and the Harrods Group on a quarterly basis and formally reviewed at cach
triennial actuarial valuatios, or more frequently as required by the Pensions Act 2004,

An actusrial valustion of the Plan as at § April 2015 on a Scheme Specific Funding basis was carmied out by the Scheme Actuary. The deficit
on thiz basis was £45m as a1 5 April 2015, a funding level of 93%. At the previous valuation at 5 Aprit 2012, the shortfall was £77m equating
1o a funding level of 85%.

A revised recovery plan was subsequently agreed. In ovder for the Plan to be fully funded by 31 March 2021, the Trustees and Pringipal
Employer agreed the following on 24 March 2056

« Annual contributians totailing £5.0m per annum payabic 1n cach of 2016, 2017. 2018, 2019, 2020 with a final payment of £1.25m in March
2021

* Plan expenses (including any insurance premiums and PPF jevies) estimated at £1.0m per annuin to continue Lo be met by the employers.

» A number of changes to the investment stratcgy to be implemestted with the aim of de-risking the plan.
» Recognising the risks inherent in the performance of the financial markets during the deficit correction period, the principal emplayer has also
agreed to fund any deficits outside an agreed tolerance band during this period,

In aggregate. during the period ¢nded 3 February 2018, the participating employers made total contributions to the plan of £31.5m (2017:
£6.5m), of which £23 7m were additional payments made due to the deficit falling below the agreed tolerance band as per the recovery plan
outlined above. The 1otal also inciuded a payment of £1.7m by Harrods Bank.

As the deficit has continucd to fall below the agreed tolerance band, the participating employers will be making additional contributions in the
following year ending 2 February 2019, commencing with £4.3m in March 2018 and to be reassessed quarterly thercafier. The additional
payments will cease once the deficit recovers above the lower tolerance band.

‘The next triganial valuation is scheduled for April 2018

Reconciliation of scheme assets and liabilitics recognised
The amounts recognised in the Balance Shect are as follows:

3 February 18 January
018 2017
£™ &M

Fair value of scheme assots 628.6 599.1
Present valuc of defined benefit obligation {614.7) (617.3)
Defined benefit pension scheme sturplus/{deficit) 13.9 {18.2)
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Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

24 Penslon and other schemes (continved)

Reconciliation of present value of plan labHities
Changes in the defined benefit obligation are as follows:

Present value at start of period
Interest cost

Actuarial gains and [Dsses
Benefits paid

Present value at end of period

Reconciliation of present value of plan assets

Changes in the defined benefit obtigation are as foltows:

Fair value at start of period
Interest income

Actuarial gains and losses
Adminisirative Expenses
Employer contributions
Benefits poid

Fair value at end of period

Analysis of assets:

Composition of plan #35¢is:

Cash amd cash equivalents
Equity instrumenis

Diebt instruments

Other assets
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3 February
2018
M

31

95,6

2.2
252.7

3 February
2018

£M

(617.3)
{73

0.7

19.2

(614.7)

3 February
2018
£M

599 4

17.2

1.2
{1.2)

3.5

(19.2)
6528.6

28 January
2017

£M

653

833

247.4
203.1

528.6

599.1




Harrods Group (Holding) Limited

Notes to the Financial Statements (Continued)
for the period ended 3 February 2018

24 Pension and other schemes (continued)

Principal actusrisl assumptions

‘The pnincipal actuanal assumptions at the Balance Sheet date are as follows.

Discount rate
Future pension increases
Inflation

Fost retirement (at age 60) mortality assumptions

Cument UK pensioners al retirement age - male
Current UK pensioners at retiroment age - Female
Future UK pensioners at retirement age - male
Future UK pensioners at retirement age - female

25 Commitments

Group
Capital commitments

Amounts contracted for but not provided in the Financial Statements amounted to £14.2m (2017; £8 Im).

Other commitments

3 February 28 Junuary
1018 2017

% %

2.55 2.85

225 2.45

3.25 3.45

3 February 28 January
2018 2017

Years Yeary

277 28.1

294 299

296 304

31.3 32.3

Al 3 February 2018 the group had commitments under concession agreements with Heathrow Airport Limited and Gatwick Asrport
Limited which were contracted for but not provided for in these Financial Steiements of £9.0m as at the period end (2017: £8.8m).

26 Commitments under operating lenges

Land and buildings
Within one year

Within two and five years
Over five yeats

Other
Within one yecar
Within two and five years
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3 February 18 january
2018 2017

£M £M

33 3%

78 9.8

72 8.7

18.8 22.4

i1 18

0.9 1.7

20 335




Harrods Group (Holding) Limited

Notes to the Financial Statements {Continued)
for the period ended 3 February 2018

27 Contingent liabilities

‘The group is not aware of any material contingent liabilitics cxisting st the balance sheet date. The group is involved in litigation in the ordinary
course of business. However. in the opinion of the dircctors. no material losses in excess of provisions made are likely to arise.

The Harrods Group {Holding) Limited cash netting facility i3 gueranteed by Harrods Limited and other group companics.
There were no other contingent liabilities at 3 February 2018 or 28 January 2017,

18 Related party transactions

QH Participations Limited has a loan facility agreement with Qatar Holding LLC, the ultimate controlling party, which is fully drawn down.
The facility is repayable on 31 January 2020 The loan is interest bearing at a fixed rate of 7.5%. During the year ended 3 February 2018, a 1o1al
of £67.7m of interest was paid (2017 £70.5m) and £37 3m was accrucd {2017: £37 3Im accrued). The mutstanding balance at the end of the
year was £902.2m {2017: £902 2m).

QH Enterpriscs Holdings Limited has been granted a loan from QH Property Holdings Limited, which is under the commeon control of the
compary's ultimale parent undertaking. The debt is non-interest bearing and 1s repayable with not less than 13 months” notice in writing by the
fender. At the period end. the loan outstanding, including interest was £24.6m (2017 £24.6m)

On 26 November 2014, a £30m subordinated loan note was issucd by Harods Bank Limited to the parent company, Qatar Holding LLC. On 26
May 2016 a further £50m subordinated loan note was issucd on the same terms as the original loan note, increasing the principal amount. The
subordinatcd loan had been structured in such a way that it could be converted into Tier 1 capital to cnsure that the Bank was able to comply
with Capital Requirements Directive (CRDIV). Qatar Holding LLC had forgiven and derscognised a total of £56m as wt 28 January 2017,
leaving a remaining principal balance outstanding of £24m. In Decomber 2017, the remaining £24m of the loan was lorgiven by Qatar Holding
LLC.

On 7 August, 2017, Harrods Group (Holding) Limited emtered into an agreement for the sale of its shareholding in its loss making subsidiary,
Harrods Bank Limited, to Qatar Holding LLC, the ullimate controfling party, for a value of £1. Following reccipt of FCA approval in December
2017, the sale was completed on 3 January 204 8. Having fully impaired the value of the invesiment in its sccounts the previous year, there was
no loss on disposal of the subsidiary in the books of the company. However, & loss on disposal of £31.2m was accounted for in the consclidated
group accounts as the differenice between the subsidiary's net assets and consideration.

The overall sale transaction aiso involved forgiveness of a E24m subordinated loan payable by Harrods Bank Limited to Qatar Holding LLC.
The net assetz disposcd of have been adjusted to exclude the impact of this loan forgiveness as it 15 deomed (o be pard of the overall sale
eransaction.

On 31 August 2017, PL Management Limited sold ite shares in 52 Capital S.A. (previously known as Harrods Estates Paris S.A.) for £1.Im
{€1.2m} to Hasrrods Estates Limited.

On |9 December 2017, Harreds Estates Limited sold its ghares in 52 Capital S.A. for £1. 1m (€1.2m) to 52 Capital LLC, a related party under
the common contro! of the company's ultimate parent undertaking. A profit on disposal of £0.2m was accounted for in the Harrads Group
(Holding) Limited consolidated accounts,

There were no other material related party transactions,

29 Parent and ultimate parent undertaking
The Harrods Group (Holding} Limited Financial Siatemends will be filed with the Registrar of Companies.

The company's immediate parent undertaking 1s QH Property Holdings Limited. a company incorporated in Benmmuda.

The company is an indirect 100% subsidiary of Qatar Holdiag LLC which i5 the strategic investment arm of Qatar Investment Authority, the
ultimate controlling party, incorporated in Catar,
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