>
<
[=]
wn
24
2
I
g

|

LD3

il

M

L3Z24YC3
13/10/2011
COMPANIES HOQUSE

7

|

HARRODS PROPERTY
HOLDINGS LIMITED

FINANCIAL STATEMENTS

For the Period ended
29 JANUARY 2011

Company no 05985333




HARRODS PROPERTY HOLDINGS LIMITED
FINANCIAL STATEMENTS

For the period ended 29 JANUARY 2011

INDEX

Report of the directors

Report of the independent auditor
Principal accounting policies
Consolidated profit and loss account
Balance sheets

Consoldated cash flow statement

Notes to the financial statements

PAGE
1-3
4-5
6—7

8

9

10
11-19




HARRODS PROPERTY HOLDINGS LIMITED
REPORT OF THE DIRECTORS

The directors present thetr report together with the audited financial statements of Harrods Property
Holdings Limuted and its subsidiary company ("the group™) for the period ended 29 January 2011

Principal activity
The princtpal acuvity of the company 1s that of an investment holding company

The principal activity of the group s the ownership and management of property and buildings

Business review
There was a profit for the period after taxatton amountng to £1 5m (2010 £23 2m) The directors did not
pay a divadend in the period (2010 Lnil)

Dunng the penod, one of the group’s properties with a net book value of £44 8m was sold for a profit on
disposal of £9 8m Part of the proceeds was used to repay secured debt and to fund certain swap
restructuring costs The remaining proceeds were retained

The market value of the properties held 15 approxumately £205m (2010 £125m) higher than the carrying
value in the accounts

Directors
The present membership of the Board 1s set out below All served on the Board throughout the period
unless otherwise noted

M Al Fayed (resigned 07 05 10)

A Fayed (resigned 07 05 10)

O Fayed (resigned 03 03 09, re-appointed 09 04 10, ressgned 07 05 10)
A Tanna (resigned 07 05 10)

J Byrne (resigned 28 11 10)

M Ward

B Smuth

A M Al-Sayed (appointed 07 05 10)

A Armstrong (appounted 07 05 10, resigned 28 06 10)
H Al-Abdulla (appointed 07 05 10)

K Al Kuwan (appomted 07 05 10)

K Maamria (appointed 02 07 10)

The group has a deficit of shareholders funds at 29 January 2011 The directors consider it appropriate
for these financial statements to be prepared on a going concern basis as the group has entered into
approprate hedging arrangetnents to ensure that 1ts rental income 1s sufficient to meet the group's
obligations due under its bank loan The group has sufficient cash reserves to meet any admunistrauve
expenses

Liquidity risk
Rents recewvable from Harrods Limited are used to fund mnterest and loan repayments due under the
group's bank loan

Interest rate risk

Rents recetvable from Harrods Limited are used to fund mnterest and loan repayments due under the
company's bank loan Cash flow risk on these rents 1s mtgated by the use of the swap arrangements
disclosed 1n note 10 to the financial statements
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HARRODS PROPERTY HOLDINGS LIMITED
REPORT OF THE DIRECTORS

Credit risk

The group has a signuficant loan to a related party The loan to QH Partners Lumted 15 ultunately
constdered recoverable agamst other assets and investments directly or indirectly supporting the nominal
value of this loan

Directors’ Responsibilities Statement
The directors are responsible for preparing the Directors” Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare finanaal statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs and profit or loss of the company and group for that period In prepanng
these financial statements, the directors are required to

e select suttable accounting policies and then apply them consistenty,

¢ make judgments and accounting estimates that are reasonable and prudent,

¢ state whether applicable UK Accountng Standards have been followed, subject to any materal
departures disclosed and explamed in the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
company will contunue m business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam
the company’s transacttons and disclose with reasonable accuracy at any ume the financial posiuon of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevenuon and detecton of fraud and other irregulanties

In so far as each of the directors 1s aware

¢ there 1s no relevant audit information of which the company’s auditors are unaware, and

¢ the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that mformaton

The directors are responsible for the maintenance and mtegrity of the corporate and financtal informanon
included on the company’s website Legislation in the United Kingdom governing the preparatton and
dissemunation of financial statements may differ from legislation 1n other jurisdictons




HARRODS PROPERTY HOLDINGS LIMITED
REPORT OF THE DIRECTORS

Auditors

Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed
reappowmted for the next financial year in accordance with Secuon 487(2) of the Compames Act 2006
unless the company recerves notice under Section 488(1) of the Act

BY ORDER OF THE BOARD

Barsdadran

B Smith Registered Office
Director 87 - 135 Brompton Road
j'% 2% P 2011 Knightsbridge

London, SW1X 7XL
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
HARRODS PROPERTY HOLDINGS LIMITED

We have audited the financial statements of Harrods Property Holdings Limuted for the period ended 29
January 2011 which comprise the principal accounting policies, the consolidated profit and loss account,
the group and company balance sheets, the consolidated cash flow statement and notes 1 to 21 The
financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accountng Standards (United Kingdom Generally Accepted Accounung Pracuce)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our work has been undertaken so that we mughr state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose
To the fullest extent pernutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit wotk, for this report, or for the opiuons
we have formed

Respective responsibilities of the directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparaton of the financial statements and for being sausfied that they give a true and
farr view Our responsibility 15 to audit the financial statements 1n accordance with applicable law and
Internatonal Standards on Auditing (UK and Ireland) Those standards requure us to comply with the
Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org ik/apb/scope/private cfm

Opinion on financial statements
In our opmion the financial statements

®  gwe a true and fair view of the state of the group's and the company's affairs as at 29 January 2011 and
of 1ts profit for the period then ended,

¢ have been properly prepared in accordance with United Kingdom General Accepted Accounung
Practice, and

¢ have been prepared in accordance with the requirements of the Companites Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the informaton given 1n the Directors’ Report for the financial period for which the
financial statements are prepared 1s consistent with the financial statements
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REPORT OF THE AUDITOR TO THE MEMBERS OF
HARRODS PROPERTY HOLDINGS LIMITED

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report o you if, mn our optnion

e  adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recetved from branches not visited by us, or

. the financial statements are not in apreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
®*  we have not recewved all the mforrﬁtlon and explanations we require for our audit

S

g

Simon Lowe

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor

Chartered Accountants

London

pEN .'.\’C-H:J 2011
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HARRODS PROPERTY HOLDINGS LIMITED
PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The financial statements have been prepared under the historncal cost convenuon and 1n accordance with
United Kingdom applicable accounting standards

The group has a deficit of shareholders' funds at 29 January 2011 The directors consider 1t appropriate
for these financial statements to be prepared on a going concern basis as the group has entered into
appropriate hedging arrangements to ensure that 1ts rental income 1s sufficient to meet the group's
obligations due under its bank loan The group has sufficient cash reserves to meet any administrative
expenses

The principal accounung policies of the group have remained unchanged from the previous period and
are set out below

Basis of consolidation
The consohdated financial statements include the results of the company and 1ts subsidiary undertaking

Turnover
Turnover 1s rental income from Harrods Limited and 1s accounted for on an accruals basis

Tangible Fixed Assets and Depreciation

Freehold properues are stated at cost less accurnulated deprecianon Deprecianon is calculated to write
down the cost less esumated restdual value of all tangible fixed assets other than freehold land by equal
annual instalments over their expected usefui bives The rates generally applicable are

Land Not depreciated
Plant and fittings 3 - 10 years
Freehold property 10 - 50 years

It 1s the pracuce of the group to maintain its propertes to a high standard Accordingly, for the Harrods
Department store in Knightsbridge, the directors consider that the life of this asset 15 so long, and the
restdual value (based upon prices prevailing at the tme of the acquisition or subsequent valuation) 1s so
high, that the depreciatton 1s immaterial Any permanent diminution in the value of this property is
charged to the profit and loss account as appropnate

Operating leases

Where the group retains subsequently all the nisk and rewards of ownership of the asset subject to the
lease, the asset 1s shown withun tangible fixed assets Rental income from these operating leases 1s
recogmsed on a systemauc basis over the peniod of the lease

Deferred taxation

Deferred tax 1s recognised on all turung differences where the transactions or events that give the group
an obligatuon to pay more tax in the future, or a right to pay less tax i the future, have occurred by the
balance sheet date Defetred tax assets are recognised when 1t 1s more likely than not that they will be
recovered Deferred tax 1s measured using rates of tax that have been enacted or substanuvely enacted by
the balance sheet date
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HARRODS PROPERTY HOLDINGS LIMITED
PRINCIPAL ACCOUNTING POI ICIES

Issue costs
Costs associated with the issue of the bank loan are amorused over the period of the loan

Financial instruments
Interest differentals, under which the amounts and perniods for which mnterest rates on borrowings are
varied, are reflected as adjustments to interest payable

The group has entered into financial instruments which fix rental income recervable and bank interest
payable The differenual in rental income recervable and bank interest payable resulung from utiising
these instruments is taken to the profit and loss account in the period to which the financing income or
costs relate As the group has not adopted the measurement critenia of FRS 26 the fair value of the
financial mstrument 1s not recognsed, but 1s disclosed 1n the notes to the accounts
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HARRODS PROPERTY HOLDINGS LIMITED
CONSOLIDATED PROFIT AND L OS85 ACCOUNT

For the period ended 29 JANUARY 2011

Turnover

Administrauve expenses

Operatung profit

Profit on disposal of property
Profit on ordinary activities before 1nterest and taxation

Net interest

(Loss)/ profit on ordinary acuvities before taxation
Tax on (loss)/profit on ordinary activities

Profit retamed and transferred to reserves

All transactions arise from conunu.mg OpEIZUOﬂS

52 52

weeks weeks

ended 29 ended 30
January January

Note 2011 2010
£'000 £000

1 41,291 43,226
1 (3,654) 17,852
37,637 61,078

6 9,839 -
47,476 61,078
2 {47,765) (38,820
(289) 22,258

0 1,815 940
13 1,526 23,198

There were no recognised gains or losses other than the profit for the financial period

The accompanying accounung polictes and notes form an integral part of these financial statements
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HARRODS PROPERTY HOLDINGS LIMITED

BALANCE SHEET AT 28 JANUARY 2011

Fixed assets
Tangible assets

Investments

Current assets
Debtors due within one year

Cash at bank and in hand

Non current assets
Debtors due after one year

Creditors. amounts falling due
within one year

Total assets less current habilities

Creditors: amounts faling due after
more than one year

Net (liabilities) / assets

Capital and reserves
Called up share capiral
Profit and loss account

Shareholders' (deficit)/surplus

Note

10

12
13

14

Consolidated Company
At 29 At 30 At29 At 30
January January January January
2011 2010 2011 2010
£'000 £'000 £'000 £'000
647,822 696,174 - -
- . 100 100
647,822 696,174 100 100
2,926 423 - -
10,554 184 - -
13,480 607 - -
271,005 274,904 - -
(17,000) (18,347) - -
915,307 953,338 100 100
(916,549) (956,106) - -
(1,242) (2,768) 100 100
100 100 100 100
(1,342) (2,868) - -
(1,242) (2,768) 100 100

The financial statements were approved by the Board of Ditectors onI'JSZb,ZOH

TP » Wd

B Smith - Director

Company registration no 05985333

The accompanying accounung policies and notes form an integral part of these financial statements
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HARRODS PROPERTY HOLDINGS LIMITED
CONSOLIDATFD GASH FI OW STATEMENT

For the peniod ended 29 JANUARY 2011

Note

Net cash inflow from operating activities 15

Returns on investments and servicing of finance

Interest received

Interest pard

Net cash outflow from returns on 1nvestments and servicing of
finance

Taxation recewved

Capital expenditure and financial nvestment

Purchase of tangible fixed assets

Disposal of fixed assets

Repayment by QH Partners

Borrowing from Harrods Linuted

Repayment to Harrods Limited

Net cash outflow from capital expenditure and financial
mnvestment

Financing
Repayment of bank borrowings 16
Net cash outflow from financing

Increase/(decrease) in cash 16, 17

52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
41,265 42,686
315 18
(41,022) (37,812)
{(40,707) {37,794)
347 616
- (5,220)

54,868 -

- 8,116

1,687 2,017
- (8,668)
56,555 (3,755)
(47,090) (5,610)
(47,090) (5,610)
10,370 (3.857)

The accompanying accounting policies and notes form an integral part of these financial statements
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HARRODS PROPERTY HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 29 JANUARY 2011

1 Turnover and (loss)/profit on ordinary activities before taxation

The turnover and (loss)/profit on ordinary activities before taxation 15 attnibutable to

Rents recervable from related parues

The (loss)/profit on ordinary acuvities before taxaton 1s stated after

Auditors' remuneration
Audit services

Excepuonal credit for provision against loan to related party

Deprecianon

Tangible fixed assets owned

2 Interest payable and similar charges

Interest payable on baak loan
Amortisation of 1ssue costs

Finance charge on swaps

Interest recervable

Net interest payable

52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
41,291 43,226
52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 L1000

21 21

- (24,384)

3,483 5,798

52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
(34,128) (37,383)
(396) (295)
{13,556) (1,158)
(48,080) {38,836)
315 16
{47,765) {38,820)

Finance charge on swaps includes the cost of reducing the nouonal principal amount under the group’s
mnterest rate swaps and the cost of reducing the nominal rent subject to the company’s limited price inflation

swap, following the sale of one of the group’s properties (note 10)
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HARRODS PROPERTY HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the period ended 29 JANUARY 2011

3 Directors and employees

No emoluments were paid to the directors of the company during the period (2010 £ i)

The group and the company did not employ any persons or incur any staff costs during the period (2010 £nil)

4 Tax on (loss)/profit/ on ordinary activities

The tax credit 1s based on the (loss)/profit for the pertod and represents

Current tax
Group relief

Prior Pertod adjustment

Deferred tax
Accelerated capital allowances

Total tax credit

Factors affecting current period corporation tax
The current period corporation tax assessed for the pertod 1s lugher than
the standard rate of corporation tax of 28% (2010- 28%)

(Loss)/profit on ordinary actuvities before tax

(Loss)/profit on ordinary acuvittes multiplied by standard rate of
corporation tax in the United Kingdom of 28% (2010 28%)

Effect of

Impairment of recewvable not allowable for rax

Transfer pricing adjustments

Depreciation 1 excess of capital allowances

Profit on sale of property not subject to corporate income tax
Prior year adjustment

Current tax credit for the peniod

5 Company profit and loss account

52 52
weeks weeks
ended 29 ended 30
January January
2011 2010
£'000 £'000
2,743 347
9 -
2752 347
(937) 593
1,815 940
(289) 22,258
81 (6,232)
- 6,827
569 1,191
(661) {1,439)
2,754 -
9 -
2,752 347

As permutted by section 408 of the Companites Act 2006 the profit and loss account of Harrods Property
Holdings Limited 1s not presented as part of these financial statements The company did not trade dunng the

financial period, making neither a profit nor a loss
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HARRODS PROPERTY HOLDINGS LIMITED
NOTFS TQ THE FINANCIAL STATEMENTS

For the period ended 29 JANUARY 2011

6 Tangible fixed assets
Consolidated
Freehold
properties
£'000
Cost
At 31 January 2010 714,135
Additions 161
Disposals (53,850)
Written off (314)
At 29 January 2011 660,132
Deprecianon
At 31 January 2011 17,961
Provided 1n the year 3,483
Dasposals {9,019)
Written off (115)
At 29 January 2011 12,310
Net book amount:
At 29 January 2011 647,822
696,174

At 30 January 2010
The company does not hold any freehold properues

Freehold properues are stated at historic cost

All of the group's fixed assets are held for use in operating leases  Accordingly, during the perntod rental

mcome of £41 3m (2010 £43 2m} has been recognised in respect of these operating leases

The market value of the properties held 1s approximately £205m (2010 £141m) higher than the carrying value

in the accounts

During the period, one of the group’s properties with a net book value of £44 8m was sold for £55m Part of the
remaining proceeds

proceeds was used to repay secured debt and to fund certain swap restructuring costs The
were retained Net of ransaction costs, the group recorded a profit on disposal of £9 8m

7 Fixed asset investments - Company

Cost
At 31 January 2010
Investment in subsidiaries

At 29 January 2011

Company
Unlisted
investments

£'000

100

100
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HARRODS PROPERTY HOLDINGS LIMITED
NOTES T0O THF FINANCIAI STATEMENTS

For the period ended 29 JANUARY 2011

Fixed asset investments - Company (continued)
Principal subsidiary

Harrods Property Limuted 15 100% owned by Harrods Property Holdings Limuted The company 1s registered
in England and Wales and operates 1n the United Kingdom The principal actuvity of the subsidiary 1s property

Company
At29 At 30
January January
2on 2010
£'000 £000

management
8 Debtors
Consohdated
At 29 At 30
January January
2011 2010
£'000 £1000
Amounts due within one year:
Other debtors -
Prepayments and accrued income 173 76
Corporaton tax receivable 2,753 347
2,926 423
Amounts due after more than one year:
Loan to a related party 271,005 274,259
Deferred tax asset (see note 11) - 645
Other debtors - -
271,005 274904

The related party loan to QH Pattners Limuted (formerly AIT Partners Lunited), a company under the
common control of the group’s ultimate parent undertaking, 1s non mterest bearing and 1s repayable with not
less than 12 months nottce by the group The gross amount outstanding 1s £271 0m (2010 £274 3m) Thus
loan 1s considered recoverable aganst other assets and mnvestments directly or mdirectly supporting the

nomuinal value of this loan

Company
At 29 At 30
January January
2011 2010
£'000 £'000

9 Creditors: amounts falling due within one year

Consolidated
At 29 At 30
January January
2011 2010
£'000 £'000
Syndicated bank loan (note 10) 7,752 6,891
Amounts due to related partes - 2,017
Accruals and deferred income 3,735 3,535
Bank interest payable 5,513 5,904
17,000 18,347
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HARRODS PROPERTY HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the penod ended 29 JANUARY 2011

10 Creditors: amounts falling due after more than one year

Consolidated Company
At29 At 30 At 29 Ac 30
January January January January
2011 2010 2011 2010
41000 £'000 £'000 £000
Syndicated bank loan repayable by instalments
(refer (1) below) 570,467 618,022 - -
Loan from related party (refer (1) below) 287,030 286,377 - -
Unamorused swap hiabikity owing to swap
counterpatty (refer (1) below) 58,760 51,707 - -
Deferred Tax lability {note 11) 292 51,707 - -

916,549 956,106 - -

The maturity profiles of the group's syndicated
bank borrowings at the pertod end was as

follows
In one year or less 7,752 6,891 - -
Between one and two years 8,863 8,266 - -
Between two and three years 10,702 9,451 - -
Between three and four year 12,296 11,412 - -
Between four and five years 13,924 13,111 - -
Between five and ten years 526,199 577,695 - -
579,736 626,826 - -
Issue costs (2,854) (2,854) - -
Amorusation charged to date 1,337 941 - -
578,219 624,913 - -
Comprises
Within one year 7,752 6,891 - -
More than one year 570,467 618,022 - -

578,219 624,913 - -

(1) During the period, repayments of £47 1m (2010 £5 6m} were made on the syndicated bank loan, {40 4m of
this was a prepayment of debt following the sale of one of the group’s propertes The balance at 29 january 2011
stands at £579 7 m (2010 £626 8m)

The syndicated bank loan 1s repayable quarterly m advance over 10 years with a final payment of £550 6m due 1n
December 2016 The loan 1s secured by way of fixed and floanng charges over the group’s land and buildings
Interest 1s linked o LIBOR The group entered into a swap arrangement to ¢hmmate interest rate nisk
Subsequent to the prepayment of debt, the notuonal principal value subject to the interest rate swaps was reduced
ovet the remaining life of the loan by £402m Thus resulted n a finance charge of £3 4m (note 2) At 29 January
2011 the farr value of the swap amounted to a liabiity of £66 Om

(1) The group has a limited price nflation (“LPT”) swap to elimunate the inflation risk on 1ts rental income
Embedded in the LPI swap 1s a previous hability assumed of £52 6m Following the disposal of one of the
group’s propertes (note 6), the total rent charged to Harrods Limited was reduced by the amount of rent for thus
property As a consequence, the group reduced the normunal rent subject to the LPI swap In compensauon for
this reduction, the fixed rate of inflavon recerved by the group under the LPI swap was also reduced by the swap
counterparty This restructure of the LPI swap resulted 1n an increase in the LPI creditor recorded in the group’s
balance sheet of £7 9m, and a corresponding financing charge i the year of this amount
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HARRODS PROPERTY HOLDINGS LIMITED
MOTFS TO THF FINANCIAL STATFMENTS

For the period ended 29 JANUARY 2011

Creditors: amounts falling due after more than one year (continued)
The total LPI swap creditor 1s amortised over the period of the swap At 29 January 2011 the fair value of the
swap amounted to a labiity of £139 3m

(1) The related party loan from Harrods Limited, a company under the common control of the group’s
ultimate parent undertaking, 1s non interest bearing and 1s repayable on demand by the lender However, the

debt 1s subject to a deed of subordmaton between the lender and Royal Bank of Scotland plc for so long as
the group's bank debt remams outstanding

11 Deferred taxation

Deferred taxauon provided for m the financial statements 1s set out below

Consolidated Company
29 29 29 At 29
January January January January
2011 2010 zomn 2010
£'000 £1000 £'000 £000
Balance at 31 January 2010 645 52 - -
Transfer (to)/from profit and loss account (937) 593 - -
Balance at 29 January 2011 292 645 N N

In addition to the amount provided for deferred taxauon, there are potennal liabiliues 1n respect of deferred
taxation (after utitsation of capital losses) of £10 3m (2010 £26 3m) if the properties were disposed of at the
current carrying value In the opmion of the directors the potential habilities 1n respect of capital gans are
unlikely to arise since the majority of the properues will be retaned for use by the business

12 Share capital

Consolidated Company
At 29 At 30 Ac 29 At 30
January January January January
201 2010 20m 2010
£ £ £ £
Authonised
100,002 ordimnary shares of £1 each 100,002 100,002 100,002 100,002
Consolidated Company
At 29 At 30 Ac 29 At 30
January January January January
201 2010 2011 2010
£’000 £7000 £°000 £000
Allotted and fully paid
100,002 ordinary shares of £1 each 100 100 100 100
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HARRODS PROPERTY HOLDINGS LIMITED
NOTFS TO THF FINANCIAI STATEMENTS

For the period ended 29 JANUARY 2011

13 Reserves

At 31 January 2010
Profit for the pentod
At 29 January 2011

14 Reconciliation of movements in shareholders’ deficit

Profit for the period
Shareholders' deficit at 31 January 2010

Shareholders' deficit at 29 January 2011

15 Net cash inflow from operating activities

Operating profit

Depreciation (note 1 and 6)
Impairment provision (note 1)
{(Increase)/decrease in debtors
Decrease/ (increase) in deferred income
Increase/(decrease) in creditors

Net cash inflow from operaung acuvities

Consolidated Company
Profit and Profit and
loss loss
account account
£'000 £'000
(2,868) -
1,526 -
1,342 -
201 2010
£'000 £1000
1,526 23,198
(2,768) {25,966)
(1,242) {2,768)
52 52
weeks weeks
ended 29 ended 30
January Januvary
2011 2010
£ £
37,637 61,078
3,483 5,798
- (24,384)
(96) 86
¢)) 118
242 10y
41,265 42,686
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HARRODS PROPERTY HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATFMENTS

For the period ended 29 JANUARY 2011

16 Reconciliation of net cash flow to movement in net debt

52 52
weeks weeks
ended 29 ended 30

January January

2011 2010

£ L
Increase/(Decrease) in cash in the period 10,370 {3,857)
Repayment of syndicated bank borrowings 47,090 5,610
(Borrowing from)/repayments to related party borrowings (1,687) 8,068
Movement in net debt in the period 55,773 10,421
Other non cash charges {6,415) 235
Net debt at 31 January 2010 (962,813) {973,468)
Net debtat 29 January 2011 (913,455) {962,812)

Non cash charges represent the amorusation of 1ssue costs relaung to the bank loan

17 Analysis of changes in net debt

Other non-
At cash At 29
Jan2010  Cash flow movement Jan2011
£'000 £'000 £'000 £'000
Cash in hand 184 10,370 - 10,554
Bank loan (624,913) 47,090 (396) (578,219)
Loan from related party (note 20) (286,377) (1,687) 1,034 (287,030)
Unamorused swap lLiability (note 10) (51,707) - (7,053) (58,760)
(962,813) 55,773 (6,415) (913,455)

The non cash charges include the cost of the restructure of the LPT swap which tesulted mn an increase in the LPI
creditor recorded 1 the group’s balance sheet of £7 9m before amortisation charges for the year of £0 8m (note
10)

18 Capital commitments

The company had no capital commitments at 29 January 2011 or 30 January 2010

19 Contingent liabilities

In December 2006, the group granted a second charge over the group's propertes in favour of the trustee of
the Harrods Group Pension Plan as secunty for the payment and discharge of the habilittes of the pension
plan of Harrods Holdings Lumited, the principal employer, and other connected and associated persons
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HARRODS PROPERTY HOLDINGS LIMITED
NOTES TO THE FINANGIAI STATFMENTS

For the period ended 29 JANUARY 2011

Contingent liabilities (continued)
The group also has conungent habilities 1n respect of its interest rate swap and LPI swap, as detaled in note
10 However, this would only be incurred if the swaps were terminated before the relevant termination dates

There were no other conungent habilitres at 29 January 2011 or 30 January 2010

20 Transactions with directors and other related parties

The related party loan from Harrods Limited, a company under the common control of the group’s ulumate
parent undertaking, 1s non mterest bearing and s repayable on demand by the lender However, the debt 1s
subject to a deed of subordmauon between the lender and Royal Bank of Scotand ple for so long as the
company’s bank debt remains outstanding At the pertod end, the loan outstanding was £286 5m (2010
£286 4m)

An amount of {1 7m was pard on behalf of the company in June 2010, by Harrods Limited  This amount was
added to the loan and 1s included in the loan outstanding of £286 5m

The property leases with Harrods Limited are for a tetrn of 35 years commencing 5 December 2006, with the
imual rent commencing at £39 7m per annum, receivable quarterly in advance Rent 1s reviewed annually
calculated by using the applicable Retail Price Index (RP1) At 5 December 2010, current rent was £42 5m per

annuin

During the peniod the group charged rent of £41 3m (2010 £43 2m) to Harrods Limited, the lessee At the
pertod end, the balance of rent recerved 1n advance was £3 5m (2010 £3 5m)

Durning the pertod the group was recharged for fixed assets addinons amounting to £0 2m (2010 £5 9m) from
Harrods Limited At the period end, the creditor balance was £ nd (2010 £2 Omy)

The related party loan o QH Partners Limited {(formerly AIT Partners Limuted), a company under the
common control of the group’s ulumate parent undertaking, 1s non interest bearing and is repayable with not
less than 12 months notce by the group The loan 1s considered recoverable agamst other assets and

mvestments directly or indirectly supporting the nominal value of this loan

There are no other related party transactions

21 Ultimate parent undertaking

The company's immediate parent undertaking 1s Harrods Property Investments SARL, a company
mncorporated in Luxembourg

The company 1s an indirect 100% subsidiary of Qatar Holding LI.C which 1s the strategic investment arm of
Qatar Investment Authority, the ulumate controlling party
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