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TOPAZ FINANCE PLC 5946900

DIRECTORS' REPORT

The directors present their annual report and financial statements for the year ended
31 December 2012

ACTIVITIES AND BUSINESS REVIEW

Activity

The pnincipal activity of Topaz Finance Plc (“the Company”) continues to be the acquisition,
securitisation and facilitaton of mortgaged loans and as such Topaz Finance Plc 1s a
regulated FSA entity The future intentions of the Company remain the same for the
foreseeable future During the year there has been no new business but the Company
continues to hold a small portfolio of mortgages

The Company I1s a subsidiary of The Royal Bank of Scotland Group plc (the ‘Group’) which
provides the Company with direction and access to all central resources it needs and
determines policies In all key areas such as finance, nsk, human resources or environment
For this reason, the directors believe that performance indicators and principal nsks and
uncertainties specific to the Company are not necessary or appropnate for an understanding
of the development, performance or position of the business The annual reports of the
Group review these matters on a group basis Copies can be obtaned from Group
Secretanat, RBS Gogarburn, Edinburgh EH12 1HQ, the Registrar of Companies or through
the Group's website at rbs com

Review of the year

Business Review

The directors are satisfied with the Company's performance in the year The Company will be
guided by its ultimate parent company in seeking further opportunities for growth

Financral Performance

The Company’s financial performance i1s presented in the Statement of Comprehensive
Income on page 7 The profit before taxation for the year was £318k (2011 £449k Profit) No
interim dividend was paid during the year (2011 £nil) The directors do not propose a final
dividend to be paid (2011 £nil} The profit for the year after taxation of £240k (2011 £322k
Profit) has been transferred to reserves

Principal Risks and Uncertainties

The main rnisks to the Company are financial nsks The Company does not enter into any
derivative transactions The Company seeks to minmise its exposure to external financial
nsks and further information on the financial instruments of the Company, its financial nsk
management policies and exposures I1s disclosed in note 16

Going Concern

The Company’s business activities, together with the factors likely to affect its future
development are set out in the Directors’ Report The directors have stated that the
Company's operations will continue as they currently are for the foreseeable future and, while
the Company i1s expected to generate positive cash flows on its own account, the Company
participates In arrangements with group companies and has considered the impact of the
Group going concern status in its assessment
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DIRECTORS' REPORT (CONTINUED)

The directors, having made such enquiries as they considered appropnate, have prepared the
financial statements on a going concern basis The Directors have also considered the
announcement of results by the Group for the year ended 31 December 2012, approved on
28 February 2013, which were prepared on a going concern basis

DIRECTORS AND SECRETARY

The present directors and secretary, who have served throughout the year except where
noted below, are listed on page 1

From 1 January 2012 to date the following changes have taken place

J E Blakemore Resigned 16 04 2012

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the annual report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare a Directors’ Report and financial statements
for each financial year and the directors have elected to prepare them in accordance with
International Financial Reporting Standards (“IFRSs”) as adopted by the European Union
Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affarrs at the end of the year and the
profit and loss for the financial year of the Company In preparing these financial statements,
under International Accounting Standard 1, the directors are required to

o select suitable accounting policies and then apply them consistently,
* present information, including accounting policies, in a manner that provides relevant,
reliable, comparable and understandable information,

¢ provide additional disclosures when compliance with the specific requirements in IFRSs -

are insufficient to enable users to understand the impact of particular transactions, other
events and conditions of the entity’s financial pesition and performance, and
¢ make an assessment of the Company’s ability to continue as a going concern

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the Directors'
Report and financial statements comply with the regquirements of the Companies Act 2008
They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other wregulanties
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DIRECTORS’ REPORT (CONTINUED)
DISCLOSURE OF INFORMATION TO AUDITOR
Each of the directors at the date of approval of this report confirms that

(1) so far as he/she 15 aware there I1s no relevant audit information of which the Company's
Auditor 1s unaware, and

(2} the director has taken all the steps that he/she ought to have taken to make
himself/herself aware of any relevant audit information and to establish that the
Company's Auditor I1s aware of that information

This confirmation 1s given and shall be interpreted in accordance with the provisions of S 418
of the Companies Act 2006

DIRECTORS’ INDEMNITIES

In terms of section 236 of the Companies Act 2006, C D B Kyle and A S Devine have been
granted Qualfying Third Party Indemnity Provisions by the Group

POLICY AND PRACTICE ON PAYMENT OF CREDITORS

The Company follows the policy and practice on payment of creditors determined by the
Group as outlined below

The Group 1s committed to maintaining a sound commercial relationship with its suppliers
Consequently, it 1s the Group’s policy to negotiate and agree terms and conditions with its
suppliers, which include the giving of an undertaking to pay suppliers within 30 days of receipt
of a correctly prepared invoice submitted in accordance with the terms of the contract or such
other payment period as may be agreed

AUDITOR

Deloitte LLP have expressed their willingness to continue in office as an auditor

A resolubion to re-appoint Delotie LLP as the Company's auditor will be proposed at the
forthcoming annual general meeting of the Company

Approved by the Board of Directors
and signed on behalf of the Board

Director/ Chs DB \/\5\6 .

Date 254, Aeod 2013




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ FINANCE PLC

We have audited the financial statements of Topaz Finance PLC ('the Company’) for the year
ended 31 December 2012 which comprise the Statement of Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity, the Cash Flow Statement and the
related notes 1 to 20 The financial reporting framework that has been applied in therr
preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union

This report Is made solely to the company’s members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006 Qur audit work has been undertaken so that we
might state to the company's members those matters we are required to state to them in an
auditor's report and for no other purpose To the fullest extent permitted by law, we do not

accept or assume responsibility to anyone other than the company and the company's

members as a body, for our audit work, for this report, or for the optnions we have formed

< oo : )
Respective responsibilities of directors and auditor ~ I s
As explained more fully in the Directors’ Responsibilities Statement, the directors are
responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view Our responsibility 1s to audit and express an opinion on the financial
statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors © pra . n .
L A T -
Scope of the audit of the financial statements g
An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error This Includes an assessment of
whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial
statements In addition, we read all the financial and non-financial information 1n the annual
report to identify matenal inconsistencies with the audited financial statements |f we become
aware of any apparent matenal misstatements or inconsistencies we consider the implcations
for our report

Opinion on financial statements
In our optnion the financial statements
¢ give a true and farr view of the state of the company’s affairs as at 31 December 212
and of its profit for the year then ended,
* have been properly prepared in accordance with IFRSs as adopted by the European
Union, and
+ have been prepared in accordance with the requirements of the Companies Act 2006

Separate opinion in relation to IFRSs as issued by the IASB

As explained in Note 1 to the financial statements, the company in addition to applying IFRSs
as adopted by the European Union, has also applied IFRSs as issued by the International
Accounting Standards Board (IASB)

In our opimion the financial statements comply with IFRSs as issued by the |IASB
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the iInformation given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you If, in our opinion

) adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns,
or

. certain disclosures of directors' remuneration specified by law are not made, or

we have not recewved all the information and explanations we require for our audit

QQLQ,O N

Simon Hardy FCA(Senior Statutory Auditor)
For and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
London, United Kingdom

ZS<A?;\'] Lo




TOPAZ FINANCE PLC 5946900
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2012
Year ended Year ended
Notes 3112112 311211
£ ‘000 £ ‘000
Net Gain/(Loss) on Mortgages 2 147 {183)
Administrative Expenses 3 (298) (62)
Operating Loss (151) (245)
Other Gains 7 - 669
Interest Revenue 8 469 25
Profit before taxation 318 449
Taxation 9 {78) {127)
Prefit for the year 240 322
Total comprehensive income for the
year attributable to equity shareholders 240 322

of the Company

All the above activities are In respect of continuing operations

The notes on pages 11 to 19 form an integral part of the financial statements



TOPAZ FINANCE PLC

BALANCE SHEET
at 31 December 2012

Current Assets

Mortgages on residential properties
Trade and other recelvables
Loan to group undertaking

Cash and cash equivalents

Total Assets

Current Liabilities
Other Liabilities
Current Tax Liability

Total Liabilities
Equity and Reserves

Called up share capital
Retained earnings

Total Equity

Total Liabilities and Equity

Approved by the board of directors and authorised for Issue on

signed on their behalf

Notes

10
11
12

13

14

5946900
2012 2011
£000 £'000
467 14
45,000 -
2,176 47,209
47,643 47,223
1,222 1,001
78 119
1,300 1,120
177,000 177,000
(130,657} (130,897)
46,343 46,103
47,643 47,223

J—Tﬂ—“(l&c\s and

S - Q%L SHPL v

A s Dgviud

Co R ¥ éi
The notes onpage 11 to 19 form an integral par‘t of these financial statements



TOPAZ FINANCE PLC 5946900
STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2012

Share capital Retained Total Equity

Earnings
£'000 £°000 £000

Balance at 1 January 2011 177,000 (131,219) 45,781
Profit for the year - 322 322
Total comprehensive income for the - 322 322
year
Balance at 31 December 2011 177,000 (130,897) 46,103
Profit for the year - 240 240
Total comprehenSXe income for the - 240 240
year
Balance at 31 December 2012 177,000 (130,657) 46,343

Total comprehensive income for the year of £240k (2011 £322k) was wholly attnbutable to the

owners of the Company

The notes on page 11 to 19 form an integral part of these financial statements




TOPAZ FINANCE PL.C

CASH FLOW STATEMENT

for the year ended 31 December 2012

Operating activities
Profit for the year before Tax

(Increase) In Interest Recelvable
Decrease in other receivables
Increase/(Decrease) in other payables

Decrease in Mortgage loans

Cash generated from operations

Income Tax (Paid)

Net cash from operating activities

Investing activities
{Increase) in Cash loans

Net cash from investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The notes on pages 11 to 19 form an integral part of these financial statements

10

5946900
2012 2011
£7000 £7000

318 449
(455) .
2 223
221 (202)
- 312

86 782
(119) (226)
(33) 556

(45,000) ;

(45,000) .

(45,033) 556

47,209 46,653
2,176 47,209




TOPAZ FINANCE PLC 5946900

NOTES TO THE FINANCIAL STATEMENTS

1.

Accounting policies

A summary of the pnncipal accounting policies, which have been applied consistently
throughout the period, 1s set out below

Presentation of Accounts

The financial statements, which should be read in conjunction with the Directors’
Report, are prepared on a going concern basis and in accordance with International
Financial Reporting Standards 1ssued by the International Accounting Standards Board
("IASB") and interpretations issued by the International Financial Reporting
Interpretations Committee of the IASB (together "IFRS") as adopted by the European
Union ("EU")

The financial statements are prepared on the historical cost basis, except for the
revaluation of certain financial instruments

Adoption of new and revised standards

There are a number of changes to IFRS that were effective from 1 January 2010
They have had no maternal effect on the Company's finan¢ial statements for the year
ended 31 December 2012

At the date of authornsation of these financial statements, the following Standards and
Interpretations which have not been applied in these financial statements were in 1ssue
but not yet effective (and In some cases had not yet been adopted by the EU)

IAS 1 {(amended) Presentation of Items of Other Comprehensive Income
IFRS7 Offsetting Financial Assets and Financial Liabilities
IFRS 9 Financial Instruments

IFRS 13 Fair Value Measurement

IAS 24 (amended}) Related Party Disclosures
IAS 32 (amended)  Offsetting financial assets and labihties
IFRIC 14 (amended) Prepayments of a Minimum Funding Requirement

Improvement to IFRSs (May 2010)

The adoption of IFRS 9 which the Company plans to adopt for the year beginning on 1
January 2015 will /mpact both the measurement and disclosures of Financial
Instruments

The Directors do not expect that the adoption of the other standards listed above will
have a material impact on the financial statements of the Company in future periods

Valuation of mortgages on residential properties

Mortgages are carried at farr value and the related gains and losses are recognised In
the profit and loss account Far value 1s determined using valuation techrmiques and
includes using recent arm’s length market transactions

Taxation

Income tax expense or income, compnsing current tax and deferred tax, 1s recorded In
the iIncome statement except iIncome tax on items recognised outside profit or loss
which 1s credited or charged to other comprehensive income or to equity as
appropriate

11




TOPAZ FINANCE PLC 5946900

Current tax 1s iIncome tax payable or recoverable in respect of the taxable profit or loss
for the year arising in income or n equity Prowvision 1s made for current tax at rates
enacted or substantively enacted at the balance sheet date

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks,
other short-term highly liquid investments with onginal maturties of less than three
months, which are subject to insignificant risk of changes in their far vatue, and are
used by the Company In the management of its short-term commitments

Financial instruments

Classification

A financial asset or financial liability at fair value through profit or loss 1s a financial
asset or hability that s classified as held-for-trading or designated as at farr value
through profit or loss

All mortgage loans are designated as at farr value through profit or loss All other
financial assets are classified as loans and receivables, and all financial liabilities are
classified as financial habilities measured at amortised cost For all assets and
habiities not held at far value, the directors consider that the carrying value
approximates the fair value

Recogrition

The Company initially recognises all financial assets and habilities on the trade date at
which the Company becomes a party to the contractual provisions of the instruments
From trade date, any gains and losses ansing from changes in far value of financial
assets or habihties designated as at fair value through income statement are recorded
in the statement of comprehensive income

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or it transfers the rights to receive the contractual cash
flows on the financial asset in a transaction in which substantially all the nsks and
rewards of ownership of the financial asset are transferred Any interest in transferred
financial assets that I1s created or retained by the Company 1s recognised as a
separate asset or hability

The Company derecognises a financial habihity when its contractual obligations are
discharged or cancelled or expire

Offsetting

Financial assets and liabilities are set off and the net amount presented in the balance
sheet when, and only when, the Company has a legal right to set off the amounts and
mtends erther to settle on a net basis or to realise the asset and settle the liability
simultaneously Income and expenses are presented on a net basis only when

permitted by the accounting standards, or for gains and losses arising from a group of
similar transacticns

Fair value measurement principles

The determination of fair values of financial assets and financial liabilities 1s based on
quoted market prices or dealer price quotations for assets traded In an active market
at the balance sheet date without any deduction for estimated future selting costs
Financial assets are priced at current bid prices, while financial liabilities are priced at
current asking prices

12
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For all other financial instruments farr value 15 determined by using valuation
techniques Valuation techniques include net present value techniques, the discounted
cash flow method, comparnson to similar instruments for which market observable
prices exist, and valuation models

2, Revenue
Net Gain/{Loss) on Mortgages I

The Company's gain on Iinvestment has been disclosed as Net Gain/(Loss) on
Mortgages as this represents more accurately the Company's activites Gain on
investment represents gain and losses ansing from changes in fair value of mortgages '
together with cash realised from live and written-off mortgages The cash realised
from live mortgages includes principal repayments, interest, fees, other income
received from mortgages, including gains and losses on the sale of mortgages The
cash realised from wntten-off mortgages includes recoveries of shortfalls

2012
£000
Repayments of Live mortgages -
(net of incurred costs)
Shortfalls recovered dunng the year 88
Other Gains 59
147

Shortfalls under recovery are further detailled in the table below

Number of
Shortfalls
Under
£'000 Recovery
Shortfalls as at 1* January 2012 13,340 281
Shortfalls no longer under recovery (418) (7)
Shortfalls recovered during the year (88) -
Mortgages moved to shortfalls 114 1
Costs to be recovered (added to shortfalls) 26 -
Shortfalls as at 31% December 2012 12,974 275

The whole Company's operations are carrned out in the UK

3. Administrative expenses

Administrative expenses comprise direct costs, overheads, fees charged by the
mortgage service provider, repayment of VAT over recovery and management fees |
recharged by the Group to the Company !

4, Auditor’s remuneration
Auditor's remuneration for the audit of the statutory accounts of the Company was

£13,000 (2011 £7,000)
The Auditor’'s remuneration has been accrued in the Company financial statements

13
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5. Directors’ remuneration

No emoluments were received by the directors from the Company or any other third
party for the performance of their duties (2011 £nil)

6. Employees
The Company did not have any direct employees during the current or prior year

7. Other Gains

2012 201
£000 £°000
Other Gains ' - 669
8. Interest Revenue
2012 2011
£000 £'000
Interest receivable from group undertakings 455 -
Interest received from group undertakings 14 25
Interest Revenue 469 25
9. Tax on profit/{loss) on ordinary activities
Analysis of charge in year 2012 2011
£'000 £000
Current Taxation
(Charge) for the year (78) (119)
Under provision in respect of prior periods - (8)
Tax (charge) for the year (78) {127)

Factors affecting tax charge for period

The actual tax charge differs from the expected tax charge computed by applying the
applicable rate of UK corporation tax of 24 5% (2011 26 5%) as follows

2012 2011

£000 £000

Expected Tax charge (78) (119)
Adjustments 1n respect of prior periods - (8)
Actual tax (charge) {78) (127)

14
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10 Live mortgages on residential properties

2012 2011
£000 £000
As at 1 January - 312
Gain/(Loss) on farr value - (312)

As at 31 December -

The amount receivable against mortgages 1s secured against charges on residential
properties Mortgages are designated as at fawr value through profit or loss The
remaining 3 mortgages (2011 4) are marked down to zero Durning 2012, 1 mortgage
was moved to be recovered under shortfalls

11. Trade and other receivables
2012 2011
£°000 £'000
Interest receivable on Cash Loan to Group 455 -
Other debtors /prepayments 12 14
467 14
12. Loan to Group undertakings
2012 2011
£000 £'000
Loan to Group undertakings 45,000 -
13 Other liabilities
2012 2011
£000 £'000
Other llabiities 1,009 1,001
VAT accruals 213 -
1,222 1,001
14. Share capital
2012 2011
£'000 £'000
200,000,000 (2010 200,000,000} authornsed 200,000 200,000
ordinary shares of £1 each
Issued share capital
177,000,000 (2010 177,000,000) allotted, called 177.000 177,000

up and fully paid ordinary shares of £1 each

15.  Significant Events during the year

In August 2012, Topaz lent £45m to group undertakings

15
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16,

Principal risks and uncertainties

The Company Is exposed to credit, price, iquidity, interest and operational risks

Credit risk

The Group nsk management division sets standards for maintaining and developing
credit risk management throughout the Group This 1s achieved via a combination of
governance structures, credit nsk policies, control processes and infrastructure
collectively known as the Group's Credit Risk Management Framework (“CRMF")

Credit nsk on the Company’s liquid funds 1s hmited because counterparties are banks
with high credit ratings assigned by international credit-rating agencies, including other
group entities

The Company's exposure to credit nisk 1s not considered to be significant as the credit
exposures are with group companies (see note 18) As at 31 December 2012 there
were no impaired loans due to the Company (2001 £nil)

Liquidity risk

Liquidity nsk s the nsk that the Company will encounter difficulty in meeting
obligations associated with financial liabilities The Company mitigates quidity nsk by
managing and generating hquidity with group undertakings

The Company monitors principal risks and uncertainties through the RBS group nsk
and financial management framework whose primary objectives are to protect the
Company from events that hinder the achievement of the Company’'s performance
objectives The framework aims to himit undue counterparty exposure and ensure
sufficient working capital exists and monitor the management of nsks faced by the
Company

The Company does not have any material habilities and has a sufficient cash balance
as at balance sheet date, hence the Company I1s not exposed to significant quidity
rnsk

Price risk

Price risk arises in relation to changes in fair value of the mortgages on UK residential
properties from changes in inputs to the pricing techmques used for valuation of the
mortgages These inputs include changes in interest rates, default and prepayment
rates inherent in the portfolio of mortgages held by the Company

Interest Rate risk

Interest rate nsk anses where assets and liabilities have different repricing maturities
The Company manages interest rate risk by monitoring the consistency in the interest
rate profile of its assets and habilities The following tables indicate financial assets
and labilities that are exposed to interest rate risk together with the corresponding
range of applicable interest rates

16
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Non interest-

Interest - bearing bearing
After
Within one Within After

one year year one year one year Total
2012 £'000 £'000 £'000 £'000 £'000
Financial assets
Amounts due from group
undertakings - 45,000 - - 45,000
Trade and other recevables - - 467 - 467
Cash at bank 2,176 - - - 2,176

2176 45,000 467 - 47,643

Financial liabilities
Amounts due to group
undertakings - - - - -
Net financial assets 2,176 45,000 467 - 47,643

Non interest-

Interest - bearing bearing
After
Within one Within After
one year year one year one year Total
2011 £'000 £'000 £000 £'000 £000
Financial assets
Amounts due from group -
undertakings - - - - -
Trade and other receivables - - 14 - 14
Cash at bank 47,209 - - - 47,209
47,209 - 14 - 47,223
Financial liabilities
Amounts due to group
undertakings - - - - -
Net financial assets 47,209 - 14 - 47,223

% interest rate
range
Interest rate 2012 2011

Cash at bank 0-19bps  0-43bps
Amounts due from group undertakings  0-250bps

Operational Risk

Operational rnisk 1s the nsk of unexpected losses attributable to human error, systems
faillures, fraud or inadequate internal financial controls and procedures The Company
manages this risk, in ine with the Group framework, through systems and procedures
to monitor transactions and positions and the documentation of transactions

17
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17.

18.

Capital risk management

The Company 1s a FSA regulated entity and as such the capital structure 1s reviewed
in order to ensure that the Company s able to continue as a going concern and to
meet its regulatory capital obligations

Financial instruments

The Company's financial instruments compnse mortgaged loans, cash, debtors and
creditors which anse directly from its operations and are part of its principal activity
The main nsks ansing from the Company’s financial instruments are discussed under
principal nsks and uncertainties above

The directors consider that the carrying amounts of “Other’ financial assets and
financial habilities recorded at amortised cost in the financial statements approximate
their fair values

Events since the balance sheet date

A provision for VAT over recovery from previous years of £213k 1s included in the
accounts

The directors have been made aware of a review of the operations of the third-party
mortgage service provider At the date of signing the financial statements, the review
iIs ongoing and 1t 1s not possible to determine whether there 1s any potential financial
impact on the company ansing therefrom

Related Parties

On 1 December 2008, the UK Government through HM Treasury became the ultimate
controling party of The Royal Bank of Scotland Group plc The UK Government’s
shareholding 1s managed by UK Financial Investments Limited, a Company wholly-
owned by the UK Government As a result, the UK Government and UK Government
controlled bodies became related parties of the Company

The Company's ultimate holding company 1s The Royal Bank of Scotland Group plc
and its immediate parent company 1s The Royal Bank of Scotland plc Both companies
are incorporated in the United Kingdem and registered in Scotland

As at 31 December 2012, The Royal Bank of Scotland Group plc heads the largest
group In which the Company is consolidated and The Royal Bank of Scotland plc
heads the smallest group In which the Company i1s consolidated Copies of the
consolidated accounts of both companies may be obtained from The Secretary, The
Royal Bank of Scotland Group ple, Gogarburn, PO Box 1000, Edinburgh EH12 1HQ

Transactions between the Company, and the UK Government and UK Government
controlled bodies, consisted solely of corporation tax which i1s separately disclosed in
Note 9

18
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Transactions with other Group Companies in the penod 1 January to 31 December

2012 comprised
2012 2011
£'000 £'000
Amounts due from
Immediate parent The Royal Bank of Scotland plc
Cash balance held in Bank accounts 1,139 41,029
Loan 45,000 -
Other group undertakings Royal Bank of Scotland
NV
Cash balance held in Bank accounts 5 5,144

The company securiised mortgages in 2007 and 2008 (wia the asset owning
companies and a note 1Issuance programme Uropa Secunties Plc) The company does
not consolidate the asset owning companies and Uropa Secunties Plc The Royal
Bank of Scotland plc holds notes 1ssued by Uropa Securities Plc

Notes held by Royal Bank of Scotland pl¢

Current outstanding notional 2012 2011

£°000 £°000
2007 1ssuance programme 152,577 179,435
2008 1ssuance programme 337,897 351,715

Key management

The company I1s a subsidiary of The Royal Bank of Scotland Group plc whose policy 1s
for companies to bear the costs of therr full time staff The time and costs of
executives and other staff who are pnmarily employed by the group are not specifically
recharged However, the group recharges subsidianes for management fees which
include an allocation of certain staff and administrative support costs

in the Company and the Group, key management comprise directors of the Company
and members of the Group Executive Management Committee The emoluments of
the directors of the Company are met by the group The directors of the Company do
not receive remuneration for specific services provided to the Company

19



