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MARDIX HOLDINGS LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2011

The directors present therr report and the financial statements for the year ended 31 March 2011 !
Principal activities

The principal activity of the company was that of a parent undertaking

The principal achvity of the group continued to be that of the design and manufacture of electrical switchgear
and the associated on site installation works

Business review

All three divistons of the group — Switchgear, Power Management and Service — have had a successful year in
spite of the ongoing Brnitish and Worldwide economic problems Investment has centinued in products,
manufacturing faciittes and staff, and the recently completed expansion of office space at the Kendal facility has
enabled more space to be released to meet production requirements

There s a healthy forward order book going forward into 2012, but it 1s anticipated that margins will remain
under pressure

Results

The profit for the year, after taxation, amounted to £3,106,083 (2010 - £1,470,276)
Directors

The directors who served dunng the year were

G A Dixon
H E Dixon
D A Gardner

Political and charitable contributions

The group has made donations to local chanties of £5,955 (2010 £1,348) and national chantes of £7,077
(2010 £Nil) during the penod

Future developments

The proportion of overseas turnover has continued to grow, and 1s expected to do so in future

Further investments in production faciities in Kendal will be made over the next year
Financial instruments

The group's financial nsk management objective 1s broadly to seek to make neither profit nor loss from
exposure to currency or interest rate nisks |ts policy 1s to finance working capital through retained earnings and
through borrowings at prevailing market interest rates The group I1s exposed to the usual credit nisk and cash
flow nsk associated with selling on credit and manages this through credit control procedures Its cash flow nsk
in respect of forward currency purchases Is also mimimal as it aims to pay suppliers in accordance with their
stated terms

The group's exposure to the price nisk of financial instruments 1s therefore minimal and the directors do not

consider any other nsks attaching to the use of financial instruments to be matenal to an assessment of its
financial position or profit
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MARDIX HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2011
Research and development activities

Investment into power management and the ASTA testing programme 1S an ongoing process In order to
maintain our position in the marketplace

Provision of information to auditors

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company and the
group's auditor 15 unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any infermation needed by the company and the group's auditor in connection with prepanng its report
and to establish that the company and the group's auditor 1s aware of that information

Auditor

Under section 487(2) of the Companies Act 2006, PKF (UK) LLP will be deemed to have been reappointed as
auditor 28 days after these financial statements were sent to members or 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever is earlier

This report was approved by the boardon 27 A1 ""J Tzl and signed on its behalf

-

H E Dixon
Secretary
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MARDIX HOLDINGS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 31 MARCH 2011

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements far each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for that
period In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgments and estmates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

) prepare the financial statements on the going concern basis unless it 1s iInappropriate to presume that

the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and enable them to ensure that the financial statements comply with the Companies Act 2006 They are
also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other iIrregulanties
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MARDIX HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MARDIX HOLDINGS LIMITED

We have audited the financial statements of Mardix Holdings Limited for the year ended 31 March 2011 which
comprise the consolidated profit and loss account, the consolidated and company balance sheets, the
consolidated cash flow statement, and the related notes The financial reporting framework that has been
applied in their preparation i1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them tn an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibilify to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur
responsibility 1s to aud:t the financial statements in accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit

An audit involves cbtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropriate to the
group's and the parent company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information in the annual report
to identify materal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the imphcations for our report

Opinion on financial statements

In our opinion the financial statements

) give a true and farr view of the state of the group’s and the parent company’'s affarrs as at 31 March
2011 and of the group's profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
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MARDIX HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MARDIX HOLDINGS LIMITED

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recewved from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returms,
or

certain disclosures of directors’ remuneration specified by law are not made, or
we have not receved all the information and explanations we require for our audit

f(‘é(\&)z_) o

Brian Ricketts(Senior statutory auditor)
for and on behalf of PKF (UK) LLP, Statutory auditor

Liverpool!

27 ey =
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MARDIX HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2011

2011 2010
Note £ £
TURNOVER 1.2 40,012,565 29,725,325
Cost of sales (31,317,751} {23,039,809)
GROSS PROFIT 8,694,814 6,685,516
Administrative expenses (4,989,353) (4,454,513)
OPERATING PROFIT 3 3,705,461 2,230,603
Interest receivable and similar income 40,253 46,533
Interest payable and similar charges 7 (58,464) (52,978)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 3,687,250 2,224,158
Tax on profit on ordinary activibes 8 (581,167) (753,882)
PROFIT FOR THE FINANCIAL YEAR 17 1,470,276

3,106,083

All amounts relate to continuing operations

There were no recognised gamns and lesses for 2011 or 2010 other than those included in the profit and loss

account

The notes on pages 10 to 21 form part of these financial statements
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FIXED ASSETS
Intangible assets
Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

MARDIX HOLDINGS LIMITED
REGISTERED NUMBER: 05805292

CONSOLIDATED BALANCE SHEET
AS AT 31 MARCH 2011

Note

10
11

12
13

CREDITORS: amounts falling due within

one year

NET CURRENT ASSETS

14

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due after

more than one year
NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Capital redemption reserve
Profit and loss account

SHAREHOLDERS' FUNDS

15

16
17
17

18

201

7,149,343
1,941,845
344,000

9,435,188

2,697,892
12,322,096
3,744,885

18,764,873

(10,795,967)

7,968,906

17,404,094

{5,869,336)

11,534,758

949
9,758,000
1,775,809

11,534,758

2010

£ £

7,616,343

1,323,915

8,940,258
3,489,790
10,341,567
4,123,168
17,954,525
(9,140,716)

8,813,809

17,754,067

(9,325,392)

8,428,675

949

9,758,000

(1,330,274)

8,428,675

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on

277 Moy el

e

H E Dixon
Director

The notes on pages 10 to 21 form part of these financial statements
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FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

MARDIX HOLDINGS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2011

Note

1M

13

CREDITORS. amounts falling due within

one year

14

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after

more than one year

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Capital redemption reserve
Profit and loss account

SHAREHOLDERS' FUNDS

15

16
17
17

18

2011

15,255,926

2,814,099

(3,027,599)

(213,500)

15,042,426

(5,166,536)

9,875,890

949
9,758,000
116,941

9,875,890

2010

15,255,926

5,343,697

(1,939,970)

3,403,627
18,659,553

(8,791,817)

9,867,736

949
9,758,000
108,787

9,867,736

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf on

27 M"‘J 2ol

e

H E Dixon
Director

The notes on pages 10 to 21 form part of these financial statements
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MARDIX HOLDINGS LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2011

2011 2010
Note £ £
Net cash flow from operating activities 19 4,356,245 2,663,111
Returns on investments and servicing of finance 20 {18,211) (6,445)
Taxation 20 (678,102) (1,423,303)
Capital expenditure and financial investment 20 (597,885} (222,006)
CASH INFLOW BEFORE FINANCING 2,862,047 1,011,357
Financing 20 {3,240,330) (1,259,072)
DECREASE [N CASH IN THE YEAR (378,283) (247,715)

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE PERIOD ENDED 31 MARCH 2010

2011 2010

£ £

Decrease in cash tin the year (378,283) (247,715)
Cash outflow from decrease Iin debt and lease financing 3,240,330 1,259,072
CHANGE IN NET DEBT RESULTING FROM CASH FLOWS 2,862,047 1,011,357

Other non-cash changes {994,526} (605,226}
MOVEMENT IN NET DEBT IN THE YEAR 1,867,521 406,131

Net debt at 1 Apnl 2010 (7,417,870) (7,824,001)

NET DEBT AT 31 MARCH 2011 (5,550,349) (7,417,870)

The notes on pages 10 to 21 form part of these financial statements

Page 9



MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

ACCOUNTING POLICIES

11

1.2

1.3

1.4

15

1.6

1.7

18

0]

(n)

Basis of preparation of financial statements

The financial statements have been prepared under the histoncal cost convention and in accordance
with applicable accounting standards

Basis of consolidation

The financial statements consolidate the accounts of Mardix Holdings Limited and all of its
subsidiary undertakings {'subsidiaries’)

Turnover

Turnover represents amounts receivable for goods and services net of VAT and trade discounts
Research and development

Research expenditure 1s written off to the profit and loss account in the year it 1s incurred
Development expenditure 1s written off in the same way unless the directors are satisfied as to the
technical, commercial and financial viability of individual projects  In this situation, the expenditure is
deferred and amortised over the penod during which the company 1s expected to henefit

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate rufing on the date of the
transaction

Exchange gains and losses are recognised In the Profit and less Account

Intangible fixed assets and amortisation

Goodwill 1s the difference between amounts paid on the acquisition of a business and the fair value
of the identifiable assets and liabibties It 1s amortised to the Profit and loss Account over its
estimated economic life

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates

calculated to write off the cost of fixed assets, less their estimated residual value, over their
expected useful ives on the following bases

Long leasehold property - 10% straight ine
Plant and machinery - 10-20% straight ine
Motor vehicles - 20% straight line
Fixtures and fitings - 10-50% straight line
Investments
Subsidiary undertakings

Investments in subsidiaries are valued at cost less provision for imparment

Other investments
Investments held as fixed assets are shown at cost less provision for impairment
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MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

ACCOUNTING POLICIES (continued)

1.9 Finance leases and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and ther
useful lives Assets acquired by hire purchase are depreciated over their useful ives Finance leases
are those where substantially all of the benefits and nsks of ownership are assumed by the

company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the profit and
loss account on a straight line basis

1.10 Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight ine basis
over the lease term

Benefits recewved and receivable as an incentive to sign an operating lease are recognised on a
straight ine basis over the period until the date the rent is expected to be adjusted to the prevailing
market rate

1 11 Stocks and work In progress
Stocks and work In progress are valued at the lower of cost and net realisable value after making
due allowance for obsolete and slow-moving stocks Cost includes all direct costs and an
approprnate proportion of fixed and vanable overheads

1 12 Deferred taxation

Deferred taxation 1s provided in full in respect of taxation deferred by tming differences between the
treatment of certain items for taxation and accounting purposes

1.13 Pensions

The company operates a defined contribution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

TURNOVER

Turnover 1s attnbutable to one class of business

A geographical analysis of turnover 1s as follows

2011 2010

£ £

United Kingdom 37,638,355 29,617,353
Rest of world 2,374,210 107,972
40,012,565 29,725,325
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MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

OPERATING PROFIT

The operating profit 1s stated after charging

2011 2010
£ £
Amoaortisation - intangible fixed assets 467,000 467,000
Pepreciation of tangible fixed assets
- owned by the group 208,116 179,723
- held under finance leases 396,595 300,982
Operating lease rentals
- plant and machinery 28,722 29,370
- other operating leases 312,391 293,200
Research and development 137,255 190,669
AUDITORS' REMUNERATION
2011 2010
£ £
Fees payable to the company's auditor for the audit of the
company's annual accounts 27,000 26,250
Fees payable to the company's auditor and its associates In
respect of
Other services supplied pursuant to such legislation 2,250 2,250
Other services relating to taxation 2,500 2,500
All other services 1,828 600
STAFF COSTS
Staff costs, including directors' remuneration, were as follows
2011 2010
£ £
Wages and salanes 8,978,621 7,860,717
Social security costs 989,694 860,500
Other pension costs 26,100 31,338
9,994,415 8,752,555
The average monthly number of employees, including the directors, dunng the year was as follows
2011 2010
No. No
Office and management 80 70
Manufacturing 155 120
235 190
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MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

DIRECTORS' REMUNERATION

2011 2010
£ £
Emoluments 880,000 823,263

Dunng the year retrement benefits were accruing to 1 director (2010 - 1) in respect of defined
contribution pension schemes
The highest paid director received remuneration of £580,000 (2010 - £536,667)

The value of the company's contributions paid to a defined contnibution pension scheme In respect of the
highest paid director amounted to £25,000 (2010 - £25,000)

INTEREST PAYABLE
2011 2010
£ £
On bank loans and overdrafts 65 238
On other loans 20,000 23,003
On finance leases and hire purchase contracts 38,399 28,737
58,464 52,978
TAXATION
2011 2010
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year 612,131 800,000
Adjustments in respect of prior periods {30,964) {46,118)
Tax on profit on ordinary activities 581,167 753,882
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MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

TAXATION (continued)

Factors affecting tax charge for the year

The tax assessed for the year i1s lower than (2010 - higher than) the standard rate of corporation tax in

the UK of 28% (2010 - 28%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary activities multiphed by standard rate of
corporation tax in the UK of 28% (2010 - 28%)
Effects of:

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment

Depreciation in excess of capital allowances

Other short term timing differences

Research and development tax credits

Adjustments to tax charge in respect of prior penods

Share of partnership losses

Current tax charge for the year (see note above}

INTANGIBLE FIXED ASSETS

Group
Cost

At 1 Apnl 2010 and 31 March 2011

Amortisation

At 1 Apnl 2010
Charge for the year

At 31 March 2011

Net book value
At 31 March 2011

At 31 March 2010
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2011 2010
£ £
3,687,250 2,224 158
1,032,430 622,764
130,760 130,760
89,777 66,592
{52,793} 21,689
{420} -
{28,823} (41,805)
(30,964) (46,118)
(558,800) -
581,167 753,882
Goodwill
£
9,342,343
1,726,000
467,000
2,193,000
7,149,343
7,616,343
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1.

MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

TANGIBLE FIXED ASSETS

Group
Cost

At 1 April 2010
Additions
Disposals

At 31 March 2011

Depreciation

At 1 April 2610
Charge for the year
On disposals

At 31 March 2011

Net book value
At 31 March 2011

At 31 March 2010

Long term
leasehold Plant & Motor Fixtures &
property machinery vehicles fittings Total
£ £ £ £ £
24,120 1,532,558 1,467,420 603,866 3,628,064
- 481,124 1,056,875 62,419 1,600,418
- (192,325) (853,722) {134,084) (1,180,131)
24120 1,821,357 1,670,573 532,301 4,048,351
4,824 1,030,970 794,824 473,531 2,304,149
2,412 121,513 375,059 105,727 604,711
- {192,325) (475,945) (134,084) (802,354)
7,236 960,158 693,938 445174 2,106,506
16,884 861,199 976,635 87,127 1,941,845
19,296 501,588 672,596 130,435 1,323,915

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows

Group

Plant and machinery
Motor vehicles

FIXED ASSET INVESTMENTS

Group
Cost or valuation

Additions
Amounts written off

At 31 March 2011

Net book value
At 31 March 2011

2011 2010
£ £

701,389 382,362
789,762 576,969

1,491,151 959,331

Unlisted
investments
£

430,000
(86,000)

344,000

344,000

The investment represents a Q 4% share in Big Screen Productions 17 LLP
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12,

13.

MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

FIXED ASSET INVESTMENTS (continued)

Company
Cost or valuation

At 1 April 2010 and 31 March 2011

Net book value
At 31 March 2011

At 31 March 2010

Details of the principal subsidianies can be found under note number 26

STOCKS

Raw matenals
Work in progress

DEBTORS

Due after more than one year
Trade debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Tax recoverable

Investments
in
subsidiary
companies
£
15,255,926
15,255,926
15,255,926
Group Company
2011 2010 2011 2010
£ £ £ £
808,472 613,504 - -
1,889,420 2,876,286 - -
2,697,892 3,489,790 - -
Group Company
2011 2010 2011 2010
£ £ £ £
560,827 1,117,895 - -
11,029,200 8,131,891 - -

- - 2,814,099 5,343,597
181,881 481,918 - -
550,188 608,252 - -

- 1,611 - -

12,322,096 10,341,567 2,814,099

5,343,597
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15.

MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

CREDITORS:
Amounts falling due within one year
Group Company
2011 2010 2011 2010
E £ £ £
Net obligations under finance leases
and hire purchase contracts 403,085 280,463 - -
Trade creditors 3,423,836 3,143,121 - -
Corporation tax 72,136 370,682 - -
Social secunity and other taxes 1,522,574 471,689 - -
Other creditors 3,209,368 2,067,496 3,027,599 1,939,970
Accruals and deferred Income 2,164,968 2,807,265 - -

10,795,967 9,140,716

3,027,599 1,939,970

Hire purchase creditors are secured on the assets concerned

CREDITORS.
Amounts falling due after more than one year
Group Company
2011 2010 2011 2010
£ £ £ £
Guaranteed unsecured varable rate
loan notes 2,000,000 2,000,000 2,000,000 2,000,000
Net obligations under finance leases
and hire purchase contracts 702,800 533,575 - -
Other creditors 3,166,536 6,791,817 3,166,536 6,791,817

5,869,336 9,325,392

5,166,536 8,791,817

Oblgations under finance leases and hire purchase contracts, included above, are payable as follows

Group Company
2011 2010 2011 2010
£ £ £ £
Between one and five years 702,800 533,575 - -

Hire purchase creditors are secured on the assets concerned
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MARDIX HCLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

16.

17.

SHARE CAPITAL

2011 2010
£ £
Allotted, called up and fully paid
706 A ordinary shares of £1 each 706 706
93 B ordinary shares of £1 each 93 93
150 C ordinary shares of £1 each 150 150
949 949
RESERVES
Capital
redemption Profit and
reserve loss account
Group £ £
At 1 Apnl 2010 9,758,000 {1,330,274)
Profit for the year - 3,106,083
At 31 March 2011 9,758,000 1,775,808
Capital
redemption Profit and
reserve loss account
Company £ £
At 1 April 2010 9,758,000 108,787
Profit for the year - 8,154
At31 March 2011 116,941
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18.

19.

20.

MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS® FUNDS

2011 2010
Group £ £
Opening shareholders' funds 8,428,675 6,958,399
Profit for the year 3,106,083 1,470,276
Closing shareholders' funds 11,534,758 8,428,675

2011 2010
Company £ £
Opening shareholders' funds 9,867,736 3,609,191
Profit for the year 8,154 6,258,545
Closing shareholders’ funds 9,875,890 9,867,736

The company has taken advantage of the exemption contained within section 408 of the Companies Act
20086 not to present its own profit and loss account

The profit for the year dealt with in the accounts of the company was £8,154 (2010 - £27,855)

NET CASH FLOW FROM OPERATING ACTIVITIES

2011 2010

£ £

Operating profit 3,705,461 2,230,603
Amortisation of intangible fixed assets 467,000 467,000
Depreciation of tangible fixed assets 604,711 480,705

Impairments of fixed asset iInvestments 86,000

Loss on disposal of tangible fixed assets (60,230) (44,881)
Decrease/(increase) In stocks 791,898 (813,923)
{Increase)/decrease In debtors {1,982,139) 582,997
Increase/{decrease) In creditors 743,544 (239,390)
Net cash inflow from operating activities 4,356,245 2,663,111
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT
2011 2010
£ £

Returns on investments and servicing of finance
Interest received 40,253 46,533

Interest paid {20,065) (23,241)
Hire purchase interest {38,399) (29,737)
Net cash outflow from returns on investments and servicing

of finance

{18,211) (6,445)
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21

22,

MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT (continued)

2011 2010
£ £
Taxation
Corporation tax paid (878,102) (1,423,303)
2011 2010
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (605,892) (390,756)
Sale of tangible fixed assets 438,007 168,750
Purchase of unhsted and other investments {430,000) -
Net cash outflow from capital expenditure (597,885) (222,0086)
2011 2010
£ £
Financing
Repayment of loans {2,537,651) (1,031,000)
Other new loans - -
Repayment of finance leases (702,679} {228,072)
Net cash outflow from financing (3,240,330) (1,259,072)
ANALYSIS OF CHANGES IN NET DEBT
Other
non-cash
At 31 March Cash flow changes At 31 March
2010 2011
£ £ £ £
Cash at bank and in hand 4,123,168 (378,283) - 3,744 885
Finance leases (814,038) 702,679 (994,526) {1,105,885)
Debts due within one year (1,935,324) 1,935,224 (3,022,813) {3,022,813)
Debts falling due after more than
one year (8,791,676) 602,327 3,022,813 {5,166,536)
Net debt (7,417,870) 2,862,047 (994,526) (5,550,349)

PENSION COMMITMENTS

The group operates a defined contnbutions pension scheme The assets of the scheme are held
separately from those of the group in an independently administered fund The pension cost charge
represents contributions payable by the group to the fund and amounted to £26,100 (2010 - £31,338)
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MARDIX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

OPERATING LEASE COMMITMENTS

At 31 March 2011 the Group had annual commitments under non-cancellable operating leases as
follows

Land and buildings

2011 2010
Group £ £
Expiry date:

Between 2 and 5 years 283,700 249,200

RELATED PARTY TRANSACTIONS

As at 31 March 2011 an amount of £6,189,348 (2010 - £8,756,712) was due to the directors of the
company

During the year the company paid rent in respect of property leased from Mardix Pension Scheme of
£269,200 (2010 £349,200) As at 31 March 2011 an amount of £22,708 (2010 £21,529) was due from
the penston scheme

During the year the group disposed of a motor vehicle with a net book vaue of £42,578 to a director of the
company for £40,000

The company has taken advantage of the exemption given under FRS 8 not to disclose transactions with
wholly owned members of the same group

CONTROLLING PARTY

The company I1s controlled by G A Dixon

PRINCIPAL SUBSIDIARIES

Percentage
Company name Country Shareholding
Mardix Limited Engiand 100

SHARE OPTIONS

On 7 Apnl 2008 the company granted share options over 60 "C” ordinary shares to certain employees of
Mardix Limited, the subsidiary undertaking, at an option price of £1 The options are dependent upon
future performance criteria and exercisable upon meeting these cniternia The options expire on 7 April
2018 None of the share options had been exercised at 31 March 2011

The directors have not charged the profit and loss account in the year with the fair value of the services
received as the amounts involved are not considered matenal
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