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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 January 2011

Principal activities
The principal activity of the company during the year was the supply of high quality chemicals
Directors

The directors who served the company during the year were as follows

Mr ] M Bilney
Dr N D Pror

Directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements 1n accordance
with applicable law and regulatons

Company law requires the directors to prepare financual statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accountig Standards (United Kingdom Generally Accepted Accounting Practice) Under company law the
directors must not approve the financial staterents unless they are satisfied that they give a true and far
view of the state of affawrs of the company and of the profit or loss of the company for that pertod In
preparing those financtal statements, the directors are required to

- select suttable accounting polictes and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basts unless 1t 1s mapproptate to presume that
the company will continue in business

The directors are responsible for keepmg adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financtal position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detecton of fraud and other wrregularities

In so far as the directors are aware
- there 18 no relevant audit information of which the company’s auditor 15 unawate, and

- the directors have taken all steps that they ought to have taken to make thernselves aware of any
relevant audit information and to establish that the auditor s aware of that information
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Auditor

Grant Thornton UK LLP, having expressed thetr willingness to conunue mn office, will be deemed
reappointed for the next financial year 1n accordance with secuon 487(2) of the Companies Act 2006 unless
the company recetves notice under sectton 488(1) of the Companies Act 2006

Small company provisions
This report has been prepared in accordance with the special provisions for small compantes under Part 15

of the Compantes Act 2006

N BEHAL E BOARD

N D Pror

Director

2.2 MNod~ 201




° Grant Thornton

Independent auditor's report to the members of Cornelius
Specialties Limited

We have audited the financial statements of Cornelius Specialties Limited for the year ended

31 January 2011 which compnse the accounting policies, profit and loss account, batance sheet, cash flow
statement and the related notes The financial reporung framework that has been applied 1 their
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them 1 an auditor's report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responstbility to anyone other than the
company and the company's members as a body, for our audit work, for this report, ot for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilites Statement set out on page 3, the directors ate
responsible for the preparaton of the financial statements and for beng satsfied that they give a true and
fair view Our responsibility 1s to audit and express an opinion on the financial statements 1n accordance
with applicable law and Internauonal Standards on Audiung (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's webstte at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opmion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 January 2011 and of 1ts profit for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared mn accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the mformation given in the report of the directors for the financial year for which the
financial statements are prepared ts consistent with the financial statements




Independent auditor's report to the members of Cornelius
Specialties Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, ot

- the financial statements are not tn agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneraton specified by law are not made, or

- we have not recerved all the information and explanations we requure for our audit, or

- the directors were not enutled to prepare the financial statements and the report of the directors in
accordance with the small companies regime

JA&JI’ 7&4,%@ i L//\p

JAMES BROWN (Senior Statutory Auditor)
For and on behalf of

GRANT THORNTON UK LLP
STATUTORY AUDITOR

CHARITERED ACCOUNTANTS

IPSWICH

27 Mearal 2011
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Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance with
applicable UK accounting standards

Turnover

Turnover 1s the total amount receivable by the company for goods supplied and services provided excluding
VAT and trade discounts The management consider the company's point of sale to be when the goods
leave the warchouse

Research and development

Research and development expenditure 1s written off 1n the year in which 1t 1s incurred
Fixed assets

All fixed assets are mitially recorded at cost

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less its esnmated residual value, over the
useful economuc life of that asset as follows

Leasehold property - penod of lease
Plant & machinery - over three to fifteen years '
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving items

Work in progress

Work 1 progress 1s valued on the basis of direct costs plus attributable overheads based on normal level of
acuvity No element of profit 1s included i the valuawon of work i progtess

Operating lease agreements

Rentals applicable to operatung leases where substanually all of the benefits and rnisks of ownership remain
with the lessor are charged agamst profits on a straight hine basis over the penod of the lease

Pension costs

The company operates a defined contnbution pension scheme for employees The assets of the scheme are
held separately from those of the company The annual contributions payable are charged to the profit and
loss account
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Deferred taxation

Deferred tax 1s recognised 1n respect of all tmung differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that wall result in an obligation to
pay more, or a nght to pay less or to receive more, tax

Deferred tax assets are recognised only to the extent that the ditectors consider that it 1s mote likely than not
that there will be suttable taxable profits from which the future reversal of the underlying uming differences
can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply m the pertiods
in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
batance sheet date

Foreign currencies

Monetaty assets and habilities 1n foreign currencies ate translated 1nto sterling at the rates of exchange ruling
at the balance sheet date Transactions in foreign cutrencies are translated into sterling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at the
operating profit

Financial instruments

Financial habiliges and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that evidences a residual interest 1n the
assets of the enuty after deducting all of 1ts financial habihtes

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
simtlar debt instrument, those financial instruments are classed as financial habilines Financial iabilities are
presented as such 1n the balance sheet  Finance costs and gams or losses relating to financial habilities are
included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hiability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
liability then this 1s classed as an equity mnstrument Dividends and distributions relaung to equaty
mstruments are debited direct to equity




Cornelius Specialties Limited
Financial statements for the year ended 31 January 2011

Profit and loss account

Turnover

Cost of sales

Gross profit

Other operating charges

Operaung profit

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activittes

Profit for the financial year

All of the actvities of the company are classed as conunuing

Note

17

9
2011 2010
£ L
1,703,829 1,421,089
712,156 596,846
991,673 824,243
822,899 795,884
168,774 28,359
5,314 4318
163,460 24,041
13,003 (4,605)
150,457 28,646

T'he company has no recognised gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts falling due within one year
Net current habilinies

Total assets less current habihties

Provisions for habilities
Deferred taxation

Capital and reserves
Called-up equity share capital
Share premium account
Profit and loss account

Shareholders' funds

Note

11

12

16
17
17

18

2011
£

304,530

328,524
344,351
50

672,925

679,017

(6,092)
298,438

23,026

275,412

117,648
80,947
76,817

275,412

10

2010
£

273,784

213,248
362,079
52

575,379
714,185

(138,806)
134,978

10,023
124,955

117,648
80,947
(73,640)

124,955

These financial statements were approved by the directors and authorsed for 1ssue on 22/ -3/ 0 , and

are signed on the

N D Pror
Director

Company Registrauon Number 05758693

The accompanying accounting policies and notes form part of these financial statements.
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Cash flow statement

Note
Net cash inflow/ (outflow) from operating activities 19

Retums on mvestments and servicing of finance
Interest paid

Net cash outflow from returns on investments and servicing of finance

Capital expenditure
Payments to acquire tangible fixed assets

Net cash outflow from capital expenditure

Increase/(dectrease) 1n cash 20

11

2011 2010

£ £
154,467 (58,909)
(5,314) (4,318)
(5,314) (4,318)
(78,493) (51,112)
(78,493) (51,112)
70,660 (114,339)

The accompanying accounting policies and notes form part of t_hese financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one principal activity of the company
An analysis of turnover 1s given below

2011 2010

£ £

United Kingdom 836,081 673,535
Overseas 867,748 747,554

1,703,829 1,421,089

Other operating charges

2011 2010
£ £
Distribution costs 47,956 40,820
Administrative expenses 774,943 755,064
822,899 795,884
Operating profit
Operaung profit 1s stated after charging
2011 2010
£ £
Depreciaton of owned fixed assets 47,747 39,456
Auditer's remuneration
Audit fees 4,000 4,000
Accountancy fees 1,000 1,000
Operating lease costs
- Plant and equipment 43,000 43,000

- Orther 60,000 86,550
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Particulars of employees

The average number of staff employed by the company during the financtal year amounted to

2011 2010
No No
Productdon 10 8
Administraton 2 2
Research and development 1 1
13 11
The aggregate payroll costs of the above were
2011 2010
£ L
Wages and salanes 438,243 342,015
Social security costs 47,291 40,254
Other pension costs 16,202 15,055
501,736 397,324
Directors
Remuneraton 1n respect of directors was as follows
2011 2010
£ £
Remuneration recevable 102,624 79,932
Value of company pension contributions to money purchase schemes 12,311 11,186
114,935 91,118
The number of directors who accrued benefits under company penston schemes was as follows
2011 2010
No No
Money purchase schemes 1 1
Interest payable and similar charges
2011 2010
£ £

Interest payable on bank borrowing 5,314 4,318
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Taxation on ordinary activities

Analysis of charge 1n the year

Deferred tax

Ongination and reversal of tming differences

Factors affecting current tax charge

2011

13,003

14

2010

(4,605)

———

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard rate of

cotporation tax in the UK of 21% (2010 - 21%)

2011
£
Profit on ordinary activities before taxaton 163,460
Profit on ordinary activities by rate of tax 34,327
Expenses not deducuble for tax purposes 628
Capital allowances for period 1n excess of depreciation (1,090)
Utlisation of tax losses (11,874)
Tax relief for research and development expenditure (21,991)
Group rehef -
Total current tax -
Tangible fixed assets
Leasehold Plant &
property  machinery
£ £

Cost
At 1 February 2010 8,120 818,001
Additions - 78,493
Disposals (8,120 -
At 31 January 2011 — 896,494
Depreciaton
At 1 February 2010 8,120 544,217
Charge for the year - 47.747
On disposals {8,120) -
At 31 January 2011 - 591,964
Net book value
At 31 January 2011 304,530

Illl

At 31 January 2010

273,784

2010
L

24,041

5,049
2,825
(8,235)

(16,620)
16,981

Total
£

826,121
78,493
(8,120)

890,494

552,337
47,747
(8,120)

591,964

304,530
273,784
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Stocks

Work 1n progress
Finished goods

Debtors

Trade debtors
Other debtors

Prepayments and accrued mncome

Creditors: amounts falling due within one year

Overdrafts

Trade creditors

Amounts owed to group undertakings
Other taxation and socal security
Accruals and deferred income

15
2011 2010
£ L
34,574 29 381
293,950 183,867
328,524 213,248
2011 2010
£ £
304,473 322,908
13,234 11,290
26,644 27,881
344,351 362,079
2011 2010
L L
147,404 218,066
55,080 19,236
414,030 409,527
14,215 11,231
48,288 56,125
679,017 714,185

Bank overdrafts of £3,231 (2010 - £20,652) are secured by a mortgage debenture incorporating a specific

equutable charge over the assets of the company and £144,173 (2010 - £197,414) are secured on certamn trade

debts
Deferred taxation

The movement in the deferred taxation provision duting the year was

Provision brought forward
Profit and loss account movement ansing during the year

Provision carried forward

2011

10,023
13,003

23,026

2010

14,628
(4,605)

10,023
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Deferred taxation (continued)

The provision for deferred taxation consists of the tax effect of tming differences in respect of

2011 2010

£ £

Excess of taxaton allowances over depreciauon on fixed assets 26,868 25,739
Tax losses avatlable (3,842) {15,716)
23,026 10,023

Commitments under operating leases

At 31 January 2011 the company had annual commitments under non-cancellable operating leases as set out
below

2011 2010
Land and Other Land and Other
buildings Items buildings Items
£ L £ £
Operatng leases which expire
After more than 5 years 60,000 43,000 60,000 43,000

The parent company Cornelius Group Ple has guaranteed to pay the above commitments in the event
Cornelus Specialties Limuted 15 unable to do so

Related party transactions

Durning the year the company paid a management charge of £25,000 (2010 - £25,000) to Cornelius Group
plc

The company made sales of £903 (2010 - £263) to and made purchases of (3,629 (2010 - £436) from
Cornelius Group ple

The company was recharged £29.526 (2010 - £61,932) by Cornelius Group plc

At 31 January 2011 the company owed Cornelius Group ple £414,030 (2010 - £409,527)

Derivatives

At the year end the company was party to a number of forward exchange contracts to sell $1,090,000 (2010
- $580,000) and to putchase €115,000 (2010- nil) At 31 January 2011, the fatr value of these agreements was
a lability of £11,358 (2010 - £4,980)

Share capital

Authorised share capital

2011 2010
£ L

200,000 Otrdinary shares of £1 each 200,000 200,000
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Share capital (continued)
Allotted, called up and fully paid

2011
No

117,648 Ordinary shares of £1 each 117,648

2010
£ No
117,648 117,648

17

£
117,648

Reserves

At 1 February 2010
Profit for the year

At 31 January 2011

Reconciliation of movements in shareholders® funds

Profit for the financial ycar
Opening shareholders' funds

Closing shareholders' funds

Reconciliation of operating profit to
net cash inflow/(outflow) from operating activities

Operating profit

Depreciation
{Increase)/decrease 1n stocks
Decrease/(increase) 1n debtors
Increase/(dccrease) in creditors

Net cash inflow/(outflow) from operating activities

Share premium  Profit and loss

Reconciliation of net cash flow to movement in net debt

Increase/(Decrease) 1n cash i the penod
Movement in net debt 1 the period

Net debt at 1 February 2010

Net debt at 31 January 2011

account account
£ £
80,947 (73,640)
- 150,457
80,947 76,817
2011 2010

£ £
150,457 28,646
124,955 96,309
275,412 124,955
2011 2010

£ £
168,774 28,359
47,747 39,456
(115,276) 87,365
17,728 (96,479)
35,494 (117,610)
154,467 (58,000)
2011 2010

£ £

70,660 (114,339)
70,660 (114,339)
(218,014)  (103,675)
(147,354)  (218,014)
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Analysis of changes in net debt

At At
1Feb 2010 Cash flows 31 ]Jan 2011
£ £ £

Net cash
Cash 1n hand and at bank 52 2) 50
Ovetdrafts (218,066) 70,662 (147,404)
(218,014) 70,660 (147,354)
Net debt (218,014) 70,660 (147,354)

Uitimate parent company

The ultimate parent undertaking of this company 1s Cornelius Group plc by virte of its 85% holding 1n
Cornelius Specialues Limited

The largest group of undertakings for which group accounts have been drawn up 1s that headed by Cornelus

Group ple Copies of the group accounts can be obtamned at Compantes House, Crown Way, Maindy,
Cardsff, CF14 3UZ




