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Report of the directors

The directors present their report and the financal statements of the company for the year ended
31 January 2010

Principal activities
The principal activity of the company during the year was the supply of high quality chemucals
Directors

The directors who served the company dunng the year were as follows

Mr ] M Bilney
Dr N D Prior

Directors’ responsibilities

The directors are responsible for preparing the Report of the directors and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepanng those financial statements, the directors are required to

- select sutable accounung policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basts unless 1t 1s nappropriate to presume that
the company will continue mn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any tune the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other wrregularities

In so far as the directors are aware
- there 1s no relevant audit information of which the company's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informauon and to establish that the auditor 15 aware of that mnformation
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Auditor

Grant Thornton UK LLP, having expressed thetr wallingness to conunue m office, will be deemed
reappointed for the next financial year m accordance with section 487(2) of the Comparies Act 2006
unless the company recewves notice under section 488(1) of the Companies Act 2006

Small company provisions

Thus report has been prepared in accordance with the special provisions for small compantes under Part
15 of the Compame

Director \ S:"\\33\9‘5‘\"‘ Q




° Grant Thornton

Report of the independent auditor to the members of
Cornelius Specialties Limited

We have audited the financtal statements of Cornelus Specialues Lirmuted for the year ended

31 January 2010 which comprise the accounting pohctes, profit and loss account, balance sheet, cash flow
statement and the related notes The financial reporting framework that has been apphed in their
preparation ts applicable law and United Kingdom Accountng Standards (Unuted Kingdom Generally
Accepred Accounting Practice)

Thus report 1s made solely to the company's members, as a body, 1 accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Qur audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them 1n an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opintons
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out in the Report of the directors,
the dtrectors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view Our responsibility 1s to audit the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Pracuces Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnipuon of the scope of an audit of financal statements 1s provided on the APB's website at
www frc org uk/apb/scope/ UKNP

Opinion on financial statements
In our opinion the financial statements

- gwe a true and farr view of the state of the company's affairs as at 31 January 2010 and of 1ts profit
for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opinion the mformation given in the Report of the directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Report of the independent auditor to the members of
Cornelius Specialties Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Comparues Act 2006 requires us
to report to you if, n our optmion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
receved from branches not visited by us, ot

- the financtal statements are not tn agreement with the accounting records and returns, or

- certain disclosures of directors' remuneraton specified by law are not made, or

- we have not recetved all the information and explanations we require for our audit

for Toate. vetif

James Brown

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK 1LP
Statutory Auditor, Chartered Accountants

Ipswich

(9 Maorel 2010
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Accounting policies

Basis of accounting

The financial statements have been prepared under the hustorical cost conventon, and in accordance with
applicable UK accounung standards

Turnover

Turnover 1s the total amount recervable by the company for goods supplied and services provided
excluding VAT and trade discounts The management constder the company's point of sale to be when
the goods leave the warehouse

Research and development

Research and development expenditure 1s written off in the year mn which 1t 1s incurred
Fixed assets

All fixed assets are imtially recorded at cost

Depreciation

Depreciation 15 calculated so as to wnte off the cost of an asset, less 1ts esumated residual value, over the
useful economic hife of that asset as follows

Leaschold property - penod of lease
Plant & machinery - over three to fifteen years

During the prior vear the directors revised the useful economuc hife of certain equipment The effect of
this on the prior year was a decrease in depreciation of £19,570

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems

Work in progress

Work in progress 1s valued on the basis of direct costs plus attributable overheads based on normal level
of actinuty Provision 1s made for any foreseeable losses where appropriate No element of profit is
inctuded 1n the valuation of work 1n progress

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of ownershup remamn
with the lessor are charged agamnst profits on a straight line basis over the peniod of the lease
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Pension costs

The company operates a defined contribution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contrtbutions payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 1s recognised 1n respect of all tmung differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, or a nght to pay less or to receive more, tax

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timung
differences can be deducted

Deferred tax 1s measured on an undiscounted basts at the tax rates that are expected to apply 1n the
peniods 1n which uming differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date

Financial instruments

Financial habilities and equity mstruments are classified according to the substance of the contractual
arrangements entered 1nto An equity instrurment 1s any contract that evidences a restdual interest in the
assets of the ennity after deducung all of its financial habilines

Where the contractual obligattons of financial instruments (including share capital) are equivalent to a
sumilar debt instrument, those financial instruments are classed as financial habiites Financial labilities
are presented as such in the balance sheet Finance costs and gains or losses relating to financial habihies
are included in the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hiabihity

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
hability then this 1s classed as an equity instrument Dividends and distrnbutions relating to equity
mstruments are debited direct to equity

Foreign currencies

Monetary assets and labilities in foreign currencies are translated into sterling at the rates of exchange
rubng at the balance sheet date Transactions 1n foreign currencies are translated into sterhng at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at
the operating profit
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Profit and loss account

Turnovetr

Cost of sales

Gross profit

Other operating charges

Operaung profit

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on ptoﬁt on ordinary activiues

Profit for the financial year

All of the acuvines of the company are classed as continung

Note

17

2010
£

1,421,089

596,846
824,243

795,884
28,359

4,318

24,041

(4,605)

28,646

2009
£

1,351,689

573,569
778,120

703,957
74,163

8,805

65,358

6,487

58,871

The company has no recogmsed gamns or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Note
Fixed assets
Tangible assets 8
Current assets
Stocks 9
Debtors 10
Cash at bank
Creditors: amounts faling due within one year 11
Net current habihaes
Total assets less current liabilities
Provisions for habilities
Deferred taxation 12
Capital and reserves
Called-up equity share capatal 16
Share premium account 17
Profitr and loss account 17
Shareholders' funds 18

Darector

Company Registravon Number 05758693

2010
£

273,784

213,248
362,079
52

575,379
714,185

10

2009
£

262,128

300,613
265,600
46

566,259
717,450

(138,806) (151,191

134,978 110,937
10,023 14,628
124,955 96,309
117,648 117,648
80,947 80,947
(73,640) (102,286)
124,955 96,309

g\ﬁoleand are

The accompanying accounting policies and notes form part of these financial statements.
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Cash flow statement

Note
Net cash (outflow)/inflow from operating activines 19

Returns on investments and servicing of finance
Interest patd

Net cash outflow from returns on investments and servicing of
finance

Capital expenditure
Payments to acquire tangible fixed assets

Net cash outflow from capital expenditure

(Decrease)/increase 1n cash 20

2010
£

(58,909)

(4,318)

(4,318)

(51,112)
(51,112)

(114,339)

1

2009
L

155,077

(8,805)

(8,805)

(75,446)
(75,446)

70,826

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements
Turnover
An analysts of turnover by geographical market 1s given below
2010 2009
£ £
United Kingdom 673,535 758,545
Overseas 747,554 593,144
1,421,089 1,351,689
Other operating charges
2010 2009
£ £
Dustribution costs 40,820 51,315
Admunistrative expenses 755,064 652,642
795,884 703,957
Operating profit
Operatng profit 1s stated after charging
2010 2009
£ L
Depreciation of owned fixed assets 39,456 37,900
Auditor's remuneration
Audit fees 4,000 4,000
Non-audit services - taxation 1,000 1,600
Operating lease costs
- Plant and equipment 43,000 43,456
- Other 86,550 60,000
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Particulars of employees

The average number of staff employed by the company durning the financial year amounted to

2010 2009
No No
Production 8 8
Admustration 2 2
Research and development 1 1
1n 11

The aggregate payroll costs of the above were
2010 2009
£ L
Wages and salanes 342,015 327,109
Soaal security costs 40,254 37,441
Other pension costs 15,055 15,291

397,324 379,841

Directors

Remuneration 1n respect of directors was as follows

2010 2009

£ £

Remuneration recervable 79,932 79,506
Value of company pension contributions to money purchase schemes 11,186 11,186
91,118 90,692

The number of directors who accrued benefits under company penston schemes was as follows

2010 2009

No No

Money purchase schemes 1 1
interest payable and similar charges

2010 2009

£ £

Interest payable on bank borrowing 4,318 8,805
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Taxation on ordinary activities

Analysis of charge in the year

Deferred tax

Ongination and reversal of uming differences

Factors affecting current tax charge

2010

(4,605)

14

2009

6,487

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard rate of

corporation tax 1n the UK of 21% (2009 - 28 33%)

Profit on ordinary activittes before taxation

Profit on ordinary activities by rate of tax

Expenses not deductible for tax purposes

Capital allowances for period 1n excess of depreciation
Uunhsation of tax losses

Tax relief for research and development expenditure

Group relief

Total cutrrent tax

Tangible fixed assets

Cost
At 1 February 2009
Addiuons

At 31 January 2010

Depreciation
At 1 February 2009
Charge for the year

At 31 January 2010

Net book value
At 31 January 2010

At 31 January 2009

Leasehold
property
£

8,120

8,120

2010
£

24,041

5,049
2,825
(8,235)

(16,620)
16,981

Plant &
machinery

£

766,889
51,112

818,001

8,120

504,761
39,456

8,120

544,217

273,784
262,128

2009
L

65,358

18,516
726

(15,282)

(3,960)

Total
£

775,009
51,112

826,121

512,881
39,456

552,337

273,784
262,128
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Stocks

Work in progress
Fiushed goods

Debtors

Trade debtors
Other debtors
Prepayments and accrued income

Creditors: amounts falling due within one year

QOverdrafts

Trade creditots

Amounts owed to group undertakings
Othet taxation and soctal secunty
Accruals and deferted income

2010
£

29,381
183,867

213,248

2010
£

322,908
11,290
27,881

362,079

2010
£

218,066
19,236
409,527
11,231
56,125

714,185

15

2009
£

31,568
269,045

300,613

2009

228,968
12,539
24,093

>

265,600

2009
£

103,721
14,783
550,172
9,913
38,861

717,450

Bank overdrafts of £20,652 (2009 - £802) are secured by a mortgage debenture mcorporating a specific
equitable charge over the assets of the company and {197,414 (2009 - £102,919) are secured on certain

trade debts

Deferred taxation

The movement in the deferred taxation provision dunng the year was

Provision brought forward
Profit and loss account movement anising during the year

Proviston cartted forward

2010
£

14,628
(4,605)

10,023

2009

8,141
6,487

14,628
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Deferred taxation {continued)

The proviston for deferred taxation consists of the tax effect of tming differences in respect of

2010 2009

£ L

Excess of taxaton allowances over depreciation on fixed assets 25,739 23321
Tax losses available (15,716) (8,693)
10,023 14,628

Commitments under operating leases

At 31 January 2010 the company had annual commitments under non-cancellable operating leases as set
out below

2010 2009
Land and Other Land and Other
buldings Items buildings Items
£ £ £ £
Operating leases which expire
After more than 5 years 60,600 43,000 60,000 43,000

The parent company Cornelus Group Plc has guaranteed to pay the above commitments in the event
Cornelius Specialttes Limuted 1s unable to do so

Related party transactions

During the year the company paid a management charge of £25,000 (2009 - £25,000) to Cornelus Group
ple In addition the company made sales of £263 (2009 - £108) to and made purchases of 436
(2009 - £Nil) from Corneltus Group plc

The company was recharged £61,932 (2009 - £39,950) by Cortnels Group plc
At 31 January 2010 the company owed Cornelus Group ple £409,527 (2009 - £550,172)
Perivatives

At the year end the company was party to a number of forward exchange contracts to sell $580,000
(2009 - $200,000) At 31 January 2010, the far value of these agreements was a hability of £4,980
(2009 - £2.865)

Share capital
Authorsed share capital

2010 2009
£ £

200,000 Ordinary shares of £1 each 200,000 200,000
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Share capital {continued)
Allotted, called up and fully paid

2010
No

117,648 Ordinary shares of £1 each 117,648

2009
£ No
117,648 117,648

Reserves

At 1 February 2009
Profit for the year

At 31 January 2010

Reconciliation of movements in shareholders’ funds

Profit for the financial year
Opening shareholders’ funds

Closing shareholders' funds

Reconciliation of operating profit to
net cash (outflow)/inflow from operating activities

Operating profit

Depreciation
Decrease/(increase) 1n stocks
(Increase)/decrease 1n debtots
{Decrease)/increase m creditors

Net cash (outflow)/inflow from operating acuvites

17

L
117,648

Share ptemium Profit and loss

account

£
80,947

80,947

2010

28,646
96,309

124,955

2010
£

28,359
39,456
87,365
(96,479)
(117,610)

(58,909)

Reconciliation of net cash flow to movement in net debt

{(Decrease)/Increase m cash in the pertod
Movement in net debt in the period

Net debt at 1 February 2009

Net debt at 31 January 2010

2010
£

(114,339)
(114,339)
(103,675)
(218,014)

account

£

(102,286)
28,646

(73,640)

2009

58,871
37,438

96,309

2009
£

74,163
37,900
(141,202)
3,754
180,462

155,077

2009
L

70,826
70,826
(174,501)
(103,675)
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Analysis of changes in net debt

At At
1Feb 2009 Cash flows 31 ]Jan 2010
£ L £

Net cash
Cash 1n hand and at bank 46 6 52
Overdrafts (103,721) (114,345) (218,066)
(103,675) (114,339) (218,014)
Net debt (103,675) (114,339) (218,014)

Ultimate parent company

The ulumate parent underiakmg of this company 1s Corneltus Group ple by virtue of tts 85% holding 1n
Comelius Specialties Larmuted

The largest group of undertakings for which group accounts have been drawn up 1s that headed by
Comelius Group Ple Copies of the group accounts can be obtained at Compantes House, Crown Way,
Maindy, Cardiff, CF14 3UZ



