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Cornelius Specialties Limited

Directors' Report

For the year ended 31 January 2013

The directors present thetr report and the financial staternents for the vear ended 31 January 2013
Principal activity

The principal activity of the company during the year was the supply of high quality chemucals
Directors

The directors who served during the year were

Mr ] M Bilney
Dr N D Prior

Directors' responsibilities statement

The directors are responstble for preparing the Directors' report and the financial statements in accordance with
applicable law and regulatrons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financsal statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements uniess they are satisfied that they give a true and fair view of
the state of affars of the company and of the profit or loss of the company fot that pertod In preparing these
financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basts unless 1t 1s mappropriate to presume that the

company will contunue 1n business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explan the
company's transacttons and disclose with reasonable accuracy at any ume the financial position of the company
and enable them to ensure that the financal statements comply with the Compantes Act 2006 They are also
responstble for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanities

Political and charltable contributions
During the year the company made chantable contributons of £1,200 (2012 £ Nil)
Provislon of Information to auditor

Each of the persons who are directors at the ume when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 15 no relevant audit information of which the company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
mnformation needed by the company's auditor in connection with preparing its report and to establish that
the company's auditor 1s aware of that informauon
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Cornelius Specialties Limited

Directors' Report
For the year ended 31 January 2013

Auditor

Under section 487(2) of the Companies Act 2006, Grant Thornton UK LLP wall be deemed to have been
reappointed as auditor 28 days after these financaal statements were sent to members or 28 days after the latest
date prescnbed for filing the accounts with the regstrar, whichever 1s earlier

In preparing this report, the directors have taken advantage of the small companies exempuions provided by
section 415A of the Compantes Act 2006

N ~ND
Thik report was app he board on | 9= O\ \%)9@\3 and signed on 1ts behalf
~—

Qyy <
e
Dr N D Prior
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Cornelius
Specialties Limited

We have audited the financial statements of Cornebus Specialtues Limited for the year ended 31 January 2013, which
comprise the Profit and loss account, the Balance sheet, the Cash flow statement and the related notes The
financial reporting framework that has been applied in their preparation 1s applicable law and Umited Kingdom
Accountng Standards (Uruted Kingdom Generally Accepted Accounting Pracuce)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we maght state to the company's members those
matters we are required to state to them in an Auditor's report and for no other purpose To the fullest extent
permutted by law, we do not accept ot assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explained more fully m the Directors’ responsibilities statement, the directors are responsible for the preparauon
of the financial statements and for being satisfied that they give a true and farr view Our responsibiity 13 to audit
and express an opinion on the financial statements 1n accordance with apphicable law and International Standards on
Auditing (UK and Ireland) Those standards requure us to comply with the Auditing Practices Board's (APB's)
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Audinng Practices Board's website
at www frc org uk/apb/scope/prvate cfm

Oplinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 January 2013 and of 1ts profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Pracuce,
and

. have been prepared m accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companlies Act 2006
In our opimon the information given in the Directors' report for the financial vear for which the finaneial
statemenits are prepared 1s consistent with the financial statements
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o GrantThornton

Independent Auditor's Report to the Members of Cornelius
Specialties Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1if, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been recewved
from branches not visited by us, or

L] the financial statements are not 1n agreement with the accountung records and returns, or

) certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the informanon and explanations we require for our audit, or

. the directors were not entitled to take advantage of the small companies’ exemption 1n preparing the

Drrectors' report

g Tloara e i

James Brown (Senuor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Ipswich

Date 7] Q/(/Oul 20173
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Comelius Specialties Limited

Profit and Loss Account
For the year ended 31 January 2013

Turnover

Cost of sales

Gross profit

Dastnbution costs

Admumstrative expenses

Operaung profit
Interest payable and sirmular charges

Profit on ordinaty activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to continung operations

Note

1.2

14

2013 2012
£ £
2,293,331 2,313,610
(1,048,082) (1,002,115)
1,245,249 1,311,495
(67,562) (63,397)
(1,109,445) (947,542)
68,242 300,556
9,399) (8,078)
58,843 292478
(5,450) (38,947)
53,393 253,531

There were no recogrused gains and losses for 2013 or 2012 other than those included 1n the Profit and loss

account

The notes on pages 8 to 17 form part of these financial statements
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Cornelus Specialties Limited
Registered number: 05758693

Balance Sheet
As at 31 January 2013

2013 2012
Note £ £ 4 £
Fixed assets
Tanggble assets 8 380,429 325,819
Current assets
Stocks 9 540,181 477,989
Debtors 10 340,194 506,791
Cash at bank 5,392 84
885,767 984,864
Creditors: amounts falling due within one
vear 11 (659,035) (748,260)
Net cutrent assets 226,732 236,604
Total assets less current habilities 607,161 562,423
Provisions for habihities
Deferred tax 12 (24,827) (33,482)
Net assets 582,334 528,941
Capital and reserves
Called up share captal 13 117,648 117,648
Share premmum account 14 80,947 80,947
Profit and loss account 14 383,739 330,346

Shareholders' funds 15 582,334 528,941

The finanaa were approved and authonsed for issue by the board and were signed on 1ts behalf on

SO
\Q—Q\\& 9@\3

7

Dr N D Pror
Director

The notes on pages 8 to 17 form part of these financial statements
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Cornelius Specialties Limited

Cash Flow Statement
For the year ended 31 January 2013

Net cash flow from operating activities
Returns on investments and servicing of finance
Taxation

Capiral expenditure and financial investment

Increase/(Decrease) 1n cash 1n the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the year ended 31 January 2013

Increase/(Decrease) in cash 1n the year

Movement in net debt in the year
Net debt at 1 February 2012

Net debt at 31 January 2013

The notes on pages 8 to 17 form part of these finanaal statements

Note

16
17

17

2013 2012
£ £
282,713 (46,442)
(9,399) (8.078)
(28,491) -
(125,687) (79,044)
119,136 (133,564)
2013 2012
£ £
119,136 (133,564)
119,136 (133,564)
(280,918) (147,354)
(161,782) (280,918)
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Comelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

1.

Accounting Policies

11

12

1.3

14

1.5

1.6

Basis of pteparaton of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounung standards

Tumovet
Turnover 1s the total amount recervable by the company for goods supplied and services provided
excluding VAT and trade discounts The management consider the company's point of sale to be when
the goods leave the warehouse
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less deprectation Deprectation is provided at rates calculated to
write off the cost of fixed assets, less their esumated restdual value, ovet thetr expected useful lives on
the following bases

Plant & machinery - over three to fifteen years

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Benefits recerved and recervable as an incentive to sign an operating lease are recogmsed on a straight
line basts over the period untl the date the rent 15 expected to be adjusted to the prevailing market rate

Stocks and wotk 1n progress

Stocks and work 1n progress are valued at the lower of cost and net realisable value after making due
allowance for obsolete and slow-moving stocks Cost includes all direct costs and an appropriate
proporton of fixed and vanable overheads

Deferred taxation

Full proviston 1s made for deferred tax assets and liabihites ansing from all tuming differences between
the recognition of gamns and losses i the financial statements and recognition n the tax computation

A net deferred tax asset 1s recognised only 1f 1t can be regarded as more likely than not that there will be
suttable taxable profits from which the future reversal of the underlying nming differences can be
deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time the
tuming differences are expected to reverse

Deferred tax assets and habilities are not discounted
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Comelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

1.

Accounting Policies (continued)
1.7 Foreign currencies

Monetaty assets and habihiues denominated in foreign currencies are translated mnto sterling at rates of
exchange ruling at the balance sheet date

Transacuons in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised 1n the Profit and loss account
1.8 Research and development

Research and development expenditure 1s wnitten off 1n the vear in which 1t 15 mncurred
1.9 Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts pavable by the company to the fund in respect of the year

Turnover

The whole of the turnover 1s attributable to the prineipal activity of the company

A geographical analysis 1s as follows

2013 2012

£ £

Ututed Kingdom 1,064,302 1,288,061
Overseas 1,229,029 1,025,549

Total 2,293,331 2,313,610
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Comelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

3. Operating profit
The operaung profit 1s stated after charging-

2013 2012
£ L
Depreciation of tangible fixed assets
- owned by the company 71,077 57,755
Auditor's remuneration 5,000 4,000
Accountancy fees - 1,000
Operatnng lease rentals
- plant and machinery 50,509 48,125
- other operating leases 60,000 60,000
Research and development expenditure wrtten off 16,763 20,897
4. Staff costs
Staff costs, meluding directors' remuneration, were as follows
2013 2012
£ £
Wages and salanes 626,541 555,139
Socal secunity costs 70,629 57,908
Other pension costs 18,550 17,509
715,720 630,556

The average monthly number of employees, including the directors, during the year was as follows

2013 2012

No. No

Production 14 11
Administration 2 2
Research and development 3 2
Management 1 1
20 16
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Comelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

5. Directors’ remuneration
2013 2012
£ L
Emoluments 101,064 128,322
Cotmpany pension contributions to defined contrnibution pension
schermes 14,029 13,361

During the year retirement benefits were accrung to 1 director (2012 - 1) in respect of defined contmbution

pension schemes

6. Interest payable

2013 2012
£ L
On bank loans and overdrafis 9,399 8,078
7. Taxation
2013 2012
£ £
Analysis of tax charge 1n the year
Current tax (see note below)
UK corporation tax charge on profit for the year 14,105 28491
Deferred tax (see note 12)
Onginaton and reversal of unung differences (8,655) 10,456
Tax on profit on ordinary activities 5,450 38,947
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Cornelius Specialties Limited

Notes to the Financial Statements
For the vear ended 31 January 2013

7. Taxation (continued)

Factors affecting tax chatge for the year

The tax assessed for the year 1s higher than (2012 - lower than) the standard rate of corporation tax in the

UK of 20% (2012 - 26 32%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary acuvities muluphed by standard rate of
corporanion tax in the UK of 20% (2012 - 26 32%)

Effects of:

Expenses not deductble for tax purposes, other than goodwill
amorusation and unpairment

Dufferences between capital allowances and deprectation

Unlisation of tax losses

Adjustment in research and development tax credit leading to an
increase (decrease) in the tax charge

Marginal rclief

Current tax charge for the year (see note above)

Factors that may affect future tax charges

There were no factors that may affect future tax charges

2013 2012

£ £
58,843 292,478
11,769 76,980
378 1,116
1,958 (1,837)
- (4,818)

- (37,249)

- (5,701)
14,105 28,491
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Comelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

8. Tangible fixed assets

Cost

At 1 February 2012
Addinons

At 31 January 2013

Depreciation

At 1 February 2012
Charge for the year

At 31 January 2013

Net book value
At 31 January 2013

At 31 January 2012

9. Stocks

Work 1n progress

Finushed goods and goods for resale

10. Debtors

Trade debtors
Other debtors

Prepayments and accrued income

Plant &

machinery

£

975,536

125,687

1,101,223

649,717

71,077

720,794

380,429

325,819

2013 2012

£ L
53,338 48,295
486,843 429,694
540,181 477,989
2013 2012
£ L
287,563 463,593
12,598 11,379
40,033 31,819
340,194 506,791
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Cornelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

11. Creditors:
Amounts falling due within one year

Bank overdrafits

Trade creditors

Amounts owed to group undertakings
Corporaton tax

Socal secunty and other taxes
Accruals and deferred income

2013 2012

£ £
167,174 281,002
54,495 21,301
345,518 288,748
14,105 28,491
18,759 18,626
58,984 110,002
659,035 748,260

Bank overdrafts of £63 (2012 - £ml} are secured by a mortgage debenture incorporating a speafic equitable
charge over the assets of the company and £167,111 (2012 - £280,968) are secured on certan trade debts

12, Deferred taxation

At beginning of year
Movement 1n the year

At end of year

The provision for deferred taxauon 1s made up as follows

Accelerated capital allowances

13. Share capital

Authonsed
200,000 Ordinary shares of £1 each

Allotted, called up and fully paid
117,648 Ordinary shares of £1 each

2013 2012

£ £
33,482 23,026
(8,655) 10,456
24,827 33,482
2013 2012

L £
24,827 33,482
2013 2012

£ £
200,000 200,000
117,648 117,648
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Comnelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

14.

15.

16.

17.

Reserves

At 1 February 2012
Profit for the year

At 31 Japuary 2013

Reconciliation of movement in shareholders' funds

Opening shareholders’ funds
Profit for the year

Closing shareholders' funds

Net cash flow from operating activities

Operanng profit

Depreciation of tangible fixed assets
Increase n stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors

Increase/ (decrease) in amounts owed to group undertakings

Net cash inflow/(outflow) from operating activitics

Analysis of cash flows for headings netted in cash flow statement

Returns on investments and servicing of finance

Interest paid

Caputal expenditure and financial investment

Purchase of tangible fixed assets

Share

premium Profit and
account loss account

£ £

80,947 330,346

53,393

80,947 383,739

2013 2012

£ L
528,941 275,410

53,393 253,531
582,334 528,941
2013 2012

£ £
68,242 300,556
71,077 57,755
(62,192) (149,467)
166,597 (162,440)
(17,781) 32,436
56,770 (125,282)
282,713 {(46,442)
2013 2012

£ £
(9,399) (8,078)
2013 2012

£ £
(125,687) {(79,044)
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Cornelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

18.

19.

21.

22,

Analysis of changes In net debt

Other

non-cash
1 February Cash flow changes 31 January
2012 2013
£ £ £ £
Cash at bank and 1n hand 84 5,308 - 5,392
Bank overdraft {281,002) 113,828 - (167,174)
Net debt (280,918) 119,136 - (161,782)

Pension commitments

The company contrnibutes to a definded contrmbuuons pension scheme The total contmbutions for the year
amounted to £18,550 (2012 £17,509) At 31 January 2013 there were no unpaid contnibuttons ar the
beginning and end of the year

Operating lease commitments

At 31 January 2013 the company had annual commitments under non-cancellable operating leases as follows

Land and buildings Other
2013 2012 2013 2012
£ £ £ £
Expiry date.
After more than 5 years 60,000 60,000 49,888 43,000

The parent company Corneltus Group ple has guaranteed to pay the above commitments in the event that
Cornelius Specalues Lamuted ts unable to do so

Derivatives

At the year end the company was party to a number of foreign exchange contracts to sell 465,000 (2012 -
$1,715,000) and to purchase €75,000 (2012 - €165,000) At 31 January 2013, the farr value of these
agreements was a habihity of £228,971 (2012 - £3,805)

Related party transactions

Dunng the year the company paid a managment charge of £25,000 (2012 - £25,000) to Cornelus Group
PLC

The company made sales of £nd (2012 - £ni]} to Comelus PLC and made purchases of £61,291 (2012 -
£52,661) from Comelius Group PLC

At 31 Januarv 2013 the company owed Cornelius Group PLC £345,518 (2012 - £288,748)
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Cornelius Specialties Limited

Notes to the Financial Statements
For the year ended 31 January 2013

23.

Ultimate parent undertaking and controlling party

The ulumate parent undertaking of this company 15 Comehus Group ple by virtue of 1ts 85% holding 1n
Cornelas Specialties Lumuted

The largest of undertakings for which group accounts have been drawn up 1s that headed by Cornelis
Group ple Copies of the group accounts can be obtawned at Companies House, Crown Way, Maindy,
Cardiff, CF14 3UZ
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