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Cornelius Specialties Limited

: !
Directors' Report
For the Year Ended 31 January 2012
The directors present their report and the financial statements for the year ended 31 January 2012

Principal activities

The principal actrvity of the company during the year was the supply of high quality chemicals
Directors

The directors who served during the year were

] M Bilney
N D Prior

Directors' responsibilities statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements mn accordance with Unuted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
dircctors must not approve the finaneal statetnents unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit ot loss of the company for that period In prepanng these
financial statements, the directors are required to

. select smtable accounting policies and then apply them consistently,
. make judgments and csnmates that are reasonable and prudent,
. ptepate the financial statements on the going concern basis unless tt 1s inappropnate to presume that the

company will continue 1n business

The directors ate responstble for keeping adequate accounting records that are suffictent to show and explamn the
company's transactions and disclose with reasonable accuracy at any tune the financial posiaon of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detecton of fraud and other rregulanues

Provision of information to auditor

Each of the persons who are directors at the ume when this Directors’ Report 1s approved has confirmed that

. so far as that director 13 aware, there 1s no relevant andit informauon of which the company's auditor 1s
unaware, and

4 that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
information nceded by the company's auditor in connection with preparing its report and to establish that
the company's auditor 1s aware of that informanon
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Corielius Specialties Limited

Dairectors' Report
For the Year Ended 31 January 2012

Auditor

Under section 487(2) of the Companies Act 2006, Grant Thornton UK LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever is earher

In prepanng this report, the dircctors have taken advantage of the small companies exemptions provided by
section 415A of the Companes Act 2006

Qc[;oz : dd by the board on ’.ﬁ\"\ 9.3\ | B and signed on 1ts behalf
(AN \
__‘
N D Prior

Director
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@ GrantThornton

Independent Auditor's Report to the Members of Cornelius
Specialties Limited

We have audited the financial statements of Cornelus Specialties Limited for the year ended 31 January 2012,
which comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes
The finanaal reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (Umated Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an Auditor's Report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Our responstbility
15 to audit and express an optmon on the financial statements 1n accordance with applicable law and Internauonal

Standards on Audiing (UK and Ireland) Those srandards require us to comply with the Auditing Practces Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Audinng Practices Board's website
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. gwe a true and fair view of the state of the company's affairs as at 31 January 2012 and of 1ts profit for the
year then ended,

. have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared m accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our optnion the information given in the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Cornelius
Specialties Limited

Matters on which we are required to report by exception
We have nothing to report m respect of the following matters where the Companies Act 2006 requures us to report
to you if, i our opinion

. adequate accountng records have not been kept, or returns adequate for our 2udit have not been received
from branches not visited by us, or

. the financial statements are not in agreement with the accounung records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not recewved all the information and explanations we require for our andit, or

. the directors were not entitled to take advantage of the small compantes’ exemption i preparning the

Directors' Report

not Tloater e kAl

James Brown (Sentor statutory auditor)

for and on behalf of
Grant Thormnton UK LLP

Chartered Accountants
Statutory Auditor

Ipswich

Date 2 ¢ d/t"’[ 0.
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Cornelus Specialties Limited

Profit and Loss Account
For the Year Ended 31 January 2012

2012 2011
Note £ £
Turnover 1,2 2,313,610 1,703,829
Cost of sales {1,002,118) {712,156)
Gross profit 1,311,495 991,673
Dastribution costs (63,397) (47,956)
Admunistranve expenses (947,542) (774,943)
Operating profit 3 300,556 168,774
Interest payable and similar charges 6 (8,078) (5,314)
Profit on ordinaty activities before taxation 292,478 163,460
Tax on profit on ordinary activities 7 (38,947) (13,003)
Profit for the financial year 14 253,511 150,457

All amounts relate to conunuing operations

There were no recognised gains and losses for 2012 or 2011 other than those included mn the Profit and Loss

Account

The notes on pages 8 to 16 form part of these financial statements
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Cotnelius Specialties Limited
Redgistered number: 05758693

Balance Sheet
As at 31 January 2012

Note

Fixed assets
Tangible assets 8
Current assets
Stocks 9
Debtors 10
Cash at bank
Creditors. amounts falling due wathuin one

year 11
Net current assets/ (liabilities)
Total assets less current liabilines
Provisions for habilitues
Deferred tax 12
Net assets
Capital and reserves
Calted up share capatal 13
Share premium account 14
Profit and loss account 14
Shareholders' funds 15

477,991
506,791
50

984,832

(748,226)

2012
£

325,819

236,600

562,425

(33,482)

528,943

117,648
80,947

330,348

528,943

328,524
344 351
50

672,925

(679,017)

2011

304,530

(6,092)

298,438

(23,026)

275,412

117,648
80,947
76,817

275,412

The financial statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf on

2554 (|
ansd

N DPrior
Director

| N

The notes on pages 8 to 16 form part of these financial statements
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Coimelius Specialties Limited

Cash Flow Statement
For the Year Eaded 31 January 2012

Net cash flow from operating activities
Returns on investments and servicing of finance

Capital expenditure and financial investment

(Dectease)/Increase in cash in the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the Year Ended 31 January 2012

(Decrease)/Increase i cash in the year

Movement in net debt in the year
Net debt at 1 February 2011

Net debt at 31 January 2012

The notes on pages 8 to 16 form patrt of these financal statements

Note

16
17
17

2012 2011
£ £
(46,442) 154,467
(8,078) (5,314)
(19,044) (78,493)
(133,564) 70,660
2012 2011

£ £
(133,564) 70,660
(133,564) 70,660
(147,354) (218,014)
(280,918) (147,354)
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Comelius Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

1.

Accounting Policies

11

1.2

13

14

L5

1.6

Basis of preparaton of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

Turnover
Turmnover 1s the total amount receivable by the company for goods supplied and services provided
excluding VAT and trade discounts The management consider the company's point of sale to be when
the goods leave the warchouse
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciaton Depreciation 1s provided at rates calculated to
write off the cost of fixed assets, less their esimated ressdual value, over their expected useful hives on
the following bases

Plant & machinery - over three to fifteen years

Operanung leases

Rentals under operating leases are charged to the Profit and Loss Account on a straight hne basis over
the lease term

Benefits recerved and recervable as an incentive to sign an operating lease are recognised on a straght
line basis over the peniod unul the date the rent 1s expected to be adjusted to the prevalling market rate

Stocks and work 1n progress

Stocks and work tn progress are valued at the lower of cost and net realisable value after making die
allowance for obsolete and slow-moving stocks Cost includes all direct costs and an appropnate
proportion of fixed and vanable overheads

Deferred taxation

Full provision 1s made for defetted tax assets and liabihties ansing from all uming differences between
the recogmuon of gains and losses m the financial statements and recognition 1n the tax computation

A net deferred tax asset 1s recogrused only 1f 1t can be regarded as more likely than not that there will be
suttable taxable profits from which the future reversal of the undetlying nming differences can be
deducted

Deferred tax assets and labilittes are calculated at the tax rates expected to be effecuve at the time the
uming differences are expected to reverse

Deferred tax assets and habtlities are not discounted

Page B




Corhelws Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

1.

Accounting Policles (continued)

1.7 Foreign currencies

Monetary assets and liabihties denomunated 1n foreign currencies are translated into sterhing at rates of
exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and Loss Account
1.8 Research and development

Research and development expenditure ts written off 1n the vear i which 1t 15 incurred
1.9 Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund n respect of the year

Tumover

The whole of the tutnover 1s attributable to the pnnapal acuvity of the company

A geographical analysts of turnover 1s as follows

2012 2011

£ £

United Kingdom 1,288,061 836,081
Rest of European Union 1,025,549 867,748

2,313,610 1,703,829

Operating profit

The operating profit 1s stated after charging

2012 2011
£ £

Depreciauon of tangible fixed assets
- owncd by the company 57,755 47747
Audttors' remuneration 4,000 4,000
Accountancy fees 1,000 1,000

Operating lease rentals

- plant and machinery 48,125 43,000
- other operating leases 60,000 60,000
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Cornelius Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

5.

Staff costs

Staff costs, including directors' remuneration, were as follows

2012 2011

£ L

Wages and salartes 555,139 438,243
Social securnity costs 57,908 47,21
Other pension costs 17,509 16,202
630,556 501,736

The average monthly number of employees, including the directors, duning the year was as follows

2012 2011
No No
Productuon 11 10
Administration 2 2
Research and development 2 1
Management 1 0
16 13
Directors’ remuneration
2012 2011
£ £
Emoluments 128,322 102,624
Company pension contributions to defined contribution pension
schemes 13,361 12,311

During the year retrement benefits were accrumg to 1 director (2011 - 1) 1n respect of defined contribution
pension schemmes

Interest payable

2012 211
£ £
On bank borrowing 8,078 5,314
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Cournelus Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

Taxation

2012 2011

£ L

Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 28,491 -
Deferred tax (see note 12)
Orngination and reversal of tmuing differences 10,456 13,003
Tax on profit on otdinary activities 38,947 13,003

Factots affecting tax chatge for the year

The tax assessed for the year 1s lower than (2011 - lower than) the standard rate of corporation tax in the
UK of 26 32% (2011 - 21%) The differences are explained below

2012 2011
£ L
Profit on ordinary activities before tax 292,478 163,460
Profit on ordinary activines multiplied by standard rate of
corporaton tax in the UK of 26 32% (2011 -21%) 76,980 34,327
Effects of.
Expenses not deductible for tax purposes, other than goodwall
amorusation and tmpairment 1,116 628
Capttal allowances for year 1n excess of deprecration (1,837) {1,090)
Udlisation of tax losses (4,818) (11,874)
Adjustment 1n research and development tax credit leading to an
increase (decrease) in the tax charge (37,249) (21,991)
Marginal relicf (5,701) -
Current tax charge for the year (see note above) 28,49 -
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Coinelius Specialties Limited

Notes to the Financial Statements

For the Year Ended 31 January 2012

8. Tangible fixed assets

Cost

At 1 February 2011
Additions

At 31 January 2012

Deprecianon

At 1 February 2011
Charge for the year

At 31 January 2012

Net book value
At 31 January 2012

At 31 January 2011

9. Stocks

Work 1n progress
Finished goods

10. Debtors

Trade debtors
Other debtors

Prepayments and accrued income

Plant &

machinery

£

896,492

79,044

975,536

591,962

57,755

649,717

325,819

304,530
2012 2011
£ L
48,295 34,574
429,696 293,950
477,991 328,524
2012 2011
£ £
463,593 304,473
11,379 13,234
31,819 26,644
506,701 344,351
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Coinelius Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

11. Creditors:
Amounts falling due within one year

Overdrafts

Trade creditors

Amounts owed to group undertakings
Cotporaton tax

Socal security and other taxes
Accruals and deferred income

2012 2011
£ £
280,968 147 404
21,301 55,080
288,748 414,030
28,491 -
18,626 14,215
110,092 48,288
748,226 679,017

Bank overdrafts of fril (2011 - £3,231) are secured by a mortgage debenture mcorporaung a specific
equitable charge over the assets of the company and £280,968 (2011 - {144,173} are secured on certan trade

debts

12. Deferred taxation

At beginning of year
Charge for year

At end of year

The proviston for deferred raxanon ts made up as follows

Accelerated capital allowances
Tax losses carnied forward

413. Share capital

Authorised
200,000 Ordinary shares of £1 each

Allotted, called up and fully paid
117,648 Ordinary shares of £1 each

2012 2011
£ L
23,026 10,023
10,456 13,003
33,482 23,026
2012 2011

£ £
33,482 26,868
- (3,842)
33,482 23,026
2012 2011

£ £
200,000 200,000
117,648 117,648
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Cornehus Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

14. Reserves

Share
premium Profit and
account loss account
£ £
At 1 February 2011 80,947 76,817
Profit for the year - 253,531
At 31 January 2012 80,947 330,348
15. Reconciliation of movement in shareholders' funds
2012 2011
£ L
Opening shareholders' funds 275,412 124,955
Profit for the year 253,531 150,457
Closing shareholders’ funds 528,943 275412
16. Net cash flow from operating activities
2012 201
£ L
Operanng profit 300,556 168,774
Depreciation of tangible fixed assets 57,755 47,7147
Increase 1 stocks (149,467) (115,276)
(Increase)/decrease 1n debtots (162,440) 17,728
(Dectease)/increase in creditors (92,846) 35,494
Net cash (outflow)/milow from operanng activines (46,442) 154,467
17. Analysis of cash flows for headings netted in cash flow statement
2012 2011
£ £
Returns on investments and servicing of finance
Interest paid (8,078) (5,314
2012 2011
£ L
Capital expenditure and financial investment
Purchase of tangible fixed assets (79,044) (78,493)
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Coinelius Specialties Limited

Notes to the Financial Statements
For the Year Ended 31 January 2012

18. Analysis of changes in net debt

1 February Cash flow 31 January

2011 2012

£ £ £

Cash at bank and in hand 50 - 50
Bank overdraft (147,404) (133,564) (280,968)
Net debt (147,354) (133,564) (280,918)

19. Operating lease commitments

At 31 January 2012 the company had annual commitments under non-cancellable operating leases as

follows
Land and buildings
2012 2011
£ £
Expiry date:
After more than 5 years 60,000 60,000

2012
£

43,000

Other
2011

£

43,000

The parent company Cornelius Group Ple has guaranteed to pay the above commutments 1n the event

Cornelius Speaialties Limuted 1s unable to do so

20. Derivatives

At the year end the company was party to a number of forward exchange contracts to sell §1,715,000 (2011
- $1,090,000) and to purchase €165,000 (2011- €115,000) At 31 January 2012, the fair value of rhese

agreements was a labihity of £3,805 (2011 - £11,358)

21. Related party transactions

Dunng the year the company paid a management charge of £25,000 (2011 - £25,000) to Corehus Group

plc

The company made sales of {mil (2011 - £903) to and made purchases of £52,661 (2011 - £3,629) from

Cotmnelius Group plc

At 31 January 2012 the company owed Cornelus Group ple £288,748 (2011 - £414,030)
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Comelius Specialties Limited

Notes to the Fiancial Statements
For the Year Ended 31 January 2012

22. Ultimate parent undertaking and controlling party

The ulumate parent undertaking of this company is Cornelus Group ple by vitrue of its 85% holding 1n

Cornelus Specialues Limited

The largest of undertakings for which group accounts have been drawn up 15 that headed by Cornels
Group plc Copies of the group accounts can be obtained at Companies House, Crown Way, Maindy,

Cardiff, CF14 3UZ
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Comyprantes Howse
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COMPANY NAME: CORNELIUS SPECIALTIES LTD
COMPANY NUMBER: 05758693

Pages containing unnecessary material were removed from the accounts on
09/08/2012




