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INVESTMENTS GLOBAL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The director presents his report and the audited financial statements for the year ended 31 December 2022.
Principal activity

The principal activity of Investments Global Limited continued to be that of an investment holding company
with its subsidiaries operating in the retail industry, sports equipment and clothing wholesale and the luxury
goods sector as well as property management and maintenance.

Business review

The main market for this group is the Russian retail sector, which knows and appreciates the quality of Italian
clothing and accessories products. In addition, one of the group’s subsidiaries acts as property management
company. The group is reporting increased trading activity and continues to be profitable.

The Group’s principal financial instruments comprise bank balances, bank loans, trade creditors and trade
debtors. The main purpose of these instruments is to manage funds and working capital for the Group’s
operations.

The key risks facing the business remain a variety of financial risks that include the effects of price risk, credit
risk, liquidity risk and interest rate risk. The Group has put in place risk management policies that seek to
manage any adverse effects of these risks on the financial performance of the Group. :

Business environment

The Group operates in a competitive market using the services of clothing and accessories designers and
developers and thus ensuring that it offers desirable and unique products.

Principal risk and uncertainties
The management of the risk and execution of the strategy are subject to a number of risks.

Competition
The key business risks and uncertainties are considered to relate to:

i) Consolidation among leading retailers which would lead to the concentration of buying decisions in
an increasingly smaller number of organisations;

ii) the ability of the brand to create an exciting range of products for sale; and
iii) a shift in fashion and increased competition from other brands.

The Group limits its exposure to market risk by ensuring that it offers desirable products across a broad range
of market sectors.



INVESTMENTS GLOBAL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Employees
The key business risks and uncertainties are considered to relate to the ability to recruit and retain top class
staff. This is mitigated by the Group’s recruitment and ongoing appraisal and development programmes.

Tensions in Europe and the Russian-Ukrainian conflict
The year 2022 was characterized by the beginning of hostilities between Russia and Ukraine, with the
consequent sanctions imposed by the European Union against Russia.

The group's sector of activity was affected, marginally, due to the limits on the values of exportable goods to
Russia, imposed by the European Union, and by the embargo imposed on some product categories. The group
therefore suffered a contraction in turnover due to the impossibility of exporting top-quality products, which
were an important part of the group's turnover. During the year 2022 the group started contacts with new
medium/high level suppliers in order to be able to offer customers new products whose values comply with .
European regulations.

We must point out that during 2022 Russia suffered the consequences of the war, especially due to the loss of
value of the national currency, the Ruble, which in the first months of the conflict depreciated up to 70/80%
of its value, putting our customers are having difficulty paying the group in euros. The value of the Ruble then
returned to pre-conflict levels at the end of the summer. The sales situation in the Russian market, as reported
by our customers, has not slowed down and the sales results obtained to the final consumer have been good.

Brexit

The UK leaving the European Union (Brexit) gave rise to uncertainty. The board carefully considered the
potential implications for its business and will continue to do so. The conclusion to date is that Brexit is
unlikely to represent a significant risk to our ability to operate effectively. The group trades predominantly in
Ttaly with minimal sales in other European countries. Stock is predominantly warehoused and distributed in
the local market, and staff are generally local. So far, our planning is working effectively and we are not
experiencing any significant issues.

Financial risk

The Group has in place risk management procedures that seek to limit the adverse effects on the financial
performance of the Group.

" The Group’s operations expose it to a variety of financial risks, including price risk, credit risk, liquidity risk
and foreign exchange risk.

Liquidity risk

The Group manages its liquidity risk by ensuring that sufficient funds are available to meet payments as and
when they fall due. The Group’s policy is to make efficient use of its cash resources wherever possible and
subject to financing restraints.



INVESTMENTS GLOBAL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Financial Risk (continued)

Interest rate and cash flow risk

The Group has both interest bearing assets and interest bearing liabilities. The company has a policy of interest
at a floating rate only as the interest rate risk is considered low by the director. The director will revisit the
appropriateness of this policy should the Group’s operations change in size and nature

Foreign currency risk

The company has low exposure to foreign currency risk as a result of its operations. As far as possible, the
company seeks to manage this risk through the use of natural hedges as most transactions are conducted in
Euros. The director will revisit the appropriateness of this policy should the company’s operations change in
size or nature.

Key performance indicators (“KPIs”)

The core KPI's used to monitor the performance of the Group include turnover €45.9m (2021: €68.2m), the
gross profit margin 6.0% (2021: 5.6%) and the operating profit margin 1% (2021: 1%). Despite a fall in
turnover during the year, the Group has been able to improve margins due to our cost controls.

Future outlook

Despite the continuation of the conflict between Russia and Ukraine, and the increase in restrictions on exports
from the European Community to Russia, in the first part of 2023 sales were significantly higher than the
previous year, returning to the values of year 2021. The orders we received from our customers for the second
part of the year are higher than those of the previous year, leading to a strong increase in turnover compared
to 2022. The group's commercial activity therefore proceeds in an orderly manner, having overcome the
difficulties encountered in 2022 without repercussions for the group's structure.

As for the hotelier activity, once 2022 has passed with the completion of the projects relating to the renovation
and new constructions in the hotel on Maggiore Lake, and having obtained all the necessary authorizations,
2023 will be the year of the start of the renovation/construction works with an expected time of approximately
two years for the completion of the works.

Creditors’ payment policy

The group’s policy is normally to pay suppliers according to agreed terms and conditions, rather tl}an
following any code or standard on payment practice. These terms are agreed upon entering into bin(!mg
contracts and the group seeks to adhere to the payment terms, provided that the relevant goods and services
have been supplied in accordance with the contract.

Dividends

The results are set out on page 12.

Ordinary dividends were paid amounting to €nil (2021: €200,200). The directors do not recommend payment
of a further dividend.



INVESTMENTS GLOBAL LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

§172 Reporting

The directors consider that the successful delivery of the strategy depends on effective engagement with
stakeholders. The groups’ stakeholders are organisations, communities or people with an interest or concern
in our strategy and who may be affected by it. With regard to section 172(1)(a) to (f) of the Companies Act
2006, we have identified our key stakeholders in accordance with s172 of the Companies Act 2006 to be:
consumers, customers, suppliers, employees, the local community and shareholders. This focus ensures we
continue to work effectively with our suppliers, make a positive contribution to local communities, provide
office space in which our employees will enjoy working and achieve long-term sustainable returns for our

investors.
Stakeholder Our commitment
Stakeholder the sustainability of the brand |-  strive to improve products and the technology
product desirability offering to improve performance
Customers long-term partnerships - open communication channels
high quality products - continually improve our supply chain
dependable deliveries - payment schedules agreed
“fair payment terms - ontime deliveries
| Suppliers long-term partnerships - collaboration with suppliers on projects
fair payment terms - payment schedules agreed
collaborative approach
Employees opportunities for development offer tailored training programme
 and progression encourage leaders to practice succession
diversity and inclusion planning
Local Community impact on the local economy - committed to using clean energy
local disruption
our carbon footprint
Shareholders financial performance - regular reporting on results, risks and
dividends opportunities
our long-term strategy
By order of the Board
/ﬁ@ﬂ \
A eésax%:t' andini ' 20 March 2024

Director




INVESTMENTS GLOBAL LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and financial statements for the year ended 31 December 2022.
Results and dividends

The loss for the year after taxation am.ounted to €185,849 (2021: loss €3,272,189). The directors have not
recommended that a dividend be paid.

Events since the balance sheet date

Since the balance sheet date, the outlook of the Global economy has become increasingly uncertain due to the
impact of the war in Ukraine and the current economic climate in Europe. The directors have assessed the
impact to the group and they do not believe there to be any significant impact in preparing the financial
statements. The directors anticipate turnover to fall, however due to the lean fixed cost structure, they do not
anticipate profitability to fall. .

During the year, Western nations and in particular the EU and USA have unveiled a barrage of sanctions
against Russian individuals and Russian owned businesses to put pressure on the Russian Government. Both
the company and the majority shareholder are not being sanctioned by any of the Western nations. However,
the significant subsidiary MKC trading with the Russian brand Bosco Sport might feel the impact of the
conflict due to the Russian connection. At the time of signing the ﬁnancna] statements, it is impossible for the
directors to measure the potential impact. :

Going concern

The current economic climate has been discussed in depth as part of the strategic report, principal risks and
uncertainties.

The directors at the time of approving the financial statements have a reasonable expectation that the group
has adequate resources to continue in operational existence for the foreseeable future. Thus, the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

Directors

The directors who served the company during the year and at the date of this report was as follows:

Alessandro Gandini
Eugenia Rotaru

Employment policy

The company has given full and fair consideration to applications for employment made by disabled persons,
having regard to their respective aptitudes and abilities.

The company has a policy of employee involvement by making information available to all employees on
matters_of concern to them on a regular basis. The group maintains a policy of encouraging personal
development and training. :



INVESTMENTS GLOBAL LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s and the group’s auditors are unaware. Additionally, the director
has taken all necessary steps that she ought to have taken as director in order to make herself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

Energy and carbon report

As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a
low energy user under these regulations and is not required to report on its emissions, energy consumption or
energy efficiency activities.

Auditors

The auditor, UHY Hacker Young is deemed to be reappointed under Section 487(2) of the Companies Act
2006.

. Statement of director’s responsibility

The directors are responsible for prepéring the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under the law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless she is satisfied that they give a true and fair
view of the state of affairs of the group and company and of the profit or loss of the group for that period. In
preparing statements, the directors are required to:-

» select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable her to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

order of the Boar
Qf\%
\p/

Alessandro Gandini : 20 March 2024
Director




UHY Hacker Young LLP
Quadrant House
UH Ha Cke r YO U ng 4 Thomas More Square

Chartered Accountants London E1W 1YW

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INVESTMENTS GLOBAL LIMITED

Opinion

We have audited the financial statements of Investments Global Limited (the 'parent company') and its
subsidiaries (the 'group’) for the year ended 31 December 2022 which comprise the Group Profit And Loss
Account, the Group Balance Sheet, the Company Balance Sheet, the Group Statement of Changes in Equity,
the Company Statement of Changes in Equity, the Group Statement of Cash Flows, and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The
Financial Reporting Standard applicable in the' UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
e  giveatrue and fair view of the state of the group's and the parent company's affairs as at 31 December
2022 and of its profit for the year then ended,
e  have been properly prepared in accordance with United Kingdom Generally. Accepted Accounting
Practice; and ‘ ‘ ‘
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with thesé requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors® use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INVESTMENTS GLOBAL LIMITED

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, éxcept to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to reporf in this regard.
Opinions on other matters prescribed by the Comp;mies Act 2006

In our opinion, based on the work undertaken in the course of our audit:
e the information given in the Strategic Report and the Directors' Report for the financial period for
which the financial statements are prepared is consistent with the financial statements; and
o the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and
the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

o  adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and returns;
or
certain disclosures of directors' remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INVESTMENTS GLOBAL LIMITED

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statenients as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasondbly be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud we assessed events or conditions that could indicate
an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment
procedures included: '

«  Enquiring of directors and inspection of policy documentation as to the group's high-level policies
and procedlires to prevent and detect fraud including whether they have any knowledge of any actual,
suspected or alleged fraud.

o  Reading of board minutes.

Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of
fraud throughout the audit.

As required by auditing standards and taking into account possible pressures to meet turnover targets, we
perform procedures to address the risk of management override of controls and the risk of fraudulent revenue
recognition, in particular the risk that revenue is recorded in the wrong period and the risk that management
may be in a position to make inappropriate accounting entries, and the risk of bias in accounting estimates and
‘judgements such as returns provision. ‘ '

We did not identify any additional fraud risks
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INVESTMENTS GLOBAL LIMITED

In determining the audit procedures, we took into account the results of our evaluation and testing of the
operating effectiveness of group wide fraud risk management controls.

We also performed procedures including:

e Identifying journal entries and other adjustments to test based on risk criteria and comparing the
identified entries to supporting documentation. These included those posted by senior finance
management, and those posted to unusual accounts or unexpected account combinations.

e  Assessing significant accounting estimates for bias,

Identifying and responding to risks of material misstatement due to non-compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, and through discussions with the
directors, and discussed with the directors the policies and procedures regarding compliance with laws and
regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications
of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the group is subject to laws and regulations that directly affect the financial statements including
reporting legislation (including related companies legislation), distributable profits legislation, and taxation
legislation and we assessed the extent of compliance with these laws and regulations as part of our procedures
on related financial statement items

Secondly, the group is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through the
imposition of fines or litigation. We identified the following areas as those most likely to have an effect: health
and safety, anti-bribery, employment law. Auditing standards limited the required audit procedures to identify
non-compliance with these laws and regulations to enquire of the directors and inspection of regulatory and
legal correspondence, if any. Therefore, if a breach of operational regulations is not disclosed to us or evident
from relevant correspondence, an audit will not detect that breach.

Owing to the inherent limitations of an audit, there is an unavoidable risk we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. for example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the
inherently limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained.-a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

10
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF INVESTMENTS GLOBAL LIMITED

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

bon_

Marc Waterman (Senior Statutory Auditor) 20March 2024
for and on behalf of UHY Hacker Young

Chartered Accountants
Statutory Auditor

11



~ INVESTMENTS GLOBAL LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover

Cost of sales

Gross profit
Administrative expenses

Other Operating income

Group operating profit/(loss)

Investment income

Interest payable

Amounts written off fixed asset investments
Other gains and losses

Gr(')up profit/ (loss) on ordinﬁary activities before tax

Tax

Loss for the financial year
Attributable to:

Equity holders of the parent
Equity minority interest

Loss for the financial year

Notes

F -

O ] \O =

11

25

31 December
2022

€

45,880,153
(43,107,608)
2,772,544
(2,719,021)

134,679
188,202

(313,471)

275,788

150,519

(336,368)

(185,849)

(254,580)
68,731

(185,349)

31 December
2021

€

68,227,405
(64,436,291)
3,791,114
(3,410,664)

86,889

467,339
322,829

(534,444)
(2,937,507)

(2,681,783)

(590,406)

(3,272,189)

(3,365,735)
93,545

(3,272,189)

The profit and loss account has been prepared on the basis that all operations are continuing operations.

12



INVESTMENTS GLOBAL LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
€ €
Loss for year (185,849) (3,272,189)
Other comprehensive income '
Cash flow hedges gain arising in the year 158,481 -
Total comprehensive income for the year (27,368) (3,272,189)

Total comprehensive income for the year is all attributable to the owners of the parent company.

13



INVESTMENTS GLOBAL LIMITED

GROUP BALANCE SHEET
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes

Fixed assets '
Intangible assets 12
Tangible assets 13
Investment Property 14
Investments
Current assets
Stock 17
Debtors 18
Investments 19
Cash at bank and in hand
Deferred tax asset 18 & 26
Creditors: amounts falling due

within one year . 20
Net current liabilities
Total assets Iess current liabilities
Creditors: amounts falling due _
after more than one year 21

Net assets

31 December

2022
€ € €

362,060

14,693,563

15,055,623
467,228 334,308
17,706,435 32,961,482
5 - 5
6,929,488 5,968,775
- 2,761
25,103,156 , 39,267,331

(18,208,293) ; (37,733,618)
6,894,863
21,950,486
(4,559,349)
17,391,137

14

31 December
2021
€

407,317
13,335,803
4,616,701
3,564,951

21,924,772

1,533,714
23,458,486
(6,737,792)

16,720,694



INVESTMENTS GLOBAL LIMITED

GROUP BALANCE SHEET (continued)
FOR THE YEAR ENDED 31 DECEMBER 2022

31 December 31 December

2022 2021

Notes € €

Capital and reserves

Called up share capital 24 11,777,978 11,777,978

Equity reserve 6,502,458 6,502,458
Other reserve 359,227 (338,582)

Hedging reserve 158,481 -
Profit and loss account (3,396,524) (3,141,942)

Shareholder’s funds 15,401,619 14,799,911

Minority Interest 25 1,989,517 1,920,783
17,391,137 16,720,694

The financial statements were approved by the director and authorised for issue on 20 March 2024,

we

Company Registration No. 05741810 (England and Wales)

andro Gandini
Director

15



INVESTMENTS GLOBAL LIMITED

COMPANY BALANCE SHEET
FOR THE YEAR ENDED 31 DECEMBER 2022

31.December 31 December
2022 2021
Notes € € € €
Fixed assets
Investments 15 19,576,018 23,970,969
Current assets
Cash at bank and in hand 41,316 5,763,550
41,316 ) 5,763,550
Creditors: amounts falling
due within one year 20 (1,138,413) (9,148,003)
Net current liabilities (1,097,097) (3,384,453)
Total assets less current liabilities 18,478,921 20,586,516
Capital and reserves -
Called up share capital . 24 . 11,777,978 ; 11,777,978
Equity reserve 6,502,458 6,502,458
Profit and loss account 198,485 2,306,080
Shareholders’ funds 18,478,921 20,586,516

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company’s loss for the year was €2,107,595 (2021: loss €977,907).

The financial statements were approved by the directors and authorised for issue on 20 March 2024.

Alessandro Gandini
Director

Company Registration No. 05741810 (England and Wales)

16



INVESTMENTS GLOBAL LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Share Equity Profit and Other Hedging Non
Capital Reserves loss reserves reserve controlling
reserves interest Total
€ € € € € € €
Balance at 1 January 2021 4,244,586 6,502,458 423,900 (900,044) 1,827,241 12,098,231
Year ended 31 December 2021:
Loss for the year - - (3,365,735) - 93,545 (3,272,189)
Dividends paid to minority interest - - (200,200) - - (200,200)
Movement in the year - - - 581,462 . - 581,462
Issue of share capital 7,533,392 - - -l - 7,533,392
Balance at 31 December 2021 11,777,978 6,502,458 (3,141,945)  (338,582) - 1,920,786 16,720,694
Year ended 31 December 2022:
Loss for the year - - 254,580 - 68,731 (185,849)
Other comprehensive income:
Cash flow hedges gains during the year - - - Co- 158,481 - 158,481
Movement in the year - - - 697,809 - - 697,809
Balance at 31 December 2022 11,777,978 6,502,458 (3,396,525) 359,227 158,481 1,989,517 17,391,136

17



INVESTMENTS GLOBAL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share Equity Profit and
capital Reserve loss
reserves Total
€ € € €
Balance at 1 January 2021 4,244,586 - 3,283,987 14,031,031
Year ended 31 December 2021:
Profit and total comprehensive income -
for the year - - 977,907y (977,907)
Issue of share capital ' 7,533,392 - - 7,533,392
Balance at 31 December 2021 11,777,978 6,502,458 2,306,080 20,586,516
Year ended 31 Dec'ember 2022:
Loss and total corriprehensive income
for the year -- - (2,107,595) (2.107.595)
Balance at 31 December 2022 11,777,978 6,502,458 198,485 18,478,921
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INVESTMENTS GLOBAL LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Cash flows from operating activities
Cash generated from operations 27
Interest paid
Income taxes (paid)/refund

Net cash inflow from operating
activities

Investing activities

31 December
2022
€ €

9,603,878

(313,471)
(382,795)

8,907,613

Purchase of tangible fixed assets (1,857,304)

Disposal of tangible fixed assets

Disposal of investment 8,181,652

Movement in investment property

Net cash used in investing activities 6,324,348

Financing activities
Proceeds from borrowings

Proceeds from other borrowings ' 10,605,608
Repayment of bank borrowings (6,260,184)
Repayment of other borrowings (18,616,673)

Proceeds from issuance of ordinary shares
Dividends paid to equity holders

Net cash generated from/(used in)
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of year
Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

19

(14,271,249)

960,712

5,968,776

6,929,488

6,929,488

31 December
2021
€ €
1,643,773
(534,444)
(885,055)
224,274
(468,520)
27,000
327,114
(114,406)
358,648
905,923
(1,655,873)
(4,000,000)
7,533,392
(200,200)
2,941,890
3,051,759
2,917,016
5,968,775
5,968,775



INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

Accounting policies

Company information

Investments Global Limited (“the Company”) is a limited company domiciled and incorporated in
England and Wales. The registered office is 582 Honeypot Lane, Devonshire House, Stanmore,
England, HA7 1J8S.

The group consists of Investments Global Limited and all of its subsidiaries.

Accounting convention )
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102"”) and the requirements of the
Companies Act 2006.

The financial statements are prepared in Euros, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest €.

The financial statements have been prepared on the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments

. at fair value. The principal accounting policies adopted are set out below.

Basis of consolidation

The consolidated financial statements incorporate those of Investments Global Limited and all of its
subsidiaries (i.e. entities that the Group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes. All financial
statements are made up to 31 December 2022.

All intra-group transactions, balances and unrealised gains on transactions between group companies
are eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used into line with those used by other members of the group.

The cost of a business combination is the fair value at the acquisition date of the assets given, equity
instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable
assets, liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable
and can be measured reliably and is adjusted for changes in contingent consideration after the
acquisition date.

Provisional fair values recognised for business combinations in previous periods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date.
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13

1.4

Accounting policies (continued)

Going concern

The Group’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the Business Review which form part of the director’s report.
The Director’s Report also describes the financial position of the Group, its cash flows, liquidity position
and borrowing facilities; the Group’s objectives, policies and processes for managing its capital; its
financial risk management objectives; details of its exposure to credit risk and liquidity risk. The group
meets its day to day working capital requirements through an overdraft facility.

The group’s forecasts and projections, taking into account of reasonable possible changes in trading
performance, show that the group should be able to operate within the level of its current facility.

Due to the difficulties we faced as a result of the current economic climate, activity in 2022 was lower
than what was achieved in 2021. However, the group’s business activities are expected to increase to
the level of pre-pandemic in 2023 and beyond as our business switched from high-end fashion towards
fashion suppliers and brands of medium-high level.

The Group has also developed a new business, related to home furniture and accessories, as well as
household linen and tableware with high level brands

The directors at the time of approving the fmanclal statements have a reasonable expectation that the
group has adequate resources to continue in operational existence for the foreseeable future. Thus, the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the
consideration is the present value of the future receipts. The difference between the fair value of the
consideration and the nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to
the entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.5

1.6

Accounting policies (continued)
Intangible fixed assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and the
acquirer’s interest in the fair value of the group’s share of its identifiable assets and liabilities of the
acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a straight line
basis to the profit and loss account over its useful economic life.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed five years.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation. -Depreciation is provided on all

tangible fixed assets, at rates calculated to write off the cost of valuation, less estimated residual value,
of each asset evenly over its expected useful life, as follows: ’

Building - 3% straight line per annum
Generic plant - 8% straight line per annum
Plant and machinery - 20% straight line per annum
Fixtures and fittings - 12/15% straight line per annum
Computer equipment - 20% straight line per annum
Motor vehicles - 25% straight line per annum
Burglar alarm systems - 30% straight line per annum
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1L

1.7

1.8

1.9

Accounting policies (continued)

Impairment of fixed assets

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment
as a single asset. Any goodwill included in the carrying amount of the investment is not tested
separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried in at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

. Investments

i) Subsidiary undertakings — investments in subsidiaries are valued at cost, less provisions for their
impairment.

ii)  Associated undertakings — investments in associates are stated at the amount of the company’s
share of net assets. The consolidated profit and loss account includes the company’s share of the
associated companies’ profits after taxation using the equity accounting basis.

iii)  Other investments — investments held as fixed assets are shown at fair value except where fair
values cannot be measured reliably.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with

banks, other short-term liquid investments with original maturities of three months or less, nd bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.10

111

Accounting policies (continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Financial assets classiﬁed as receivable within one year are not amortised.

Other financial assets ‘

Other financial assets, including investments in equity instruments which are not subsidiaries,

associates or joint ventures, are initially measured at fair value, which is normally the transaction price.

Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair values
cannot be measured reliably are measured at cost less impairment.

Basic financial Liabilities

Basic financial liabilities, including creditors, bank loans and Ioans from fellow group companies that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

" Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary

course of business from suppliers. Amounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented .as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net-of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.12

Accounting policies (continued)

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument,
in which event the timing of the recognition in profit or loss depends on the nature of the hedge
relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a
negative fair value is recognised as a financial liability.

Hedge accounting

The group applies hedge accounting for transactions entered into to manage the cash flow exposures
of borrowings. Interest rate swaps are held to manage the interest rate exposures and are designated as
cash flow hedges of floating rate borrowings.

Changes in the fair values of derivatives designated as cash flow hedges, and which are effective, are
recognised directly in equity. Any ineffectiveness in the hedging relationship (being the excess of the

- cumulative change in the fair value of the hedging instrument since inception of the hedge over the

cumulative change in the fair value of the hedged item since inception of the hedge) is recognised in
the income statement.

The gain or loss recognised in other comprehensive income is reclassified to the income statement when
the hedge relationship ends. Hedge accounting is discontinued when the hedging instrument expires,
no longer meets the hedging criteria, the forecast transaction is no longer probable, the hedged debt
instrument is derecognised or the hedging instrument is terminated.
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

113

1.14

115

Accounting policies (continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the profit and loss account because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible. The
group’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be dvailable to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Deferred tax is charged or credited in the
profit and loss account, except when it relates to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only
if, there is a legally enforceable right to offset current tax assets and liabilities and the deferred tax
assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to seftle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding
the obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle
the obligation is recognised at present value. When a provision in measured at present value the
unwinding of the discount is recognised as a finance cost in profit or loss in the period it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.16

1.17

Accounting policies (continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Foreign exchange -

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation are included in the profit and loss account for the year.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the director is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant, Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period or in the period of the revision and future periods where the revision affects both current
and future periods.

Impairment
The group assesses at each reporting date whether there is an indication that investments in subsidiaries

may be impaired. If any indication exists, or when annual impairment testing is required, the group
estimates the recoverable amount of the investment.

When the carrying amount of an investment exceeds its recoverable amount, the investment is
considered impaired and is written down to the recoverable amount. No impairment has been recognised
at the year end.

Bad Debt Provision
When evaluating debtors for recoverability risk, at each reporting date the director uses their knowledge

and experience to determine the provision required.

Stock Provisions

Stock provision on slow moving and obsolete stock is designed to ensure that stock is valued accurately
and is assessed with reference to selling ‘price, historical sales pattern and post year end trading
performance. This assessed by the director at the end of each reporting period.
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Segmental analysis

In accordance with Acc Regs Sch 1:68(5) of the Companies Act 2006, the director has chosen noft to
disclose turnover by class or geographical areas as, in her opinion, this would be seriously prejudicial to

the business.
4.  Operating profit

This is stated after charging:

Auditor’s remuneration (note 5)
"‘Amortisation of intangible fixed assets
Amortisation of goodwill
Depreciation of tangible fixed assets

Foreign exchange losses/(profit) -

5. Auditor’s remuneration

The remuneration of the auditors is further analysed as follows:

Audit of the Group’s financial statements

Audit of the subsidiaries

For other services
Taxation compliance services

28

31 December
2022

€

49,000

45,257

499,544

(105,649)

31 December
2022

€

23,500

24,000
47,500

1,500

31 December
2021

€

49,000
45,257
435,093

(32,741)

31 December
2021
€

23,500

24,000

47,500

1,500




INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

6.

Staff costs

31 December
2022
€
Wages and salaries 454,075
Social security costs 152,921
606,996

The average monthly number of employees during the year was as follows:
31 December
2022
Management and administration 15

Impairments

31 December
2021
€

484,993
162,989

647,982

31 December
2021

16

Impairment tests have been caried out where appropriate and the following impairment losses have been -

_recognised in the profit and loss:

31 December
2022
Notes €
In respect of
Fixed asset investments 15 -
Recognised in:

Amounts written off investments -

31 December
2021
€

2,937,507

2,937,507

The impairment losses in respect of financial assets are recognised in other gains and losses in the profit

and loss account,

Other gains and losses
The following profits have been recognised in the profit and loss:

31 December
2022
Notes €
In respect of
Disposal of fixed asset investments :15
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275,788 -
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INVESTMENTS GLOBAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

9. Interest Payable

31 December 31 December
2022 2021
€ €
Bank interest payable 313,471 534,444

10. Investment income
31 December 31 December
2022 2021
€ €
Income from shares in fixed asset investments - 322,829
11. Taxation — (group) 31 December 31 December
2022 2021
' € €
Analysis of tax charge in the year :
UK corporation tax - -
Foreign current tax "339,933 581,972
Deferred tax (3,565) 8,434
590,406

336,368

The company has excess management expenses of €641,700 (2021: €680,120) to carry forward against
future profits. On the basis of these financial statements, no provision has been made for UK corporation
tax.

31 December 31 December

2022 2021
€ €

UK domestic current year tax
UK corporation tax on the profit for the year - -
Adjustments in respect of previous periods - -
Total current tax - -
Factors affecting the tax charge for the year
Profit/(loss) on ordinary activities before taxation (2,050,077) (747,268)
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FOR THE YEAR ENDED 31 DECEMBER 2022

11. Taxation — (group) (continued)

31 December 31 December

2022 2021
€ €
Loss on ordinary activities before taxation multiplied by standard
rate of UK corporation tax of 19% (2021: 19%) (389,514) (141,981)
Effects of:
Non-deductible expenses - -
Dividend income . - (455,027)
Deferred tax not provided - 78,078
Tax loses carried forward 389,514 518,930
389,514 141,981

Current tax charge for the year ] - . -
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12.

Intangible fixed assets
Group

Goodwill Patents Development Total

€ € € €

At 1 January 2022 1,266,081 235,525 23,005 1,524,611
Additions - ‘ - - " -
At 31 December 2022 1,266,081 235,525 23,005 1,524,611
Depreciation
At 1 January 2022 858,764 235,525 23,005 1,117,294
Charge for the year 45,257 - - 45,257
At 31 December 2022 904,021 235,525 23,005 1,162,551
Net book value
At 31 December 2022 ' 362,060 - - 362,060
At 31 December 2021 ) 407,317 ) - - 407,317

The goodwill emerged following the acquisition of total control in MKC Group Srl when purchasing the
minority share capital of 41.03% from the previous minority shareholders in June 2013 by Bosco Holding
Srl. The transfer of the assets by Bosco Holding Srl into MKC Group Srl and the subsequent closure of
Bosco Holding Srl resulted in adjustments to the value of the goodwill and other intangibles. Goodwill
continues to be amortised in equal instalments over five years.

The addition during the year under review derives from the acquisition of 100% of the share capital in

B.P.H S.R.L., a company registered in Italy on 14 December 2020. The group has amortised the goodwill
over 10 years in accordance with the accounting policies of the group.
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13.

14.

Tangible fixed assets
Group

At 1 January 2022
Additions
Adjustments
Disposals

At 31 December 2022

Depreciation

At 1 January 2022
Charge for the year
Disposals

" At 31 December 2022

Net book value
At 31 December 2022

At 31 December 2021

Investment Property
Group

Fair Value

At 1 January 2022

Disposals
FX movement

At 31 December 2022

Other fixed
Assets Total
€ €

1,422,451 16,824,532
73,147 1,868,163
(9,859) (10,859)

1,485,739 18,681,836

1,243,539 3,488,729
22,372 499,544

1,265,911 3,988,273

Land and Plant and
Buildings Machinery
€ €
15,036,054 366,027
1,795,016 -
(1,000) -
16,830,070 366,027
1,886,584 358,606
475,055 2,117
2,361,639 360,723
14,468,431 5,304
13,149,470 7,421

€

4,616,701

(4,616,701)

219,828 14,693,563

178,912 13,335,803

| The investment properties were disposed as part of the disposal of the investment JSC Transned Group.

The historical cost of the investment properties included above was €nil (2021: €6,712,051).
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15. Fixed asset investments

Investments in subsidiaries
Other investments other than loans
Loans to subsidiaries

Movements in fixed asset investments
Group

) Cost or valuation
At 1 January 2022

Disposal
At 31 December 2022

Impairment
At 1 January 2022
Disposal

Carrying amount
At 31 December 2022

At 31 December 2021

2022

Group Company
2021 2022 2021
€ €

3,639,044 11,639,044
3,564,951 - 3,564,951
- 15,936,974 8,766,974

3,564,951 19,576,018 23,970,969

Other
investments
other than
loans

e
6,502,458

(6,502,458)

2,937,507
(2,937,507)

3,564,951

During the year, the group disposed of its investment in the share capital of MMD East and West.
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15.

Fixed asset investments (continued)

Movements in fixed asset investments

Company

Cost or valuation
At 1 January 2022

Repayment

Addition

At 31 December 2022
Impairment _

At 1 January 2022
Disposals

Carrying amount

At 31 December 2022

At 31 December 2021

Name of entity

Subsidiary undertakings
MKC Group S.R.L

B.PH.SR.L
Name of entity

Subsidiary undertakings
MKC Group S.R.L

B.P.H. S.R.L.

Shares in
Group

undertakings

€
11,639,044

(8,000,000)

3,639,044

3,639,044

11,639,044

Country of
Registration or
Incorporation

Italy
Italy

35

Loans to Other Total
Group investments
undertakings  other than
loans
€ € €
8,766,974 6,502,458 26,908,476
- (6,502,458) (14,502,458)
7,170,000 - 7,170,000
15,936,974 - 19,576,018
- 2937507 2,937,507
- (2,937,507 (2,937,507)
15,936,974 - 19,576,018
8,766,974 3,564,951 23,970,969
Class of
Holding Shares
71.4% Ordinary shares
100% Ordinary shares
Nature
of business
Trading with sports
clothing and accessories
Hotelier

. The subsidiary, JSC “TransNed Group” was disposed off during the year.
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16. Financial instruments

Group Company
31 December 31 December 31 December 31 December
2022 2021 2022 2021
€ € € €
Carrying amount of financial assets
Debt instruments measured at
amortised cost 17,479,469 . 32,686,491 15,936,974 8,766,974
Equity instruments measured in
cost less impairment - 3,564,951 - 3,564,951
Derivative financial instrument
measured at fair value through OCI 158,481 - - -
Carrying amount of financial
liabilities 17,927,547 40,829,027 1,138,413 9,116,478

The group has entered into interest rate swaps to manage interest rate risk volatility arising from the
external bank loan. The fair values of the assets and liabilities are determined using quoted prices. A
hedging gain of €158,481 (2021: €nil) was recognised in other comprehensxve income for changes in the
fair value of the interest rate swaps.

17. Stock ’ ’ Group Company
31 December 31 December 31 December 31 December

2022 2021 2022 2021

€ € € €

Finished goods and goods for resale 467,228 334,308 - -
467,228 334,308 - -

The difference between purchase price and productlon cost of stocks and their replacement cost is not

material.

18. Debtors Group Company
31 December 31 December 31 December 31 December
2022 2021 2022 2021
€ € € €

Amounts falling due within one year:
Trade debtors 16,965,795 31,925,212 - -
Prepayment and accrued income 194,633 143,763 - -
Other debtors 355,193 761,279 - -
Tax recoverable 8,667 108,201 - -
Deferred tax assets (note 21) 1,574 5,139 - -

17,525,862 32,943,594 - -
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18.

19.

20.

Debtors (continued)

Group Company
31 December 31 December 31 December 31 December
2022 2021 2022 2021
€ € € €

Amounts falling due after more than one year:
Tax Asset 9,221 17,888 - -
Other debtors 12,871 - - -
Derivative financial instruments 158,481 - - -
17,706,435 32,961,482 - -
Current asset investments ) Group ' Company
: 31 December 31 December 31 December 31 December
2022 2021 2022 2021
€ € € €
Shares in group undertakings 5 5 - -
Shares in investments - - -
5 5 - -

Creditors: amounts falling due within one year

Group Company

31 December 31 December 31 December 31 December
2022 2021 2022 2021
€ € € €
Bank loans and overdraft 3,257,955 7,339,696 - -
Other loans - 9,116,478 1,105,413 9,116,478
Trade creditors 9,568,442 16,887,716 - -
Accruals and deferred income 1,197,443 1,102,670 33,000 31,525
Corporation tax 138,396 78,224 - -
Social security and other tax 44,999 . 52,685 - -
Deferred tax 2,398,843 2,461,489 - -
Other creditors 496,302 694,660 - -
Shareholder’s loans 1,105,413 - - -
18,208,293 37,733,618 1,138,413 9,148,003
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21. Creditors: amounts falling due after more than one year

Group Company

31 December 31 December 31 December 31 December

2022 2021 2022 2021

€ € € €

Bank loan 4,559,349 6,648,313 -
Other loans - 89,479 -

Deferred tax liabilities - -

4,559,349 6,737,792 -

22. Loans and overdrafts

~All banking facilities are secured by a fixed and floating charge over the present and future assets of the
company and the group. : :

) Group ) Company

31 December 31 December 31 December 31 December

2022 2021 2022 2021

€ € € €

Bank loans 7,817,304 13,988,009 - -
Bank overdraft - - - -
Shareholders’ loan 1,105,413 - - -
Other loans - 9,205,957 - 9,116,478
8,922,717 23,193,966 9,116,478

Payable within one year 4,363,368 16,456,174 9,116,478
Payable after one year 4,559,349 6,737,792 -

Bank loans are in respect of government backed low interest rate loans in order to help with the recovery
from the COVID-19 pandemic.
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23.

24.

Deferred tax assets
The deferred tax assets are made up as follows:

Group Company

31 December 31 December 31 December 31 December

2022 2021 2022 2021

€ € € €

At 1 January 2022 5,136 5,970 -

Movement during the year (3,565) (834) -

At 31 December 2022 1,574 5,136 -
The movement in deferred tax balance is made up as follows:

Group Company

31 December 31 December 31 December 31 December

2022 2021 2022 2021

€ € € €

Tax losses 3,565 834 -

Issue share capital 31 December 31 December

2022 2021

Allotted, called up and fully paid No ' € No €

Ordinary shares of €1 each 11,777,975 11,771,975 11,777,975 11,777,975

Ordinary shares of £1 each 2 3 3

At 31 December 2022 11,777,977 11,777,978 11,777,977 11,777,978
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25. Minority interest

Opening minority interest
Movement during the year

26. Ultimate controlling party

31 December 31 December
2022 2021

€ €

1,920,783 1,827,241
68,734 93,545
1,989,517 1,920,786

The ultimate controlling party is Mikhail Kusnirovich, the sole shareholder,

27. Cash generated from operations

(Loss)/Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Depreciation and amortisation
Impairment charges
Exchange movements

Movements in working capital:
Decrease/(Increase) in stocks
(Increase)/decrease in debtors
(Decrease)/Increase in creditors

Cash generated from operations

31 December

31 December

2022 2021

€ €
(185,849)  (3,161,319)
336,368 590,406
313,471 423,574
544,602 480,351

- 2,937,507

856,290 215,299
(132,920)  (247,866)
15,301,762 (2,692,577)
(7,430,045) 3,098,398
9,603,878 1,643,773
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28.  Analysis of Net Debt

Company
1 January Cash Flows  Other non- 31 December
2022 cash changes 2022
€ € € €
Cash at bank and in hand 5,763,547 (5,722,236) - 41,314
Borrowings excluding overdrafts 9,116,478 (8,011,065) - 1,105,413
. 14,880,025  (13,733,301) - 1,146,727

Group

1 January Cash Flows  Other non- 31 December
2022 cash changes 2022
€ € € €
Cash at bank and in hand 5,968,775 960,712 - 6,929,488
Borrowings excluding overdrafts 23,193,966  (14,271,249) - 8,922,717
29,162,741 (13,310,537) - 15,852,205

29. Related party transactions

In previous years the group received a loan from Bosco Holding Limited, a company under common control
and incorporated in Jersey, amounting to €9,005,608 including interest of €110,870 and during the current

year this loan was fully repaid

During the year, Bosco holding Limited granted a further loan of €1,600,000 to the group and assigned
€10,605,608 through promissory notes to the group. Subsequently, Bosco Holding Limited was dissolved
and the loans were assigned to the majority shareholder of the group. The loan is interest free and repayable
on demand. As at the balance sheet date, the amount of €1,105,413 remained outstanding and is included
within short term liabilities.

On 27 July 2022, Bosco Holding Limited transferred all the share capital of the group to the majority
shareholder.

On 27 July 2022, the group disposed of its investment in MMD East and West by transferring the shares to
the majority shareholder. The group also transferred the shares of the subsidiary, JSC “TransNed Group”
to the majority shareholder of the group. ‘
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