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European Metal Recycling (Dormant) Limited 4
Annual report and financial statements
: 31 December 2018

Strategie Report .

The dlrectors present their report and ﬁnanc1a1 statements for the year ended 31 December 2018.
Principal activities o ' o ~

The principal activity of the Company is to act as an intermediate holding company, holding shares in dormant
. companies on behalf of its immediate parent undertaking, European Metal Recycling Limited:

Business review and results .

" The Company has not traded durmg the year or the precedmg financial year. ‘During these years the Company has’
received no-income and mcurred no operating expendlture .

Prmclpal l'lSkS and uncertainties

The Company acts as an intermediate holdmg company - As such the Company s rrsks are limited to the carrying .
value of its investments in dormant compames . .

Gomg concern :

. The financial statements have been prepared on the basis of the Company bemg a gomg concern, on’ the
confirmation that the principal investor, Ausurus- Group Ltd will continue. to extend financial support for the
Company to continue operations and to settle financial obligations as they arise. The board of directors are
- confident that the financial’ accommodatlon to meet the' working capital requirements of the Company will be
. available at least for a period of twelve months from the date of the approval of the ﬁnancral statements

Srgned on behalf of the Board

. : ‘ S o . Sirius House
: ) . . . : ) Delta Crescent

Neil Stinson ) ' Westbrook
Director : . i ' o ~ Warrington
iy - - L , : ‘ . . WAS5 NS

1 May 2019
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" Directors’ Report

.The directors present their report and the financial statements for the year ended 31 December 2018.
D|V|dends '

The directors.do not recommehd the payment of a dividend (201 7 £nil).

Directors - - 4 . ) '

~The directors who served throughout the year and up to the date of this report (unless otherwrse stated) are set out |

below

- Christopher Sheppard
Neil Stinsor’r

During the fi nancral year a quahfymg third party mdemmty provision for the benet‘ t of all of the directors was in
force. ‘

'Disclosure of.informati()n to auditor -

The directors who held- office at the date of approval of this directors’ report_confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has
taken all the steps that hie ought to have taken as a director to make himself aware of any relevant audit information *
and to establish that the Company’ s auditor is aware of that information. - :
Auditor - é

Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to be reappomted and KPMG LLP
will therefore continue in office. .

By order of the board
Neil Stinson S . o S ) Sirius House
- Director . ' o ' ’ Delta Crescent
Westbrook
Warrington
: - WAS NS
"~ 1 May 2019 :
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Statement of directors’ responsnbllltles in respect of the annual report and the '
financial statements

The dlrectors are respon51ble for preparmg the Strategic Report the Directors’ Report and the financial statements in
accordance with apphcable law and regulanons

.

Company law requ1res the dlrectors to prepare financial statements for each financial year. Under that law they

" have elected to prepare the financial statements in accordance with UK accounting standards and applicable law

* (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reportmg Standard applzcable in
the UK and Republic of Ireland.”

Under company law the directors must not approve the ﬁnancial statem’ents unless they are Satisf ed that they- giv‘e a; ‘
true and-fair view of the state of affairs of the company and of the profit or loss of the company for that period. 1
preparmg these financial statements, the directors are required to:

. select sultable accounting pohcres and then apply them consustently,
e make Judgements and estimates that are reasonable ‘and prudent;

. state ‘whether apphcable UK accountmg standards have been followed,. subject to any material departures
dlsclosed and explamed in the ﬁnanmal statements;

e assess the company’s. ability to-continue as a going concern dlsclosmg, as apphcable matters related to"going
concern;.and

‘e -use the gomg concern baS|s of accountmg unless they either mtend to llquldate the company or to cease'
operatxons or have no realistic alternative but to do so. .

The directors are responsible for keeping adequate accountmg records that are sufﬁc1ent to show and explam the'
.company’s transactions and disclose with' reasonable accuracy at any time the financial position of the company and
~enable them to ensure that the financial statements comply with the C_ompames Act 2006.. They are responsible for
such internal control as they determiné .is necessary to enable the preparation of financial statements that are free
from material- misstatement, whether due to fraud or error, and have general responsibility for taking such steps as
are reasonably open to- them to safeguard the assets of the company and to prevent and detect fraud and other
megularltles



Independent auditor’s reéport to the members of European Metal Recycling (Dormant) Limited
Opinion - .
We have audited the financial statements of European Metal Recycling (Dormant) Limited (“the company”) for the year ended 31

December 2018 which comprise the profit and loss account and other comprehensive income,.balance sheet, statement of changes
in equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:
e give atrue and fair view of the state of the company’s affairs as at 31 December 2018 and of its result for the year then ended;

e have been properly prepared in accordance with UK accounting standards including FRS 102 The Financial Reporting
Standard applicable in the UK and Republlc of Ireland;-and.

* - have been prepared in accordance with the requirements of the Compames Act 2006.
Basrs for opmron ‘ ‘

We conducted our audit in accordance with International Standards on Audmng (UK) (“ISAs (UK)”) and applrcable law. Our
responsnbrlltles are described below. We have fulfilled our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We belreve that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion. : )

_The lmpact of uncertamtles due to the UK exiting the. European Umon on our audit

Uncertainties related to the effects of Brexrt are relevant to understandmg our audit of the financial statements. All audits assess
and challenge the reasonableness of estimates made by the directors, and related disclosures and the appropnateness of the going
concern basis of preparatron of the financial statements. All of these depend on assessments of the future economic envrronment
and the company’s future prospects and performance. .

Brexit is one of the most srgmﬁcant economic events for the UK, and at the date of this report its effects are subject to
unprecedented levels of uncertainty of outcomes, with the full range of possrble effects unknown. We applied a standardised firm-
wide approach in response to that uncertainty when assessing the company’s future prospects and performance. However, no audit
should be expected to predrct the unknowable factors or all possrble future implications for a company and this is partlcularly the
case in relatlon to Brexrt . . .

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the company or
to cease its operations, and as they have concluded that the company’s financial position means that this is realistic. They have
also concluded that there are no material uncertainties that could have cast significant doubt over its ability to continue as a going
concern for at ledst a year from the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have ‘concluded that the use of the gomg concern basis of accounting is mapproprlate or
there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least a year
from the date of approval of the financial statements. In our-evaluation of the directors’ conclusions, we considered the inherent
" risks to the company’s business model, including the impact of Brexit, and analysed how those risks mrght affect the company’s
financial resources or ability to continue operations over the going concern period. We have nothmg to report in these respects.

However as we cannot predict. all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with Judgements that were reasonable at the time they were made, the absence of reference to a material uncertainty .
_in this auditor's report is nota guarantee that.the company will continue in operation.

Strategic report and dlrectors report

The directors are responsible for the. strategic report and the directors’ report. Our opmron on the ﬁnancral statements does not
cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in domg s0, consider whether, based on our financial
statements audit work, the information therein is materla]ly misstated or inconsistent with the financial statements or our audit
knowledge. : . -



Independent audltor s report to the members of European Metal Recycling (Dormant) lelted
(continued) o : : ' -

Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;
e . inour opinion the information given in those reports for the financial year is consistent with the financial statements; and

e in our opinion those reports have been prepared in accordance with the Coinp_anies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our. opinion:

¢ adequate accountmg records have not been kept, or réturns adequate for dur. audlt have not been received from branches not '
visited by us; or :

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or '
» 'we have not received all the information and explanations we reqnire for our audit.
We liave nothing to report in these respects.
) Dlrectors’ responsibilities

As explained more fully in their statement set out on page 3, the dlrectors are responsible for: the preparatlon of the financial
‘statements and for being satisfied that they glve a true and fair view; such internal control as they determine is necessary to enable
the preparatlon of financial statements that are free from material misstatement, whether due to fraud or error; assessing the
company’s ability to continue as a going concern, disclosing; as applicable, matters related to going concern; and using the going
concerri basis of accounting unless they either intend to Ilqundate the company or to cease operations, or have no reahstlc alternative .
but to do so. :

Aud|tor s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an-auditor’s report. Reasonable assurance is a high level of -
assurance, but does not guarantee that an audit conducted-_in accordance with ISAs (UK) will always detect a matérial misstatement

" when it exists. Misstatements can arise from fraud or error and are considered material if, indfvidually or-in aggregate, they could
reasonably be expe’cted to inﬂuence the economic decisio'ns of users takén on the basisAof the financial statements.

A fuller descrlptlon of our responsnbllmes is provnded on the FRC’s websne at www.frc.org, uk/audltorsresponSIblhtles

The purpose of our audlt work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3' of Part 16 of the Companies Act -
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are reéquired to state
to them in an auditor’s report and for no other purpose. To the fullest extent permltted by law, we do not accept or assume
responmbxllty to anyone other than the company and the company’s members, as a body, for our audlt work, for this report, or for
the opinions we have formed. :

Stuart Burdass (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

. .Chartered Accountants

1 St Peter’s Square
Manchester

M2 3AE -

3 May 2019
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" Profit and Loss Account and Other Comprehensnve Income
for the year ended 3 1 December 2018

Note 2018 2017

£000 -~ £000
.Tur:nover R I o ' : B .
Administrative expenses - : 2 .. L .
Operatmg loss and loss before taxatlon ’ : o -2 . . -

Tax on proﬁt .o . : . . ' . N -

‘Loss'fortheﬁnancialyear , : : . -

‘Other comprehenswe income -
Other comprehenswe income for the year, net of i income tax ' - -

Total comprehensive. loss for- the yearv ’ : - . ‘ - - -

The accounting policies and riotes on pages 9 to 13 form part of these financial statements.



Balance Sheet
at 31 December 2018

Fixed assets
Investments

Creditors: amf)un‘ts falling due withiﬁ one yea}
_Nét currenf ‘liabilities
Total assets less current liabilitigs

" Net iabilties

Capital and reserves
Calied up share capital
Profit and loss account

Shareholders’ 'deﬁéit

European 'Metal, Recycling (Dormant) Limited’
: Annual report and financial statements
31 December 2018 -

Note _ " 2018 S 2017

" £000 " £000

3 62,717 . 62,717
4 (107,568) (107,568)
(107,568) . (107,568)

-(44851) T (44,851)

(44,851) (44,851)

©(44,851) (44,851)

(44,851) (44,851)

These financial statements wére approved by the board of directors on 1 May 2019 and were signed on its behalf by:’

Neil Stinson
Director

* Company registered number: 05721604
Sirius'House . R
‘Delta Crescent
Westbrook
Warrington
WAS TNS -

The accountirig policiés and notes on pages 9 to 13 form part of these financial statements.



N

Statement of Changes in Equity

Balance at 1 January 201'7

- Total comprehensive income-for the year
Loss for the year

Balance at 31 December 2017

Balance at 1 January 2018

Total comprehensive income for the period
Loss for the year - T :

Balancé at 31 December 2018

s

. European Metal Reéjzcling (Dormant) Limited

Annual report and financial statements
31 December 2018

Called up Profit and

Total

- (44,851)

share loss
capital account equity
£000 - '£000 £000
- . (44,851) (44,851) -
- .- © (44,851) (44,851)
. Called up Profit and
share - loss. Total
capital . account . equity
£000 . £000 £000
C- (44,851) (44,851)
© (44,851)

‘The accounting policies and notes on pages 9 to 13 form part of these financial statements.



~ European Metal Recycling (Dormant) Limited
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Notes

‘(forming part of the financial statements)

1 Accounting policies

~ European Metal Recyclmg (Dormant) Limited’(the “Company”) is a company limited by shares and incorporated
and domiciled in the UK. ! .

These financial statements were prepared in accordance with. Fmancral Reportmg Standard 102 The Fi manczal
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”). The presentation currency of these
financial statements is Sterling.. All amounts in the financial statements have been rounded to the nearest £'000: -

The Company’s ultimate parent undertaking, Ausurus Group Limited includes the Company in' its- consolidated
financial statements. The consolidated financial statements of Ausurus Group Limited are available to the public and
may be obtained from Companies House. In these financial statements, the company is considered to be a
qualifying entity (for the purposes of thrs FRS) and has applied the exemptlons available under FRS 102 in respect
of the followmg dlsclosures

* Reconciliation of the number of shares outstanding from the begmmng to end of the penod
o .Cash Flow Statement and related notes, and . . .
e . Key Management Personnel cqmpensatron "

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present mformatron about the Company as an mdrvrdual
undertakmg and not about its group. : :

: The directors are of the opmlon that there are no Judgements in the app]rcatlon of these accounting policies that have
a significant effect on the fi nancial statements.

The accounting policies set out below have, unless otherwnse stated been applied consrstently to all perlods
‘ presented in these financial statements

1.1 ~ Measurement conventton :
The financial statements are prepared on the historical cost basis.

1.2 Going concern

Notwithstanding net current liabilities of £44,851k as at 31 December 2018 and a loss for the year then ended o w
the financial statements have been prepared on a gomg concern basis which the directors consider to be approp
for the followmg reasons, ‘ :

The directors have obtained conﬁrmatlon from Ausurus Group Limited, the company’s ultimate parent entrty, that
Ausurus Group Limited will continue to make available such funds as are needed by the company for at least twelve
months from the date of signing the financial statements. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will continue -
although, at the date of approval of these ﬁnanc1al statements, they have no reason to believe that it ‘will not-do so.

_ Consequently, the drrectors are conﬂdent that the company wrll have sufﬁcnent funds to contmue to meet its
liabilities as they fall due for at least twelve months from the date of approval of- the financial statements and
- therefore have prepared the financial statements on a gomg concern basis. - : '

1.3 Functional currency

The functional currency of the Company is Sterling.



European Metal Recycling (Dormant) Limited
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Notes (continued)
1 Accounting policies (continued)
1.4 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the 'Company. are treated as equity only to the extent
that they meet the following two conditions:

(@  they include no contractual obllgatlons upon the Company to deliver cash or other financial assets or to
exchange fi nancial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and :

() . where the instrument ‘will or may be settled in the Company’s.own equity instruments, it is either a non-
~ derivative that includes no obligation to deliver a variable number of the Company’s own equity
instruments or is a derivative that will be settled by the Company’s exchangmg a fixed ‘amount of cash or

other financial assets for a fixed number of its own equity instruments.

To the extent that this deﬁmtlon is not met, the proceeds of issue are classified as a ﬁnancral lrabrllty Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
_statements for called up share capltal and share premlum account exclude amounts in relation to those shares.

L5 Bastc fi nancml instruments
Trade and other debtors / creditors L ,

Trade and other debtors are recognised initially at transaction price less attrlbutab]e transactron costs. Trade and
other creditors are recognised initially at transaction price plus. attributable transaction costs. Subsequent to initial
recognition, they are measured at amortised cost using the effective interest method, less any impairment losses in
- the case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business terms, then it is measured at the present value of future payments dlscounted at a market '
rate of instrument for a similar debt mstrument : i

Investments in ordinary shares

Investments in equity instruments are measured mmally at fair value, whrch is normally the transaction pnce

Transaction costs are excluded if the investments are subsequently measured at fair value through profit and loss.

Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
recognised in the profit or loss account. Other investments are measured at cost less impairment in the proﬁt or loss
account. o

1.6. Taxatton

‘Tax on the profit or loss for.the year comprrses current and deferred tax. Tax is recognised in the profit and loss
account except to thé extent that it relates to items recognised directly in equity or other comprehensrve income, in
which case it is recogmsed directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantlvely enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

' Deferred tax is provided on timing differences which arise from the mclusron of income and expenses in tax.
assessments in periods different from those in which they are recognised in the fi nancral statements.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, usmg tax rates
enacted or substantlvely enacted at the balance sheet date.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
- be recovered against the reversal of deferred tax llabllmes or other future taxable profits.

10
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Notes (continued)

1" . Accounting policies (continued) -
1.7 Impairment excluding stocks and deferred tax assets .
" Financial assets (including trade and other debtors)

- A financial asset not carried at fair value through profit or loss,is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates .
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
the estlmated future cash flows of that asset that can be estimated reliably.

An impairment:los$ in respect of a financial asset measured at amortised cost is calculated as the difference between

its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original

effective interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the

difference between its carrying amount and the best estimate of the amount that-the Company would receive for the

asset if it were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the

unwinding of the discount. Impairment losses are recognised in the profit or loss account. When a subsequént event
. causes the amount of impairment foss to decrease, the decrease in impairment loss is reversed through profit ot loss.

'Non-financial assets

The carrying amounts of the Company’s non-financial assets, are reviewed at each reporting date to determine
“whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is-
estimated. The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present -
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the rrsks
specific to the asset. .

" An impairment loss is recognised if the carrying amount of an asset exceeds its estimated recoverable amount.
Impairment losses are recognised in the profit or loss account.

An impairment loss.is reversed if and only if the reasons for the impairment have ceased to apply.

Impatrment losses recognised in prior perlods are assessed at each repomng date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amomsatron if no
impairment loss had been recogmsed : :

2 Expenses and loss on ordmary activities before taxatlon

The Company had no emp]oyees in the current or prior year
None of the directors received any remuneration from the Company. The directors are remunerated by-the parent
company, and their remuneration is disclosed in the financial statements of the parent company. The, remuneratlon

cannot be accurately apportioned between subsrdlary entities.

The fee in respect of the audit of the ﬁnancral statements is borne by another group company.

11



Notes (continued)

3 Fixed asset.investments

Shares in group undertakings

Cost

Atl January 2018 and at 31 December 2018 B

Provisions for impairment

‘At 1 January 2018 and at 31 December 2018

Net book value

* At31 December 2018

; At 31 December 2017

‘The subsidiary \inde'rtakings‘in which the Company heid an interest at the year end are as follows:

0

CD Jordan and Son (Transport) Limited

" CD Jordan and Son Limited
Cleveland Metals Limited
Cooper Barnes Metals Limited
Coopers Holdings Limited
Coopers Metals (Holdings) Limited
E Barnes & Co Limited
EMR Exports Limited
EMR Midland Shredders Limited

. EMR Shipping Limited
Ever 1052 Limited

- Henderson Kerr (Scrap Processors) lelted
Henderson Kerr Limited ’
International Metal Recycling UK Limited -
Island Recycling Limited
J T Broadhurst & Sons Limited
Jackson Dunn Limited .

Jordans (Newhaven) Limited

Mayer Parry (East Anglia) Limited -

Mayer Parry Recycling (Holdmgs) Limited
Mayer Parry Recycling Limited -

Meon Valley Metals Limited

Mossdale Metals (Durham City) Limited

. Mountstar Metal Corporation Limited
Premiér Granules UK Limited

- Robinson Group Ltd.

_Robinson Shipping Services Limited
Scrap Processing (Portsmouth) Limited .
Sheppard Group Limited:

T Holloway & Sons (Metals) Limited

T Lethbridge Limited :

*] registered office: Sirius House, Delta Crescent, Westbrook, Warrlngton WAS5 7NS.
*2 registered office: Kirklee Road, Moss End, Bellshill, ML4 2QW.

*1
*1

. ¥

*1

ig]

*1

*1

*1.

*1
*1
*1
*2
*2

*1 -

*1
*1
*1
*1
*1
*1
*1

*]
¥
1

*1

. ¥

*1
*1
*]

M

*1

European Metal'Recy"cling (Dormant) Limited
Annual report and financial statements

-Class of shares held

- Ordinary

Ordinary
Ordinary
Ordinary

Ordinary -

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
. Ordinary -

Ordinary
Ordinary

Ordinary "
- Ordinary

Ordinary

© - Ordinary
Ordinary -

Ordinary
Ordinary

- Ordinary
Ordinary
_ Ordinary
Ordinary’

Ordinary
Ordinary
 Ordinary

2018
100%
100%
100%

-100%
. 100%
" 100%
" 100%
100%

100%
100%

100%

100%
100%
100%
100%
100%

100% -

100%
100%

100% -

100%
100%
100%

100%

100%

O 100%-
- 100%

100%

" 100%

100%

100% -

" 31 December 2018

£000 .

108,618

" 45,899

. . percentage
of shares held by company

2017
100%
100%
100%
100%
100%
100%
100%
100%
100%

'100%

100%
100% -

_100%

100%
100%

"100%

100%
100%

100%

100%
100%
100%’
100%:-
100%
100% .
100%
100%
100%
100%
100%,
100%
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Notes _(éontinﬁed)

4 Creditors: amounts falling due within one year
’ 018 2017
£000 . £000
Amounts owed to group undertakings , . A o A ]07;568, o 107,568
‘ Amounts‘owed to group undertakings are repayable on demand and carry no interest.
S - Called up share capital‘ -
‘ ' ' ‘ 2008 . 2017
£000 - £000

Allotted, called up and fully paid . :
100 (201 7:1 00) “A” Ordinary shares of £1 each

6  Related party'disclosuresl

~ "There were no further balances with related parties other than those di_sclosed in noté 4.

7- - Ultimate parent.company and parent company of larger group

- The Company’s immediate parent undertakmg is European Metal Recyclmg lelted a company reg:stered in
England and Wales.

The ultimate parent undertakmg is Ausurus Group Ltd, which is reglstered in England and Wales

The smallest and largest groups in ‘which the results of the Company are consolidated is that headed by European -

Metal Recycling Limited and Ausurus Group Ltd respectlvely The. consolidated financial statements of both of
~ these'groups are avallable to the public and may be obtained from Companies House,
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