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VOLZ FILTERS UK LIMITED
REGISTERED NUMBER: 05677689

BALANCE SHEET
AS AT 31 DECEMBER 2019

2019 2019 2018 2018
Note £ £ £ £
FIXED ASSETS
Tangible assets 5 1,828,336 1,848,115
Investments 8 212,746 20,000
2,041,082 1,868,115
CURRENT ASSETS
Stocks 7 607,328 665,345
Debtors: amounts falling due after more than
one year 8 294,238 -
Debtors: amounts falling due within one year 8 2,763,690 2,199,316
Cash at bank and in hand 9 398,964 390,569
4,064,218 3,255,230
Creditors: amounts falling due within one
year 10 (760,270) (1,245,958)
NET CURRENT ASSETS 3,303,948 2,008,272
TOTAL ASSETS LESS CURRENT —_ —_—
LIABILITIES 5,345,030 3,877,387
Credilurs: amounts talling due after more
than one year " (686,233) {123,035)
PROVISIONS FOR LIABILITIES
Deferred tax 14 (62,671) (48,983)
NET ASSETS 4,606,126 3,705,369
CAPITAL AND RESERVES
Called up share capitai 10,000 10,000
Revaluation reserve 15 371,587 379,848
Profit and loss account 15 4,224,639 3,315,521
4,606,126 3,705,369

The financial statements have been prepared in accordance with the provisions applicabie to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies subject
to the smail companies regime.

The Company has opted not to file the statement of comprehensive income in accordance with provisions
appiicable to companies subject to the small companies’ regime.

The firancial statements were approved and authorised for issue by the board and were signed on its behaif on
16 September 2020
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VOLZ FILTERS UK LIMITED
REGISTERED NUMBER: 05677689

BALANCE SHEET {CONTINUED)
AS AT 31 DECEMBER 2019
= __

Jonathan Thornton
Directar
=i

The notes on pages 4 to 17 form part of these financial staternents.
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

GENERAL INFORMATION

Volz Filters UK Limited ("the company”) manufactures air filters and salls primarily to the UK and the rest
of Europe.

The company is a private company limited by shares and is incorporated and domiciled in England. The
address of its registererd office is Agecroft Commerce Park, Unit 1 Canary Way, Swinton, Manchester,
M27 8AW (Co No: 05677689).

ACCGOUNTING POLICIES

21

2.2

23

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless atherwise
specified within these accourniting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2008,

The following principal accounting policies have been applied:
FINANCIAL REPORTING STANDARD 102 - REDUCED DISCLOSURE EXEMPTIONS
The company has taken advantage of the following disclosure exemptions in preparing these

financial statements. as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Staterment Presentation paragraph 3.17(d);
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consalidated financial statements of Volz Luftfilter GmBH & Co KG
as at 31 December 2015 and these financial statements may be obtained from the Unternehmens
Register online.

GOING CONCERN

The directors have reviewed the budgets and cash flow forecasts and have a reasonable expectation
that the company has adequate resources given the existing level of reserves and cash balances to
continue its activities for the foreseeable future.
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (CONTINUED)

2.4

25

2.6

REVENUE

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates. value added tax and other sales
taxes. The following criteria must alsc be met befare revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer,

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sald;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the (ransaction can be measured refiably,

TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capabie of
operating in the manner intended by management.

Depreciation is provided an the following basis:

Freehold property - 2% straight line
Plant & machinery - 14% straight line
Motor vehicles - 25% straight line
Computer equipment - 33% straight line
{mprovements to property - 14% straight fine

REVALUATION OF TANGIBLE FIXED ASSETS

On transition ta FRS 102 the directors adopted the available option of recognising the previously
revalued valuation of the property as deemed cost.

The revaluation reserve has been maintained as an undistributable reserve in accordance with
Companies Act requirements and the excess depreciation on the revalued amount is transferred
from the revaluation reserve to the profit and loss reserve on an annual basis.
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VOLZ FILTERS UK LIMTED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOUNTING POLICIES (CONTINUED)}

2.7

2.8

29

OPERATING LEASES: THE COMPANY AS LESSEE

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The Company has taken advantage of the cptional exempticn available on transition to FRS 102
which allows lease incentives an leases entered into before the date of transition to the standard 01
January 2018 to continue to be charged over the period to the first market rent review rather than the
term of the lease.

OPERATING LEASES: THE COMPANY AS LESSOR

Rentals income from operating leases is credited to the Statement of Comprehensive Income on a
straight line basis over the term of the relevant lease.

Amounts paid and payable as an incentive to sign an operating lease are raecognised as a reduction
to income over the lease term on a straight line basis, unless another systematic basis is
representative of the time pattern over which the lessor's benefit from the leased asset is diminished.

The Company has taken advantage of the optional exemption available on transition to FRS 102
which allows lease incentives on leases entered into befare the date of transition to the standard 01
January 2018 to continue to be charged over the period to the first market rent review rather than the
term of the lease.

VALUATION OF INVESTMENTS

Invesiments in subsidiaries are measured at cost less accumuiated impairment.

Investments in uniisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Statement of Comprehensive Income for the period. Where market value cannot

be reliably determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance Sheet date.
Gains and losses on remeasuremeant are recognised in profit or loss for the period.

2.10 STOCKS

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first cut basis. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or foss.
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

ACCOUNTING POLICIES (CONTINUED)

2.11 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.12 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liguid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2,13 FINANCIAL INSTRUMENTS

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtars and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

2.14 CREDITORS

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest methad.

2.15 FINANCE COSTS

Finance costs are charged to the Statement of Comprehensive Incame over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially reccgnised as a reduction in the proceeds of the associated capital
instrument.

2.16 PENSIONS
Defined contribution pension plan
The Company operates a defined contribution plan far its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
cantributions have been paid the Company has nc further payment obligations.
The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.17 INTEREST INCOME

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2. ACCOUNTING POLICIES (CONTINUED)

2.18 BORROWING COSTS

All borrowing costs are recegnised in the Statement of Comprehensive Income in the year in which
they are incurred.

2.19 PROVISIONS FOR LIABILITIES

Provisions are made where an event has taken place that gives the Company a legal or constructive
cbligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the ebligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
2.20 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income. except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised dirertly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits: and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and faws that have been enacted or substantively enacied by the balance sheet date.
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

{i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets. See note B8 for the carrying amount of the property, plant and equipment and note 2.5 for the
useful econornic lives for each class of assets.

(i) Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impauirment of trade and other debtors, management consider factors including the current credit rating of
the debtor, the ageing profile of debtors and historical experience. See note 11 for the net carrying
amount of the debtors and associated impairment provision.

(iii) Foreign currency transactions

Where transactions are carried out denominated in a currency other than GBP, the gain or loss arising on
movements in foreign exchange rates between transaction dates and payment, receipt or reporting dates
is recognised within cost of sales due to the fact that such transactions relate to the purchase of raw
materials.

The comparative figures have been reanalysed to reflect this change in judgement,

EMPLOYEES

The average monthly number of employees, including the directors, during the year was as follows:

2019 2018
No. No.
Total 49 50
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

TANGIBLE FIXED ASSETS

COST

At 1 January 2019
Additions
Disposals

At 31 Decemhber 2019
DEPRECIATION

At 1 January 2019

Charge for the year on owned
assels

Disposals

At 31 December 2019

NET BOOK VALUE

At 31 December 2019

At 31 December 2018

L/Term

Leasehold Plant & Motor Office  Other fixed
Property machinery vehicles equipment assets
£ £ £ £ £
1,675,000 738,575 57,835 116,176 79,054
- 86,230 - 4,058 32,868

- - (14,780) - -
1,675,000 824,805 43,155 120,234 111,922
167,500 501,772 32,998 58,291 58,064
33,500 62,558 6,774 20,792 8,842

- - (4,311) - -
201,000 564,330 35,461 79,083 66,906
1,474,000 260,475 7,694 41,154 45,016
1,507,500 236,803 24,937 57 885 20,990
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

TANGIBLE FIXED ASSETS (CONTINUED)

COST

At 1 January 2019
Additions
Disposals

At 31 December 2019

DEPRECIATION
At 1 January 2019

Charge for the year on owned assets
Disposals

At 31 December 2019

NET BOOK VALUE

At 31 December 2019

At 31 December 2018

The net book value of land and buildings may be further analysed as follows:

Long leasehold

2019
£

1,474,000

Total

2,666,740

123,156
(14,780)

2,775,116

818,625

132,466
(4,311)

846,780

1,828,336

1.848 115

2018
£

1,507,560

1,474,000

1,507,500

The net book value of assets held under finance leases or hire purchase contracts, included abave, are

as follows:

Motor vehicles

2018 2018
£ £
7,698 24,941
7,698 24,941
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

FIXED ASSET INVESTMENTS

Investments
in
subsidiary
companies
£

COST OR VALUATION
At 1 January 2019 20,000
Additions 192,746
At 31 December 20189 212,746

STOCKS

2019 2018
£ £
Raw materials and consumables 607,326 665,345
607,326 665 345
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

DEBTORS

DUE AFTER MORE THAN ONE YEAR

Amounts owed by group undertakings

DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

CASH AND CASH EQUIVALENTS

Cash at bank and in hand

CREDITORS: Amounts falling due within one year

Bank loans

Trade creditors

Corporation tax

Cther taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

2019 2018
£ £
294,238 -
294,238 -
2019 2018
£ £
1,825,496 1.840,395
882,352 308,244
24,470 15,000
31,372 35,677
2,763,690 2.198,316
2019 2018
£ £
398,964 390,569
398,964 390,569
2019 2018
£ £
33,537 169.692
433,161 622,431
- 25,446
158,110 271,182
7,161 10,008
5,261 3,127
123,040 144,072
760,270 1,245,958
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

11.

CREDITCRS: Amounts falling due after more than one year

Bank leans
Net obligations under finance leases and hire purchase contracts

The following liabilittes were secured:

Bank loans

Details of security provided:

2019 2018

£ £
685,787 108,237
446 14,798
686,233 123,035
2019 2018

£ £
719,324 277,929
719,324 277,929

Bank loans of £719,324 (2018 £277,929) are secured on the land and buildings of the company at Unit 1,
Agecroft Commerce Park, Swinton. Manchester. Interest is charged at a rate of 2,1% above base rate.

The aggregate amount of liabilties repayable wholly or in part more than five years after the balance

sheet date is:

Repayable by instalments

2019 2018

£ £
544,446 -
544,446 -
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12.

13.

LOANS

Analysis of the maturity of loans is given below:

AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans

AMOUNTS FALLING DUE 2-5 YEARS

Bank loans

AMOUNTS FALLING DUE AFTER MORE THAN 5 YEARS

Bank loans

HIRE PURCHASE AND FINANCE LEASES

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-2 years

2019 2018

£ £

33,537 169,692

33,537 169,692

141,341 108,237

141,341 108.237
544,446 -
544,446 -

719,324 277.929

2019 2018

£ £

7,161 10,008

2,089 14,798

9,250 24,806
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14. DEFERRED TAXATION

2019

£

At beginning of year (48,983)

Charged to the profit or loss (3,688)

AT END OF YEAR (52,671)
The provision for deferred taxation is made up as follows:

2019 2018

£ £

Timing differences (52,671) (48,983)

(52,671} (48,983)

15. RESERVES
Revaluation reserve
The revaluation reserve reflects the increase in market value of the leasehold building from historic cost.
The property was last revalued on 2 April 2014 and on transition to FRS 102, the directors have taken
this valuation to be deemed cost.

Transfers are made on an annual basis from the revaluation reserve to the profit and loss account to
reflect the additional depreciation being charged on the revaluedamount over the historic cost.

Profit & loss account
The profit and loss account is the cumulative retained earnings cof the company comprising of
distributable reserves.

16. CONTROLLING PARTY

The company's parent company is Volz Luftfilter GmBH & Co. KG, a company incorporated in Germany.
Its registered office is Manfred-Volz-Strasse 3, 72160 Horb am Neckar, Stuttgart, Germany.

Mr R Volz is the ultimate controlling party of the parent company.
The largest and smallest group intc which the company is consolidated is the consolidated group

accounts of Volz Luftfiter GmbH & Co. KG . The accounts are publically available online from the
Unternehmen Register.
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VOLZ FILTERS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17,

AUDITOR'S INFORMATION

The auditor's report on the financial statements for the year ended 31 December 2018 was unqualified,

The audit report was signed on 29 October 2020 by Mr M Jayson, FCA, (Senior statutory auditor) on
behalf of Crowe UK. LLP.
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